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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAQG

Report on the audit of the consolidated and separate financial statements
Qualified opinion

We have audited the consolidated and separate financial statements (the *financial statements”) of National
Gas Company SAOG (the ‘Parent Company’) and its subsidiaries (the ‘Group") which comprise the
statenent of financial position as at 31 December 2024, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
staternents, including material accounting policy information.

In our opinion, except for the possible effects of the maner described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
consolidated financial position of the Group and the separate financial position of the Parent Company as
at 31 December 2024, and their respective financial performance and cash flows for the vear then ended in
accordance with IFRS Accounting Standards.

Basis for qualified opinion

We have audited the group and separate financial statements of National Gas Company SAOG and its
subsidiaries for the year ended 31 December 2024. These consolidated financial statements include the
consolidation of the financial statements of NGC Energy Saudi LLC, a subsidiary of the Group, that were
audited by another auditor, who, in their auditor report dated 03 March 2025, issued a disclaimer of opinien
on the financial statements of NGC Energy Saudi LLC due to their inability to obtain sufficient appropriate
audit evidence regarding certain balances, The consolidated amounts relating to this subsidiary represent
2.43% of the Group's total assets as at 31 December 2024 and 1.5% of its total revenue for the vear then
ended. We were unable to obtain sufficient appropriate audit evidence regarding the amounts of NGC
Energy Saudi LLC that are included in consolidated financial statements of National Gas Company SAOG
and its subsidiaries for year ended 31 December 2024, and consequently, we were unable to determine
whether any adjustments might be necessary to the amounts and disclosures presented in the consolidated
financial statements relating to the financial position, performance, and cash flows of NGC Energy Saudi
LLC.

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities
under those standards are further described in the * Auditor’s responsibilities for the audit of the financial
stetements’ section of our report. We are independent of the Group in accordance with the International
Ethics Standards Board for Accountants’ Imternational Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in the Sultanate of Oman, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Page: 1



Crowe

INDEFENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOQG {continued)

Kev audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Key audit matter

How ouor audit addressed the key andit matter

arnd 24)

Allowance for expected credit losses on trade receivables and due from related parties {refer note 12

The Group is obligated 1o perform periodic
assessments of the recoverability of its wade
receivables and amount due from related parties.
Applying the expected credit losses (ECL) model,
the Group quantifies the credit impairment of
receivables, enabling the recognition of expected
credit losses upon their inftial recognition. As of
31 December 2024, the allowance for expected
credit losses on trade receivables and due from
related parties, for the Parent Company, stands at
RO 570,639 and RO 1,270,684 respectively.

The determination of expected credit losses on
receivables is assessed on historical credit loss
experience, adjusted to account for forward-
looking factors specific to the parties involved and
the prevailing economic environment.

We have identified this as a key audit matter due 10
the materiality of the balances and the judgment
required in establishing the allowance for expected
credit losses. This determination must accurately
reflect information pertaining te past events,
current conditions, and forecasts of future
conditions.

Our audit procedures included, among others:

* Obtained an understanding of the Group's
ECL measurement process.

*  Rewviewed the methodology used and assessed
the reasonableness of assumptions made in

preparing the estimates.

= Examined the aging schedule of receivables
for accuracy.

* Reviewed financial statements of the related
parties,

* Acquired the list of outstanding receivables
and assessed their recoverability through
discussions with management and by
gathering sufficient corroborative evidence to
support our conclusions.

*  (btained management representation,

= Reviewed the adequacy of disclosure in the
financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

NATIONAL GAS COMPANY SAOQOG (continued)

Key audit matters (continued)

Key audit matter

How our andit addressed the key audit matter

Impairment assessment of goodwill (refer note 9)

As detailed in note 9 of the separate and consolidated
financial statements, the carrying value of goodwill
as of 31 December 2024, stands at RO 7,260,293,
comprising 14.74% of the Group's total assets. This
goedwill pertains to the acquisition of Shell Malaysia
Trading SDN BHD's LPG trading business by NGC
Energy SDN BHD.

In accordance with IAS 36 Impairment of Assets,
entities are mandated to annually assess the goodwill
acquired through business combinations for
impairment. The management performed an
impairment test of the goodwill as at the reporting
date and determined that it remained unimpaired.

Impairment testing involves determination of the
recoverable amount which relies on discounted
future cash flows and the comparison of values with
market multiples.

Moreover, the assessment of recoverable amounts is
based upon significant assumptions, estimates, or
evaluations made by management, specifically future
cash flow forecasts, discount rate estimations, and
long-term growth rate projections.

We identified the impairment assessment of goodwill
a8 & key audit matter due 1o its significance in the
financial statements and the inherent complexities
involved in the estimation process.

Our audit procedures included the following:

Obtained an understanding of the business
process for impairment assessment

Reviewed the key assumptions included in
the value in use compatations.

Evaluated the reasonableness of the
methodology used and key assumptions
applied 1o the cash flow projections.

Conducted a comparative analysis of actual
historical cash flow outcomes with prior
forecasts to evaluate forecasting accuracy.

Evaluated the methodology used by the
Group to estimate the discount factor.

Obtained management representation,

Reviewed the adequacy of disclosure in the
financial statements.
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INDEFENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

NATIONAL GAS COMPANY SAOG (continued)

Key audit matters (continued)

Key apdit matter

How our avdit addressed the key andit matier

Impairment Assessment of Investment in Subsidiary

(refer note 9)

As detailed in Mote 9 of the financial statements, the
carrying value of the investment in NGC Energy
Saudi LLC, KSA as of December 31, 2024, stands at
RO 872,619,

Management is required to perform impairment
testing whenever évents or changes in circumstances
indicate that the carrying amount of the investment
may not be recoverable as required by 1AS 36.

As on 31 December 2024, the net assets of the
subsidiary, NGC Energy Saudi LLC, KSA, were
négative, mandating the testing of impairment to
assess whether the camying value exceeds the
recoverable amaount,

We identified the impairment assessment of this
subsidiary as a key audit maner due to the significant
judgment involved in the impairment testing process,
which includes estimating future cash flows,
selecting an appropriate discount rate, and assessing
the recoverable amount.

Our audit procedures included the following:

Obuained an understanding of the business
process for impairment assessment.

Reviewed the impairment assessment

performed by the management.

Reviewed the assumptions and factors used in
preparation of the cash flow forecasts.

Evalusted the reasonableness of the
methodology used and key assumplions
applied to the cash flow projections.

Conducted a comparative analysis of actual
historical cash flow outcomes with prior
forecasts to evaluate forecasting accuracy.

Evaluated the methodology used by the
Group to estimate the discount factor.

Obtained management representation.

Reviewed the adequacy of disclosure in the
financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOG (continuad)

Other information included in the Group’s 2024 Annual Report

Management is responsible for the other information. The other information comprizes the information
included in the Group's 2024 Annual Report, but does not include the financial statements and our auditor’s
report therson.

Our opinion on the financial statements does not cover the other information and we do not EXPress any
form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
staternents or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
om the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, the disclosure reguirements of the Financial Services
Authority and the applicable provisions of the Commercial Companies Law of the Sultanate of Oman, and
for such internal control as management determines is necessary 1o enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group's ability to
continue as  going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or 1o cease operations,
of has no realistic alternative but to do so.

Those charged with governance are responsible for oversesing the Group's financial reporting process.



INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAQG (continued)

Aunditor’s responsibilities for the andit of the financial statements

Our objectives are to obitain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists, Misstaternents can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial staternents.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the andit, We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriste to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtzined, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concem.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOG (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matiers, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought o bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters, We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

We report that the financial statements of the Group as at and for the year ended 31 December 2024 comply,
in all material respects, with the applicable provisions of the Commercial Companies Law of the Sulianate
of Oman, and the relevant disclosure requirements for Public Joint Stock Companies issued by the Financial
Services Authority.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Tom C Mathew.
CROWE MAK GHAZALI LLC ¥

Tom C Mathew
Engagement Partner

Muscat, Sultanate of Oman
03 March 2025
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Maticnal Gas Company SAOG and its Subsidiaries
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National Gas Company SAOG and its Subsidiaries

Motes to the separate and consolidated financial statements
for the year ended 31 December 2024

1

Corporate information

National Gas Company SAQG (the "Parent Company” or the "Company”) is registered under
Commercial Companies Law, 2019 of the Sultanate of Oman with commercial registration
number 1083171 a5 a joint stock company in the Sultanate of Oman. The Company was
incorporated on 9 April 1979. The Company's registered address is PO Box 95, Postal
Code 124, Rusayl, Sultanate of Oman. The Company has been established to operate
Liquefied Petroleum Gas ("LPG") filling plants and is mainly engaged in the marketing and
selling of LPG.

Statement of compliance and basis of preparation and consolidation

Statement of compliance and basis of preparation

The separate and consclidated financial statements of the Parent Company and the Group
have been prepared in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IASE),

These separate and consolidated financial statements have been prepared on the historical
cost basis except for land and financial assets at fair value through other comprehensive
income (FVOCI) that have been measured st fair value. The Group performs equity
accounting for its investment in its associates and joint ventures in the consolidated financial
statements and these investments are held at cost less impairment, if any, in the Parent
Company's financial statements.

The financial statements have been presented in Rial Omani ("RO") which is the functional
currency of the Farent Company and presentation currency for these separate and
congolidated financial statements.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Parent
Company and its subsidiaries as at 31 December 2024. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those retums through its power over the investee. Specifically, the Group
controls an investee if and only if the Group has:

*+ [Power over the investee (ie. existing rights that give it the current ability to direct the
activities of the investes);

= Exposure, or rights, to variable returns from its involvement with the investee: and

* The ability to use its power over the investee to affect its retums.

When the Group has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in assessing whather it has power over
an investee, including:

* The confractual arrangement with the other vote holders of the investea:
Rights arising from other contractual arrangements; and
+ The Group's voting rights and potential voting rights.
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National Gas Company SAOG and its Subsidiaries

Motes to the separate and consolidated financial statements
for the year ended 31 December 2024

2
2.2

Statement of compliance and basis of preparation and consolidation (continued)
Basis of consolidation [continued)

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control. Consolidation
of a subsidiary begins when the Group obtains contral over the subsidiary and ceases when
the Group leses control of the subsidiary.

Prefit or loss and other comprehensive income or loss of a subsidiary acquired or disposed of
during the year are recongnised from the date the Group gains control until the date the Group
ceases (o conirol the subsidiany.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the

owners of the Parent Company and to the non-controlling interests, even if this results in the

non-controlling interests having a deficit balance based on their respective ownership interest,

When necessary, adjustments are made to the financial statements of subsidiaries to bring

their accounting policies in line with the Group’s accounting policies. All intra-Group assets

and Rabilities, equity, income, expenses and cash flows relating to transactions between

members of the Group are eliminated in full en consclidation.

- Derecognises the assets (including goodwill) and liabilities of the subsidiary:

» Derecognises the carrying amount of any non-controlling interest;

- Derecognises the cumulative translation differences recorded in other comprehensive
income;

* Recognises the fair value of the consideration received:

* Recognises the fair value of any investment retained;

* Recognises any surplus or deficit in consolidated income statement: and

- Reclassifies the Parent Company's share of components previously recognised in other
comprehensive income to consolidated income statement or retained eamings, as
appropriate.

In the separate financial statements, the investment in the subsidiaries is carried 2t cost less
impairment, if any.

The consclidated financial statements incorporate the financial information of following
subsidiary companies in which the Group has a controlling interest:

Dwnership
Az at 31 December
Principal activity 024 023

Incorporated in Oman

Mational Gas Developments SPC Sarvices 100% 0%

Incorporated in UAE

NGC Energy LLC LPG distribution 45% 459%

NGC Central Gas Systems LLC Trading activity 49% 48%

Arabian Oil LLC _deingum' 0% 0%

Incorporated in KSA

MGC EI‘IE Saudi LLC LPG Installations 100% 100%
e —— ——
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2

Statement of compliance and basis of preparation and consolidation (continued)

2.2 Basis of consolidation (continued)

Incorporated in Mauritius
Innovative Energy Holdings Mauritius Limite Investments 100% 100%

O

Az at 31 December
Principal activity 2024 2023

Group Holdings

Incorporated in Malaysia

NGC Consolidated Holding SDN BHD Mala Investments 100% 100%
NGC Energy SDN BHD LPG distribution 60% B0%

NGC Energy LLC was formed for taking over commercial activities from NGC Energy FZE
from 1 January 2015, To comply with local UAE laws, 51% of the shares in NGC Energy LLC
were transferred to the local Emirati company whereas the Parent Company still holds the
management control over the entity and all the variability of retums are with the Company. As
per the strategic decision to exit from the LPG trading business from the UAE market, this
entity has stopped its operation from the later part of 2022,

NGC Central Gas Systems LLC was formed in 2018 to expand the LPG and Equipment
trading business in the region of Abu Dhabi. The Parent Company holds 49% shares with
management contral and all variability of returns are with the Company. As per the strategic
decision to exit from the LPG trading business from the UAE market, this entity has stopped
its operation from the later part of 2022 and it is currently under liguidation,

Arabian Oil LLC was formed in 2018 to expand the LPG and Equipment trading business in
the region of UAE. The Parent Company held 45% shares with management control and all
the variability of retums are with the Company. As per the strategic decision to exit from the
LPG trading business from the UAE market, this entity has stopped its aperation from the later
part of 2022. The Company fransferred its 45% shares to the remaining 51% shareholder,
after taking over all the assets and liabilithes of the enfity in September 2023,

NGC Energy Saudi LLC was formed in November 2014 in the Kingdom of Saudi Arabia
(KSA) and Is primarily engaged in executing LPG installations in the KSA market.

The Group also holds control over NGC Consalidated Holding SON BHD Malaysia, through
their 100% stake in Innovative Energy Holdings Mauritius Limited which was incorporated in
2012. NGC Consclidated Holding SDN BHD Malaysia is a joint venture partner in NGC Energy
SDN BHD with a holding of 50%, and Non-Controlling Interest in this respect is 40%.

Mational Gas Developments SPC was formed in 2024 in the Sultanate of Oman and it is
registered with the activities of self-storage facilities, renting and operating of self-owned or
leased real estate, management of credit and own real estate, parking rental and
management.
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2
2.2

Statement of compliance and basis of preparation and consolidation {continued)
Basis of consolidation (continued)
Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as transactions with equity owners
of the Group. For acquiring shares from non-centralling interests, the difference babween any
consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary is recorded in equity, Gains or losses on disposals of shares to non-controlling
interests are also recorded in equity.

When the Group ceases to have control or significant influence, any retained interest in the
entity is remeasured to its fair value, with the change in carrying amount recognised in profit or
loss. The fair value is the initial carrying amount for the purposes of subsegquently accounting
for the retained interest as an associate, joint venture or financial asset. In addition, any
amounts previously recognised in other comprehensive income in respect of that entity are
accounted for as if the Group had directly disposed of the related assets or liabilities. This may
mean that amounts previously recognised in other comprehensive income are reclassified to
profit or loss.

If the cwnership interest in an associate is reduced but significant influsnce is retained, only a
proporticnate share of the amounts previously recognised in other comprehensive income are
reclassified o profit or loss where appropriate.

Investment in equity-accounted investee

The Group's investment in its associate, an entity in which the Group have significant
influence, is accounted for using the equity method.

Under the equity method, the investment in an associate is camied in the consolidated
statement of financial pesition at cost plus post acquisition changes in the Group's share of
net assets of the associate. Goodwill relating fo the associate is included in the camying
amount of the investment and is neither amortised nor individually tested for impairment.

The consolidated statement of profit or loss and other comprehensive income reflects the
Group’s share of results of operations of the sssociate. When there has been a change
recognised in other comprehensive income or directly in the equity of the associate, the Group
recognises ils share of any changes and discloses this, when applicable, in other
comprehensive income.

Unrealised gains and losses resulting from transactions between the Group and the assaciate
are eliminated to the extent of the interest in the associate.

The Group's share of profit or loss of associate is shown on the face of the consolidated
statement of profit or loss and other comprehensive income.

The financial statements of the associate are prepared for the same reporting period as the
Parent Company. Where necessary, adjusiments are made to bring the accounting policies in
line with those of the Group.

16



Mational Gas Company SAOG and its Subsidiaries

Motes to the separate and consolidated financial statements
for the year ended 31 December 2024

2
2.2

3.1

Statement of compliance and basis of preparation and consolidation {continued)

Basis of consolidation (continued)

After application of the equity method, the Group determines whether it is necessary to
recognise an impairment loss on its investment in s associate. At each reporting date, the
Group determines whether there is an objective evidence that the investment in associate is
impaired. If there is such evidence, the Group calculates the amount of impairment as the

difference between the recoverable amount of the associate and its camying value and
recognises the amount in the consolidated statement of comprehensive income.

Upen loss of significant influence over the associate, the Group measures and recognises any
retained investment at its fair value. Any differences between the carrying amount of the
associate upon loss of significant influence and the fair value of the retaining investment and
proceeds from disposal is recognised in the consalidated statement of profit or loss.

Adoption of new and amended IFRS Accounting Standards

New standards, amendments and interpretations to existing IFRS Accounting
Standards that became effective on 01 January 2024

The accounting policies adopted are consistent with thase of the annual financial statements
for the year ended 31 December 2023, However, the following new Standards, amendments
to Standards and interpretations have become effective for the first time for the reporting
penods beginning on or after 01 January 2024:
- Amendments to 1AS 1 for:
(a) Classification of Liabilities as Current or Non-Current
{b) Non-Current Liabilities with Covenants
- Amendments to IFRS 16 for: Lease Liability in a Sale and Leasaback
- Amendments to lAS 7 and IFRS 7 for; Supplier Finance Arrangements
- Amendments to 1AS 12 for: International Tax Reform - Pilar Two Model Rules

Classification of Liabilities as Current and Mon-current

Classification of Liabilities as Current or Mon-current has clarified & criterion in 1AS 1
Presentation of Financial Statements for classifying a liability as non-current: the requirement
for an entity to have the right to defer settlement of the Eability for at least 12 months after the
reporting period.

Non-current Liabilitles with Covenants

Mon-current Liabilities with Cowenants has amended (45 1 Presentation of Financial
Statements. The amendments have improved the information an entity provides when its right
to defer settlement of a Eability for at least twelve months is subject to compliance with
covenants. The amendments have also responded to stakeholders’ concerns about the
classification of such a liability as current or nen-current.

Lease Liability in a Sale and Leaseback

Lease Liability in a Sale and Leaseback has amended IFRS 16 by adding subsequent
measurement requirements for sale and leaseback fransactions.

Supplier Finance Arrangements has amended IAS 7 Statement of Cash Flows to require an
entity to provide additional disclosures about its supplier finance arrangements. The
amendments have also added supplier finance arrangements as an example within the
liquidity risk disclosure requirements of IFRS 7 Financial Instruments: Disclosures.
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3.1

Adoption of new and amended IFRS Accounting Standards (continued)

Mew standards, amendments and interpretations to existing IFRS Accounting
Standards that became effective on 01 January 2024 (continued)
Supplier Finance Arrangements

International Tax Reform—~Pillar Two Model Rules

International Tax Reform—Pillar Two Model Rules amends IAS 12 Income Taxes. The
amendments have introduced a temporary exception to the requirements to recognise and
disclose information about deferred tax assets and Rabikties related to Pillar Two income
taxes. The amendments have also introduced targeted disclosure requirements for affected
entities.

The Company has adopted all of the above amendments for the first time in the reporting year
and has accounted for and disclosed in the Financial Statements as far as these amendments
were applicable fo the Company. These amendments did not have any material impact on the
presentation of the amounts and disclosures in the Financial Statements. The management
does not expect the adoption of the Standards and Interpretations listed above to have a
material impact on the financial statements of the Company in fulure periods.

Standards, amendments and interpretations to existing IFRS Accounting Standards
that have been issued but not yet effective

At the time of authorization of these financial statements, the following IFRS Accounting
Standards, amendments to Standards, and Interpretations have been issued but not yet
effective. The Company will adopt these standards, amendments and interpratations in future
reporting years as indicated below:

Standards, amendments and interpretations to existing IFRS Accounting Standards
that are not yet effective

Following are the new standards and amendments fo existing standards that have been

issued, but not yet effective, and are applicable for future reporting periods

Standard, Amendments to Standards and Interpretations Effective for the
annual periods

beginning on or
after

Amendments to IAS 21 for: Lack of Exchangeability and consequential 01 January 2025
amendments of other related standards

Amendments to IFRS 8 and IFRS 7 for: Classification and Measurement 01 January 2026
of Financial Instruments

IFRS 18: Presentation and Disclosures in Financial Statements {new 01 January 2027
standard) and consequential amendments of other related standards

IFRS 18: Subsidiaries without Public Accountability: Disclosures (new 01 January 2027
standard)
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4.1

Adoption of new and amended IFRS Accounting Standards (continued)

Standards, amendments and interpretations to existing IFRS Accounting Standards
that are not yet effective (continued)

The management of the Company believes that the adoption of the above new standards and
amendments may have impact on the presentation of the amounts and disclosures in the
financial statements of the future periods, when such standards or amendments shall be
adopted. For the new standard IFRS 18, applicable to annual reporting periods beginning on
or after 1 January 2027, the Company is currently performing an impact assessment.

Material accounting policy information

The material accounting policy information set out below have been applied consistently by
the Company / Group to all peried presented in these financial statements.

Revenue recognition

The majority of the Group's revenue is derived from selling LPG 1o local customers with
revenue recognised at a point in time when control of the goods has transferred to the
customer. This happens generally when the goods are defivered to the customer.

The Group uses the following 5 steps model for revenue recognition.

1. ldentifying the contract with a customer

2. ldentifying performance obligation

3. Determining the transaction price

4. Allocating the transaction price fo the performance obligation

5. Recognising revenue when / as performance obligations are safisfied

If the costs incurred to fulfil a contract are in the scope of other guidance, the Group accounts
for such costs using the other guidance.

Group amartises the asset recognised for the costs to obtain andior fulfil @ contract on a
systematic basis, consistent with the pattem of transfer of the good or service to which the
asset relates. In the case of an impairment, Group recognises these losses 1o the extent that
the carrying amount of the assat exceeds the recoverable amount.

The accounting policies of the Parent Company for the purpose of separate financial
statements are the same as that of the Group unless otherwise stated.

Group has different streams of revenue. Revenue from all streams are recorded when contral
passes to the customer. Broadly, revenue of the Group can be divided into 5 main
classifications. These classifications and their revenue recognition policy are as follows:

Local sales: The Group is engaged in selling 3 products to local customers: LPG, lubricants,
and cylinder, Following is the time when the revenue of each product is recorded.

- LPG: Revenue from local sale of LPG is recognised at a point in time when control of the
goods is transferred to the customer. This is generally when the goods are delivered to the
customer.

- Lubricant: Revenue from local sale of lubricant is recognised at a point in time when control
of the goods is transferred to the customer. This is generally when the goods are delivered to
the customer.
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4.1

Material accounting policy information (continued)

Revenue recognition (continued)

Local sales (continued)

- Gas cylinder: Revenue from local sale of gas cylinder is recognised at a point in time when
control of the goods is transfermed to the customer. This is generally when the goods are
delivered to the customer,

Export sales: For export sales, revenue is recorded when the control passes fo the customer,
l.e., when goods are delivered either fo the port of departure or port of arrival, depending on
the specific terms of the contract with a customer,

Franchisee fees: Revenue from franchisee fee is recognized on monthly basis as agreed on
the contract with the cusiomer since all the obligations are deemed to be satisfied at that paint
in time and the consideration received is non-refundable, the revenue arising therefrom s
recognised on a straight-line basis at point in time.

Support service fees: Support service fee includes management services. Since these
services are made available to the customers on "as and when needed' basis, the revenue
arising therefrom is recognised on a straight-line basis over the period of time such services
are performed.

Project revenue: The Group measures its project completion status using survey method
(output method). Revenue from such project is recognised over the period of project life if any
of the following condifions are met:

- the customer simultaneously receives and cansumes the benefits provided by the entity's
performance as the entity performs:;

- the entity's performance creates or enhances an asset (for example, work-in-progress) that
the customer controls as the asset is created or enhanced:

- the entity's performance does nol creale an asset with an alternative use; and

- the entity has right to payment for performance completed to date.

Revenue from contracts with customers shall be segregated from revenue from other sources
(e.g. finance incoame).

Dividend income

Dividend income is recognised when the right to receive dividend is established.
Interest income

Interest income is recognised as the interest accrues using the effective interest method.
Taxation

Taxation is provided in accordance with fiscal regulations applicable to each country of
operation.

Dieferred tax is provided using the liability method on all temporary differences at the reporting
date. Deferred tax assets and liabilities are measured at the tax rates that are axpected io
apply to the period when the asset is realised or the liabifity is settied, based on laws that have
been enacted at the reporting date.
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4.2

Material accounting policy information (continued)
Taxation (continued)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be ulilised,

Income tax s recognised in the profit or loss except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity.

Property, plant and equipment

Property, plant and equipment are initially recognised at acquisition cost, including any costs
directly attributable to bringing the assets to the location and condition necessary for it io be
capable of being operated in the manner intended by the Group. Property, plant and
equipment are subsequently measured using the cost model ie; cost less accumulated
depreciation and impairment losses, except for land which is subsequently revalued, on an
asset-by-asset basis, to their market values. Valuation of land is normally carried out every
five years, on an open market value, for existing use basis. This periad may be reduced for
classes of land in respect of which market conditions have changed significantly. The carrying
amounts, both those revalued and those measured at cost, are reviewed at each reporting
date to assess whether they are recorded in excess of their recoverable amount. Where
camying values exceed this recoverable amount assets are written down fo their recoverable
amount.

When an asset is revalued, any increase in the carrying amount arising on revaluation is
credited under revaluation reserve in other comprehensive income, except to the extent that it
reverses a revaluation decrease of the same asset previously recognised in the profit or loss,
in which case the increase is recognised in the profit or loss. A revaluation deficit is
recognised in the profit or loss except to the extent that it offsets an existing surplus on the
same asset recognised in the asset revaluation resarve,

Expenditure incurred to replace a compenent of an item of property, plant and equipment, that
is accounted for separately, is capitalised and the carrying amount of the component that is
replaced is written off. Other subsequent expenditure is capitalised only when it increases
future economic benefits of the related item of property, plant and eguipment. All other
expenditure is recognised in the separate and consolidated statement of profit or loss as the
axpeanse is incurred.

Depreciation

Land and capital work-in-progress are not depreciated. The cost or valuation, less estimated
residual value, of other properly, plant and equipment is depreciated by straight line method
over the estimated useful lives of the assets. Capital work-in-progress is transferred into
appropriate asset categories when the assets is available for use and depreciation is provided
fram that date.
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4 Material accounting policy information (continued)
4.3 Property, plant and equipment (continued)

Depreciation (continued)
The rates of depreciation are based on the following estimated useful lives:

Building

Flant and equipment E-15 515
Trachors and frailers 10 5-10
Motor wahicles 4 4
Furniture and fittings 5 5
Sofwana 3 3
Cylindars 10 10

An item of property, plant and equipment and any significant part is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the camying amount of the asset) is included in the separate and
consofidated statement of profit or loss when the asset is derecognised.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
reporting date.
4.4 Business combinations, goodwill and intangible assets

Business combinations are accounted for using the acquisition method. The cost of an
acquisition is measured as the aggregate of the consideration transferred, measured at
acquisition date's fair value and the amount of any non-controlling interast in the acquiree. Far
each business combination, the acquirer measures the non-controlling interest in the acquiree
either at fair value or at the proportionate share of the acquiree's identifiable net assets,
Acquisition related costs incurred are expensed and included in administrative expenses.

VWhen the Group acquires a business, it assesses the financial assats and liabilities assumed
for appropriate classification and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the acquisition date. This includes the
separation of ambedded derivatives in host contracts by the acauiree.

If the business combination iz achieved in stages, the previously held equity interest in the
acquiree is remeasured at its acquisition date fair value and any resuling gain or loss s
recognized in the consolidated statement of profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. If any
obligation to pay contingent consideration that meats the definition of a financial instrument ks
classified as equity, then it is not remeasured and settlement is accounted for within equity.
Otherwise, other contingent consideration is remeasured at fair value at sach reporting date
and subsequent changes in the falr value of the contingent consideration are recognised in
profit or loss,
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Material accounting policy information (continued)
Business combinations, goodwill and intangible assets (continued)

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognized for non-controling interest over the net identifiable
assets acquired and liabilities assumed. If the fair value of the net assats acquired is in excess
of the aggregate consideration transferred, the gain is recognised as bargain purchase gain in
separate and consolidated statement of profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Fer the purpose of impairment testing, goodwill acquired in a business combination is, from
the acquisition date, allecated fo each of the Group's cash-generating units that are expected
to benefits from the combination, imespective of whether other assets or liabilities of the
acquiree are assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit
is disposed of, the goodwill associated with the disposed operation is included in the carrying
amount of the operation when determining the gain or loss on disposal. Goodwill disposed of
in these circumstances is measured based on the relative values of the disposed operation
and the portion of the cash-generation unit retained,

Leasas

The determination of whether an arrangement is, or contains, 2 lease iz based on the
substance of the arrangement at inception date. The arrangement is assessed for whether
fulfilment of the arrangement is dependent on the use of a specific asset or assels or the
arrangement conveys a right to use the asset, even if that right is not explicitly specified in an
arrangement.

Group as a lessee

The Group considers whether a contract is, or contains a lease. A lease is defined as 'a
confract, or part of a contract, that conveys the right to use an asset (the underlying asset) for
a period of time in exchange for consideration’.

To apply this definition the Group assesses whether the contract meets three key evaluations

which are whether:

= the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the fime the asset is made available to the
Group,

- the Group has the right to obtain substantially all of the economic benefits from use of the
identified asset throughout the period of use, considering its rights within the defined scope
of the contract; and

* the Group has the right to direct the use of the identified asset throughout the period of
use. The Group assess whether it has the right to direct 'how and for what purpose’ the
asset is used throughout the period of use.

23



National Gas Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

&
45

4.5

Material accounting policy information (continued)
Leages (continued)

Measurement and recognition

At lease commencement date, the Group recognises a right-of-use asset and a lease liability
on the separate and consolidated statement of financial position. The right-cf-use asset is
measured at cost, which is made up of the initial measurement of the lease lability, any initial
direct costs incurmed by the Group, an estimate of any costs to dismantle and remove the
assel at the end of the lease, and any lease payments made In advance of the lease
commencament date (net of any incentives receved),

The Group depreciates the right-of-use asset on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. The Group also assesses the right-of-use asset for impairment when
such indicators exist.

At the commencemant date, the Group measures the lease liability at the present value of the
lease payments unpaid at that date, discounted using the interest rate implicit in the lease, if
that rate is readily available, or the Group's incremental borrowing rate.

Lease payments included in the measurement of the lease Hability are made up of fixed
payments (including in substance fixed), variable payments based on an index or rate,
amounts expected to be payable under a residual value guaraniee and payments arising from
options reasonably certain to be exercised.

Subsaquent to initial measurement, the liability will be reduced for payments made and
increased for interest, It is remeasured to reflect any reassessment or medification, or if there
are changes in in-substance fixed payments.

When the lease liability is remeasured, the comesponding adjustment is reflected in the right-
of-use asset, or profit and loss if the right-of-use asset is already reduced to zero.

The Group has elected to account for shor-term leases and leases of low-value assets using
the practical expedients. Instead of recognising a right-of-use asset and lease liability, the
payments in relation 1o these are recognised as an expense in profit or loss on a siraight-fine
basis over the lease term,

Group as a lessor

As a lessor the Group classifies its leases as either operating or finance leases. A lease is
classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of the underlving asset, and classified as an operating lease if it does not.

Fair value measurement

Fair value is the price that would be received to sall an asset or paid to transfer a liability in an

orderly transaction between market parficipants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer the

liability takes place either:

* In the principal market for the asset or liability; or

* In the absence of a principal market, in the most advantageous market for the assat or
liability,
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Material accounting policy information (continued)
Fair value measurement (continued)
The principal or the most advantageous market must be accessible by the Group.

The fair value of an assel or a liabilty is measured using the assumptions that market
participants, when pricing the asset or Eability, act in their economic best interest,

Underlying the definition of the fair value is the assumption that the Company ks a going
concem without any intention or requirerments to curtail materially the scale of ite operations or
undertake a transaction on adverse terms.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to ancther market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the separate and
consolidated financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that ks significant to the fair value measurement as a
whole:

* Level 1: Quoted (unadjusted) market prices in active markets for identical assets or
lizbilities.

* Level 2. Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

= Level 3: Valuation technigues for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabiliies that are recognised in the separate and consolidated financisl
statements on a recurring basis, the Group determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each reporting
period,

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
leved of the fair value hierarchy as explained above.

The fair value of financial instruments that are traded in active markets at each reporting date
is determined by reference to quoted market prices or dealer price quotations (bid price for
leng positions and ask price for short positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using

appropriate valuation techniques, Such techniques include discounted cash flow analysis or
other valuation models,
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4.3

4.9

Material accounting policy information (continued)

Offsetting of financial instruments

Financial assets and financial liabifties are offset and the net amount is reporied in the
separate and consolidated statement of financial pesition if there is a currently enforceable
legal right to offset the recognised amounts and there s an intention to settle on a net basis,
or to realise the assets and settle the liabilities simultaneously.

Inventorias

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the
estimated selling price in the crdinary course of business, less the estimated costs of
completion and selling expenses.

Cast of inventories is determined on the first in first out basis and includes all costs incurred in
acquiring the inventories and bringing them to their existing location and condition.
Impairment of nen-financial assets

The Group assesses at each reporting date whether there s an indication that an asset may
be impaired. If any such indication exists, or when annual impairment testing for an asset is
required, the Group estimates the assel's recoverable amount. An asset's recoverable amount
5 the higher of an asset's or cash-generating unit's (CGL) fair value less costs to sell and its
valus in s

Recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or Groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted fo their presant
value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs to sell, an
appropriate valuation model is used. These calculations are comoborated by valuation
multiples, quoted share prices for publicly traded subsidiaries or other available fair value
indicators.

impairment losses of discontinued operations are recognised in the profit or loss in those
expense calegones consistent with the funclion of the impaired asset, except for property
previously revalued where the revaluation was taken to other comprehensive income. In this
case, the impaimment is also recognised in other comprehensive income up to the amount of
any previous revaluation,

For assets excluding goodwill, an assessment is made at each reporting date as to whether
there is any indication that previously recognised impairment losses may no longer exist or
may have decreased. If such indication exists, the Group estimates the assets or CGUs
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to datermine the asset's recoverable amount since
the last impairment loss was recognised. The reversal is imited so that the camying amount of
the assets does not exceed its recoverable amount, nor exceed the camying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years. Such reversal is recognised in the profit or loss unless the asset is
carried at revalued amount, in which case the reversal is treated as a revaluation increase in
cther comprehensive income.
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Material accounting policy information (continued)

Cash and cash equivalents

For the purpose of separate and consolidated statement of cash flows, cash and cash
equivalents consist of cash in hand, bank balances, and shorl-term deposits with an original
maturity of three manths or less, net of cutstanding bank overdrafis, which are subject to an
insignificant risk of changes in value and are held for the purpose of meeting shert term cash
commitments.

Employees' end of service benefits

The provision for end of service benefits is based upon the liability accrued in accordance with
the terms of employment of the Group's employees at the reporting date, having regard to the
requiremants of the Oman Labour Law, Saudi Labour Law, UAE Labour Law.

Government of Oman Social Insurance Scheme (the Scheme)

The Group contributes to the Scheme for all Omani employees, The Scheme, which is a
defined contributions retirement plan, is administered by the Government of Oman. The Group
and Ormani employees are required to make monthly contributions to the Scheme at 12.5%
and 8% respectively, of gross salaries. With effect from July 2024, the Group contribution for
Omani employees is increased to 13.5% and for Expat employees it is 1%.

Non-Omani employee terminal benefits

The provision for end of service benefits for non-Omani employees is made in accordance
with the requirements of the Oman Labour Law, Saudi Labour Law and EAE Labour Law.
Employees are entitled to end of service benefits calculated at the rate of one month basic
salary for each year of continuocus service. This is an unfunded defined benefits retirament
plan. Accrued non-Omani staff terminal benefits are payable on termination of employment.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations will probably lead to an outflow of
economic resources from the Group and they can be estimated reliably. Timing or amount of
the outflow may still be uncertain.

A present obligation arises from the presence of a legal or constructive delegation that has
resulted from past events, for example, legal disputes or onerous contracts. Restructuring
provisions are recognised only if a detailed formal plan for the restructuring has been
developed and implemented, or management has at least announced the plan's main features
to those affected by it Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present
obligation, based on the most reliable evidence available at the reporting date, including the
risks and uncertainties associated with the present obligation. Where there are a number of
similar obligations, the likelihood that an outflow will be required in settiement is determined by
considering the class of obligations as a whole. Long term provisions are discounted to their
presant values, where the time value of money is material.

All provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate of the Company's management.

2ar
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4.16

Material accounting policy information (continued)
Provisions, contingent liabilities and contingent assets (continued)

Any reimbursement that the Group can be virtually certain to collect from a third party with
respect o the obligation is recognised as a separate asset. However, this assel may not
exceed the amount of the related provision.

Probable inflow of economic benefits to the Parent Comparny and Group that do not yet meet
the recognition criteria of an assel are considered contingent assets.

No provision is recognised if an outflow of economic resources as a result of present
obligations is not probable. Such situations are disclosed as confingent liabilities unless the
outfiow of resources is remote.

Foreign currencies transactions and translations

Transactions denominated in foreign currencies are translated to Rial Omani at the foreign
exchange rate prevailing at the date of the transaction. Monetary assets and liabilities
denominated in foreign cumencies at the reporting date are translated to Rial Omani at
exchange rates prevailing at that date. Foreign exchange differences arising on translation are
recognised in the separate and consclidated statement of profit or loss. Non-monetary assets
and liabilities that are measured in terms of historical cest in foreign currency are transiated
using the exchange rate at the date of the transaction.

The functional currency of foreign subsidiaries, based in the United Arab Emirates, Kingdom
of Saudi Arabia, Malaysia and Mauritius, are UAE Dirhams, Saudi Rival, Malaysia Ringgits
(RM) and US Dollars {(USD), respectively. As at the reporting date, the assets and Eabilities of
these subsidiaries are translated into the presentation currency of tha Group (Rial Omani) at
the rate of exchange prevailing at the reporting date and their statement of profit or loss and
other comprehensive income is translated at the average exchange rates for the year, Foreign
exchange differences arising on translation are recognised in the consolidated other
comprehensive income,

Directors’ remuneration

The Parent Company follows the Commercial Companies Law (as amended), and other
relevant directives issued by FSA, in regard to determination of the amount to be paid as
Directors’ remuneration. Directors’ remuneration is charged to the statement of profit or loss in
the year to which it relates.

Dividend distribution
Dividend distributions payable to shareholders are included in other Gabilities only when the
dividends have been approved in a general meeting prior to the reporting date.

Non-current assets | disposal group / classified as held-for-sale and discontinued operations
The Group classifies non-current assets and disposal groups as held-for-sale if their carrying
amaounts will be recovered principally through a sale rather than through continuing use. Such
non-current assets and disposal groups classified as held for sale are measured at the lower
of their carmying amount and fair value less costs to sall,
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Material accounting pelicy information (continued)

Non-curment assats [/ disposal group ! classified as held-for-sale and discontinued operations
(continued)

The criteria for held-for-sale classification is regarded as met only when the sale is highly
probable and the asset or disposal group is available for immediate sale in its present
condition. Management must be committed to the sale, which should be expected to qualify
for recognition as a completed sale within one year from the date of reclassification.

Equity accounting for investment in associate ceases once such investments have been
classified and included as held-for-sale.

Profit or loss from discontinued operations comprises the post-tax profit or loss of
discontinued operations and the post-tax gains or loss recognised on the remeasurement of
fair value less cost to sell or on the disposal group constituting the discontinued operations.

Bank borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Bormowings
are subsequently stated at amortised cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised as interest expense in the separate
and consolidated statement of profit or loss over the period of the borrowings using the
effective interest method. Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer seftlement of the kability for at least 12 months after the
reporting date.

Financial instruments
Recognition and de-recognition

Financial assets and financial liabilities are recognised when the Group becomes a party to
the contractual provisions of the financial instrument. Financial liabdities are not recognised
uniess one of the parties has performed its part of the contract or a contract is the derivative
contract. Financial assets are derecognised when the contractual rights to the cash flows from
the financial asset expire, or when the financial asset and substantially all the risks and
rewards are transferred. A financial liability is derecognised when it is extinguished,
discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and
are measured at the transaction price in accordance with IFRS 15, all financial assets are
initially measured at fair value adjusted for transaction costs (where applicable). Transaction
cost affributable to financial assets at fair value through profit or loss is recognised in
statement of profit or loss when incurred.

Financial assets, other than these designated and effective as hedging instruments, are
classified info the following categories:

»  amortised cost;
+ fair value through profit or loss (FVTPL); or
» fair value through other comprehensive income (FYVTOGI).

In the periods presented the Group does not have any financial assels categorised as FVTPL.
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Material accounting policy information (continued)

Financial instruments (continued)

The classification is determined by both:

= the entity's business model for managing the financial assat: and
« the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or loss are
presented within finance costs, finance income or other financial items, except for impairment
of trade receivables which is presented separately in the statement of profit or loss.
Subsequent measurement of financial assets

Financial assets at amortised cost
Financial assets are measured at amortised cost if the assets mest the following conditions
(and are not designated as FWTPL):

* they are held within a business model whose objective is to hold the financial assets and
collect its contractual cash flows; and

* the contraciual terms of the financial assets give rise to cash flows that are solaly
payments of principal and interest on the principal amount cutstanding.

After initial recognition, these are measured at amortised cost using the effective interest
method. Discounting is omitted where the effect of discounting is immaterial,

Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are held within a different business model other than ‘hold to collect or
‘hold to collect and sell’ are categorised at FVTPL. All derivative financial instruments fall into
this category, except for those designated and effective a5 hedging instruments, for which the
hedge accounting requirements apply.

Financial assets at fair value through other comprehensive income (FVTOCI)

Equity instrument which are not held for trading or issued as contingent consideration in
business combination, and for which the Group has made an irrevocable election at initial
recagnition fo recognise changes in fair value through other comprehensive income rather
than profit or loss, are designated at gain value through OCI. This election is made on an
imvestmeant-by-investment basis.

Debt instruments where the contractual cash flows are solely principal and interest and the
objective of the Group’s business model is achieved both by collecting contractual cash flows
and selling financial asseis are designated at FVTOCL The Group's FVTOCI investments
include quoted investments carried at fair value through other comprehensive income.

Impairment of financial assets

The impairment model applies to financial assets measured at amortized cost, contract assets
recenvables, lease receivables and debt investments at FVTOCI, but not on investments in
equity instruments,
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Material accounting policy information (continued)

Financial instruments (continued)
Under IFRS 8, loss allowance are measured on either of the following bases:

- 12 months ECL: these are ECLs that result from possible default events within 12 months
after the reporting date; and

- Lifetime ECL: these are ECLs that result from all possible default events over the expected
life of a financial instrument,

The Group measures loss allowance at an amount equal to [Hatime ECLs, except for the
following, which are measured as 12 manths ECLs:

- Financial assets that are determined to have low credit risk at the reporting date; and
- Finance assets for which credit risk (i.e. the risk of default cccurring over the expected life
of the financial instrument) has not increased significantly since initial recognition.

General approach

General approach is a three-stage approach to measuring ECL. Assets migrate through the
three stages based on the change in credit quality since initial recognition. Financial assats
with significant increase in credit risk since initial recognition, but not credit impaired, are
transitioned to stage 2 from stage 1 and ECL is recognized based on the probability of default
(PD) of the counter party occurring over the life of the asset. All other financial assets are
considered to be in stage 1 unless it is credit impaired and an ECL is recognized based on the
PD of the customer within next 12 months. Stage 3 would cover financial assets that have
objective evidence of impairment at the reporting date. Financial assets are assessed as
credit impaired when there is a detrimental impact on the estimated future cash flows of the
financial asset.

Significant increase in credit risk

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Group's
historical experience and informed credit assessment and including forward-looking
information.,

The Group considers a financial asset o be in default when the borrower is unlikely to pay it
credit obligations to the Group in full, without recourse by the Group fo actions such as
realising security (if any is held) or based on the certain delinquency period (days past due).

Simplified approach

The Group applies simplified approach to measuring credit losses, which mandates
recognition of lifetime expected loss allowance for trade receivables without significant
financing component, Under simplified approach, there is no need to monitor for significant
increases in credit risk and the Group will be required to measure lifetime expected credit
losses at all times,
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Material accounting policy information (continued)

Financial instruments {continued)

Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shorifalls (i.e. the difference between the cash flows due to the
Group in accordance with the contract and the cash flows that the Group expects to receive).
ECLs are discounted at the effective interest rate of the financial asset. The maximum period
considered when estimating ECLs is the maximum contractual period over which the Group is
exposed to credit risk,

Credit - impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost
are credit-impaired. A financial asset is ‘credit-impaired’ when cne or more events that have a
detrimental impact on the estimated future eash flows of the financial asset have cccurred.

Write-off

The gross camying amount of a financial asset is written off (sither partially or in full) to the
axient that there is no realistic prospect of recovery. However, financial assels that are written
off could still be subject to enforcement activities in order to comply with the Group's
procedures for recovery of amounts due.

Presentation of impairment

Loss allowance for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets. Impairment losses related to financial assets are presentad
separately in the separate and consolidated statement of profit or loss and other
comprehensive income,

Classification and measurement of financial liabilities

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for
transaction costs unless the Group designated a financial Eability at fair value through profit or
loss,

Subsequently, financial liabilities are measured at amortised cost using the effective interest
rate method except for derivative and financial liabilities designated at FVTPL, which are
carried subsequently at fair value with gains or loss recognised in profit or loss.

All interest-related charges and, if applicable, changes in an instrument's fair value that are
reporied in the saparate and consolidated statement of profit or loss and other comprehensive
Incarme are included within ‘finance costs' or “finance income’.

Significant management judgement in applying accounting policies and estimation
uncertainty

When preparing the separate and consclidated financial statements, management makes a
number of judgements, estimates and assumptions about the recognition and measuremeant of
assets, liabilties, income and axpenses,

The estimates and associated assumptions are based on historical experence and other
factors that are considered to be relevant. The actual results may differ from the judgement,
estimates and assumptions made by management.
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Significant management judgement in applying accounting policies and estimation
uncertainty (continued)

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision fo
accounting estimates are recognised in the year in which estimates are revised and in future
period affected.

Significant management judgments

The following are significant judgements made by management in applying the accounting
policies of the Group that have the most significant effect on these separate and consolidated
financial statements.

Going concern

The Group's management has made an assessment of the Group's ability to continue as a
going concem and is satisfied that the Group has the resources to continue in business for the
foreseeable future. Furthermore, the management is not aware of any material uncertainties
that may cast significant doubt upon the Group's ability to continue as a going concem.
Therefore, the separate and consolidated financial statements continue to be prepared on the
aoina cancern basis.

Recognition of deferrad tax

Uncertainties exist with respect to the interpretation of tax regulations and the amount and
timing of future taxable income. Given the wide range of business relationships and nature of
existing contractual agreements, differences arising between the actual results and the
assumplions made, or future changes to such assumptions, could necessitate future
adjustments to tax income and expense already recorded. The Group establishes provisions,
based on reasonable estimates, for possible consequences of finalisation of tax assessments
of the Group.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgment is required to determine the amount of deferred tax assets that can ba
recognised, based upon the likely timing and the level of future taxable profits together with
future tax planning strategies.

Estimation uncertainty

Infarmaticn about estimates and assumptions that may have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses is provided below.

Useful lives of property, plant and equipment

Depreciation is charged so as to write off the cost of assets over their estimated useful lives,
The calcutation of useful ives is based on management's assessment of various factors such
as the operating cycles, the maintenance programs. and normal wear and tear using its best
estimates.

Provision for expected credit losses

Credit losses for financial assets are based on assumptions about risk of default and expected
loss rates. The Group uses judgment in making these assumptions and selecting the inputs to
the impairment calculation, based on the Group's past experience and historical data, existing
market conditions as well as forward-locking estimates at the end of each reparting period.
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Significant management judgement in applying accounting policies and estimation
uncertainty (continued)

Allowance for slow moving inventories

Allowance for slow maving inventories is based on management's assessment of various
factors such as the usability, maintenance programs, and normal wear and tear using best
estimates,

Impairment of goodwill

Goodwill are tested for impairment annually and at other times when such indicators exist.
This requires an estimation of the value in use of the cash generating units to which goodwill
is allocated.,

When value in use calculations are undertaken, management must estimate the expected
future cash flows from the asset or cash-generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.

Leases - determination of the appropriate discount rate to measure lease liabilities

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest
that the Group would have to pay to borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to the right-of-use assets in a similar
economic environment. The IBR therefore reflects what the Group ‘would have to pay’, which
requires estimation when no observable rates are available or when they need to be adjusted
to reflect the terms and conditions of the lease. The Group estimates the IBR using
observable inputs (such as market interest rates) when available and is required to make
certain entity-specific estimates.
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Mational Gas Company SADG and its Subsidiaries

Hotes to the separate and consolidated financial statements
far the year ended 31 Docomber 3024

)

Right-of-use asests
Thé carrying amoeunts of n poognised and the movements during the year are a8 follows:
Farent Company et Lol ie]

i e
2024 o L 2024

phi-of-use sssels

RO H RO
Gross carmying amount:
Ag at 1 January 410,059 418,643 35,8 3517 428
Exchangs rate differancas - - BE gad {119,572)
AZditon 54051 = 158,281 140,370
Modheatban - A43,613 ] 45,613
Disposal {118,326) {54,197} {140, 823) (68.423)
AL 3 Decamber 345 TR 410,085 3615318 3515016
Accumaulated depreciation and Impalrment:
As at 1 January 229 983 204,887 1,300,336 1,043,412
Exchangs rate differences - - 33417 [37,0585)
Daprasiation £3,385 45 855 32T 848 X206 884
Disposal {99,320) {21,678) (121,511) (38 905)
A1 31 Decembar 184,048 220 083 1,580,087 1.300.336
m amaunt as ai 31 December 161,738 180,07 2079231 2 214 650

Depreciation (Right of used assets

Group
2024 2l
=18 RO
248,157 253,478

79,684 T8 A%

Depreciation consldersd whder Cost of Reveny
Depreciation conskdened undar Administrative

Af 31 Decembar 53 385 449 GES 3T 845 38864

The tabie below describes the nature of the Group's leasing activifies by type of right-of-use assets recopnised in the
separate and consolidated siatement of financial postion:

Muimbesr of
BMumbsr of - Rarpge of MNMumber of B Heh

el am P T My lermimation
] Ofarse assels 33 ; Fedrm el aptians
Land T 15 yrars T -

Buiding 3 1-5 yaars ] =

During the year, tha Campany ierminates the previous lkase agreemant for Head Office and entered in new agreement for
new Space, msuling n the derecognition of ROUA and comasponding lsase iabilSes effective from 01 Septembar 2024,

Financial assets at fair value through other comprehensive income (EVTOCT)

Parent Com pany Grou P

et SLEE 2024

RO RO R i)
As a8t 1 Janisany 1,114,788 1,080,033 1,114,758 1.080.033
Addifions 10,030 . 10,030 =
Disposals (18, 856) s {Z18,858) -
Fair vahie changas {81.576) 34, TES [B1,576) 34,765
w wgi 1,114, 758 24,308 1,1H|?ﬂ-ﬂ




Hational Gas Company SAOG and ite Subsidiaries

Motes to the sepamte and consolidated inancisl statements
for the year ended 31 Decemnber 2024

Financial assets at fakr value through other comprehensive income [FYTOCH (continued)
Investments at FVTOCH can be analysed based on seciors a8 balkow:

Insurance 24,407 B0, 263 24 40T EI:I.ES

Incusdnal| - - 40,000 41,000
Invesmment 1M 209,769 14,143 246,024
Banking 159,541 ZHE,TET 198,541 30,540
Telecommunication 32602 18,880 32814 21,700
Zenices 223,372 216811 321 837 54 182
At N Decembar 463,903 E4!35IE BG4 B4 1114 798
Ivvestment in subsidiarias

Innavative Energy Holdings Mauritius Ltd, Mauritius 8,539,262 8,639,262

NGC Enengy Seaudi LLC, KSA Bri.619 E b
Mafonal Gas Developmants SPC, Oman 4 0e1, G090 -
2031 Decermber —BSULEE _____B5TISET

The cwnership Interes! in subsidiaries are as under

Innovativee Energy Holdings MaurBus Lid, Mauritius unuuf; 100% 100%

NGC Energy Saudi LLC, KSA KSA 100% 100%
MNgtional Gas Developments SPC, Oman Oman 100% -

The subsidiaries’ principal place of business and country of incorporation are the same. The Group fallows the same
financal vear-gnd,
RS hanve gooumed in subcidianes:
Fament Company

x4 Fadp

Al 1 January 8,511,881 8,896 754

Adddition 100,000 G527
Li31 December 2611 881 S311881

Summary of financial results of subsidiaries containing significant non-controlling interest (MCT

Set out below is summarised financial infarmation for each subsidiary that has nar-contralling interesss that are material to
the greup. The ameunts disclosad Tor each subsidiary are bafara imer-comparny eliminations.

v SOM BHD

[ i
Mon-current assets F3.285180
Currant essats 14,02 528 10,274,387
Mon-curment liabiites (3,516,456} {3,728.026)
Current ligbiltes (14,218 180) 11,106,655)
Het assets 19,452,013 18,728,672
Mat assets attributable to NCI 7780805 7,491,548
Prafit for the year 550,093 392 934
Profit for the year aliocated to NCE 20,037 157,174




Mational Gas Company SAOQG and its Subsidiaries

Motes to the separate and consolidated financial statements
for the year ended 31 Decembaor 2034

8 Irvestmant in subsidiaries (eantinued)
Goodwill
Goodwill argse on the acquisition of Shell Malaysia Trading's LPG business by NGC Energy SON BHD, being the fair
walue of consideration paid over net assets acquired,
Goodwill i alocated, gt acquisition, fo the Cash-Benerating Unit (CGL) that is expecied to benefit from e busingss
transfer, A OGU io which goodwill has been allocated is tested for impaiment annually, o mane frequently when theng i
an indicaticn that the unit may be impaired, The recowerabla amount af a OGU i determined based on the value In use
calculabons using cash fiew projecions from financial budgets approved by management covering a five-vear pariod, The
pre-tax disceant rate applied to the cash flow projecBons ane 14% per annum (2023 13.92%). Cazh flow beyond the
ferminal period i exirapolated using the growth rate of 29 (2023 2%).
Balow is the ing Mot of goodwill
At 1 Januany 7062751 7,341,193
F4el chandge in forgion gxchance 197 542 (3T 443
L Desember 7,260,283 7062751
10 Assets | Habilities of disposal group | non-cument assets held-for-sals
Investmaoent in subsidianes

During the year 2022, the Board of Directors of the Parent Company resolved 1o disposs its investment i Asabian Ol LLC
{UAE]) (AOL), NGC Cenfral Gas Sysiema LLC (NGCCGS) ard also stop further operaions in NGC Energy LLC (LIAE)
[NGCEL) by selling its assets. ACL was disposed-off during tha year 2023. RGCGS is under liquidation cumently,

The assets and liabiities related i above mentioned dispasals | disposal groups for the year anded 31 Decamber 2024
and 31 Decamber 2023 are as fobows;

Parant Cg

2024
R R

MNGC Energy LLC, UAE 3,527 527

NG Central Gas System, UAF 21,053 21083

Preperty, plant and eguipment 226,650 260516
Trage and other receivabips 258 565 350 807
Cash a 8 33337 40, £60
558,972 SELESE
Liakvilities:
Staff termninal banefits 2 4,224
Accounts payable and accruals 29,727 25 B
FERFT —t S
11 Inventories

452 798

P& 27,098 22.077T 942 718

Finished goods 3098 028 418315 405,501 418315
Cyinders and accessones 85,331 84,480 853 84 480
Flant and other spares 188,710 196870 285982 297 268
Project inventory oe 132 B5.423 137,978 146,433
Work-in-progréss 751 b lic L 131,450 124 817
Less: Provision for sbsclescence and show- {10,518 {10,978) (10,918) {10,918)
moving ireenbary

k| 11 1513




Mational Gas Company SADG and its Subsidiaries

Motes (o the Separate and consolidated financial statemonts
for the year endad 31 Decamber 2024
12 Trade and other receivables

Man=Curment

Farent Company

=

CEroip

Trade recesvables 2,650,074 2257 449 5,548 829 4 584 230
Less: provision for credit hsgeEs (570,63%) (510,638 [1 204 50H
2078 435 1,888,810 4 560,635 AETIAES
Advance for purchases 45,825 138, 008 132,512 288,823
Contract assats £ - E06,678 4TE G953
Claims for Govermimant subsidy = - 9,345 418 8,209 654
Amaunts due from related parties (note 24) 1,174,142 1,119,035 = -
Accruad income 124,318 505,414 540,359 P45 BES
Other recaivabies 125878 120,546 161,585 287 &80
Frepayments 20312 7,005 141,654 137411
Tax pasd under appeal 3487 3 487 3487 3487
Doposits - - 35K 130 83 851
2574298 2638300 15748 451 18105080

Movement in the provision for expeched crecs lossas ame as follows:

A1 Januasy 571310 1.5234127
Add: providad during Bhe year . - 3T 447 7188
Prowvision write off - 5711 {1,862 (4717
Exchange rate fuctuation . . 17,078 {22 678)
Transfer to asset held-for-gale . o . 1,101

A431 Dacember BI0G38 ___ ST0E38 ___ i3Tees  iass0s1

13

Faramt Company

Cash in hand 22,3595 21

A T
i U2

RO

Group

£h24

RO

13,253
Cagh &l banks - curment account 134,196 53,707 474,266 1,649,172
Cash a1 banks - ghed term depoisits - - 215,614 211,055
166,551 X85 &30 13,133 1,883,088
Bank averdrafs {461.813) {80,370} (461 E13) {970,370
Banks - gh = = 674 11,055

Bank gverdrafts are avallad from a commercial bank for working capital requirements on revolving credit basis. Bank
overdrafis are unsecured and repayable on demand and camy markop at §,35% fo 7.97% per annum (2023; 5.5% o

T.87% par annumm),

There are no festrictions on bank balances at the time of approval of these separate and consclidated financial

slataments.

£1



Mational Gas Company SADG and its Subsidiaries

Hotes to the separate and consolidated financial statements
for the year ended 31 Decomber 2024

14

18

16

17

18

18

Share capital

The authorised share capital comprises 120,000,000 shares of RO 0,100 sach (2023: 120,000,000 of RO 0100 each).

The issued and fully paid-up share capital 5 RO 8500000 comprising 85000000 shares af RO 0,100 sach (2023
£5,000,000 of RO 0.100 each),

The dedaile of majar shaneholders, who hodd 5% or more of the Parent Company's shares, at the reponing date, are a8
fallows:

Mumbed of akares % |1|_'|||:||r||:_|

A Shargiye Investments SADG 10,637,856 10,937 858 1287
Public Autharity of Social Insurance 8 17E 762 B 244, 000 5.70
Share premium

The Parent Company during 2014 Issued 15,561,414 rghts shares of RO 0.37% each (including RO 0.27% each as
premium) 1o the existing sharshaldisrs, The retated details are st cut below:

Total share pramium callected 4,278 388
Lass issue exponses (13, 508)
Share premium balance 4, 285 8RO
Transfer to legal resene during 2044 (478 248
Bonug shane ssued in 2018 {1,00:0,000)
Bonus share issued in 2015 {1, 00, 00
Al ¥ December 30 1,787,632
Legal reserve

A5 required by the Commercial Companies Law of 2018, a5 amended, the Parent Company transfers 10% of its profi for
the year to legal reserve until such Bme the legal resenve amounts b at least one third of the Parent Company's share
capital The resénd is not available for distrisution. During the wear, the Parent Company has fransfemed RO
22 074 mmount to legal reserve (2023 RO B.815),

Other reserves
(1} Other reserves inchade & genaral reserve of the Parent Company. which is created In accordance with the Commercial
Companies Law of 2019, as amended. The annual appropaiation s made at the rate not exceeding 20% of the profit for

Be year afler deduction of taxes and the statulory resenss, and the rederve shall net sxceed one ha¥ of the share capital
of the Parent Company. This neserve is @ distribuiabie resane,

(5] Orher resenves also include statulory resenve of NGC Energy LLC, NGOG Cantral Gas System LLC and NGC Energy SDN
BHD amounied fo RO 7885, RO 2,775 and RO 208489 rospectivaly (2023 RO 7,885, RO 2,775 and RO 200871
respectivedy).

Revaluation reserve

Thig represants the surplig on the revaluaton of freebhold land, met of tax and is not svailable for distribution und the
relaied assat have bean disposed off.

Borrow|

Parent Company

2024
R
Term Icans

Revalving credils (Mabe 19.1) = = 5502421 1,580 230
nE 183 1,832 187 1,612 BRS 1,832,157 612 889
olal ings 1832157 1612889 T 434 B8 3208118

The weghled sverage effective inderest rates of the borowings by the subsidiary are as follows:

152 5.96 .0

4%



Mational Gas Company SADG and its Subsldiaries

Motes (o the separate and consolidated financial statemaents
for the year ondod 31 December 2024

19

181
14832

19.3

Borrowings (continued)

The facility is secured on negative pledge over CR of the Compary.

This represents a revalving Istamic cradit taken by a subsidiany. The facility is secured by charpe aver 100% shases of the
Subsidiary, feed and floating charges over afl assets, assignment over the designated bank accounts and fxed change
owar memorandum of lease for LPG fling plamts of Subsidsary.

Short ferm loans are secured from commercial banks and carmy inberast ranging fam 5.5% to 5.08% (2023 4 5% fo 5.6%)
per annum. The Company has agreed to the banks that mankmum 2006 sales furnover should be routed theough the
designated cumant sccount,

Groug

Bank Loans amwd
overdreiis [ETE g Ry TpFsY

epfdratis r oS
AT January 2024 B2, Br0AT0 3,H0%, 118

= Precesds from lcan and barrowings - 219,188 - 4 721 458
- Change i bank gwerdrafi {508 55T) - (GOB §5T) -
AL31 December 2024 381, 1832157 451,813 T424 578

At 1 January 2023 " 583,058 2,055,108  BA4.278 £ 408, 902

= Repaymant of kan and bafrowings - {448 218) - (3,205, 7E3)
- Change in bank overgrgy 387 312 . 324,002 -
4131 December 2023 870,370 1512885 970,370 3203118

Lease Habilities

Caurrant £7,306 51,460 258,491 237,856
Harcurmgnt 148 307 1 1,827 202 1,891,388

Paramt Com B ing
Within ono
yoar 1-Iyoars I-Jyears 3-dyoars 4-5years

Hi R R R

31 Decoembar 2024
Undiscouniad laate abitics 6,116 57,348 39,074 50, 645 - 222 084
(#,810) [5,791) {3,473}

Undiscounted lease llabilites 53,345 4% S58 38,3048 A5.074 43 425 L35, Fo8

Finance cha

Loyt Pkt s

Minimum lease payments du
Whithin one
 ar LT 2-Iyaars J-dyecars

B

3 December 2024
Undiscounted kease Eabilies 0T 683 355,289 378,521 52414 230,451 1,201.088 T.065 85
1% ! s B2 & s

31 Depambar 2023
Unditcounted loase abiities 3/ATIS M7 TME 347430 352464 A1BBZT 1281312
Firanss £h




Mational Gas Company SADG and its Subsidiaries

MNotes o the separate and consolidated financial gtatemsnts
for the year endaed 31 December 2024
20 Lease liabilities (continugd)

Movament in lease liabikties B

Aton 1 Janusry 2,129,244 2 276,504

AddEsons 54,051 43049 158,281 183,350
Dispasals (19,657} {35.299) {19,867) {53.250)
Payments (46,151} {43.287) [403,880) (370 548)
Interest axpanse 10,332 10,585 163,613 176,580

Exchange rate fluchiatons - BESED  (B3431)
AL Decomber 204 038 2158244

| Staff terminal benefits

At 1 January 251 835 280,583
Charge for the year T.515 76,763

Paid during the year (70.035) {108, 728) (80,935} {145,847
AL3! Decombar

Parent Company
2024
RO ¥ A8 a
Trade creditors 353,533 243,725 5,328, 62 6,505 281

Azerued pxpanses BBD,TRE B2 M2 518,265 2 586,373

Cthar credilon 117,573 193 147 . 3.050 2,003 B4G

Amaunts dyug o related parfies . - 172077 167,395
1361068 i3mioss  joosaqes  ii43sses

23 Met assets per share
Nel assets per share are calculated by dividing the equily attributable fo the owners of the Parent Company &t the

BRI G e A N FAurmbsar o AL

nt Company

B F..:;: .
Nat i 17286108 17118933 18,825,547 18,536 254
mber of shares autstanding at 31
85,000,000 85,000,000 85,000,000 §5,000,000
Nat 33sats per share 0,203 0.201 0.221 0218

24  Related party balances and transactions
The Goup has relabed party relationships with entiies over which ceriaén sharehalders and Direclors are able o exercisa
signiSicant mfluence. The Grows alks has related party relsticashios Wit B2 Direclors and senior managemant. In the
ardinary course of business, such related parties provide goods and render senvices to the Group.

Prices and terms for rarasctiong with related parties, which 0 entersd #io in the normal course of business, ame on the
agreed terms and conditions. Detals of related parbes balances and ransactions (including transactions and balances
with related parties as & result of common directorship) for the year ended 31 December 2024 and 31 Decamber 2023 ane
a5 follows:

Farent Comparny Group

2073 2024

RO RO =
2323180 - =

Due from subsidiaries

Less: provision for axpected credit lsses —1.270,684) (1204 144) - =
Amcunt due from related parties (net] - Nole 1,174,142 1,115,035 . =
Logn tg related parties SS0B56 609345 = -
Amounts dus 5 related parties (Note 22} - - 172077 167,385




National Gas Company SADG and its Subsidiaries

Mobas to the separate and conzolidated financial statomants
for the year ended 31 Decambar 2024

4 Felated party balances and 'I::l.rmlcﬂl;u'q [cqqllnuq-m
T chans with related

Sales o subsidiates (rewenug) (58727

Assol sale f purchase 155,344) -

Expanses chargedireceted) 243 204 {7, 548)

Cithar sopensas {25,520) 256T1 - -
Direciors réfunaration and sitting fees 38,600 38 100 163,740 143 459
Provision for related party haim

Movemagnt in the provision for & d erédt losses for related parties are as follows:

Bl oM Py

At 1 January 1,204,144 1,204,144
Add: provided during the vear 150,000 =
Less: Reversal of pravigion for ECL [83.480) &
At 31 December 1.270.684 1208 144

Gompensation of key management personmel
Key management persannel are those persons having direct autharity and responsibility for planning, directing and
cantraling the actvities of the Group,

FParent Comparny Group
2024 L3 20xd 20F3
&% H L

4%



Mational Gas Company SADG and lis Subsidiares

Hodes to the separate and consolidated financial statements
for the year ended 31 Decembar 2024
i Favenup

Sale of LFG T.ET1 408 B 1SR011 20,074,860 T3.775.237
Sales ofar products 1,354,838 2,084 B8 2,693,463 3,035,884
28572 27 5604 5048 3,850
5,054 B1E 10770, 783 §2 774269 76,815 856
Revenue from othed Soufces
‘ehicks hire charges and rerial noome 75,145 51,783 8922048 712 555
51, Ty |
28
Fraup
LHpeening Stock 22077 143,089 452 7a GREETH
Local purchases ES45ET4 5 532007 &5 BE] 748 &1 707,154
Imports = - 2,422 807 10,045 585
Clesing $lock [27.018) {22077 {542 T35 (453 74}
5,580,732 5452018 &7,584,612 62,008,650
Other dinect gapanaes
COGS other products 535,137 1,536,052 1,691,798 2.078,6&0
Direct labour costs 8.1 &TT 820 844126 1,487,027 1,623,678
Depreciation - dines 186,632 160,881 2,168,488 2,053,438
Depreciation on right-of-use assets - direct 28472 25173 MEAST 253,428
Plant repair and mainiendncs expenses 34,837 26,195 2045347 1,525,608
Fuel and vehicls mairdenancs expenses 320,843 414 488 415204 440,018
Trarsponalion axpandss 15,000 14, 2502 1. 548,883 1,580,167
Ceher pland redated expensas 118,274 188,775 1,788,048 1,863 858
INSUrANGCE S 106,055 125,747 203, 244 252 THEO
Utikties. expanses 62960 &2 TE7 84,308 B4 240
Shon ieom lege rent expenses . 630 16841 11080
7

Snoup

Depreciadion expentas - ndirect 3,747 24 03 135,542 118,561
Depreciafion o right-oi-use assels - ingineos 24,213 20442 Ti,683 78458
Cfice expardes 139,616 141,396 300 454 351,198
Frofessional chasges 1,602 20,399 393,635 2317
Gengral gxpenses 8,423 E418 41,753 B4 BEE
Commmunication expanses 0,58 35,700 3720 131 457
Printing and statianery expensss 2868 31413 14.00% 13,892
Advirtiaament experses 1,410 2,027 1.410 2037
Dionabons 10,000 2,000 10,783 28T
Fant expanme - 8,000 TE T2 B Boa
Repairs and mainb=nance Expenses 16,513 14,478 29,542 14,008
Derechers’ nesmungradion and siling fees 33,600 35,100 463,740 143 458
Business fraved eapanses 252TT 18,748 133,122 153450
Viithholding fax 1453 3a0e 3480 3,308
ttarogding & pubiicity expenses 16,436 10,135

83,524 A EL
LG0.F25 L.i36.732 3452313 S270008




HMatipnal Gas Company SA0G and itz Subsidiaries

Mobes o the separate and consolidaind financlal statements
for the year ended 31 Decernbar 2024

RO

Inberest inoome S8 A8 201 58,800
Cividend incoms £2.858 50,085 E2,655 55,085
WIS DR LGS IO 45, Tag 31,283 5,055 Pt
Gain on disposal of property, plart and equipment 18,713 53,574 55,133 65,003
Reversal of provision for ECL inods 24) E3860 . £ H
PET Rl 193,853 214076 A0,

30 Income taxes
The Tax Autheeity in Oman follow the legal entily concepl. There is no concept of group taxation in Oman. Accordingly each legal
enlify 5 1RxAbEe Ssdaratehy,
_ﬂ:mrmammemalmuewm of B Growsn ranges between fom 15% to 24% (2025 15% 1o 24%) on the taxabie
ircome. For the purpase of detenmining the tax experss for the year. the accounting profit of each individual legal entity has been
adjugiad fof tax purposes. Adjustments for tRi purpedss indude Hems relating 10 both Income and epenge,

Farert Comgpamy Group

ey &
allod

Separate and consolidated statement of profit oF loss:

The {8 chasps for the year comprises;
Curnent year tax . - 421,02 354,470
Jrigt wadr b - (3503 AL TAT

Loaferrad tax [F7ATT

Dafprred tas liability | (asset):

Al Jandiang 418,613 £16 284 2407809 2 535,007

Mlavement fough ather comprehensive income - . 12673 -

Movament throwgh profit o loes T4 P (287,179 {145, 508
nalation - - £ E03 (21 2551

_Exchange diffgrence on translatic
AL 31 Dedember Mlade 0G0 2175906 2407009

a7



Mational Gas Company SADE and its Subsidiaries

Nodes to the separate and consolidated financial statements
Tor ihe year ended 31 December 2024

k]

1]

ImgarsD taxes (Santinued)
The dalerred L compricss the follos

Parent Company

2024
R
Separate and consolidated statement of other comprehensive Income:

Revaluation of land 1654 438 (554, 458) (773,104 {TET B3]
Separate and consolidated statement of profit or loss:

Pronvision for cxpected credil losses 29,542 179,405 T8 407 F12.548
Fefatad party provisions 186,514 165,427 188,514 158427
Broaugght Toraad losses 52,449 - SL443 =
ROUA and lease Eability 6,132 4. 720 44 TET £ 73
Onhers - - u 21453

Cpening - 35,804 3.507 45,778
Curnent year ta - (3,803) B4, B0 354 476
Frior yaars / Tepayrmen = (32,201} (359,200} (2BE,033)
Exchangs rate differences . . IBRERE (104706
: : 1422 50T

Prafit Before tax (including from discontinued B4.915 399,225 95,565

LCRraticns) v

Imcane tax encpense at the rales menticnad abave . {3,503 454 035 ABAATE

Retating bo (reversal} / origination of

deferred tax lianaty OTATR 2300  (3S747S)  [(145509)
JLiT7) L2230 165,860 208,557

Tha tax returrs of the Parent Company for the years 2021 1o 2023 have not yet been agroed with the Tax Authority al the Miristry
af Finance. Management is of the opinicn that adgitional taxes, if ary, related to the open tax years would not be significant to the
Parent Comparn's financial poaiion s at 31 December 2024,

Further, the tay assessment Sor te yess 2000 has Been completed by the Tax i E 200, but the

has filed an chisesion mmm:mmm.zmummmﬂmﬁq. - b
The e assessmenl of subsidiares incorporated in risdictions cutside Oman are o1 different stages. Management is of the
wmﬂmmmMEHHHMMHEWMMMHWPMWHHmDm'rbu'
Digcontinued operations

A3 dataded N note 22 and node 10 io the separaie and consolidated financial statements, during the year 2022, the Parent
Company | Group hat cisssified investments in NGC Energy LLC, NGC Central Gas Systems LLC and Asabian OF LLC
(subsidiaries) as hekl-for-gale. Arabian Ol LLC was disposnc-off during the yaar 2023,



Mational Gas Company SA0G and its Subskdiaries

Hotes to the separate and consolidated financial stabements
for the year ended 31 Docembar 2024

n

Diszentinued oporations [continusd)
wﬂm{ﬂﬂmﬂﬁ'mwﬂr&m ended 31 December 1024 and 31 Decamber 2023 relried fo the above

Parent Company
024

RO

rmﬁH {58205

Cost of revenus - -
Gross loss - - (18,281) (2T 848
- - [38,353) O
Onaralinig hoss - . [ST.B23) (93583
CAner npoime - et 18,912 §8.623
Finance cosis - . {5TE) S22y
; o - - (827) (1101
Less befors tax = - {4, 72 i1, ey
Irscmies : = i x
Loss after tax, — E : L2 N I—
Less for the year from discentinued oparations - - (40,124} (=T

Eamnings | (loss) per sharns

hnlmhmwshnucaﬁ:ﬂtedbyﬁ-ﬁfmgﬂpnﬁ:nfhﬁwarﬂﬂmﬁﬂmm&mmmmmmu-:
Crwners of the Parent Company. by the waighted average number of shares outstanding

Parent Compary

Prafil / (loss) attributable to equity hobdern of the

Parent Comparsy

= From coetinsd operatons 230,743 55,143 82452 {58 2003

~From discontinued goeration = . 1 !

Profe | (has) atfributabie to ondinary equity hokders 220,743 55,148 123m {270,156

af the Parent Compasty

Weighted average rumber of shares &5,000,000 85 000,000 85,000,000 &5,000,000

memmtﬂm ouao3 0001 o001 (0063
= = [DO0OE (000003

W* 2003 2.001 D000 0003,

A3 here are na diltive: potential shares, the diuled earnings per shane i identical 1o the basic samings per share.

Ssgment reporting

The Group's enly significant business segment s the marketing and selling of LPG.

Geographic informaticn

Revenues from axtermal customers

Oman 8 1z:,-azs 10,321,382
Other GCC countries 1,240,232 Lo
Aais 73,333,157 56,350 810

Mmmmemwmmmma: held for sale {rote 31) 2 &l the reparding date,

This refaies to e various expendies & uenrnmumuummunrn-m punmqqn.&p-rmr_

BnrkﬂmﬂmummeMMhmummmﬂhmcwmwrwm“mmmm
vmmmwnchmmwmmmmm
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38 Contingencies
384 On 1 November 2023, the NGC Energy Sdn. Bhd, hed Sled a suil in the High Court of Muar agains a competitor disiritartor (the

Defandant) for unimadul detention of cylinder and uriawful inbeference with e Comgan’s trats,

The Defendant &5 courderclaiming for coats of the claim, interest on amourts found due o the Delerdant and damages for the
rpunction Order, koss of income or profit, costs of sioning e said cylinders as well &% damages o the Defendant’s repubaton,
imzon and coodvl,

The trial has been concluded on 13 Movember 2024, Subsequently, the Company and the defendant filed Fwsir writhen
submissions and neply submissions, Th decigion for (his matier i now foosd Tor 14 March 2028

Based on the opinion of Me solciior, the Dinsclors ane of the view that the Company his 8 reasonable chance of sucses in iy
claims and in defending againg! the Dedendant's countesciaim,

AL 31 Decernber 2024 the Parent Compammy &nd Group had confingent Eabilies in respect of guaraniees arising in the cedinary
WMMMMHHMHMME%“MMWWLWHMMW



National Gas Company SADG and its Subsidiaries

Motes to the separate and consclidated financial statements
far thie yvear ended 31 Decomber 2024

{2}

Financial Instruments risk

Ovarview

The Group has exposure 1o the fellowing risks from its use of financlal instruments:

Credit risk

Markeat risk

This nole presents information about the group exposure to each of the above risks, the Group's cbjeclives,
pﬂdﬁ_lmmuhnmmﬂmmﬂﬁﬂ.mdﬂnﬁm'nnﬂﬂgmmﬂwww
quantiatve disdiodures arg intluded throughout these separate and consolidated financial stetements,

The Board of Directors has overall responsibility for the establishment and oversight of the Group's risk
management framework and is responsible for developing and monitoring the Group's risk management policies.
Cradit risk
cwmhmmmm.muumthfMimmwumm
dernvatve finandial instruments and deposats with banks and financial institutions, as well as credit exposures o
wholesate and retail customers, including cutstanding recehvables.

(I} Risk management

Credit risk is managed on a group basls. For banks and financial institutions. only indepandently rated parties with
amdmﬂmmwm“mmunmsimmm

If indnidual customers are independently rated, these ratings are used Otherwise, if there is no ndependent
ratng, risk control assesses the credd qualty of the customer, taking info account fs financal position, past
expenence and other factors. Individual gk limils are $et based on infernal or external ratings in accordance with
limits set by the board The compliance with credt Emits by individual customers s regulary monitored by line
management.

Sales 1o retail customers aré required to be sattled In cash or using major credit cards, mitigating credit risk. There
are no significant concentrations of credit risk, whathar through axposure 1 individual custorners, specific industry
sectons and / or regions.

(ii} Impairment of financial asset

The Group has follessing types of financial assets that are subject to the expecied credd loss madel;

= Trade recaivables

= Amounts due from related parties

= Advandes {o related paries

- Loan to related parties

While cash and cash equivalents are also subject fo the impairment reguirements of IFRS 0, the identified
impairment loss was immaterial,

Trade receivables

The group applies the IFRS 9 simplifed approach to measuring expected credit losses which uses a Efe-time
expected loss allowance for all rade recahvables,

To measure the expected credt losses, trade receivables have been groupad based on shared credit risk
characteristics and the days past due. The confract assets relale to unbilled work in progress and have
substantially the same risk characteristics as the trade receivables for the same types of contracts. The Group has
tharefore concluded that the expected loss rates for frade receivables are a reasonable approximation of the loss
rates for the contract assels,

The expecied loss rates are based on the payment profiles of salas over a period of 38 months before 31
Decamber 2024 and the comesponding historical credit losses experienced within this period. The historical loss
rates are adjusted to reflect cumrent and forward-looking information on macroaconomic factors affecting the ability
of the customers to settle the recetvables, The Group has identified the GOP, inflation rabe and ofl barrel rate of the
countnies in which it sells its goods and services to be e most relevant faciors, and accondingly adjusts the
historical Inss rates based on expected changes In thase factors,
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36 Financial instruments risk [continued)

fa) Credit risk (continued)
Trade receivables (continued)
D that basis, the loss allowance ag 38 31 Decernber, was determined as follows for trade recaivables:
Parent

More than More than
More than 30 60 days pasi 120 days

31 December 2024 Current days past ] s past dua
Expected creds loss %

Gross canying amount of trada
receivales (RO 1,400,783 21_3&2 183, 731 B43 388 2650074

Maore than
B0 days past
urment T i

= I' o E More tham
Brong thiam g &1 dave oo 170 danee
3 Decomber 2024 days past due e i

Gmx_a carrying amount of trada

seceivables (RO) - g = S22, 720 822 730
Loss allowance [ROY - = - £38,988 538.088
Parent

21 Decermber 2023 et ' & o

Expected cradit loss 3808 T481%

Grags carrying amount of trade

peenmbles (RO 1215619 182 811 1aad 005 714714 2257 448
Loss slowance 17,881 5952 ik BT 570638

Gross camying amount of frade
eceivables (RO) 2,434 442 58 GBS 20,1568 1 034 4 B84 290
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for the year ended 31 Decamber 2024

36
{a)

]

Financlal instruments rigk [continued)
Credit risk (continued)
Trade recelvables {continwed)

Group
Dizcontinued aperations

Wore than

Afmre fhan =
HOTE AN o

S b LG P SUGTS Limenl ey DAt e s due
Expected cradil boss % B5.03%
Gross camying amount of trade
recenvables (RO} a ’ . 884,987 884,987
Lo=s allowance (RO} - - - 640,550 840,550

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that there is no
reasonable expectation of recovery include, amongst others, the failure of a deblor to engage in a repayment plan
with the: group, and a failure to make contraciual payments for a period of greater than 120 days past due.

Impairment loss on trade receivables are presenied as net impairment losses within operating profit. Subsequent
recoveries of amounts previously written off are credited against the same line item.

Balances with banks

The Group limits its exposure to credit risk by placing balances with infernational and local banks. Given the profile
of its bankers, management does not expect any counter party $o fail to meet its obligations. The bank balances are
held with the banks and financial instintions of repute.

Impairment of cash and cash equivalents has been measured on & 12-month expected ss hasis and reflects the
short madurities of the exposures. The Group considers that its cash and cash equivalents have low credit risk
basad on the external credit ratings of the counterparties.

Due from related parties
The Company applies IFRS 9 General Modal approach to measure expecied credit losses which uses 3 slage
model 1o recognise expected credit loss depending upon the credit risk of the counter party,

To measure the expected credit loss. the Company assess the probabdity of default by the counter as a resull of
default event that are possible within 12 months after reporfing date. The Company also assess the financial
position of the counter party if it has sufficient liquid asset 1o pay off the balance if repayment is made on demand,
In addition, the Company also detarmines the logs given default of the amounts due from related parties.

Liguidity risk

Liquidity risk is the risk that the Group will not be able to meet is financial oblizations as they fall due. The Group's
approach o managing Bguidity i to ensure, as far as possible, that it will abways have sufficient liquidity to meet its
liabilites when due, under both normal and siressed conddions, without incuming unaccepiable losges or risking
damage to the Group's reputation.

Farent

L-armying

anmoant
R}

3 December 2024

Trade creditors 353,513 353,633 -
Other craditors 117,579 117,578 .
Shord berm loans 1,832,157 1,832,157 .
Leasza Labilities 222 B4 66,116 155,968
Bank overdraft 461,813 461,813

2987266 2831298 165968
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36  Financial instruments risk (continwed)
(b} Liquidity risk [continued)
Parant
31 December 2023
Trade creditors 245,725 245,725 -
Ortier credibors 183,147 183,147 -
Short term loans 1,612,889 1,612,889 =
Leasa Liabilitles 2287048 53,345 175,383
Bank owerdraft 970,370 870,370 =
3 835 3075 476 175 353
Group
Carryimg Less than
amount one year
R RO
3 December 2024
Trade cradilors 5,328,762 5,328,762 .
Other creditors 2,213,050 2,213,050 -
Shaor term loans 1,832,157 1,832,157 -
Lease Liabilities 2,965 854 407,683 2,5581T1
Bank overdrafi 461,813 461,813 -
Amounts due io related parties 172,077 172,077 -
129 E%!-”E 12&1 ilEi ;!ﬁla “
Group
31 December 2023
Trade creditors 6,586,281 6,586,281 =
Cther payables 2,003 849 2,095 845 -
Short term loans 1,612 889 1,612,838 -
Lease Liabilkties 3.132 157 364,705 2 747 452
Bank overdraft 870,370 970,370 =
Amounis due to related panies 167,395 167,395 -
14562541 11815485 3747457
{e) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, inferes! rates and equity
prices will affect the Group's income or the value of its holdings of financial instruments. The objective of market
risk management is 1o manage and control market risk exposures within acceptable parameters, while optimising
the retum.

Currency risk

The Group is exposed to foreign cumency fransactions mainly due to its subsidiary in Malaysia. Should there be
any fuctuation of +- 1% in the foreign exchange rate the impact would ba +/- RO 31,854 (2023: RO 34 8583) on the
foreign cumency transkation nesande of the Group,

Soversign risk

The LPG is made available o the Parent Company from four sources at different rates by the Ministry of Energy
and Minerals. Presently, the Group is afiocated more from the costier source. Any further increase in allocation
from the costlier source will adversely affect the profitability of the Group.
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36
{5

[}

Financial instruments risk (continued)

Market risk (continued)

Equity price risk

Equity price risk ariges from FWVTOC! securities. The Group has maintained the portfolio of FYTOC! securities Ested
at Muscat Securities Market Material investrments within the portfolio are managed on an individual basis and all
bury and el decisions are approved by the Board of Direciors,

Senzithvity analysis - equity price risk

The following fable demonstrates the sensitivity of the Group's equity to a 5% change in the price of it eguity
holdings. assuming all other vasiables in particular foreign cumency retes remain constant

Sensitivity analysis - equity price risk {continueed

Effect on Effect on
5% ncreass &% decroass
Ry =am]
41,220 (81,2200
31 Decambar H23 EE T4 {55,740
Interest rate rizk
The Group is exposed to rate sk on its bank ovardraft facility obtained at commercial rates of interest. Further, the
Group has short-term bank deposit, which are interest bearing and exposed to changes in market inferest rates,
The grtap has tarm loans with fixed interest ratas
The Group manages its exposure to interest rate risk by ensuring that significant bomowings are on & fixed rate
bass, The Group bormows at interast rates on commencial terms and manages tha interast rate risk by constantty
mionstoning the changes in interest rates and avalling lower interest bearing faciliies.

Capital management

The: primary objective of the Group’s capfal management is fo ansura thet it maintaing healthy capital raies in
order o support future cevelopment of the business and maximise shareholder value. The Group manages its
capital structure and makes adjustments to B, i light of changes in economic condiions. Group's capital mix
comprises only the shareholder's equity. To maintain or adjust the capital structure, the Group may adjust the
dividend payment to shareholders, return capital to sharehoiders or issue new shares. No changes ware made in
the objectives. palicies of processes during the year ended 31 Decamber 2024,

Fafr value messurement

The fair value of financial assets and liabilities at the reparting date approximates their carrying ameurt in the
saparate and consolidated statement of inancial position.

Fair value hierarchy

The following table shows the level within the hierarchy of non-financial assels measured at fair value on a
recurming basia,

Parent and Group

Level 2
L
Financial assets af fair value Htmgh | 824,355 ] -
Freehald land . 4 5gd 480 =

Financial assets at fair value through OC 1,114,798
Freshold lang -

a5
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3

Land Open market basis considens the salling Price per square fast Estimated  fair  value  Increase |

Fair value messurement (continued)

Valuation techn: gL 5 T 11 E-|"I'I.".I1'-'I|:!|l of in puls to the fair walkse

land wathin a reasonably recent period of of land (decreass) if | price per square fest
time in determining the fair value of land imcrease | (decresse)

being revalued. This imvoves eviaution of

event active market prices of similar

assets, making appropriate adjusiments

for difference in size, nature and locaton

of the land.

All the Ested equity securities are dencminated in RO and sre publicly traded in Oman. Fair values have been
determined by reference to their quoted bid prices at the reporting date,

During the reporting period, thene were no transfers between Level 1 and Level 2 fair value measurements, and no
trangfers imbo and outl of Leval 3 fair value measyrements,

Comparative flgures

Certain comparative information has been rediassified to conform to the presentation adopled in these separate
and consolidated financial statements. Such reclassifications o not affect préviously reported net profit or
sharehoiders' equity.



