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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOG

Report on the audit of the consolidated and separate financial statements
Opinion

We have audited the consolidated and separate financial statements (the ‘financial statements’) of National
Gas Company SAOG (the ‘Parent Company') and its subsidiaries (the '‘Group’) which comprise the
statement of financial position as at 31 December 2023, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes 1o the financial
statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
consolidated financial position of the Group and the separate financial position of the Parent Company as
at 31 December 2023, and their respective financial performance and cash flows for the year then ended in
accordance with [FRS Atccounting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the ‘Auditor’s responsibilities for the audit of the financial
statements’ section of our report. We are independent of the Group in accordance with the International
Ethics Standards Board for Accountamts’ Internationsl Code of Ethics for Professional Accountants
(including Intemational Independence Standards) (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in the Sultanate of Oman, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the [ESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current pericd. These matters were addressed in the context of our

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOG {continued)

Key sudit matters (continued)

Key aundit matier

How our audit addressed the key audit matter

Allowance for expected credit losses on frade receivables and due from related parties (refer note 12

and 24}

The Group is obligated to perform periodic
assessments of the recoverability of its trade
receivables and amount due from related parties.
Applying the expected credit losses (ECL) model,
the Group guantifies the credit impairment of
receivables, enabling the recognition of expected |
credit losses upon their initial recognition. As of
31 December 2023, the allowance for expected
credit losses on trade receivables and dus from
related parties, for the Parent Company, stands at
RO 570,639 and RO 109,769 respectively.

The determination of expected credit losses on
receivables is assessed on historical credit loss
experience, adjusted to account for forward-
looking factors specific to the parties involved and
the prevailing economic environment.

We have identified this as a key audit matter due to
the materiality of the balances and the judgment
required in establishing the allowance for expected
credit losses. This determination must accurately
reflect information pertaining to past events,
current conditions, and forecasts of future
conditions.

Our audit procedures included, among others:

Obtained an understanding of the Group's
ECL messurement process.

Reviewed the methodology used and assessed
the reasonableness of assumptions made in
preparing the estimates.

Examined the aging schedule of receivables
for accuracy.

Reviewed financial statements of the related

pesties.

Acquired the list of outstanding receivables
and assessed their recoversbility through
discussions with management and by
gathering sufficient commoborative evidence to
support our conclusions,

Obtained management representation.

Reviewed the adequacy of disclosure in the
financial statements.




INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

NATIONAL GAS COMPANY SAOG (continued)

Key audit matters (continued)

Key andit matter

How our audit addressed the key audit matter

Impairment assessment of goodwill (refer note 9)

As detailed in note 9 of the separate and consolidated
financial statements, the carrying value of goodwill
as of 31 December 2023, stands at RO 7,062,751,
comprising 15.05% of the Group's total assets. This
goodwill pertains to the acquisition of Shell Malaysia
Trading SDN BHD's LPG trading business by NGC
Energy SDN BHD.

in accordance with IAS 36 Impairment of Assets,
entities are mandated to annually assess the goodwill
acquired through business combinations for
impairment, The management performed an
impairment test of the goodwill &s at the reporting
date and determined that it remained unimpaired.

Impairment testing involves determination of the
recoverable amount which relies on discounted
future cash flows and the comparison of vaiues with
market multiples.

Moreover, the assessment of recoverable amounts is
based upon significant assumptions, estimates, or
evaluations made by management, specifically future
cash flow forecasts, discount rate estimations, and
long-term growth rate projections.

We identified the impairment assessment of goodwill
as a key audit matter due to its significance in the

involved in the estimation process.

financial statements and the inherent complexities |

Our audit procedures included the following:

Obtained understanding of the business
process for impairment assessment.

Reviewed the key assumptions included in
the value in use computations.

Evaluated the reasonableness of the
methodology used and key assumptions
epplied to the cash flow projections.

Conducted a comparative analysis of actual

historical cash flow outcomes with prior
forecasts to evaluate forecasting accuracy.

Evaiuated the methodology used by the
Group to estimate the discount factor.

Obtained management representation.

Reviewed the adequacy of disclosure in the
financial statements.
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Impairment Assessment of Investment in Subsidiary (refer note 9)

carrying value of the investment in NGC Energy
Saudi LLC, KSA as of December 31, 2023, stands at
RO 872,619.

Management is required to perform impairment
testing whenever events or changes in circumstances
indicate that the carrying amount of the investment
may not be recoverable as required by 1AS 36.

As on 31 December 2023, the net assets of the
subsidiary, NGC Energy Saudi LLC, KSA, were
negative, mandating the testing of impaiment to
assess whether the carrying value exceeds the
recoverable amount.

We identified the impairment assessmemt of this
subsidiary as a key audit matter due to the significant
judgment involved in the impairment testing process,
which includes estimating future cash flows,
selecting an appropriate discount rate, and assessing
ihe recoverable amount.

As detailed in Note 9 of the financial statements, the | Our audit procedures included the following:

Obmined understanding of the business
process for impairment assessment.
Reviewed the impairmemt
performed by the management.

Reviewed the assumptions and factors used
in preparation of the cash flow forecasts.

assessment

Eveluated the reasonableness of the
methodology used and key assumptions
appliad to the cash flow projections.

Conducted a comparative analysis of actual
historical cash flow outcomes with prior
forecasts to evaluate forecasting accuracy.

Evaluated the methodology used by the
Group to estimate the discoum factor.

Obrained management representation.

Reviewed the adequacy of disclosure in the
financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOG (continued)

Other matter

The consolidated and separate financial statements of National Gas Company SAOG and its subsidiaries
for the year ended 31 December 2022 were audited by ancther auditor who expressed an unmedified
opinion on those statements on 27 February 2023

Other information included in the Group's 2023 Annual Report

Management is responsible for the other information. The other information comprises the information
included in the Group's 2023 Annual Report, but does not include the financial statements and our auditor’s
repott thereon.

Our opinion on the financial staternents does not cover the other information and we do not express any
form of assurance or conclusion therson.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears 1o be materially misstated. If. based
on the work we have performed, we conclude that there is 2 material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with [FRS Accounting Standards, the disclosure requirements of the Capital Market Authority
and the applicable provisions of the Commercial Companies Law of the Sultanate of Oman, and for such
internal control as management determines is necessary to enable the preparation of financiel statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, mansgement is responsible for assessing the Group's ability 1o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do s0.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOG (continued)

Anuditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are fres
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect 2 material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As pan of an audit in accordance with ISAs, we exercise professional judzment and maintzin professional
skepticiam throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obrain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, 2s fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemnal control.

Obrain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
znd related disclosures made by manzgement.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exisis related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue a5 & going concem.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOG (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

= Evaluate the overall presemation, structure and comtent of the financial statements, including the
disclosures, and whether the financial staiements represent the underlying transactions 2nd events in a
manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and 10 communicate with them all relationships and other
matters that may reasonably be thought 1o bear on our independence. and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the sudit of the financial statements of the current period and are therefore the key
audit matters, We describe these matters in our auditor's report unless law or regulation precludes public
disclosure sbout the matter or when, in extremely rare circumstances, we determine that = matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expecled to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

We report that the financial statements of the Group as at and for the year ended 31 December 2023 comply,
in all material respects, with the applicable provisions of the Commercial Companies Law of the Sultanate
of Oman, and the relevant disclosure requirements for Public Joint Stock Companies issued by the Capital
Merket Authority.

The engagement partner on the sudit resulting in this independent auditor’s report is Mr. Tom C Mathew.
CROWE MAK GHAZALILLC

Tom C Mathew
Engagement Partner

Mouscat, Sultanate of Oman
26 February 2024
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National Gas Company SADG and Its Subsidiaries

Separste and consalidsted satament of financial position
s a1 31 December 2023
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The repert of Sa Auditor is sat forth on page 1.



Mational Gas Campany SAOG and ks Subsidiares

Separate and conioligated statemant of profit of loss snd other camprehonlve Incoma
for the year ended 31 December 2023
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The eccompanying notes from 1 1o 40 form an integral part of these separate and consalidated financial satements.

The report of the Audfor is ==t forfn on pege 1.
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National Gas Company SADG and its Subsidiaries

Separate and consolidated staterment of cash flows
for the year ended 31 Decembaer 2023

Cperating activities:
Profit / (joss) befors tax (including from L2830 04 813 05,545 ARL BTO
discorfinues opamEtion)
Adjustrmants for:
Deprecistion on property, plant and equipment ] 25,583 245 248 2179558 2 B3T 6a6
Depreciation on right-o-use ausets T 43,865 TO.B50 326 B84 423188
Interest income 0 {48,901} (177,487 (85,620) (50,818
DCividend Income a0 (65,088 (5d.52%) 152,085) (52,5335
Finanse costs 1.3 Wisre B04.318 1,473 880
Charge for siaff terminal beneSis 21 TE,TEE 52,164 22438 4L 98T
Dividesd income from subsidiany (225,228 (238.700) = =
Provisgniveite off Sof expecied cred nsses 12 - 76.258 28298 BRETT2
mpairment ices on dus from NGC Energy LLE 24 . 1,245,073 - -
Loss on remeasumemeant o fer value less costio 32 - 134,685 - -
Gain on disposal of aubsidiary / associate a2 - [1,409.375) - (2,340 £24)
Disposal of ROUA (8.375) - 9.,375) 7
Loas [ (gain) on dsposal of propenty, plant and a0 {53.574) 2eE (65,003) (BT 458
Eguipmant
Operating cash fows bofore working capdtal 183,810 [¥71. 724 2,140,408 3478078
changes
Warking capitil changes:
Inuanares {53,793) (5.090) (34,514) 87,881
Trade and cthar recaivetios 881,470 {1,598 524} BE1.412 5,060,873
Accounts payable and accruiss {168,308 183,136 1708792 2,915 808
Net cash (esed in)/gensrabed from operations 854,987 11,311,128} E.A7R.538 542070
Paymen: of staff erminal beneSts Fal (105, 7 26) (158,536, (148,347} (237,308
T el {32.204) (S B8 [285.033) (218815
Mot cash (used in ( genarated from operating activitias 517,066 11,654, D5} E024.018 4 958 783
Imvasting activities:
Furchaee of property, plant and eguament L] (174,330 3 545 [4.186.825) {5,803 415)
Proceads from daoassl of proparty and squiproent a5.028 1.7 83,300 188,705
Prioceeds from dspossl of subsidiany . 3328437 . 5850428
Froceeds from dmposnl of joint venture - AT7 Gk - 407000
Licarss faes - - = 10,108
Lease payments {£3,267) (ibg 575) (370,548} (216,788
Amourts (pad)irecaived from reised parfes {242 704 3.187,881 - ¥
Divincis neceined 59,0658 52,578 #9008 2829
Dividend income from subsidisny 228 228 228700 - =
Shigrt e Seposits - = (211,058) -
Interes income recalved 45501 177 4587 56,830 53816
cash i in activities (82,3031 7277, 308 12,568,443) 165,481
Financing sctivities:
Procesds from / (repayment of) long term kbans - (1083 BB - BE0.BET
interest spense paod [1E3,134) (380, 445) 427 T (1.240 587}
Proceeds from dispasal of |essed assats - . BS,TER 120,485
(Repernerts of) { proceeds from snart i (e {448,218 (T30 875) {3,205.783) 5,188 4301
cash jused ind/ from financing activities {805, 360 (5,084,309 3.547.T53) {5.557 685
MNed changes in cas® and cash equnalenis {152,687) 578,105 {§3,178) (918381
Ne! movament in foreign Tensiation resanee 5 - {42549) (162 EBZ)
Cash and caah eguivalenis st baginting of the [431,883) (1,006 g48) 84T 568 1,801 88T
=ar
Sash and cash equivaients &t end of the yoar iE 5845401 LETVCC T [ 7 EEEW
Casnh and cash eguivalents comprise of:
Cash and bank baienoss 385830 151 208 114 T4T 14892247
Bank cunrdrafis (70,3700 LR 13.074 844 27
13 {584,540) (451,853) 701,673 BT 558
h « dimcountin i = A0 450 BO 845
13 {5848 540 1431 B5%) 742143 fOE 514

Tha sccarmpenying notes fram 1 to 40 fom an imegred par of thase seporaie and consolizated fnancis) stsiarments
The mepornt of the Auditer s wet forth on page 1.

2



National Gas Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2023

1

241

Corporate information

National Gas Company SAOG (the "Parent Company" or the "Company™) is registered under
Commercial Companies Law, 2019 of the Sultanate of Oman with commercial registration number
1083171 as a joint stock company in the Sultanate of Oman. The Company was incorporated on §
April 1978. The Company has been established to operate Liquefied Petroleum Gas ("LPG") filling
piants and is engaged in the marketing and selling of LPG.

Statement of compliance and basis of preparation and consolidation

Statement of compliance and basis of preparation

The separate and consolidated financial statements of the Parent Company and the Group have
besn prepared in accordance with IFRS Accouniing Standards as issued by the Intemational
Accounting Standards Board (IASB).

These separate and consclidated financial statements have been prepared on the historical cost
basis except for land and financial assets at fair value through other comprehensive income
{(FVOCI) that have been measured at fair value. The Group performs equity accounting for its
investment in its associates and joint ventures in the consoclidated financial statements and the
investments are held at cost less impairment, if any, in the Parent Company's financial statements.

The financial statements have been presented in Rial Omani which s the functionai currency of the
Parent Company and presentstion curmency for these separate and consolidated financial
statements.

Basis of consolidation

The consolidated financial statemeants comprise the financial statements of the Parent Company
and its subsidiaries as af 31 December 2023, Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. Specifically, the Group controls an jrvestee if
and only if the Group has:

. Power over the investee (i.e. existing rights that give it the current ability to direct the
activities of the investee);

. Exposure, or rights, to variable returns from its Involvement with the investee; and

- The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an Investes, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investese,
including:

. The contractual arrangameant with the other vote holders of the investas;

. Rights arising from other contractual arrangements; and

& The Group's voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of &
subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary.

Profit or loss and other comprehansive income or loss of 8 subsidiary acquired or disposed of

during the year are recongnised from the dais the Group gains control until the date the Group
ceases to confrol the subsidiary.
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Notes to the separate and consolidated financlal statements
for the year ended 31 December 2023

2 Statement of compliance and basis of consclidation (continued)
2.2 Basis of consolidation {continued)

Profit or loss and each component of other comprehensive income (QCI) are atinbuted to the
owners of the Parent Company and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance based on their respective ownership interest. When
necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies in line with the Group's accounting policies. All intre-Group assets and
liabilites, equity, income, expenses and cash flows relating to transactions betwean members of
the Group are eliminated in full on consaolidation.

Derecognises the assets (including goodwill) and liabilities of the subsidiary;

L Derecognises the carrving amount of any nen-controlling interest:

. Derecognises the cumulative transiation differences recorded in other comprehensive
income:

o Recognises the fair value of the consideration received;

. Recognises the fair value of any invesiment retained;

Recognises any surplus or deficit in consclidated income statement; and

Reclassifies the Parent Company’s share of components previously recegnised in other
comprehensive income to consolidated income statement or retzined eamings, as
appropriste.

in the separate financial statements, the investment in the subsidiaries is carried at cost less
impairment, if any.

The consolidated financial statements incorporate the following subsidiary companies in which the
Group has a controlling interest:

Ownershap
As at 31 December

Poncipal activity 2023

Incorporated In UAE

NGC Energy LLC LPG distribution 48% £8%
NGC Central Gas Systems LLC Trading activity 49% £8%
Arabian Gil LLC Tradlng activity 0% 48%
Incorporated in KSA
NGC Energy Saudi LLC LPG Installations 100% 100%
Incorporated in Mauritius
Innovative Energy Holdings Mauritius Limited _Invesiments 100% 100%
Ownership
31 December

Principal activity ]
Group Holdings
Incorporated in Malaysia
NGC Consolidated Holding SDN BHD Malaysia nvestments 100% 100%
NGC Energy SDN BHD LPG distribution 80% 0%
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2
2.2

Statement of compliance and basis of consolidation (continued)
Basis of consolidation {continued)
All the subsidiaries have the year end of 31 December.

NGC Energy LLC has been formed for taking over commercial activities from NGC Energy FZE
from 1 January 2015, Ta comply with local UAE |laws, 51% of the shares in NGC Energy LLC were
transferred to the local Emirati company whereas the Parent Company still holds the management
control over the entity and all variability of returns are with the Company. As per the strategic
decision o exit from the LPG trading business from the UAE market. this entity has stopped its
operation from the iater part of 2022 and will be closed in 2024.

NGC Central Gas Systems LLC was formed in 2018 to expand the LPG and Equipment trading
business in the region of Abu Dhabi. The Parent Company holds 48% shares with management
control and all vaniability of returns are with the Company. As per the strategic decision to exit from
the LPG trading business from the UAE market, this entity has stopped its operation from the later
part of 2022 and it is currently under liguidation.

Arabian Oil LLC was formed in 2018 to expand the LPG and Equipment trading business in the
region of UAE. The Parent Company held 48% shares with management control and all variability
of returns are with the Company. As per the strategic decision to exit from the LPG trading
business from the UAE market, this entity has stopped its oparation from the later part of 2022
During the year, the Company transferred its 45% shares to the remaining 51% shareholder, after
taking over all the assets and liabilities of the entity in September 2023,

NGC Energy Saudi LLC was formed in November 2014 In the Kingdom of Saudi Arabia (KSA)
and is primarily engaged in executing LPG installations in the KSA market.

The Group also holds control over NGC Consolidated Holding SON BHD Malaysia, through their
100% stake in Innovative Energy Holdings Mauritius Limited which was incorporated in 2012. NGC
Consolidated Holding SDN BHD Malaysia is a joint venture partner in NGC Energy SDN BHD with
a holding of 80%, and Non Controlling Interest in this respect Is 40%.

In 2018, the Parent Company formed a subsidiary in India, NGC Energy India Private Limited
{NGCEIPL), for setting up a refrigerated LPG storage and import terminal on the southeast coast of
india at Krishnapatnam port in the Indian state of Andhra Pradesh. In November 2018, the
Company onboarded Petredec India Holdings Pte, Lid, (Singapore) as a joint venture Pariner by
issuing additional equity shares to make them 40% partner in NGCEIPL. In 2022, considering the
pandemic situation, overall economic scenario, and increasing prices and escalation in the project
consturction activities, the Company decided to exit from the Indian Investment. The divestment of
the subsidiary got completed in September 2022.

Transactions with non-controlling interests

The Group treats transactions with non-controliing interests as transactions with equity owners of
the Group. For purchases from non-controlling interests, the difference between any consideration
paid and the relevant share acquired of the carrying value of net assets of the subsidiary is
recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in
equity.
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2
2.2

Statement of compliance and basis of consoiidation (continued)

Basis of consolidation (continued)

When the Group ceasas to have control or significant influsnce. any retained interest in the enfity is
remeasured to its fair value, with the change in carrying amount recognised in profit or loss. The
fair value is the initial carrying amount for the purposes of subsequently accounting for the retained
interest as an associate, joint venture or financial assel In addition, any amounis previously
recognised In other comprehensive income In respect of that entity are accounted for as if the
Group had directly disposed of the related assets or liabilities, This may mean that amounts
previously recognisad in other comprehensive income are reclassified to profit or less.

Transactions with non-controlling interests
If the ownership interest in an associate is reduced but significant influence Is retained, only a
proportionate share of the amounts previously recognised in other comprehensive income are
reclassified to profit or loss where appropriate.

Investment in equity-accounted investee
The Group's investment in its associate, an entity in which the Group have significant influencs, is
accounted for using the equity method.

Under the equity method, the invesiment in an associate is carried in the consolidated statement of
financial position at cost plus post acquisition changes in the Group's share of net assets of the
associate. Goodwill relating to the associate are included in the cammying amount of the investment
and are neither amortised nor Individually tested for impalrment.

The consolidated statement of profit or loss and cther comprehensive income reflects the Group's
share of results of operations of the associate. When there has been a change recognised in other
comprehensive income or direcily in the equity of the associzte, the Group recognises its shame of
any changes and discloses this, when applicable, in other comprehensive income.

Unrealised gains and losses resulting from transactions between the Group and the associate are
eliminated to the extent of the interest in the associate,

The Group's share of profit or loss of associate is shown on the Tace of the consclidated statement
of profit or loss and other comprehensive incoma.

The financial statements of the associate are prepared for the same reporiing period as the Parent
Company. Where necessary, adjustments are made to bring the accounting policies in line with
those of the Group.

After application of the equity method, the Group determinas whether it s necaessary to recognise
an impairment loss on its investment in its associate. At each reporting date, the Group determines
whether there is an chiective evidence that the Investment in associate is impaired. If there is such
evidence, the Group calculates the amount of impairment as the differance between the
recoverable amount of the associate and its camying value and recognises the amount in the
consolidated statement of comprehensive income.

Upon loss of significant influence over the asseciate. the Group measures and recognises any
retained investment at its fair value. Any differences batween the carrying amount of the associate
upon loss of significant influence and the fair value of the retaining Investment and proceeds from
disposal is recognised in the consolidated statement of profit or loss.
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3
31

3.2

441

Adoption of new and amended IFRS Accounting Standards

New standards, amendments and interpretations to existing IFRS Accounting Standards
effective 01 January 2023
Following new Standards, amendments to Standards and Interpretations have become effective for
the first time for the reporting periods beginning on or after 01 January 2023

- IFR8 17 and Amendment to IFRS 17 — Insurance Contracts

= Amendment to |1AS B = Definition of Accounting Estimates

- Amendment to IAS 1 and IFRS Practice Statement 2 — Disclosure of Accounting Policies

-  Amendments to IAS 12 — Deferred Tax Related to Assets and Liabilities Ansing from a

Single Transaction
-  Amendments io IAS 12 - Iniermational Tax Reform—Pillar Two Model Rules

The Company has adopted all of the above new Siandards and amendments, and it has accounted
for and disclosed in the financial statements all the relevant requirements of the new Standards
and amendments of existing standards, that were apolicable to the Companv,

Standards, amendments and Interpretations to existing IFRS Accounting Standards that are
not yet effective

Following are the new standards and amendments to exdsting standards that have been Issued, but
not yet effective, and are applicable for future reporting periods

Standards!Amendments to Standards Effective for the

annual periods

beginning on or
after

Amendmeant to IAS 1 — Classification of Liabilities a3 Current or Non-current 01 January 2024

Amendment to |IAS 1 - Non-current Lisbilities with Covenants 01 January 2024
Amendmaent o IFRS 18 - Lease Liability in a2 Sale and Leasaback 01 January 2024
Amendments to IAS T and IFRS 7 = Supplier Finence Arrangements 01 January 2024
Amendments to IAS 21 — Lack of Exchangeability 01 January 2025
Amendments o IFRS 10 and |AS 28 = Sgle or Contribution of Asssis bebwesn F'ustpcneﬂ

Managamnt bellwas thm adnpuun of the above new Standards and amendments, which are in
issue but not yet effective, is not likely to have any material impact on the presentsfiocn and
disclosure of items in the financial statements of the Company for the future periods.

Material accounting policy information
The material accounting policy information set cut below have bean applied consistently by the
Company / Group to all period presented in these financial statements.

Revenue recognition

The majority of the Group’s revenue is derived from selling LPG fo local customers with revenue
recognised at a point in time when control of the goods have transferred to the customer. This is
generally when the goods are delivered to the customer.
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4
4.1

Material accounting policy information (continued)
Revenue recognition (continued)
The Group uses the following 5 steps model for revenue recognition.

1. Identifying the contract with a customer

2. |dentifying performance obligation

3. Determining the transaction price

4, Allocating the transaction price to the performance obligation

5. Recognising revenue when / as performance obligations are satisfied

If the costs incurred to fulfil 2 contract are in the scope of other guidance, the Group accounts for
such costs using the other guidance.

Group amortisas the asset recognised for the costs to obtain and/or fulfil a contract on a systematic
basis, consistent with the pattern of transfer of the good or service to which the asset relates. In the
case of an impairment, Group recognises these losses to the extent that the carrying amount of the
asset exceads the recoverable amount

The accounting policles of the Parent Company for the purpose of separate financlal statements
are the same as that of the Group unless cthenvise stated.

Group has different streams of revenue. Revenue from all streams are recorded when control
passes to the customer, Broadly, revenue of the Group can be divided into 5 main classifications.
These classifications and their revenue recognition policy are as follows:

Local sales: The Group is engaged in selling 3 preducts to local customers: LPG, lubricants, and
cylinder. Following Is the time when the revanue of each product is recorded.

- LPG: Revenue from local sale of LPG Is recognised at a point in time when control of the goods
is transfemed to the customer. This s generally when the goods are delivered to the customer.

- Lubricant: Revenue from local sale of lubricant is recognised at a point in time when control of
the goods is transferred to the customer. This is generally when the goods are delivered to the
customar,

- Gas cylinder: Revenue from local sale of gas cylinder is recognised at 2 point in time when
control of the goods s transferred to the customer. Thia is generally when the goods are delivered
to the customer.

Export sales: For export sales, revenue Is recorded when the control passes to the customer, i.e.,
when goods are delivered either to the port of departure or port of arrival, depending on the specific
terms of the contract with a customer.

Franchise fees: Revenue from franchise fee is recognizad on monthly basis as agreed on the
contract with the customer since all the obligations are deemed to be satisfied at that point in time
and the consideration received is non-refundable, the revenue arising therefrom is recognised ena
straight-line basis at point in time.

Support service fees: Support service fee includes management services. Since these services
are made avallable to the customers on 'as and when needed' basis, the revenue arising therefrom
is recognised on a straight-line basis over the period of time such services are performed,

18



National Gas Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2023

4
4.1
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Material accounting policy information [continued)
Revenue recognition (continued)

Project revenue: The Group measures its project completion siatus using survey mathod (output
method), Revenue from such project is recognised over the period of project life if any of the
following conditions are met

- the customer simultaneously receives and consumes the benefits provided by the entity's
performance as the entity performs;

- the entity’s performance creates or enhances an asset (for example, work-in-progress) that the
customer controls as the asset is created or enhanced;

- the entity's performance does not create an assef with an alternative use; and

- the entity has right to payment for performance completed tc date.

Revenue from contracts with customers shall be segregated from revenue from other sources (i.e.
finance income),

Dividend income

Dividend income is recognised when the right to receive dividend is established.

Interest income
Interest income is recognised as the interest eccrues using the effective Interest method.

Taxation
Taxation is provided in accordance with fiscal regulations applicable to each country of operation.

Deferred income taxation is provided using the balance sheet liabliity method on all temporary
differences at the reporting date, Deferred income tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset is realised or the liability is seftied,
based on laws that have been enacted at the reporting date.

The carrying amount of deferred Income tax assets is reviewed at each raporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred income tax asset to be utilisad.

Income tax is recognised in the profit or loss except to the extent that it relates to tems recognised
directly In equity, in which case it Is recognised in equlty.

Property, plant and equipment

Property, plant and equipment are initially recognised at acquisition cost, Including any costs
directly atiributable to bringing the assefs to the location and condition necessary for i to be
capable of being operated in the manner intended by the Group. Propery, plant and equipment are
subsequently measured using the cost model Le, cost less accumulated depreciation and
impairment losses, except for land which is subsequently revalued, on an asset-by-asset basis, fo
their market values. Valuations of land is normally carried out every five years, on an open market
value, for existing use basis. This period may be reduced for classes of land in respect of which
market conditions have changed significantly. The carrying amounts, both those revalued and
those measured at cost, are reviewed at each reporting date fo assess whether they are recorded
in excess of their recoverable amount. Where carrying values exceed this recoverable amount
assets are written down to their recoverable amount,
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4
4.3

Material accounting policy information (continued)
Property, plant and equipment (continued)

When an asset is revalued, any increase in the carrying amount arising on revaluation is credited
under revaluation reserve in other comprehensive income, except to the extent that it reverses a
revaluation decrease of the same assat previously recognised in the profit or loss, in which case
the Increase is recognisad in the profit or loss. A revalustion deficit is recognised in the profit or
loss except to the extent that it offsets an existing surplus on the same asse! recognised in the
asset revaluation reserve.

Expenditure incurred to replace a component of an item of property, plant and equipment, that is
accounted for separately, s capitsiized and the carrying amount of the compenent that is replaced
is written off. Other subsequent expenditure is capitalised only when [t Increases future economic
benefits of the related item of property, plant and equipment. All other expenditure is recognised in
the separate and consolidated statement of profit or loss as the expense is incurred.

Depreciation

Land and capital work-in-progress are not depreciated. The cost or valuation, less estimated
residual value, of other property, plant and equipment is depreciated by equal annual instalments
ovar the estimated useful lives of the assets. Capital work-in-progress is transferred into
approprizte asset categories upon the completion of prejects and depreciation is provided from that
dats,

The rates of depreciation are hasad on the following estimated useful lives:

Bullding 20 20

Plant and equipmant 518 515
Tractors and irailers 5-10 510
Matar vehicles 4 4
Furniture and fitfings 5 5
Software 3 3
Cylinders b 14 10

An item of property, plant and eguipment and any significant part iniially recognised Is
derecognised upon disposal or when no future sconomic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the cammying amount of the assef) is included in the
separate and consolidated statement of profit or less when the asset s derecognised.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each
reporting date.
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Material accounting policy information {continued)
Business combinations, goodwill and intangible assets

Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measurad as the aggregate of the consideration transferred, measured at acquisition date's fair
value and the amount of any non-controlling interest in the acquiree. For each business
combination, the acquirer measures the non-controlling interest in the acquiree either at fair value
or at the proportionate share of the acquiree's |dentifiable net assets. Acquisition reiated costs
incurred are expensed and Iincluded In administrative expenses.

When the Group acquires a business, |t assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acguisition date. This Includes the separation of
embedded derivatives in host contracts by the acquiree.

If the business combination is achieved In stages, the previously held equity interest In the
acquiree is remeasured at its acquisition date fair value and any resulting gain or loss is recognized
in the consolidated statement of profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. If any obligation to
pay contingent consideration that mesets the definition of a financial instrument is classified as
equity, then it is not remeasured and settlement is accounted for within equity. Otherwise, other
contingent considerstion is remeasured at fair value at each reporting date and subseguent
changes in the fair value of the contingent consideration are recognised in profit or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the considersation
transferred and the amount recognized for non-controlling interest over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assefs acquired is in excess of the
aggregate censideration transferred, the gain is recognised in separate and consolidated statement
of profit or loss.

After initial recognition, goodwill is measurad at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group's cash-generaling units that are expecied to
benefits from the combination, irrespective of whether other assets or liabilities of the acquiree are
assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is
disposed of, the goodwill associated with the disposed operation is included in the carrying amount
of the operation when determining the gain or loss on disposal. Goodwill dispesed of in thess
circumstances is measured based on the ralative values of the disposed operation and the portion
of the cash-generation unii retained.

Trading license

Trading license pertains io the permission granted o the Group by lecal autherity to conduct
business in Dubal. Subsequent expenditure |s capitalised only when it increases the future
economic benefits embodied in the ficense to which it relates. All other expenditure is recognised
as an expense in profit or loss as incurred.
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Material accounting policy information (continued)
Leases

The determination of whether an arrangement s, or contains, a lease is based on the substance of
the arrangement at inception date. The arrangement |s assessed for whether fulfiiment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a
right to use the asset, even if that right is not explicitly specified in an arrangement.

Group as a lessee

The Group considers whether a contract Is, or contains a |ease. A lease |s defined as 'a contract, or

part of a contract, that conveys the right to use an asset (the underlying asset) for a period of time

in exchange Tor consideration’.

To apply this definition the Group assesses whether the contract meets three key evaluations

which are whether:

. the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly spacified by being identified at the time the asset is made available o the
Group:

. the Group has the right to obtain substantially all of the economic benefits from use of the
Identified asset throughout the pericd of Use, considering its rights within the defined scope
of the contract, and

. the Group has the right to direct the use of the identified asset throughout the period of
use. The Group assess whether it has the right to direct ‘how and for what purpose’ the
asset is used throughout the perjod of use.

Measurement and recognition

At lease commencement date. the Group recognises a right-of-use asset and a lease liability on
the separate and consolidated statement of financial position. The right-of-use asseti is measured
at cost. which is made up of the [nitial measurement of the lease liability, any initial direct costs
incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end of
the lease, and any lease payments made in advance of the lease commencement date (net of any
incentives received).

The Group depreciates the right-of-use asset on a straightline basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end
of the lease term. The Group also assesses the right-of-use asset for impairment when such
indicators exist.

At the commencement date, ihe Group measures the lease liability at the present value of the

lease payments unpaid at that date, discounted using the interest rate implicit in the lease, if that
rate is readily available, or the Group's incremental borrowing rate.

Lease payments included in the measurement cf the lease liability are made up of fixed payments
fincluding in substance fixed), variable payments based on an index or rate, amounts expected fo
be payable under a residual value guarantee and payments arising from options reascnably certain
to be exercised.
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Material accounting policy information {continued)
Leases (continued)

Subsequent to initial measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or madification, or if there are changes in
in-substance fixed payments,

When the lease liability is remeasured, the corresponding adjustment is reflectad in the right-of-use
asset, or profit and loss if the right-of-use asset is already reduced to zero.

The Group has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-of-use asset and |ease liability, the payments in
relation to these are recognised as an expense in profit or loss on 2 straight-line basis over the
lease term.

Group as a lessor

As a lessor the Group classifies its leases as elther operating or finance leases. A lease s
classified as a finance lease If it transfers substantially all the risks and rewards incidental to
ownership of the underlving assel and classified as an operating lease if it does net.

Fair value measuremant

Fair value is the price tha! would be received to sell an asset or paid to transfer a liability in an
orderly transaction between marke! participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

. In the principal market for the asset or liability; or
. In the absence of a principal market, in the most advantageous market for the assat or
liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of 2n asset or 2 liabllity is measured using the assumptions that market participants,
when pricing the asse! or liability, acl In their economic best interest.

Underying the definition of the fair value is the assumption that the Company is @ going concern
without any intention or requirements to curtail materially the scale of its operations or undertake a2
transaction on adverse terms.

A fair value measurement of 2 non-financial asset takes into account 2 market participant's ability
to generate economic benefits by using the asset in its highest and best use or by salling it to
ancther market participant that would use the assel in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value |s measured or disciosed in the ssparate and
consolidated financial statemnents are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that |s significant to the fair value measurement as a whole:

. Level 1: Quoted (unadjusted) market prices In active markets for identical assets or
llablilities,
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Material accounting policy information (continued)
Fair value measuremant {continued)

. Level 2: Valuation techniques for which the lowest level input that is significant to the fair
value measurament is directly or indirectly cbservable. .
. Level 3: Valuation techniques for which the lowest level input that is significant to the fair

velue measurement is unobservable.

For assets and lisbilities that are recognised in the separate and consolidated financial statements
on a recurring basis, the Group determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assels and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

The fair value of financial instruments that are traded in active markets at each reporting date is
determined by reference to guoted market prices or dealer price quotations (bid price for long
positions and ask price for short poesitions), without any deduction for transaction costs.

For financial instruments not traded in an active markst the fair value is determined using
appropriate valuation techniques. Such technigues include discounted cash flow analysis or other
valuation models.

Offsetting of financial instruments

Financial assats and financial lizbiliies are offset and the net amount iz reported in the separate
and consolidated statement of financial position if there Is a currently enforceable legal right to
offset the recognised amounts and there is an Intention 1o settle on a net basis, or to realise the
assets and setile the liabilifiss simultanaously.

inventories

Inventories are stated at the lower of cost and nat realisable value. Net reaslisable value is the
estimated selling price In the ordinary course of business, less the estimated costs of completion
and selling expenses.

Cost of inventories is determined on the first in first out basis and includes all costs incurred in
acquiring the inventories and bringing them to their existing location and condition.

Impairment of non-financial assets

The Group assesses at each reporting dafe whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required,
the Group estimates the asset's recoverable amount. An assel's recovarable amount is the higher
of an asset's or cash-generating unit's (CGU) fair value less costs to sell and its value in uss,

Recovaerable amount Is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or Groups of assets. When the
carrying amount of an asset ar CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount or CGU.
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Material accounting policy information {(continued)
Impairment of non-financial assets (continued}

In assessing value in use, the estimatad future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset In determining fair value less costs to sell, an appropriate
vaiuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded subsidiaries or other available fair value indicators.

Impairment losses of discontinued operations are racognisad in the profit or loss In those expense
categories consistent with the function of the impaired asset except for property previously
revalued where the revaluation was taken to other comprehensive income. In this case, the
impairment |s also recognised in other comprehensive income up to the amount of any previous
revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there
is any indication that previously recognised impairment losses may no longer exist or may have
decreased. If such indication exists, the Group estimates the assets or CGUs recoverable amount.
A previcusly recognised impairment loss |s reversed only if there has been a change In the
assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the assats does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss basn recognised for the asset in prior years. Such reversal is
recognised in the profit or loss uniess the asset is carried at revalued amount, in which case the
reversal Is treated as a revaluation increase in other comprehensive income.

Cash and cash equivalents

For the purpose of separate and consolidated statemant of cash flows, cash and cash eguivalents
consist of cash in hand, bank balances, and short-term deposits with an original maturity of three
months or less, net of outstanding bank overdrafis, which are subject to an insignificant risk of
changes in value and are held for the purpose of meeting short term cash commitments.

Employees’ end of service benefits

The provision for end of service benefits is based upon the liability accrued in accordance with the
terms of employment of the Group's employees at the reporiing date, having regard to the
reguirements of the Oman Labour Law and Social Security Law.

CGovemment of Oman Social Insurance Scheme (the Scheme)

The Group contributes to the Scheme for all Omanl employees. The Scheme, which is a defined
contributions retirement plan, is administered by the Government of Oman. The Group and Omani
employees are required to make monthly confributions to the Scheme at 12.5% and 8%
resspectively, of gross salaries.

Mon-Omani employee terminal benefits

The provision for end of service benefits for non-Omani employees i made in accordance with the
requirements of the Oman Labour Law. Employees are entiled to end of service benefits
calculated at the rate of one month basic salary for each year of continucus service . This Is an
unfunded defined benefits retirament plan. Accrued non-Omani staff terminal benefits are payable
on termination of empioyment.



National Gas Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2023

4
4.12

413

Material accounting policy information (continued])
Provisions, contingent laibilities and contingent assets

Provisions are recognised when present obligations will probably lead to an outflow of economic
resources from the Group and they can be estimated reliably. Timing or amount of the outflow may
still be uncartain,

A present obligation arises from the presence of a legal or constructive commitment that has
resulted from past events, for example, legal disputes or onerous contracts. Restructuring
provisions are recognised only if a detailed formal plan for the restructuring has been developed
and implemented, or management has at least announced the plan's main features to those
affected by it. Provisions are not recognised for future cperating losses.

Provisions are measured at the estimated expenditure required to setfle the present obligation,
based on the most relizhle avidence availsble at the reporting date, including the risks and
uncertainties associated with the present obligation. Where there are a number of similar
obligations, the likelilhood that an outflow will be required in setflement Is determined by
considering the class of obligations as a whole. Long term provisions are discounted o their
present values, where the time value of maney is material.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate
of the Company's management.

Any reimbursement that the Group can be virtually certain to collect from a third party with respect
to the obligation is recognised as & separate asset However, this asset may not exceed the
amount of the related provision,

Probabie inflow of economic bensfits to the Company that do not yet meet the recognition criteria
of an asset are considerad contingant asssts,

No liability is recognised if an outflow of economic resources as = result of present obligations is
not probable. Such situations are disclosed as contingent liabilities uniess the outfiow of resources
s ramote.

Foreign currencies transactions and translzations

Transactions denominated in foreign currencles are translated to Rial Omani at the foreign
exchange rate prevailing at the date of the transaction. Monetary assets and liabllities denominated
in foreign curmencies at the reporting date are ransiated to Rial Omani at exchange rates prevailing
at that date. Foreign exchange differences arising on transiation are recognised In the separate
and consolidated statement of profit or loss. Non-monetary assets and ligbilities that are measured
in terms of historical cost in foreign currency are translated using the exchange rate at the date of
the transaction.

The functional currency of foreign subsidiaries, based in the United Arab Emirates, Kingdom of
Saudi Arabia, Malaysia, Mauritius and India, are UAE Dirhams, Saudi Riyal, Malaysia Ringgits
(RM), US Dellars (USD) and Indian Rupees, respectively. As at the reporting date, the assats and
liabilities of these subsidiaries are translated into the presentation currency of the Group (Rial
Omani) at the rate of exchange prevailing at the reporting date and their statement of profit or loss
and other comprehensive income is translated at the average exchange rates for the year. Foreign
exchange differences arising on firanslation are recognised in the consolidated other
comprehensive income,
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Material accounting policy information (continued)

Directors’ remuneration

The Parent Company follows the Commercial Companies Law (as amended), and other relevant
directives issued by CMA, in regard to determination of the amount to be paid as Directors’
remuneration. Directors’ remuneration is charged to the statement of profit or loss in the year to
which it relates.

Dividend distribution

Dividend distributions payable to shareholders are included in other liabilities when the dividends
have been approved in a general meseting prior io tha repariing date.

Non-current assets f disposal group / classified as held-for-sale and disconfinued operations

The Group classifies non-cument assets and disposal groups as held-for-sale if their carrying
amounts will be recovered principally through a sale rather than through continuing use. Such non-
current assets and disposal groups ciassified as held for sale are measured at the lower of their
carrying amount and fair velue less costs to sell

The criteria for held-for-sale classification is regarded as met only when the sale is highly probable
and the asset or disposal group Is avallable for immediate sale in its present condition.
Management must be commifted to the sale, which should be expected to qualify for recognition as
a completed sale within one year from the date of reclassification.

Equity accounting for investment in associate ceases once classified and included as held-for-sale.

Profit or loss from discontinued operations comprises the posi-tax profit or loss of discontinued
operations and the peost-tax gains or loss recognised on the remeasurement of fair value less cost
to sall or on the disgposal group constituting the discontinued operations.

Bank borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost, any difference between the proceeds (net of transaction
costs) and the redemption value is recognised as interest expense |n the separate and
consolidated statement of profit or loss over the period of the borrowings using the effective
interest method, Borrowings are classified 2s current |labililes unless the Group has an
unconditional right to defer settiement of the liabllity for at least 12 months after the reperting date.

Financial instruments

Recognition and de-recognition

Financial assets and financlal llabilties are mgnlse-d when the Group becomes a party to the
contractual provisions of the financial instrument. Financial liabilities are not recognised unless one
of the parties has performed its part of the contiract or a contract is the derivative contract
Financial assets are derecognised when the contractual rights to the cash flows from the financial
asset expire, or when the financial assat and substantially all the risks and rewards are transferred.
A financial lizhility is derecognised when it is extinguished, discharged, cancelled or expires.

Classification and Initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15, all financial assets are initially
measured at fair value adjusted for transaction costs (where applicable). Transaction cost
attributable to financial assets at fair value through profit or loss |s recognised in statement of profit
or loss when incurred.
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Material accounting policy information (continued)
Financial instruments (continued)

Financial assets, other than those designated and effective as hedging instruments, are classified
Into the following categories:

. amortised cost;
. fair value through profit or loss (FVTPL): or
. fair value through other comprehensive income (FVOCI).

In the periods presented the Group does not have any financial assets categonsed as FVTPL.

The classification is determined by both:
. the entity’s business model for managing the financial asset and
’ the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or loss are
presented within finance costs, finance income or other financial tems, except for impairment of
trade receivables which |s presented separately In the statement of profit or loss.

Subsequent measurement of financial assets

Financial assets at amortised cost
Financial assets are measured at amortised cost if the assets meat the following conditions (and
are not designated as FVTPL):

. they are held within & business model whose objective |s to hold the financial assets and
collect its contraciual cash flows; and
. the contractual terms af the financial assets give rise to cash flows that are solely payments

of principal and Interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial.

Financial assets at fair value through profit or loss (FVTFPL)

Financial assets that are held within 2 different business mode! other than 'hold to collect’ or 'noid
to collect and sell' are categorised at FVTPL, All derivative financial instruments fall into this
category, except for those designated and effective as hedging instruments, for which the hedge
accounting requirements apply.

Financial assets at fair value through other comprehensive income (FVOC])

Equity instrument which are not held for trading or issued as contingent consideration in business
combination, and for which the Group has made an irrevocable election at initial recognition to
recognise changes in fair value through other comprehensive income rather than profit or loss.
This election is made on an investment-by-investment basis.

Debt instruments where the contractual cash flows are solely principal and Interest and the
objective of the Group's business model is achieved both by collecting contractual cash flows and
selling financial assets. The Group's FVOCI includes quoted investments carried at fair value
through othar comrehensive income.
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Material accounting policy information {continued)
Financial instruments {continued)

Impairment of financial asseis

The impairment model applies to financial assets measured at amortized cost, contract assets
recaivables, lesse receivables and debt investments at FVOCI, but not on investments in equity
Instruments.

Under IFRS 8, loss allowance are measured on either of the following bases:

- 12 months ECL: these are ECLs that result from possible default events within 12 months
giter tha reporting date: and

= Lifetime ECL: these are ECLs that result from all possible default events over the expected
life of a financial instrument.

Tha Group measuras loss allowance at an amount equal to lifetime ECLs, except for the following,
which are measured as 12 months ECLs;

- Financial assets that are determined to have low cradit risk at the reporting date; and
- Finance assets for which credit risk (l.e. the risk of default occurring cver the expected life
of the financial instrument) has not increased significantly since initial recognition.

General approach

General approach is 2 three-stage approach to measuring ECL. Assets migrate through the three
stsges based on the change in credit quality since initial recognition. Financial assets with
significant increase in credit risk since Initial recognition, but not credit impaired, are transitioned to
stage 2 from slage 1 and ECL is recognized based on the probability of defaull (PD) of the counter
party occurring over the life of the asset. All other financial assets are considered to be in stage 1
unless it Is credit impaired and an ECL |s recognized based on the PD of the customer within next
12 months, Stage 3 would cover financial asseis that have objective evidence of impairment at the
reporting date. Financial assets are assessed as credit impaired when there is & detrimental impact
on the estimated future cash flows of the financial asset.

Significant increase in credit risk

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs. the Group considers reasonable and supportable
Information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Group's historical exparience
and informed credit agsessment and including forward-locking information.

The Group considers a financial assst to be in default when the borrower is unlikely to pay its credit
abligations to the Group in full, without recourse by the Group to actions such as realising security
(if any is held) or based on the cartaln delinquency period (days past dus).

Simplified approach

The Group applies simplified approach to measuring credit josses, which mandates recognition of
lifetime expected loss allowance for trade receivables without significant financing component
Under simplified approach, there is no nead to monitor for significant increases in cradit risk and
the Group will be required to measure lifetime expected credit losses at all times.
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Material accounting policy information (continued)
Financial instruments (continued)

Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shorifalls (i.e. the difference between the cash flows due to the Group in
sccordance with the contract and the cash flows that the Group expects to receive). ECLs are
discounted at the effective Interest rate of the financial asset. The maximum period considered
when estimating ECLs s the maximum contractual peried over which the Group is exposed 1o
credit risk.

Credit - impaired financial assets

At each reporting date. the Group assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset |s 'credit-impaired’ when cne or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred,

Write-off

The gross carrying amount of a financial asset is written off {either partially or In full) to the exdant
that there is no realistic prospect of recovery. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Group's procedures for
recovery of amounts due.

Presentation of impairment

Loss allowance for financial assets measured at amortised cost are deducted from the gross
carying amount of the assels. Impairment losses related to financial assets are presented
separataly in the separate and conscofidated statement of profit or loss and other comprehensive
income.

Classification and measurement of financial liabilities
Financial liabilites are initially measured st fair value, and, where applicable, adjusted for
transaction costs unless the Group designated a financial liability at fair value through profit or loss.

Subsequently, financial liabiliies are measured at amortised cost using the effective interest rate
method execpt for derivative and financial liabilties designated at FVTPL, which are carried
subsequently at fair value with gains or loss recognised in profit or loss.

All Interest-related charges and, if applicable, changes In an Instrument's fair value that are
reported in the separate and consolidated statement of profit or loss and other comprehensive
Income are included within financs costs' ar 'finance income',

Significant management judgement in applying accounting policies and estimation
uncertainty

When preparing the separate and consclidated financial statements, management makes 2
number of judgements, estimates and assumptions about the recognition and measurement of
assets, [labilities, incgtome and expenses.

The estimates and asscoiated assumptions are based on historical experience and other faciors
that are considared fo be relevent The aciual results may differ from the judgement, estimates and
assumptions made by management.
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Significant management judgement in applying accounting policies and estimation
uncertainty (continued)

Estimates and underlying assumptions are reviswed on an ongoing basls. Revision to accounting
estimates are recognised in the year in which estimates are revised and in future period effectived.

Significant management judgments

The following are significant judgements made by management in applying the accounting policies
of the Group that have the most significant effect on these separate and consclidated financial
statements.

Going concern

The Group's management has made an assessment of the Group's ability to continue as a going
concemn and is satisfied that the Group has the resources to continue in business for the
foreseeable future. Furthermore, the management is not aware of any material uncertainties that
may cast significant doubt upon the Group's ability to continue as a going concem. Therefore, the
separate and consolidated financial statements continue to be prepared on the geing concern
basis.

Recognition of deferred tax

Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing of
future taxable income. Given the wide range of business relationships and nature of existing
contractual agreements, differences arising between the actual results and the assumptions made,
or future changes to such assumptions, could necessitate future adjustments to fax income and
expense ziready recorded. The Group establishes provisions, based on reasonable estimates. for
possible consaequences of finalisation of tax assessments of the Group.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgment s required to determine the amount of deferred tax assets that can be recognised, based
upon the likely timing and the level of future taxable profits together with future tax pianning
strategies.

Estimation uncertainty
Information about estimates and assumptions that may have the most significant effect on
recognition and measuremant of assets, liabilities, income and expenses is provided below.

Useful lives of property, plant and equipment

Depreciation is charged so as to write off the cost of assets over their estimated useful lives. The
calculation of useful lives is based on management's assessment of various factors such as the
operating cycles, the maintenance programs, and normal wear and tear using its best estimates.

Provision for expected credit losses

Credit losses for financial assets are based on assumptions about risk of default and expected loss
retes. The Group uses judgment in making these assumptions and selecting the inpuis to the
impairment calculation, based on the Group's past experience and historical data, existing market
conditions as well as forward-looking estimates at the end of each reporiing period.
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Significant management judgement in applying accounting policies and estimation
uncertainty (continued)

Allowance for slow moving inventories
Allowance for siow moving inventories s based on management's assessment of various factors
such as the usability, maintenance programs, and normal wear and tear using best estimates.

Impairment of goodwill
Goodwill are tested for impairment annually and at ofher times when such indicators exist. This

requires an estimation of the value in use of the cash genersting units to which gocdwill Is
allocated.

When value in use calculations are undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to
calculate the present value of those cash flows.

Leases - determination of the appropriats discount rate to measure lease lizbilities

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IER is the rale of interest that the
Group would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of 2 similar value to the right-of-use assets In a similar economic
environment, The IER therefore reflects what the Group ‘'would have to pay', which requires
estimation when no cbservable rates are available or when they need to be adjusted to reflect the
terms and conditions of the lease. The Group estimates the I1BR using observable inputs (such as
marke! interest rates) when available and is required to make certain entity-specific estimates.
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National Gas Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2023

T

Right-of-use assets
The carrying amounts of right-of-use assets recagnisad and the movements during the year ame as follows:

Fairenl Company l_.-r-.rllgl

T S
S023 ey 4o 2023

RO THm =]

Gross carrying amount:

Asat 1 January 418,643 418,643 3,517,428 5,261,643
Exchange rate differences - - {118,972) (400,825)
Acdition - - 140,370 1.223.777
Maodification 45,613 . 45,613 -
Disposal {54,187 - {68,423) (228.088)
Derecognition on disposal of subs/diary - - - {2.328,101)
At 31 Decamber 410,059 418,643 3,515.018 3517478
Accumulated depreciation and impalment:

As at 1 January 201,987 131,047 1,043,412 1,330,864
Exchange rate differences . - [37.055) {87.138)
Depreciation 48,665 70,850 329,684 423,185
Disposal [21,579) - (35,805) [155.998)
Derecognition on disposal of subsidiary . . - (%26,803)
At 31 December 229,983 201,587 1,300,236 1,043,412
Canying amount as at 31 Decambar 180,076 216.648 2:214.880 2.474 018

The table below dascribas the nature of the Group's leesing activilies by type of right-of-use assets recognisad in the
separate and consalidated statemant of financial position:

Range of

[T I ) e rminated

Hight-of-use assels L Lerria O plic opbions
Land T 1-5 years T -
Buliding g 1-3 years g =

(&) During the year, tha Comparny modifisd the lease agreemant for the Head Office bullding, resulting In adjustments
to tha night-ol-use assat and corresponding leese labiliy, toteling RO 45,613 ag of July 2023.

(&) During the year, the Company tarminated the |ease sgreemant for the Madha Plant. resulting in the derecognition
of the right-of-use asset and coresponding laase liability, effective from 1 Januery 2023,

Financial assets at fair value through other comprehensive income (FVTOCT)

Farent Company Group

¢l ) M3

A=z at 1 January 1,080,033 877,053 1,080,033 i

Fair value changes 34,765 20:2.880 34.785 202,580
At 31 December 1.114.798 1,080,033 1114 758 1080033
Investmants at FVTOCH can be analysed based on sactors as below:

Parent Com pany and Group

Ingurancs 24,49“."

Industrial 40,000 61,000 0,000 61,600
Investment 14,143 246,024 14,143 210,634
Barking 159,541 301,540 158,541 32,7113
Telscommunication 32814 21,200 32814 18400
Senvices 323,637 384,182 323,637 400 428
At31 Decomber 534,542 1,114,758 294542 1080033




National Gas Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year endad 31 Decambar 2023
9 Investment in subsidiaries

11 Company

Inneovative Energy Holdings Mauritius Lid, Mauritius 8,639,262 8,639 262

NGC Ensrgy Saudi LLC. KSA 872,619 257.492
Al31 December 2,511,881 8898754

The ownership interest in subsidiaries are as under.

ourdry of 1ersiup il

sty

Innovative Energy Holdings Mauritius Ltd, Mauritius Mauritius 100% 100%
NGC Energy Saudi LLC. KSA KSh, 100% 100%

The subsidiaries' principal place of business and country of incaorporation are the sama,. The Group follows the same
financial yeer-end

ing movemants have occurred in subsidiaries;
FParent Compamy

At 1 January 8,808 754 11,282 501

Darecognised on disposal of subsidiary (Note 32) - (2,251,082)
Non-cument assets held for sale - (134,685)
Addition §156.127 -

At 31 December S.5U0.E81  Go0R o

Summary of financial results of subsidiaries cantalning significant nen-<controlling Interest (NCI)

Set out below |s summarised financial information for each subsldiary that has non-cantrolling Interests that are
material to the group. The amounts disclozed for sach subsidiary ama before inter-company aliminations.

ergy SON BHD

24,315,216

Mon-current assets 23,289,190

Current ssseis 10,717,071 10,247 520
Mon-current liabllites {3, T28,026) (4,103,341)
Curment Rabllities {11,548, 363) {11.157.685)
MNet assaets 18.728 872 19.501 829
Net assets stiributable to NCI 7,491,548 7,800,880
Revanues 66,304,864 78,348,333
Profit for the year 392,834 420,386
Other comprahensive incoms for tha year = -
Jotal comprehensive income for the year 392,934 420,386
Profit for the year aliocated 1o NCI 157,174 168,154
Dther comprehensive income allocated to NGI - -
Goodwill

Goodwill arose on the acquisition of Shell Malaysia Trading's L PG business by NGC Energy SDN BHD, being the fair
value of consideration pald over net assets acquired

Goodwill is allocated, st acguistion, o the Cash-Generating Unit (CGU) that |s expeciad to bensfit from e business
transfer. A CGU 1o which goodwill has bean allocated |8 tested for mpairment annually, or more frequantly when there
is an [ndication that the unit may be impaired. The recoverabie amount of a CGU is determined based on the valus in
use calculations using cash flow projections from financial budgets approved by management covering a five-yaar
period, The pre-tax discount rate applied o the cesh flow propections are 13.82% per annum (2022; 13.67%). Cash
flow bayond the terming! pesiod is exirapoiated using the growsh rale of 2% (2022: 2%,).

ar



Mational Gas Company SAQG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2023

10

Investmeant in subsidiaries [continued)
Goodwill (continued)

3 amount of goodwill:

At 1 January 7,341,193 T.758.831

Met change in foreign exchange [Z76,442) (418 738)
Atsi December 1063751 734110,

Assets | liabilities of disposal group / non-current assats held-for-sale

Investmant in subsidiaries

During the yoar 2022, the Board of Directors of the Parent Compeny resclved to dispose iis investment in NGC
Energy India Private Limited (India) (NGCEIPL), Arabian Oil LLC (UAE) (ADL), NGC Central Gas Systems LLC
(NGCCGS) end siso siop further oparations in NGC Energy LLC (UAE) (NGCEL) by selling its assets. As deiailed in
note 2.2 to the separate and consolidated financisl stetements, NGCEIPL and ADL were subsaguently disposed-off
during the year 2022 and year 2023 respectively, NGCGS |s under liguidation currently.

Investment in joint venture

In 2008, the Group acquined 51% interest in Unigaz L1 C. which |s engaged in the distribution of gas and maintensnce
of cocking pas pias in the Sultanate of Oman. During 2021, the Beand of Directors of the Parent Company msclved
to dispose Hs investment in Unigaz LLC and dassified the invasiment as assels heldfor-sale. During the yesr 2022,
the Campany disposad-off s Invastmaent in Unigaz LLC and the share transfer process was conciudad in third quarter
of 2022.

The assets and iabilities related to above mentioned disposals / disposal groups for the year ended 31 December
2023 and 37 December 2022 are a5 follows;

NGC Energy LLC, UAE 31,527 aj 527
Arabian O LLC, UAE - 82,105
NGC Central Gas Systern, UAE 21,083 21.053
52,580 134,885
Less: Loss on remaasuremant 1o fair valus ees cost to sall (52,580} (134 BR5)
MNetnoncurrent assets classified as hold-for-snie X =

Agsets:

Proparty, plant and sguipmant 280,518 435121
Inventaries - 52934
Trade and other receivables 350,807 788,781
Cash and bank balances 40,468 g0.845
B681.592 _1387.451

Liabilities:

Siaf terminal benefils 4,224 g5 887
Accounts payable and accruals 25.681 443 708




National Gas Company SAOG and its Subsidiaries

MNotes to the separate and consolidated financial statements
for the year ended 31 December 2023
1 Inventories

LPG :

Finished goods 419,315 287292 419,315 287 292

Cylindéms and actessorias 40,874 37.334 40,874 a7.334

Plant and other spares 185,992 151.880 286,351 225,385

Project inveniory 26,423 138,233 146,433 184,413

Work-in-orogress 22,354 16610 124,517 48,338
§25.641 75,848 1.513.994 1,478.380

12 Trade and other receivables

Group

5 %)
Ful | s

EBED
Trada receivables - - 244,633 294 Z7F7
Less: provision for expectad credit lsases - - (244 B33) (254 27T

Trada receivables 2,257 449 2385858 4,584,220 5,744 005
Less; provision for axpected credit losses {570,639) (571,319} (890.338) (879.850)
1,686,210 1,755,548 3.673.822 £, 75481858
Advance for purchases 136,008 415 650 288,823 882 462
Contract assets - - 475,993 x>
Claims for Governmant subsidy - . 6,209,684 6,018,622
Amouris due from refsted paries (nota 1,119,036 2,043,058 - -
24)
Acecrusd income 566,414 427463 $66.,659 53T.136
Othar racelvables 120,546 242 753 267,580 6875513
Prepayments 27,005 28,835 137411 130,676
Tax paid under appesl 3,487 3,487 3,487 3437
Depasits - 83,651 79581

3.558,303 4852 899 12,105,080 12892616

Movernant in the provision for expaciad credit :osses are ag ollows:

Farent Company Group

2023

RO 1 RO =0
At 1 January 571,310 435,052 1,234,127 1,370.026
Add: provided dunng the year - 78,258 27,108 185,896
Provision write off {671} = (4,717} -
Exchange rate fluctuation - - (22,878) (35 204
Transfer to asset held-for-sale - - 1,101 (282.391)
At 31 Decembar Sﬂlﬁﬁ §?1 310 1.235.031 1238727




Mational Gas Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2023
Cash and bank balances

13

14

15

16

17

Cash In hand 3 233,926 38,789

Cash at banks - current account 383,707 114,714 1,880,821 1,453 448
Cash gt banks - short term deposis = - 211,055 -
285,830 151,208 2,335,802 1,482 247
Bank overdraits {870,370} (583,058} {1,413,074) (544278
Cash al banks - short term S8posils = - {211,0885) =
Cash and cash eauivalgnts (545801 (£31853) 701,573 847559

Bark averdra®s sre availed from 2 commercizl bank for working capital requiremants on revehing credt Dasis. Bank
averdrafis are unsscured and repayable on demand and carry markup at 5.5% to 7.97% per annum (2022 5.5% 1o
7.13% per annuml.

Thare are Mo festrictions on bank belances at the time of approval of these separate and consclidated financial
statements,

Share caplital

The autherised share capital comprises 120,000,000 sharss of RO 0.100 each {2022 120,000,000 of RO 0.100
each). The issued and fully paid-up share capital s RO 8,500,000 comprising 85,000,000 shares of RO 0,100 =ach
(2022 85,000,000 of RO 0.100 each),

Mumber of shares

A' Shargiva Investments SAOG 10,837,856 10,837,85 12.87 1267

Public Aut of Sodal Insurance §.244 899 8,244 299 470 .70

Share premium

The Parent Compeny during 2014 issusd 15581,414 rights shares of RC 0.375 each (including RO 0.275 each &s
pramium) to the existing shareholdars. The related datails are set out below:

Total share premium collected 4279 388
Less: issue expentas [13,505)
Zhare premium balance £ 265880
Transfer o legal reserve during 2014 (478.248)
Bonus share issued in 2078 (1.000,000)
Bonus share issuad in 2018 (1,000,000}
AL31 December 2023 1787.632
Legal reserve

As requined by the Commercial Companies Law of 2018, as amended, the Parent Company transfers 10% of its profit
for the year %o legal resarve until such time the legal reserve amounts to at least one third of the Parent Company's
share capital The reserve is not available for distmbution, Durng the year, the Parent Company has transferred RO
8,615 1o legal reserve (2022 NJ).

Other resarves

(i) Other reserves include a general reserve of the Parent Caompany, which js créated in accardance with the Commercial

Companies Law of 2019, 25 amanded. The annual appropriation is made at the rate not exceading 20% of the profit
for the year after deduction of taxes and the stalutory reserve, and the reserve shall not exceed one half of the shara
capital of the Parent Company. This reserve is 2 distributable resenve.

(i) Other reserves siso Include statutory resarve of NGC Energy LLC, NGC Central Gas System LLC and NGC Energy

SDN BHD amounted to RO 7,885, RD 3,626, RO 2776 and RO 200,871 respachvely.



National Gas Company SAOG and its Subsidlaries

Notes to the separate and consolidated financial siatements
for the year ended 31 December 2023

18

18

18.1

19.2

Revaluation reserve

This represants the surpius on the revaluation of freehold land, net of tax and is not available for distribution untit the
ralated asset have been disposed off,

Bomowings

Group

Term loans

Revalving credits (Note 18.1) - . 1,580,230 &, 348, TET
Short term loans (Note 19.2) 1,612,888 2,059,105 1,612,889 2058105
Tﬂ h-umwing 1.64 2.058 1 3.203.1 8.408.90

The weighted average effective interest rates of the barrowings by the subsidiary are a8 {ollows:

435

MME cradita 5.01

This represents a revolving Islamic credit taken by & subsidiary. The facility is secured by charge over 100% shares of
the Subsidiary, fixed and floating charges over all assets, assignment aver the designated bank accounts and fheed
charge ovar memorandum of lease for LPG filing plants of Subsidiary.

Short term loans are sacured from commergial barks and carry intersst ranging from 4.5% to 5.8% (2022 4.5% to
§,8%) per annum. These are secured through minimum 20% sales Wrmeover should be routed through currant account.

Term loan and ghort tarm loan covenants
The loan agreements also provide cerain cavenants, the more significant of which are as follows:

- Maintsin annual debt service coverags ratic (DSCR) of 1.25 and current ratio of 1:1 at sl times during the Bnurs of
facility starting 31 Dacernbar 2021. The Parent Company has not complied with DSCR covenant as of 31 Decambear
2073.

sconciliation of movements of liabilities to cash flows arsing from financing activities:

Parenl Corpaany Group

Bank Loans anid Sank Loans and

oo il i = oy rovwinos averdirn s bsaf FCv I

At 1 January 2023 583,058 2,059,105 6408902

- Repayment of loan and borrowings - (448 218) B (3,.208,783)
- Changs in bank ¥ 287 312 TE8 186 =

At 31 Decamber 2023 8T0.370 1.612.889 1413074 3203113

A1 January 2022 1007853 B,753,869

1,102,729 18,251,253
Proceeds from loan and bomowings - - - -
- Repayment of loan and borrowings - (4,584 884} - {11,842 351)
- ggng in bank overdraft (514, T85] - (458 451) =
At 31 Decamber 2022 543 058 2085105 544,278 8,408 80
BETO i i .. STay

Group

41



National Gas Company SAOG and its Subsidiaries

Notes to the separate and consclidated financial statements
for the year ended 31 December 2023
20 Leasa liabilitiss (continued)

Winemom lessoe pay ments oo

Iyears 2

31 December 2023
Undiscounted lsase labizies 53.345 49,656 38,308 28,074 48,425 - 228,708
Finanoca charges

31 Decamber 2022
Ungiscountad lessa liablimias B2 757 43 380 £ AT 48 133 £8,.033 35 404 260 853

Finance change

Vhithim one

31 Decembar 2023
Ungscounted ease kabitios 354,705 MTTI6 247,130 352481 318,823 1381312 3,132,157
Finance chamas g d

31 Decamber 2022
Undiscounted iease liabifies 3BT 085 347,305 AIT 443 350,582 382,742 1,618,060 3400187
Finance charnges {163,580

Movement in loase labalites

2378,144

At on 1 January

Modifications 43,018 - 183,388 123,777

Dispozais {39,299) : 153.250) (161,533}
Peymenis {43,287) (68,575) (370,548) (318,788)
Interest expense 10,885 14,034 176,580 173,383

Exchange rae fluctustions - - (83.431) (188,438)
Demcognition on disposal of subsidiary . - - 1852.053)
Atgn 31 December 294,038 232,800 e dd20244 2218300,

2 Staff terminai benefits

At 1 January

Charge for the year 76,768 52,164 92428 140,887
Paid during the year {105.728) (158,638) [14E,847) (237,308)
Derecognition on dispoeal of subsidiany - - . {2.418)

Transfer to liabilites directly asscolated

with disposa! group classified as held-for-
- {55,887)

At31 December 251,635 230582 280,332 334853
2 ayable and accruals

Farmol Companny Group

Trade creditors 245725 324,912

Accrued expenses 1,135,385 1.212.478 2,708,803 3,640,087
Cther credifors - - 1,873,369 820,510
Amounts due to related partas 167.395 180,852

R N 7 . 1

&2



National Gas Company SAOG and its Subsidiarias

Notes to the separate and consolidated financlal statements
for the year ended 31 December 2023
23 Mot assels per share
Net assa's per share ars caiculated by dividing the equity atiributable to the owners of the Parent Company at the
= number of shares outstanding ss follows
Farent Company Giroup
2023 L 2023

RO R RO e

MEt (RO 17,416,935 17.016.025 18,536.289 1&@,33&

Mumber of shares outstanding &t 31
.Emw_ 85,000,000 85,000,000 £5,000,000 B5.000.000
et zsgets par ahare [Eﬁ] n_._zm 0.2C0 I:I.tig 0.226

24 Relatad party balances and transactions
The Group has related pedy relationships with enfiies over which certain sharchoiders and Dirsctors ars abie to
axercise significant influence, The Group alss has related party relationshipe with its Directors and senior

managemant. In the ordinary course of business, such related parties provide goods and render services 1o the
Groug.

Prices and terms for transactions with relatad parties, which are entered nto in the normal course of business, are an
the agreed terms and conditions. Detalls of refated parties balances and lransactions (including transactions &nd
balancss with relsted parties 25 a result of common dirsctership) for the year ended 31 December 2023 and 31
Dacamber 2022 are as follows,

it Company

Dus from subsidiaries 1,144,360 2 065,382

Advance to subsidiaries BT 445 B7.445 - -
1,228,805 2152 827 - =

Legs: provision for aexpected credit

iosses {109.759) (108, 762) - -

Amount due from related panties [net) - 1,118,038 2,043,058 - =

Mot 12

Loan to related partles 609,385 385,571 = -

Amounts dus to releted pamies (Note 332} - - 167.385 180.852

Transactions with rajated parties during the year wers as follows:

ESales 1o subsidianes (revenus)
ety

Other expensas
Diractors’ ramunaration and sitting fess

Provision for related party balances
Movemeant in the provision for expected cradit losses for ralated parties ars a5 follows:

At 1 January 108,769 340.M
Lpss: writtan off - (230,242
At 21 December 109,789 102783

Desails for the Impairment loss written-oif on due from NGC Energy LLC

L TPy

Transfer from provision for expected credit (csses . 23024
Additional impairment written off during the year - 1245073
Total impalrment - 1,475,318

a3



National Gas Company SAOG and its Subsidiaries

Notes 1o the separate and consolidated financial staterments
for the year ended 31 Decamber 2023

24 Related party balances and transactions (continued)

Senipr mansoement remungration



National Gas Company SAQG and its Subsidiaries

Notes to the separate and consalldated financial stetements
for the year endad 31 December 2023

25 Revenue

Revenue from contracts with customers

Farent Company

AT
b

Sale of LPG J158,011 B.052.676 73,775,237 82,762,358
Project income 789,815 624,676 1,714,784 2,538,887
Sale of NC+ and olher Indusirial gas 189,504 121278 216,336 454 8558
Lubricant sajes 74,260 588,003 874,260 586,003
Other incame 27,804 57,802 3,850 41.181
Sale of new empty LPG oylinters and
accessnties 231,488 171,453 231,488 171483
10,270,783 5,835,728 75,815,958 BE577.200
Revenue from other sources
\ehicle hire charges and rental income 51,783 44 BTZ 712598 151,103
51,783 44,872 712,690 181,103
10322576, 9.881407 T7.528.655 85826003
28 Cost of revenus
Cipening stock 143,089 100,326 806357
Local purchasas 58815813 5 868,54 45,785,204 60,010,401
Imporis - - 15,025,242 10,557,078
Cloging stogk [65,683) {143,088 [426.404) 5.518]
5.5859.019 5,834 TB3 82,009,660 Th.451279
Cthar direct expenses
Direct Inbour casts 8.1 1,080,410 1,155,370 4,853,440 2.138,372
Froject cosls 527,510 478,747 1,070,138 2,080,548
Plant repair and mainlenance axpenses 28,185 35,137 1,525,909 1.517.023
Fuel and vehidle mainienance axpenses £27.868 373,170 456,385 283811
Other plant refated expenses 173,092 182 518 41,684,055 1.0ET B15
MG+ and other Industrizi gas costs B4, 728 205,537 B4, 768 308,040
Lubricant costs 708,478 484 BED T0B.418 494,290
Insurancs expensas 125747 127,054 152,268 144 366
Cost af cylinders sald 28.1 215335 161,341 215338 161,341
Transportation expenses 14,282 26153 14,292 26,153
UbEting axpensas a2.787 70,538 88,240 108 466
Sho term |easa rent expenses 530 . 11,060 18,108
& 7
28.1

Pasent Coam pany

g
023

=il

30,255

Opening stock 27,850

Purchases of new cylindars 218,875 159,036 21BBTE

Closing stock {31,490} {27 8504 {31,
213335 151,341 215,335

45



Naztional Gas Company SAOG and its Subsidiaries

Notes to the separate and consolldated financial statements
for the year ended 31 Decamber 2023

k2

Administrative expanses

Piarent Company Group

<5
-

Employes relsted costs 556,134 1,757,472

Cffice expenses 133,528 130,238 3rea7 283,278
Directors’ ramuneration and sifing fees 35,100 48700 143,458 158,915
Communicalion expenses 35,700 41,859 131,503 134 £87
Professicnal charges 20,385 B3,782 223,706 250618
Repalrs and mainienance expanses 44,478 18,708 18,121 17,508
Marketing and publicity expanses 6,385 258529 a2 202 TT.226
Printing and stationery axpénses 3413 5857 13,892 15783
Ganeral expenses 5420 7.913 62,731 04,804
Business travel expanses 3,780 5143 T2.032 38,380
Wiiihalding tax 3,308 5164 3308 5164
Advedisarment axpanses 2.027 1,318 2027 1.318
Rent expanss 5,000 - B3.894 7256
Donations 2,000 &, 500 - 8,807
Trenaportation cosis - . 1,588,217 1,656,802
_nsurance expenses - = 100.485 110707
gi8.650 BEe TS 4GEETE6 S SBGOSZ

Baronl Companmy G roup
o P 2023 '

RO RO

WWages and salaries 1,281,200 1,444 816 2852828 3025762

Other emploves benafit costs 200,080 194,880 598,937 T3
Socis] security costs TE.486 78,786 8z 420 83.813
Provision for staff iseminal beoefits (Note 211 76,758 S206e 92426 140887

158,50 1775736 360812 <oszsag

Allecation of ampioyses costs
Group

| 20023

Cost of revenue (Note 26) 1,080,410 1,155,270 1,083,440 2138372
minigtat s 271 556,134 £20,365 1787172 1,894 511
1,536,544 1775736 aveoeiz 4032883

pciation axp
Parenl Company

Depreciation - direct : ! 2_342.13

Capraciation on right-of-use sssets - dinect 28,173 34,583 253428 234 451
Depreciation expanses - indirect 24,703 20,288 118,581 95,847
Deprecistion on right-of-usa assels - indirect 20,432 36,3557 75,458 92038

255,248 318 358 2,508 #R3 2771810

Deprociation axponses charged to discontinued ope

105,905

Dapraciation - direct

Depraciation on right-ofuse assets - direct - - - 85,595
Depraciation expanses - indirset - = ~ 83720
= - = 283321




National Gas Company SACG and its Subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 Decamber 2023

30 Other iIncome - net

TR Y

Interast moome 1 177,467 56,620 50,61

Divigend income 55,088 52,520 59,065 52523
Miscellansous income 31,283 4,512 205,346 198,854
(Loss) / gain on dispossl of propeny, plant and

aaiEnment 53 574 {2.883) 65.003 13.718

193,833 LB 380034 210027,
From the year 2017, the Parant Comparny has stared charging interest from its subsidianea (in GCC), on the amount
outstanding & 8% par annum,

k| Income taxes
The Tax Autherity in Orman follow the lsgal entity concept. Thare is no concept of group iaxation in Oman. Accondingly each
legal antity is Saxable separaisly.

The tax rate applicatis 1o il taxabie entties of the Group ranges between from 15% o 24% (2022: 15% to 24%) on the laxabie
Income. For the purpose of determining the tax expense for the year, the accounting profit of each individual legal eniity has
been adiusied for 1A purnoses. Adicstmants for tex purnoses include famea relating to both income and BXDEnke.

ROt

Farenl © ampany

Tt P

Separate and consolidsted statement of profit or loss:
The tax chame for the year comprises:

Curmant yaar iax - 178251 354476 370,783

Prior vear tax reversal {3,803 = - -
{3,603) 178,251 354476 370,753

Defarrad tax 2,383 (287 BBO) (145.908) (282 143}
[1.234) (108.609) 208,587 118850

Deferred tax lability / (asset):

At 1 Jamuary 416,244 607 435 2635007 2514177

Mevarmnent through other comprehansive income - 86,666 - B5,868

Movemant thraugh orodt or loss 2,359 {287,860} {145.508) {252.143)
Exchange differends on translation - = (1288 (123885
At 31 December E1§51 __4lo2es  24prmge 2835007

Lo pETTY

Separste and consolidated statement of other
comprehonsiva incom:

Revatustan of land {564,488) {BE4 48E) (T5T.B20) (761,500}
Separate and consolidated statemaent of prafit or loss:

Prewision for expectad credil lossas 179405 102,162 312,545 234525
Provision for impaimmant on dué from - -
NGC Enargy LLC 153 427 224 558 158,427 224 558
Provigion far impaimment of invesiments - -

in subsidiaries 4. 729 17,045 4,723 17.045
Cthers - 21453 -
Met book vaiue of fixed assets (97,586} (55811 {2,148 144) (2.350.075]
Defarred tax iahillsy 245878 248,244 (1,648,988} {1.873.507)
Defared ez liabilite-net (4188131 (a180es) __(2407800) (2635007)

&7
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Notes to the separate and consolidated financial stslements
for tha year ended 31 December 2023

31

Income 2xes {continued)

Current Labllity:
Curant year {nat of refundabie) 3,603 32,202 358,078 223744
Prior years {3 803) 3802 [348,573) (177873}

A reconciliation of lax charga i= set oul balawe

[Loss) ! profit befora tax (inciuding from 84,815 (504,613} 95,545 484 B70

discontinued goerations)

Income i=x sxpense al the rates mentioned sbove {3,603) 178,251 354478 370,793

Relnfing to (reversal) / ofgination of

defered tax lizbiliny 2,365 {287 860} {145.508) (252,143}
[1.234] (108.608) 208867 118550,

The tax retums of the Parent Company for the years 2020 to 2022 have not yet been agreed with the Tax Authority 21 the
Ministry of Finance:

Managemant ks af the ppinlon that additional taxes, [ any, relaied o the open tax years would not be significens to e Farani
Company's financial postion 25 at 31 December 2023,

The tax sssesstent af subsidiarss incorporetad in jurisdictions putside Oman are at different siages. Management (s of the
opinion that any addificnal taxes thet may be sssessed wauld not be significsnt to the Group financial position 2s at 31
December 2023,

Discontinued cperations

As dataded in not= 2.2 and nate 10 1o the separste and consolidaied fnancial siatemerts, during the year 2022, he Parent
Company | Group has disposed-off its investmenis in NGG Energy Indis Private Limited {2 subsidiary) and Linigar L LC {an
associate) and classified Investments in NGC Energy LLEC, NGE Central Gas Systéms LLC and Arabian Cil LLC {subsidiarias)
a8 haig-for-saie.

Summarsed statement of profit or loss for the years ended 31 December 2023 and 31 December 2022 related 1o the above
menticred sssets disposad-off and dispossl groups are as follows:

Parant Compsry

Revenue 5 0.229.55

= 68,3
Cost of revenue - - [§6.205 (10,071,434}
Gross profit - - {27,848} 158,121
Adminisirative expenses = ~ (10,845) (362.333)
Cperating loss before depreciation - - (98.893) (208.412)
LDeprecistion expenses - - - (288321
Operating loss after depreciation - - (8B,683) {485,733)
Cihar income - net 98,623 56313
Finance costs - - (|2 (B42.074)
Provigion for expecied crad 06589 - - 1101} {362,876}
Loss before tax - - [1,923] {1,447 375)
ncome tax = - - .
Loss after tax - - {1,843} {1,447 375
Less on rameasurament and disposal
Loss on remeasurement 1o feir value less cost to - (134,685} - .
gell
Gain before tax on disposal - 1,408 375 - 2340402
Total gain | (loss) on remeasurement and - 1,274 590 - 2,340,424
disposal
Profit | (loss) for the vear from discontinued - 1,274 880 (1,983 BE3 048

mEarmusns
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Notes to the separate and cofsolidated financlal statements
for the year ended 31 December 2023

32

Discontinued operations (continuad)

Dietsils for the galn en disposal are as Tollows:
Pamnt Compan

Sele proceeds 8,011,434 407,000 5.418.43

4
Less: Settlemant of lgan aravided o subsidiary on disposal (2 382 BET) - (2682 897
Me! sale proceeds 3,328,437 407,000 3735437
Cost { camving value of the Investment at the dats of disnosal 2.251 082 75000 2326 DE2
Gaupen dispoesal AR e 332000 JA08300,

NGD Enaray India Prvats Limited

Nor-curment assebs:

Proparty, plant and equipment 10,503,118
Right-of-use 2s532is 1802498
LDeferred tax pssgl 1,681
Totai non-curment assetis 12 407,305
Current asgets:

Treds end ather receivables 1,840,000
Cash and bank balances 251,006
Jeotwl current assete 2,191,006
Jotal nssate 14558311
Liabllities

Men-curmant Eabilities:

Bomowings 7,314,805
Lease liabillias 862,053
Staff terminal benefits 2189
Taotal non-currant liabilities T.5965.081
Current kabifities:

Jrade and oher cavables 510910
Total current labiities 19810
Jotal liabiiities £.479.981
ezzs Nopeoontrodling nierest

Met assets 2t disposal date 3.67T1.010
Sale proceeds 6011834
Gain on disposal 1340 438

Summarised statement of cash Aows for the years ended 31 Decembar 2023 and 31 Decamber 2022 related (o the above
mentiorad azzals disposed-off and disposal groups are a5 foliows:

Oparating achvites 10,297 (134,585)

h'negth::g ar.:.‘.:-n_.-ﬁ_]a-a 41584,608 3,735,437 154 605 (3,756,304)

, 2 : 2332162
W e freims o 154,502 3500752 154308 (5104803




Nationzl Gas Company SAOG and its Subsidiarles

Notes to the separate and conselideted financial statements
for the year ended 31 December 2023

33 Eamings/ (loss) per share

The hasic eamings per share ks caiculated by dividing the prefit of the Group and Parent Company for the year attributable 1o
the Cwnars of the Parant Company, by the waighted average number of shares outstanding.

Profit / (loss) attributable to sguity holdens of the

Parent Company

= From continued oparations £5,143 (1.670.654) {268.203) (£27.173)
- From discontinued opersiion = 1,274,630 {1.893) E93.045
Profit / (loss) afiributable to ondingry equity 56,745 {396,004} (270,196} 485 878
halders of the Farent Company

Weighted average number of shares 85,000,000 85,200,000 82,000,000 BS5,000,000
From continuing cperations 0.001 (0.020) [c.003) {0.005)
From discontinued coerations : 0015 ooom  0.011
Rasiceamings (oss) per shara (B3] LE (0008 e 0,008 D000

As thmre are no dilufve potential shares, the diuted eamings per share s identical 10 the basic eamings per shame.

34 Segment reporting
The Group's only significant business segment |3 the marketing and seling of LPG.

Geographic information

enues from external cusiomers

Oman 9,375,381

Criher GCC countriea 926,363 B.3E3.105

Azlz EE.280.910 78.320.0092
77T

Thiz includes revenue esmed by the entity classified as held for s2le (note 327 as st the reporting date.
as Commitments

 gud C] %
- kA 1
B # 0L - 3 1
351  This relates to the varlous expandiure 1 be incurad on the development of property, plant and equipment.

352 Benk guaranizes sre provided by the scheduled banks on behalf of the Parent Company for the verious reletad party
{rensactions initiated by the Parant Compary and lis relaiad parties.

36 Contingancies
351 On 1 Novembar 2023, fie NGC Energy Sdn. Bhd, had filed & suit in the High Court of Muar sgamst a compatitor distributor
{"ha Dafandant) for uniawhd detention of eviindars and unlewful interefarance with the Company's. irade,

On 26 November 2023, the Count ondered by consent the ex-pare Interm injunclion (Injunction Onder) restraining the
Defendant from moving. transporing andlor dealing with the said oylinders pending disposal of the Compeny's interim injucion

The Defendant is countercleiming for costs of the claim, nerest on amounts found due to the Defendant and damages for tha
Injunction Crrder, loss of income of proft, costs of storing the sald sylinders as well as damanges 1o the Defendant's reputation,
imane and aoodwill.

The hearing for the Intesparbes Imlerm Injunciion is fead far 8 Apeil 2024,

Based on the apinion of the solicitor, the Directars ane of the view that the Company has & reasanabis chance of success in s
claims and in defending apeinst the Defendant's counterclaim,

362  At31 Decamber 2023 the Group had contingent labilities in respect of guarantess arsing In the ordinary course of business
from which 1t is anticipated Ihat no matedal Eabilites wil arse amounting to RO 069,832 (2022: RO 3,051.814).




Mational Gas Company SAOG and its Subsidiaries

Notes to the separate and consolidated financial statements
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3T

@)

Financial instruments risk

Cverview
The Group has exposure to the following risks from it use of fnanclal instruments,

Cradit risk

Liquidity risk

Market risk

This note presanis nformation about the group exposure w0 each of the sbove risks, the Gnoup's objectives,
policies and processes for measuring and managing risk. and the Group's management of capial. Further
quantitative cisclosures are included throughout thesa separate and consolidated financial statements.

The Board of Directors has averall responsiblity for the establishment and oversight of the Group's fsk
managemeant framework and is responsible for developing and monitoring the Group's risk management policies.

Credit risik

Credit risk arses from bank belances, contractual cash flows of debt investments caried at amortised cost,
derivative financial instruments and deposits with banks end financial institutions, as well as credit expeosures io
wholesgle and retall customers, including sutstanding recelvables.

(i} Risk managemant _
Credit risk [s managed on & group basis. For banks and financial institutions, only independently rated partes with
a range of rating of between Az3 to Baal are accepted based on Moody's indepandant rating.

If individual customers are independently rated, these ratings are used Otherwise, If thers is no independent
rating, risk control assesses the credit quality of the customer, taking into account its financial position, past
expariencs and other factors. Individual risk limits are sst based on internal or axtemnal ratings in accordance with
imits set by the board. The compliance with credit imits by individual customers is regularly maonitored by ine
managemant.

Sales to retall customers are required to be seftied in cash or using major credit cards, mitigating credi risk. There
are no significant concentrations of cradit rsk, whethar through exposure to Individual customers, specific Industry
seciors and / or regions.

{ii) impairment of financial asset

The Group has following types of financlal assets that are subject to the expected credit loss modal.
- Trade receivables

-~ Amounis due from related parties

- Advaences to related parties

- Losnto reiated partes

While cash snd cash equivalents are siso subject io the Impairment requrements of IFRS 8, the identified
impairmant loss was immatarial,

Trada receivabies
The group applies the IFRS O simplified approach to meesuning expecied credit losses which uses s lifetime
sxpected loss allowance for all trade receivabiies,

To measure the expected credit losses. trade receivables have been grouped based on shared credit risk
characteristics and the deys past due. The contraci assels relsim o unbilled work in progress and have
substantially the same risk characterstics as the trade recsivables for the same types of contracts, The Group has
therefore concluded that the expecied loss rates for frade receivables are & reasonable approximation of the loss
rates for the contract asssls.

5
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37  Financial instruments risk [continued)
{a) Credit risk (continued)
{ify Impairment of financial assst (continued)

The expected loss rates are based on the payment profies of sales over a period of 36 months before 31
Decamber 2023 and the comespanding historical credit losses experienced within this paricd. The historical loss
rates are adjusted to raflect cument and forward-looking information on macroeconomic factors affecting the ability
of the customers to settle the recelvables. The Group has identified the GDP, inflation rate and oll barrel rate of the
countrias in which it sells #s goods and services (o be the most relevant factors, and accordingly adjusts the
historical loss rates besed on éxpected changes In these factors.

On that basis, the loss gllowance as at 31 Decamber, was determined as follows for trade receivable:
Pare

Maore than Mors than
More than 30 B0 days past 120 days
31 December 2023 Cument  days past due SET L past ok Total

Expected credit loss % 1.47% 3.B0% T.71% T4.81% 25.268%
Gross camying amount of trade

receivabies (RO) 1,215,818 182 811 144 005 714,714 2 257 448
Loss aliowance 17.881 8982 11006 S3a707 ____ S70.838
Group

Wore than 30
F1 December 2023 days past due
Expected credt joss %
Gross carrying amaunt of trade
ecsvables (RO) 2834 Sa4 356 588 220,156 1,897 885 4 808 B53

More than 30

31 December 2023 Cumrenl days pasl due - naet r

Expeacted credit loss % 0% 0 . 65.03% §5.03%
Gross camying amount of rade
recevables (RO) - : . 684087 884 087
| oss allowancs (RO} - - - B40.550 £40.550

Parant

xpected credit loss 211% BR.44% 24.14%

Gross camying amount of trade
receivabies (RO} 1,245 737 180,283 180,704 7B0.634 2356 858
Loss allowanoe 25,324 2984 18.154 520.568 371 ;1:_!

G ¥

Expected cradit loss 0.77% 71.58%

Gross carrying amount of trade
receivabias (RO) 3678.472 335,302 339,518 1,842,064 5,998,288
Loss gllowanoe 28.14 B 464 21,001 1176514 1.234 127
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37 Financlal Instruments risk {continued)
{a) Credit risk {continued)
{il} Impairment of financial asset (continued)
More than More than

B0 days past 1201 5

= 17 2]

0, 00% 0.00% 50.42% 45.53%

Gross camying amount of trade
receivables (RO) 31.503 67 184 38,626 1,278.858 1,417,170
lI -

: 646,267 545257
Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that there is no
reasonable expeciation of recovery include, amongst others. the failure of a debtor 1o engage In & repayment plan
with the group, and a failure to make contractual payments for & pericd of greater than 120 days past cue.

Impairment loss on trede receivables are presentad as net impairment losses within operating profit. Subsequent
recoveries of amounts previously written off are credited against the same line item.

Balances with banks

The Group imite & exposurs to credit risk by placing balances with international and local banks. Given the profile
of its bankers. management doss not expect any counter party o fal to mest is obiigations. The bank balances
are held with the banks and financial institutions of repute.

Impairment of cash and cash equivalants has been measurad on a 12-month axpectad loss basis and refiects the
short maturiies of the exposures. The Group considers that s cesh and cesh eguivalents have low credit risk
based on the external credit ratinas of the counterparties.

Due from related parties
The Company appiies IFRS & General Model zpprosch to measure expected credit losses which uses 3 siage

model to recognise expectad credit loss depending upon the credi risk of the counter pary,

To measure the expacied credit loss, the Company assess the probabiiity of default by the counter &s @ result of
defsult avent that are possible within 12 maonths afier reporting date. The Company also assess the financial
position of the counter party if it has sufficient liquid asset to pay off the balance If repayment is made on damand.
In addition, the Company aiso determines the loss given default of the amounts due from reletad parties.

(b} Liguidity risk
Liguidity risk is the risk that the Group will not be able to meat s financial abligations 2s they fall due. The Group's

approach to managing liquidity is to ensure, as far as possibe, that it will slweys have sufficient liquidity to meet its
liabilities when dus. under bath normal and siressed conditions, withaut [newrring unacceptable losses or nsking
damage to the Group’s reputatien,

Parant

Contractual cash llows
Carrying Less than

Ao DL DEIE ear

RO

31 December 2023

Trade creditors 245728 248,725 -
Short term loans 1,612,889 1,612,889 -
Lease Liabilitias 204,038 51,480 152,558
Bank overdraft §70,370 870,370 s
3033022 2880464 152558
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37
{5)

Financial instruments risk (continued)
Liquidity risk (continuad)

31 December 2022

Trade creditors 324 812 324 812 -
Short term loans 2,058,105 2.058.105 -
Lease Lizhilites 232,820 52 78T 160,183
Bank overdraft 583,058 583.058 E
Amounts due to refsted parties - - -
3152 585 gl 180 1

Group

Carrying

amourni
RO

31 December 2023

Trade crediiors 5,586,281 6,536,281 -
Other creditors 1,973,388 1,573,369 =
Short term loans 1,612,889 1,612,888 .
Leasa Liabilities 2,128,244 237.856 1,891,388
Bank overdraft 1,413,074 1413074 -
Amounts dus o ralated paries 167,385 167,395 -
13,882 263 11,590,864 1881388

Group

31 December 2022

Trade creditors 4 0583 233 4053233
Other payables 820,510 820,510 -
Short term loans 2,058,105 2055105 -
Leasa | iabillias 2,278,504 387,055 1,808,448
Bank overdrsfi 583 058 583,058 -
5 673,362 8.083.913 1.508 440
{c] Market risk

Markel risk s the risk thal changes in market prices, such as foreign exchange rates. interest rates and equity
prices will affect the Group's income or the value of its holdings of financal instruments. Tha objective of market
rigk management is to manage and contral market risk expesures within acceptabie pararnaters, while ogtimising
the retum.

Currency risk

The Group is axposad to foreign currency transacions mainly dus to s subsidiary In Malsysia. Should thers be
any Tuctustion of + / - 1% [ the forsign exchange rate the impatt woukd be + /- RO 34.863 (2022: RO 30.558) on
the forelon currency translation resarve of the Group,

Sowereign risk
The LPG is made avallable to the Parent Company from four sources st different rates by the Ministry of Energy
and Minerals. Presently, the Group is sllocated more from the costlier source. Any furthar increasa in allocation
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37
(e}

(d)

from the costher source will adversely affect the profitability of the Group.
Financial instruments risk (continued)
Market risk {continued)

Equity price risk i
Equity price risk arises from FVTOCI securities. The Group has maintzined the porifolio of FVTOCI securities fisted

at Muscat Securities Market Mzteral Investmants within the portfiolic are managed on an individus! basis and all
buy and sef| declsions are approved by the Board of Directaors,

Sensitivity analysis - squity price risk
The foliowing t=ble demonstrates the sensitivity of the Group's equily fo a 5% change in the prics of is equity

holdings, assuming all other vanables in particular foreign curnency raétes remain constant
Sensiti analysis - equity price risk {continued

Effecton Effect on

e iNncreasse 5% decroaso

=1 RO

55,740 (55, 740)

31 December 2022 54002 (54,002)
interest rate risk

Tha Group |s expesad o raie risk on [ts bank overdrafi facilty obtained at commercial rates of interest. Further, the
Group has short-term bank deposit, which sre Interest besring and axposed to changes in market interest rates.
The group has term loans with fixed interest rates.

The Group maneges iis exposure 1o interast rate risk by ensuring that significant bormowings are on a fixed rate
basis, The Group borrows at Interest rates on commerncial terms and manages the Interast rate risk by constantly
monitoring the changes in interest rates and avalling lowsr infsrest bearing fadiities.

Ceapital managemeant

The primary objective of the Group's capital managamen! is {0 ensure thet it maintains healthy capital ratios in
arder to suppart futurs development of the business and maximiss sharsholder value. The Group manages its
capital struciure and makes adiustments to It in light of changes In economic conditions. Group's capital mix
comprises only the sharaholder's equity. To maintain or adjust the capital structura, the Group may adjust the
dividend payment {o shareholders, retum capial to sharaholders or issus new shares. No changes were made In
the objectives. policies or processes during the vear ended 31 December 2023

Fair value measurement
The fair value of financial assets and =hilties 2t the reporting date apprasimates thelr carnying amount in the
saparate and consalldatad statamant of financal position.

Fair value hierarchy
The follewing table shows the level within the hierachy of nen-financial assets measured at fair valis an a recurring
basis,

Financiel assets &t fair valus through OCI 1,144,798
Freenold land a 4,584,450

Goodwil ; : 7062751

Financial assets at fair value through OCI 1,080,033 - -
Freshold land = 4 584 250 -
Goodwill - - 7.341 183
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Fair value measurement (continued)

B i e S E i i e o T e T T D S o e e e L T

Lanc Open merket bass conmcers the saling land within a Price per sguare feet of @ng Estmated f@ir walue incesss
reasonebly recent pericd aof ime |n caterrining the fair (oecreEse) If | price par GQuare fedl
vaiue of fanc oeing revaiued. This iwvioves evaution of incregsa / (decreass)

ovent acive marsst prices of similer sssots. meking
sppropriste sgjustments for cifference in wae, naturs
and Iocation of tHie knd.

All the fsted equity securities ars denominated in RO and are publicly fraded in Oman. Fair values have been
determined by reference to their quoted bid prices at the reporting date,

During the reporting period, thers were no transfers betwesn Level 1 and Level 2 fair valus messuramants, and no
transfers into and out of Level 3 fair value measurements,

Comparative figures
Certain comparative Information has been reclassified to conform to the presentation adopted in these separate

and consolidated financial statements. Such reclassifications are immaterial and do not affect previously reporied
et grofit or shareholders' sguity.



