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National Gas Company SAOG and its subsidiaries

Separate and consolidated statement of financial position

as at 30 September 2021

Parent/ a3 4s &)

2021

Group/ 4s gaxall
2021

Ralil) Lg31S i g .8 .05 sl Uil A8y

3 gall g Aluadiall Alall 38 yal) Laild
2021 i 30 b LS

ASSETS
Non-current assets :

RO

RO

Jg—at)
Dglaiall 4 Jg—at

Property, plant and equipment 6 5,331,673 5,555,637 27,381,673 24,490,503 Ol y YTy lSlias
Right-of-use assets 7 271,232 334,985 3,972,571 4,334,777 sl aladia]
Financial assets at fair value through OCI 8 862,462 785,874 862,462 785,874  Jalall Jaall JYa (e Aalal) Aailly Adle | pual

AY
Investment in subsidiaries 9 11,282,501 11,452,943 - - Al Sl bl et
Goodwill 9 . - 7,748,349 7,791,613 3 ,edl
Trading license 9 - - 12,632 22,737 ol paid i
Other investments 10 75,000 75,000 684,969 669,142 oAl i
Amounts due from related parties 25 5,055,610 608,010 - - e 5 ikl e ationdl
Total non-current assets 22,878,478 18,812,449 40,662,656 38,094,646 Ugluiall e Jga¥) £ gana
Current assets: A gluiall J giay)
Inventories 11 879,909 531,578 1,772,650 1,160,343 O3
Trade and other receivables 12 2,800,081 4,416,738 14,495,247 10,130,782 A Aae aed 5 Aae iy jlad aed
Cash and bank balances 13 82,187 123,389 925,696 2,550,136 ) Jilay Lo 5 il
Current assets 3,762,177 5,071,705 17,193,593 13,841,261 A glaia J gual
Total assets 26,640,655 23,884,154 57,856,249 51,935,907 Jaa gsana
EQUITY AND LIABILITIES cilal i) g ASlal) (3 58a
Capital and reserves cillaliay g Jlall gl
Share capital 14 8,500,000 8,500,000 8,500,000 8,500,000 Jduall
Share premium 15 1,787,632 1,787,632 1,787,632 1,787,632 (30 pel) LYl 3 o
Legal reserve 16 1,969,356 1,937,798 1,969,356 1,937,798 Sl sy
Other reserves 17 300,000 300,000 533,766 534,997 Al cililalial
Fair value reserve 267,919 191,333 267,919 191,333 Adladl Al Jaliia)
Revaluation reserve 18 3,212,849 3,212,849 3,560,983 3,562,927 axli sale | aliia)
Foreign currency translation reserve - - (2,359,761) (2,313,252) Aaia ) cBleal) Jy gt alsia)
Retained earnings 746,081 462,059 5,389,196 6,484,200 5 il #L Y
Equity attributable to equity holders of Parent 16,783,837 16,391,671 19,649,091 20,685,635 a1 AS il ratbuca M Ay puiall ASlall (3 58a
Non-controlling interest - - 11,200,516 9,988,196 LBYI (5 sia
Total equity 16,783,837 16,391,671 30,849,607 30,673,831 4slal) 348 £ gana
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National Gas Company SAOG and its subsidiaries

Separate and consolidated statement of financial position
as at 30 September 2021

dagal) LgalS 5 g .0, 05 il o) SAd) A8 5
33 gall g Aluadiall Alal) 38 yal) Laild
2021 i 30 b LS

Parent/ 31 4s &l Group/ s saxal)

Notes 2021 2021

gla) RO RO
LIABILITIES ilal ANy
Non-current liabilities: AU ghuial) b cilal 1N
Borrowings 20 3,550,629 2,266,069 3,995,676 2,266,069 Al
Lease liabilities 21 238,686 342,703 1,974,330 2,090,444 Dol el )
Staff terminal benefits 22 376,904 336,892 485,026 428,380 Colelall daxd Al clalsa
Deferred tax liability-net 32 612,373 621,877 2,933,619 2,976,239 s e dgp pn ol S il
Total non-current liabilities 4,778,592 3,567,541 9,388,651 7,761,132 Ugluial) ,e clal 3 £ sana

Current liabilities :

A ghaial) clal 1Y

Accounts payable and accruals 23 1,208,718 1,006,910 8,159,049 6,634,565 Cliatin 5 451 aed
Current portion of lease liabilities 21 53,954 - 216,531 276,253 syl el 3l e Jglaiadl ¢ 3all
Bank overdrafts 13 917,779 404,384 917,779 404,384 il e o g3l e aa
Borrowings 20 2,875,653 2,487,390 8,293,086 6,180,734 s Al
Provision for taxation 32 22,122 26,258 31,546 5,008 iy pall araia
Total current liabilities 5,078,226 3,924,942 17,617,991 13,500,944 U glaial) cilal 35 £ gana
Total liabilities 9,856,818 7,492,483 27,006,642 21,262,076 clal 35§ gane
Total equity and liabilities 26,640,655 23,884,154 57,856,249 51,935,907 cilal 3N g ASlall (§g8a £ gara
Net assets per share 24 0.197 0.193 0.231 0.243 ) gl agad! J gl Ala

The separate and consolidated financial statements together with the notes from 1 to 41 that form
an integral part of these separate and consolidated financial statements were approved by the
Board of Directors on 27 October 2021 and were signed on its behalf by:

Chairman
oI Galae )
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National Gas Company SAOG and its subsidiaries

Separate and consolidated statement of profit or loss
and other comprehensive income
for the nine months ended 30 September 2021

Aagal WS g 8.8 0,000 At gl ) A8,
83 gall g Alailall JAY) Jalil) Jaul) g 5 jludd) gf 1) Aaild
2021 iz 30 (b opilall gl

Parent/ &) s 4 Group/ s gaxall

2021 2020 2021 2020

) RO RO RO RO
Revenue 26 7,382,238 6,841,869 63,857,410 48,166,485 Sy
Cost of revenue 27 (6,618,979) (6,147,298) (58,099,176) (41,437,404) lal Y AalSs
Gross profit 763,259 694,571 5,758,234 6,729,081 A Al
Administrative expenses 28 (667,620) (620,786) (3,487,122) (3,550,284) Al 5 yae
Operating profit before depreciation 95,639 73,785 2,271,112 3,178,797 Blgiay) g Jadal gl
Depreciation expenses 30 (251,495) (279,029) (2,385,864) (2,380,429) Y oy jlas
Operating profit after depreciation (155,856) (205,244) (114,752) 798,368 gyl sy Jadl) gl
Other income-net 31 217,009 417,006 208,530 881,644 a5 AT @l
Finance costs (287,993) (208,280) (714,374) (652,335) Jasad s
Dividend income 238,700 - - - LY a5 e Ja2
Share of (loss)/profits from joint ventures 10 - - 10,581 20,976 A8 jidie g lie e Ll /(Hd) e Ban
Provision for expected credit losses 12 - - - (127) Al giall Aplai¥) jiledll aiade
Profit before tax 11,860 3,482 (610,015) 1,048,526 Ay pall g
Taxation 32 - (120) (98,329) (411,188) J3al Ay pa
Profit after tax 11,860 3,362 (708,344) 637,338 Ay paall ay

Other comprehensive (loss)/income

Items that will not be reclassified subsequently

to profit or loss

Surplus on revaluation of property-net of tax - -

AT Jald Jaa /(3 s
skl 5f ~L Y1 ) G Y lpdrival aley o A 9 50l

Ay el iln ~CShiaal i Ble) (e aildl

Changes in fair value of investments carried at 52,999 (89,902) 52,999 (89,902)  Jaall J3A (e Alalall Aally s jaall Alalall degdl) o jlaiind (A < )
fair value through other comprehensive income DAY Jalil)

52,999 (89,902) 52,999 (89,902) o
Items that may be reclassified subsequently to ALkl 5f b ¥l A G Y gdricai sole) (Sar A 2 5idll
profit or loss
Exchange difference on translation of foreign - - (222,217) (114,580) Al cilileall Jy sad vie Coeall aas (558
operations

- - (222,217) (114,580)

Other comprehensive (loss)/income for the 52,999 (89,902) (169,218) (204,482) i 30 (A etiall ol dao fg_al Al (5_lus)
nine months
Total comprehensive income for the nine 64,859 (86,540) (877,562) 432,856 oiaisn 30 (o (giall gl Jalll Jal) £ gana
months
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National Gas Company SAOG and its subsidiaries Aagal) Lol g £.8 0,05 duilagll i) A8,

Separate and consolidated statement of profit or loss 83 gall g Alailall JAY) Jalil) Jaul) g 5 jludd) gf 1) Aaild
and other comprehensive income 2021 i 30 2 il gl
for the nine months ended 30 September 2021

Parent/ A% 4s,&) Group/ s gaxall
2021 2021
RO RO

Profit attributable to: (o) igadall md
Equity holders of the Parent 11,860 3,362 (700,368) 232,952 AV AS il aalie
Non-controlling interest - - (7,976) 404,386 LBY) 3 sis
Total profit for the nine months ended 11,860 3,362 (708,344) 637,338 i 30 B el oy £ gee
Total comprehensive income attributable to ) A gesial) Adeall JaLEN JAA £ gana
Equity holders of the Parent 64,859 (86,540) (1,211,385) (110,610) AV AS A adlise
Non-controlling interest - - 333,823 543,466 ABY (3 s
Total comprehensive income for the nine 64,859 (86,540) (877,562) 432,856 oiaisn 30 o (giall gl Jalll Jal) £ gana
months ended
Basic and diluted earnings per share 33 0.000 0.000 (0.008) 0.003  4lall agud) ala ) i guaall da) glf agaadl Cadlall g oaba) Silad)
attributable to ordinary equity holders of (M -2020) a3 A it
the Parent (2020 - restated)
The accompanying notes from 1 to 41 form an integral part of these separate and consolidated Baa sall 5 Aladiall ALl 200 sl 038 (g & 5 SR 41 N 1 (e Ciladially 28 el claliayy)

financial statements.

Page 4



National Gas Company SAOG and its subsidiaries

Separate statement of changes in equity
for the nine months ended 30 September 2021

Ao ) L3S g f..p.00 A g1 LAY S

Alaiial ¢ppanlusall (5gia B ) i) Aail
2021 5230 (2 (gilal) gl

Parent 2Y) AS
Share Capital Share Other Fair value Revaluation Retained
Premium Reserve Reserve Reserve earnings
Jalh s a5 gdle Al sl Aadl) halda) Al Sals) s 8 Jakaa gl
RO RO RO RO RO
As at 1 January 2020 8,000,000 1,787,632 1,937,462 300,000 281,235 3,212,849 1,959,033 17,478,211 2020 »4:1
Profit for the year - - - - - - 3,362 3,362 Al gy
Sale of investment - - - - - - - - Dlaliing an
Other comprehensive loss - - - - (89,902) - - (89,902) oAl alla sl
Total comprehensive income for the year - - - - (89,902) - 3,362 (86,540) Lial) g Jall) J34I| € pana
Transfer to legal reserve - - 336 - - - (336) - Sl liay) ) s
Transactions with owners Dlall p < lales
Dividend paid during the year (Note 19) - - - - - - (1,000,000) (1,000,000) (19 gl dnd) s de ghae £l iy j 58
Issuance of bonus shares 500,000 - - - - - (500,000) - il pgul lana)
As at 30 September 2020 8,500,000 1,787,632 1,937.79 300,000 191,333 3,212,849 462,059 16,391,671 2020 jivs 30
Share capital Share Legal Other Fair value Revaluation Retained
premium reserve reserve (R reserve earninas
RO RO RO RO RO RO RO
As at 1 January 2021 8,500,000 1,787,632 1,968,170 300,000 214,920 3,212,849 735,407 16,718,978 2021 »421
Profit for the year - - - - - - 11,860 11,860 Al gy
Other comprehensive loss - - - - 52,999 - - 52,999 oA AL 8 jlud
Total comprehensive income for the year - - - - 52,999 - 11,860 64,859 Lial) g Jall) J34I| € para
Transfer to legal reserve - - 1,186 - - - (1,186) - sl syl ) J e
As at 30 September 2021 8,500,000 1,787,632 1,969,356 300,000 267,919 3,212,849 746.081 16,783,837 2021 s 30

The accompanying notes from 1 to 41 form an integral part of these separate and consolidated financial statements.
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National Gas Company SAOG and its subsidiaries

Ci i of ch in equity
for the nine months ended 30 September 2021

Group

Share
premium
sl 5 e

Other
reserves
Al hlsa)

Fair value
reserve
Aal) bga)
Alal)

Share capital
Jual Gl

Legal reserve
(58 s

At 1 January 2020 538,909

Revaluation
reserve kil

il 54

Foreign
currency
translation
reserve (Jhbia

Retained
earnings gl
35

7,751,584

Equity attributable
to equity holders of

21,796,246

Non-controlling
interest
L Ggis

Total equity
L) (35ha £ gana

9,444,730 31,240,976

Al g8 g .8 ., 0% il gl S AS 5
83 gall Cpadlusall (358a B il il Aailh
2021 stz 30 (A il @l

e gend

2020 141

3,569,108

(2,069,685)

Profit for the vear - - - - - 232,952 232,952 404.386 637.338 Al
Other comprehensive income 3 Jalid i3
Exchange difference on translation - - - (3912) - (6,181.000) (243,567) - (253,660) 139,080 (114,580) Blaell i e 30
Movement of fair value of - - - - (89,902) - - - (89,902) - (89,902) el Jaall I8 (g ol Laiind Aalal) el 84S all
investments through OCI DAY
Total comprehensive income for - - - (3,912) (89,902) (6,181) (243,567) 232,952 (110,610) 543,466 432,855 Ll oo Jaldl) J31) £ gara
the vear

Transfer to legal reserve - - 336 - - - - (336) - - - (i) iy ) Jsae
Transactions with owners DLl s i lales
Issuance of bonus shares 500,000 - - - - - - (500,000) - - - Ao pgl lana)
Dividend paid during the vear - - - - - - - (1.000,000) (1.000,000) - (1,000,000) Al 8 e e a8
As at 30 September 2020 8,500,000 1,787,632 1,937,798 534,997 191,333 3,562,927 (2,313,252) 6,484,200 20,685,636 9,988,196 30,673,831 2020 i 30

Share
premium
sl 5 e

Other
reserves
Al hlga)

Fair value
reserve

Aal) bga)
Alal)

Share capital
Jual Gl

Legal reserve
(A58 s

At 1 January 2021

Revaluatio
reserve kil

il 5a4s)

3,576,077

Foreign
currency
translation
reserve b
Lia¥) Aaal) Jygas

Retained
earnings gl
35

6,090,750

Equity attributable
to equity holders of

20,860,476

Non-controlling
interest
L Ggis

Total equity
L) (35ha £ gara

10,866,693 31,727,169

2021 »4:1

(1,820,394)

Profit for the vear - - - - - - (700,368) (700,368) (7.976) (708.,344) Al )y
Other comprehensive income 3 Jalid i3
Exchange difference on translation - - - (9,554) - (15,095) (539,367) - (564,016) 341,799 (222,217) S laall Jygad e By 8
Movement of fair value - - - - 52,999 - - - 52,999 - 52,999 Jalal) Jaall I3 (e < Laiindl] Aslall Aadll 84S al
investments through OCI DAY
Total comprehensive income for - - - (9,554) 52,999 (15,095) (539,367) (700,368) (1,211,385) 333,823 (877,562) Ll g Jaldll J31) £ gara
the vear

Transfer to legal reserve - - 1.186 - - - - (1.186) - - - ) B ) Jeae
As at 30 September 2021 8,500,000 1,787,632 1,969,356 533,766 267,919 3,560,983 (2,359,761) 5,389,196 19,649,091 11,200,516 30,849,607 2021 »iw 30

The accompanying notes from 1 to 41 form an integral part of these separate and consolidated financial statements.
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National Gas Company SAOG and its subsidiaries

Separate and consolidated statement of cash flows
for the nine months ended 30 September 2021

Parent A% 4s &)

2021 2020

Group 4s gaxal)

2021

2020

Al L3S 509 .80, 0% Aol A A8,
Aliadiall g Sas gal) d0810 culadail) daild
2021 Jaais 30 A ogiiall gl

RO RO

RO

RO

Operating activities Adaial Aais
Profit before tax 11,860 3,482 (610,015) 1,048,526 Ay pall dd
Adjustments for : Al g piall DS
Share of results of an associate - - (10,581) (20,976) 485 48 50 il (e duaall
Depreciation 203,680 231,050 2,004,549 1,938,224 Bginy!
Interest income (183,193) (178,780) (82,270) (77,597) 50 el o)l
Finance costs 287,993 208,280 714,374 652,335 Jasatll Calss
Charge for staff terminal benefits 22 42,752 45,463 62,672 60,607 Ol sall dand Ales il (avada
Dividend income (27,960) (60,276) (27,960) (60,276) L) a5 sl )
Dividend income from subsidiary (238,700) - - - Al 4S5 (e LY ey 55 i) )
(Gain)/loss on disposal of property, plant and equipment 3,339 (80,658) (13,934) (80,658)  laray ¥y lSliaa abasinl (a8 ld [
Operating cash flows before working capital changes 99,771 168,561 2,036,835 3,460,185  Jlall (il < i 0o Al 4,a80) bl

Salad)
Working capital changes : Jaladl Jlalh Gl 5 (& <l sl
Inventories (378,325) (4,447) (409,624) (74,814) SEBC
Trade and other receivables 432,685 1,363,499 (3,189,458) 1,586,936 AV Al saua Y1 5 Aaall asdl
Accounts payable and accruals (91,766) (735,640) (472,980) (869,710) G AY Aulal) s ,Y) 5 Al asdl
Cash flow from operations 62,365 791,973 (2,035,227) 4,102,597 Sl Aadd) (e (o83 (B
Payment of staff terminal benefits 22 (5,081) (34,866) (9,753) (34,960) Osila sall dand olg) lilSa ado
Tax paid (59,118) (340,437) (532,091) (769,620) e fae Ol
Net cash (used in)/generated from operating activities (1,834) 416,670 (2,577,071) 3,298,017 Jaudal) dadil ¢pa gl [(pidivall) 831 la
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Parent a3 4,4

2021

2020

Group 4s gaaal)

2021

2020

Investing activities :

RO

RO

RO

RO

eyl ddadsi

Purchase of property, plant and equipment 6 (45,630) (85,396) (4,248,112)  (2,102,384) Clana g YT 5 lSlies ) 8
Investments in subsidiaries 170,441 6,032 - - Aali AS il 8 ol el
Proceeds from disposal of investment - - - - el o Alpas
Proceeds from disposal of property and equipment - 132,794 34,986 132,794 Gilara g Slas a Alpas
License fees - - 7,579 7,579 Ut f e gy
Lease payments - - (294,416) - Sl e s
Right-of-use assets 47,815 (10,342) 245,865 348,143 gLy Ga J peal
Lease liabilities (30,691) 34,859 127,883  (1,058,922) Dbl il
Amount due from related parties - - - - Ao 3 Qal jhal (ye Adnine flle
Amounts paid to related parties-net (1,152,119) 136,463 - - Al i Gkl (e Al il
Dividends received 27,960 60,276 27,960 60,276 Aalina #l ) iy
Dividend income from subsidiary 238,700 - - - Anli 3858 (e LY ey )55 ) )
Interest received 183,193 178,780 82,270 77,597 Aol 20) 48
Net cash (used in)/generated from investing activities (560,331) 453,466 (4,015,986) (2,534,917) il e EElll J(psdiuall) B3 Ala
i)

Financing activities : Jagail das
Proceeds/(repayment) of long term loans 453,203 648,474 799,864 648,474 JaYldlish (g A () / S lasia
Amount received from a joint venture - - - - & yidie g 5 e o alives 3
Dividend paid - (1,000,000) - (1,000,000) de e bl a8
Interest paid (287,993) (208,280) (714,374) (652,335) e ghae il b
(Repayments)/proceeds from short term loan (235,650) (583,356) 1,927,104  (5,346,757) JaY) byl (g 8 (e S lania /(3lam)
Net cash generated from/(used in) financing activities (70,440)  (1,143,162) 2,012,594  (6,350,618) Al A (padiuall) (o il B2 Ala
Jagatl)

Net changes in cash and cash equivalents (632,605) (273,026) (4,580,463)  (5,587,518) Al ey Le 5 a8ill 8 il il
Net movement in foreign translation reserve - - 883,303 258,735 Lal dlee Jioad Jaldal 84S el il
Cash and cash equivalents at 1 January (202,987) (7,969) 3,705,076 7,474,535 oAl 1 Gl Jiley La g il
Cash and cash equivalents at 30 September 13 (835.592) (280,995) 7.917 2,145,752 oo 30 (A LaS S8 Jile Lag 283
Cash and cash equivalents comprise of : A Jaidy 283 Jilay Lag S8
Cash and bank balances 82,187 123,389 925,696 2,550,136 Al saa )Y 5 a8l
Bank overdrafts (917,779) (404,384) (917,779) (404,384) Sl e aad)

13 (835,592) (280,995) 7,917 2,145,752

The accompanying notes from 1 to 41 form an integral part of these separate and

consolidated financial statements.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

1

21

2.2

Corporate information

National Gas Company SAOG (the "Parent Company" or the "Company”) is registered under

Commercial Companies Law 2019 of the Sultanate of Oman with commercial registration number
1083171 as a joint stock company in the Sultanate of Oman. The Company was incorporated on 9
April 1979. The Company has been established to operate Liquefied Petroleum Gas (“‘LPG”) filling
plants and is engaged in the marketing and selling of LPG.

Statement of compliance and basis of consolidation

Basis of preparation

The consolidated financial statements for the nine months ended 30 September 2021 comprise
the Parent Company and its subsidiaries (together “the Group”). The separate financial
statements represent the financial statements of the Parent Company on a standalone basis. The
consolidated and separate financial statements are collectively referred to as “the consolidated
financial statements”. The financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRSs”), the relevant requirements of Commercial
Companies Law, and of the Capital Market Authority of the Sultanate of Oman.

These separate and consolidated financial statements have been prepared on the historical cost
basis except for land and financial assets at fair value through other comprehensive income
(FVOCI) that have been measured at fair value. The Group performs equity accounting for its
investment in its associates and joint ventures in the consolidated financial statements and the
investments are held at cost in the Parent Company's financial statements.

The financial statements have been presented in Rial Omani which is the functional currency of
the Parent Company and presentation currency for these separate and consolidated financial
statements.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Parent Company
and its subsidiaries as at 30 September 2021. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. Specifically, the Group controls an investee if
and only if the Group has:

. Power over the investee (i.e. existing rights that give it the current ability to direct the
activities of the investee);

. Exposure, or rights, to variable returns from its involvement with the investee; and

. The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

o) gilS ks ... gl ) 45,

Baa gall g Alaiial) Adlal) ail gl clal—ay)
2021 sai30 (b giiall gl

A8, o il gina -1
o Jad) 85 2019 alal &y jlaill S 5l (0 8 Can gy Alaasa ("ASLEN" S "AY)AS A" ¢ g o i Al gl ) AS 8

ot sl JIa) Lioes pibomn Jaail 1,80 ol 051979 Jinl 9 (A 4S5 sl glae Ailalis (3 Ladlne 35,38 1083171

sl Jy 5l Sle as Gasad

NY) Gl g ol S0Y1 55 -2

oY) Gunid 172

Uil LI 380 o) (e senall” Lae) Tadill LS i Y1 A 580 Jodi 2021 yaciss 30 b seiall sl saa sl Adlall 231 31

T o 58l slae) 5 281 "5as pall Adlal) 230 g Lol maina W1 4S5l 5 5an gl Alall Q30 g8l 1) LSy Jise (lsd e 291 48 5a0
LOae Al & ALall b Jlall (5 sudd Aaladl Liggll g &3 jlail S 50 () g8 bl 5 A0l yy 5l A0 5al) el

5 W5 DAY JaLall Jad) Ja (e Aslall Ay ) gl 5 a1 ey dpd ) AES Gl e Ll Q30 g8l olae) o
s sl ALl 5 g8 84S Jidall \gtle o pie s 48851 WS i 3 L3l Lty ALl Aulae gLl de sanall o 55 Alalall Lol Lo
YA il Aliaiial) ALl K51 gl REIIL cl e Lyl L

3 gall 5 ALaial) ALl 1 G o3¢ (m yal) Alee 5 oY1 A8 5l Azl Aleall o iy ileadl JUlls el ) 8 jom e

Al adl g8 s g5 Gabaad 2/2
Ui Lavie 5kl (3885 2021 aaies 30 A LaS il LS 585 oY1 AS 5l 2Ll 2l g8l e Bas pal) Allall 231 gil) Jais
O Slall i o il e 5 a6 (oS85 ey atinall Agall ga L) b (ga 3 aaiall 2 pal b (3skn Ll 005 o o) Ao sanall
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

2
2.2

Statement of compliance and basis of consolidation (continued)

Basis of consolidation (continued)

* The contractual arrangement with the other vote holders of the investee;
* Rights arising from other contractual arrangements; and
» The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary.

Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year
are included in the consolidated statement of comprehensive income from the date the Group
gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the Parent Company and to the non-controlling interests, even if this results in
the non-controlling interests having a deficit balance. When necessary, adjustments are made to
the financial statements of subsidiaries to bring their accounting policies in line with the Group’s
accounting policies. All intra-Group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

. Derecognises the assets (including goodwill) and liabilities of the subsidiary;

. Derecognises the carrying amount of any non-controlling interest;

. Derecognises the cumulative translation differences recorded in other comprehensive
income;

. Recognises the fair value of the consideration received;

. Recognises the fair value of any investment retained;

. Recognises any surplus or deficit in consolidated income statement; and

. Reclassifies the Parent Company’s share of components previously recognised in other
comprehensive income to consolidated income statement or retained earnings, as
appropriate.

In the separate financial statements, the investment in the subsidiaries is carried at cost less
impairment.

The consolidated financial statements incorporate the following subsidiary companies in which the
Group has a controlling interest:
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

2 Statement of compliance and basis of consolidation (continued)

2.2 Basis of consolidation (continued)
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Ownership / &Skl
As at September 30 / s B L

Principal activity 2021 2020 (i M) Bl
Incorporated in UAE Saaiiall A o) < jlay) A ga A conanils
NGC Energy LLC LPG distribution 49% 49% Juadl Jsall e a5 p.o e o o o
NGC Central Gas Systems LLC Trading activity 49% 49% A las ddaaf pon b SRl Sl s o ) Al
Arabian Qil LLC Trading activity 49% 49% A s adaisf Ao b A el Ll 48 48
Incorporated in KSA Aoa gl A ) Alaal) b ol
NGC Energy Saudi LLC LPG distribution 100% 100% Jusall Js il Jle a5 L ged) 2 o (B o il o o O
Incorporated in Mauritius g5 (b Connds
Innovative Energy Holdings Mauritius Limited Investments 100% 100% < il el e sy ) e pial ga AUl daas KLY AS 3
Incorporated in India gl B cuds
NGC Energy India Pvt Ltd LPG distribution 60% 60% Juall Jy il jle m ) Siad il p gl o ysi) oo s O
Group Holdings L8 de gana
Incorporated in Malaysia Ll A conndls
NGC Consolidated Holding SDN BHD Malaysia Investments 100% 100% Sl et O g ol Aaldl) sie o a o)
NGC Energy SDN BHD LPG distribution 60% 60% Jhsdl Jgall e @) 58 Lol o3 U8

All the subsidiaries have the year end of 31 December except for subsidiary in India, whose
financial year end is 31 March.

NGC Energy LLC has been formed for taking over commercial activities from NGC Energy FZE
from 1 January 2015. To comply with local UAE laws, 51% of the shares in NGC Energy LLC were
transferred to the local Emirati company whereas the Parent Company still holds the management
control over the entity and all variability of returns are with the Company.

NGC Central Gas Systems LLC was formed in 2018 to expand the LPG and Equipment trading
business in the region of Abu Dhabi. The Parent Company holds 49% shares with management
control and all variability of returns are with the Company.

Arabian Qil LLC was formed in 2018 to expand the LPG and Equipment trading business in the

region of UAE. The Parent Company holds 49% shares with management control and all
variability of returns are with the Company.

NGC Energy Saudi LLC was formed in November 2014 in the Kingdom of Saudi Arabia (KSA)
and is primarily engaged in executing SNG installations in the KSA market.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

2
2.2

Statement of compliance and basis of consolidation (continued)

Basis of consolidation (continued)

The Group also holds control over NGC Consolidated Holding SDN BHD Malaysia, through their
100% stake in Innovative Energy Holdings Mauritius Limited which was incorporated in 2012.
NGC Consolidated Holding SDN BHD Malaysia is a joint venture partner in NGC Energy SDN
BHD with a holding of 60%.

In 2018, the Parent Company formed a subsidiary in India, NGC Energy India Private Limited
(NGCEIPL), for setting up a refrigerated LPG storage and import terminal on the south east coast
of India at Krishnapatnam port in the Indian state of Andhra Pradesh. In November 2019, the
Company onboarded Petredec India Holdings Pte. Ltd. (Singapore) as a joint venture Partner by
issuing additional equity shares to make them 40% partner in NGCEIPL. The terminal construction
activity has commenced in the second half of 2020 and the terminal is expected to commission by
third quarter 2022.

Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as transactions with equity owners of
the group. For purchases from non-controlling interests, the difference between any consideration
paid and the relevant share acquired of the carrying value of net assets of the subsidiary is
recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in
equity.

When the Group ceases to have control or significant influence, any retained interest in the entity
is remeasured to its fair value, with the change in carrying amount recognised in profit or loss. The
fair value is the initial carrying amount for the purposes of subsequently accounting for the
retained interest as an associate, joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income in respect of that entity are accounted for
as if the Group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognised in other comprehensive income are reclassified to profit or loss.

If the ownership interest in an associate is reduced but significant influence is retained, only a
proportionate share of the amounts previously recognised in other comprehensive income are
reclassified to profit or loss where appropriate.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

2
2.2

Statement of compliance and basis of consolidation (continued)
Basis of consolidation (continued)

Investment in equity-accounted investee
The Group’s investment in its associate, an entity in which the Group have significant influence, is
accounted for using the equity method.

Under the equity method, the investment in an associate is carried in the consolidated statement
of financial position at cost plus post acquisition changes in the Group’s share of net assets of the
associate. Goodwill relating to the associate are included in the carrying amount of the investment
and are neither amortised nor individually tested for impairment.

The consolidated statement of comprehensive income reflects the Group’s share of results of
operations of the associate. When there has been a change recognised in the consolidated
statement of comprehensive income or directly in the equity of the associate, the Group
recognises its share of any changes and discloses this, when applicable, in the consolidated
statement of comprehensive income.

Unrealised gains and losses resulting from transactions between the Group and the associate are
eliminated to the extent of the interest in the associate.

The Group’s share of profit or loss of associate is shown on the face of the consolidated
statement of comprehensive income.

The financial statements of the associate are prepared for the same reporting period as the Parent
Company. Where necessary, adjustments are made to bring the accounting policies in line with
those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise
an impairment loss on the its investment in its associate. At each reporting date, the Group
determines whether there is an objective evidence that the investment in associate is impaired. If
there is such evidence, the Group calculates the amount of impairment as the difference between
the recoverable amount of the associate and its carrying value and recognises the amount in the
consolidated statement of comprehensive income.

Upon loss of significant influence over the associate, the Group measures and recognises any
retained investment at its fair value. Any differences between the carrying amount of the associate
upon loss of significant influence and the fair value of the retaining investment and proceeds from
disposal is recognised in the consolidated income statement. In the Parent Company’s separate
financial statements the investment in the associate is carried at cost less impairment.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

2
2.2

3.1

3.2

Statement of compliance and basis of consolidation (continued)

Basis of consolidation (continued)

Interest in joint venture

A joint venture is a jointly controlled entity, whereby the venturers have a contractual arrangement
that establishes joint control over the economic activities of the entity. The Group accounts for its
interest in the joint venture using the equity method of accounting. In the Parent Company’s
separate financial statements, the investment in joint venture is carried at cost less impairment.

New or revised standards or interpretations

New standards adopted as at 1 January 2020
Some accounting pronouncements which have become effective from 1 January 2020 and have
therefore been adopted are as follows:

. Definition of a Business (Amendments to IFRS 3)

. Definition of Material (Amendments to IAS 1 and IAS 8)

. Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)
. Amendments to References to the Conceptual Framework (Various Standards)

COVID-19 Rent Related Concessions (Amendments to IFRS 16)

These amendments do not have a significant impact on the Group's financial results or position.

Standards, amendments and interpretations to existing standards that are not yet effective
and have not been adopted early by the Group

At the date of authorisation of these separate and consolidated financial statements, several new,
but not yet effective, standards and amendments to existing standards, and interpretations have
been published by the IASB.

None of these standards or amendments to existing standards have been adopted early by the
Group.

Management anticipates that all relevant pronouncements will be adopted for the first period
beginning on or after the effective date of the pronouncement. New standards, amendments and
interpretations not adopted in the current year have not been disclosed as they are not expected
to have a material impact on the Group financial statements.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4 Summary of significant accounting policies

41 Revenue recognition
The majority of the Group's revenue is derived from selling LPG to local customers with revenue
recognised at a point in time when control of the goods has transferred to the customer. This is
generally when the goods are delivered to the customer.

The Group uses the following 5 steps model for revenue recognition.

1 Identifying the contract with a customer

2 ldentifying performance obligation

3 Determining the transaction price

4 Allocating the transaction price to the performance obligation

5 Recognising revenue when/as performance obligations are satisfied

If the costs incurred to fulfil a contract are in the scope of other guidance, then Group accounts for
such costs using the other guidance.

Group amortises the asset recognised for the costs to obtain and/or fulfii a contract on a
systematic basis, consistent with the pattern of transfer of the good or service to which the asset
relates. In the case of an impairment, Group recognises these losses to the extent that the
carrying amount of the asset exceeds the recoverable amount.

The accounting policies of the Parent Company for the purpose of separate financial
statements are the same as that of the Group unless otherwise stated.

Group has different streams of revenue. Revenue from all streams are recorded when control
passes to the customer. Broadly, revenue of the Group can be divided into 5 main classifications.
These classifications and their revenue recognition policy are as follows:

Local sales: The Group is engaged in selling 3 products to local customers: LPG, lubricants, and
cylinder. Following is the time when the revenue of each product is recorded.

- LPG: Revenue from local sale of LPG is recognised at a point in time when control of the goods
is transferred to the customer. This is generally when the goods are delivered to the customer.

- Lubricant: Revenue from local sale of lubricant is recognised at a point in time when control of
the goods is transferred to the customer. This is generally when the goods are delivered to the
customer.

- Gas cylinder: Revenue from local sale of gas cylinder is recognised at a point in time when
control of the goods is transferred to the customer. This is generally when the goods are delivered
to the customer.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4

4.1

Summary of significant accounting policies (continued)

Revenue recognition (continued)

The majority of the Group's revenue is derived from selling LPG to local customers with revenue
recognised at a point in time when control of the goods is transferred to the customer. This is
generally when the goods are delivered to the customer.

Export sales: For export sales, revenue is recorded when the control passes to the customer,
i.e., when goods are delivered either to the port of departure or port of arrival, depending on the
specific terms of the contract with a customer.

Franchise fees: Revenue from franchise fee is recognized on monthly basis as agreed on the
contract with the customer since all the obligations are deemed to be satisfied at that point in time
and the consideration received is non-refundable, the revenue arising therefrom is recognised on
a straight-line basis at point in time.

Support service fees: Support service fee includes management services. Since these services
are made available to the customers on 'as and when needed' basis, the revenue arising
therefrom is recognised on a straight-line basis over the period of time such services are
performed.

Project revenue: The Group measures its project completion status using survey method (output
method). Revenue from such project is recognised over the period of project life if any of the
following conditions are met:

- the customer simultaneously receives and consumes the benefits provided by the entity’s
performance as the entity performs;

- the entity’s performance creates or enhances an asset (for example, work in progress) that the
customer controls as the asset is created or enhanced;

- the entity’s performance does not create an asset with an alternative use; and

- the entity has right to payment for performance completed to date.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4 Summary of significant accounting policies (continued)

41 Revenue recognition (continued)
Revenue from contracts with customers shall be segregated from revenue from other sources
(i.e. finance income).

Dividend income
Dividend income is recognised when the right to receive dividend is established.

Interest income
Interest income is recognised as the interest accrues using the effective interest method.

4.2 Taxation
Taxation is provided in accordance with fiscal regulations applicable to each country of operation.

Deferred income taxation is provided using the balance sheet liability method on all temporary
differences at the reporting date. Deferred income tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when the asset is realised or the liability is
settled, based on laws that have been enacted at the reporting date.

The carrying amount of deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax asset to be utilised.

Income tax is recognised in the profit or loss except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity.

4.3 Property, plant and equipment

Property, plant and equipment are initially recognised at acquisition cost, including any costs
directly attributable to bringing the assets to the location and condition necessary for it to be
capable of operating in the manner intended by the Group. Property, plant and equipment are
subsequently measured using the cost model i.e; cost less accumulated depreciation and
impairment losses, except for land which is subsequently revalued, on an asset-by-asset basis, to
their market values. Valuations of land is normally carried out every five years, on an open market
value, for existing use basis. This period may be reduced for classes of land in respect of which
market conditions have changed significantly.

The carrying amounts, both those revalued and those measured at cost, are reviewed at each
reporting date to assess whether they are recorded in excess of their recoverable amount. Where
carrying values exceed this recoverable amount assets are written down to their recoverable
amount.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4.3

Summary of significant accounting policies (continued)
Property, plant and equipment (continued)

When an asset is revalued, any increase in the carrying amount arising on revaluation is credited
under revaluation reserve in other comprehensive income, except to the extent that it reverses a
revaluation decrease of the same asset previously recognised in the profit or loss, in which case
the increase is recognised in the profit or loss. A revaluation deficit is recognised in the
consolidated statement of comprehensive income, except to the extent that it offsets an existing
surplus on the same asset recognised in the asset revaluation reserve.

Expenditure incurred to replace a component of an item of property, plant and equipment that is
accounted for separately is capitalised and the carrying amount of the component that is replaced
is written off. Other subsequent expenditure is capitalised only when it increases future economic
benefits of the related item of property, plant and equipment. All other expenditure is recognised in
the separate and consolidated statement of profit or loss as the expense is incurred.

Depreciation

Land and capital work in progress are not depreciated. The cost or valuation, less estimated
residual value, of other property, plant and equipment is depreciated by equal annual instalments
over the estimated useful lives of the assets. Capital work in progress is transferred into
appropriate asset categories upon the completion of projects and depreciation is provided from
that date.

The rates of depreciation are based on the following estimated useful lives:

2021

Years

Building 20
Plant and equipment 5-15
Tractors and trailers 5-10
Motor vehicles 4
Furniture and fittings 5
Software 3
Cylinders 10
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4

4.3

4.4

Summary of significant accounting policies (continued)
Property, plant and equipment (continued)

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
separate and consolidated statement of profit or loss when the asset is derecognised.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
reporting date.

Business combinations, goodwill and intangible assets

Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred, measured at acquisition date fair
value and the amount of any non-controlling interest in the acquiree. For each business
combination, the acquirer measures the non-controlling interest in the acquiree either at fair value
or at the proportionate share of the acquiree’s identifiable net assets. Acquisition- related costs
incurred are expensed and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the previously held equity interest in the
acquiree is remeasured at its acquisition date fair value and any resulting gain or loss is
recognized in the consolidated income statement.

Any contingent consideration is measured at fair value at the date of acquisition. If any obligation
to pay contingent consideration that meets the definition of a financial instrument is classified as
equity, then it is not remeasured and settlement is accounted for within equity. Otherwise, other
contingent consideration is remeasured at fair value at each reporting date and subsequent
changes in the fair value of the contingent consideration are recognised in profit or loss.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4

4.4

4.5

Summary of significant accounting policies (continued)
Business combinations, goodwill and intangible assets (continued)

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognized for non- controlling interest over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the
aggregate consideration transferred, the gain is recognised in separate and consolidated
statement of profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating units that are expected to
benefits from the combination, irrespective of whether other assets or liabilities of the acquiree are
assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is
disposed of, the goodwill associated with the disposed operation is included in the carrying
amount of the operation when determining the gain or loss on disposal. Goodwill disposed of in
these circumstances is measured based on the relative values of the disposed operation and the
portion of the cash - generation unit retained.

Trading License

Trade license pertains to the permission granted to the Group by local authority to conduct
business in Dubai. Subsequent expenditure is capitalised only when it increases the future
economic benefits embodied in the license to which it relates. All other expenditure is recognised
as an expense in profit or loss as incurred.

Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance
of the arrangement at inception date. The arrangement is assessed for whether fulfilment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a
right to use the asset, even if that right is not explicitly specified in an arrangement.

Group as a lessee

For any new contracts entered into on or after 1 January 2019, the Group considers whether a
contract is, or contains a lease. A lease is defined as 'a contract', or part of a contract, that
conveys the right to use an asset (the underlying asset) for a period of time in exchange for
consideration’.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

Summary of significant accounting policies (continued)

Leases (continued)
To apply this definition the Group assesses whether the contract meets three key evaluations
which are whether:

. the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the time the asset is made available to the
. the Group has the right to obtain substantially all of the economic benefits from use of the

identified asset throughout the period of use, considering its rights within the defined
scope of the contract;

. the Group has the right to direct the use of the identified asset throughout the period of
use the Group assess whether it has the right to direct ‘how and for what purpose’ the
asset is used throughout the period of use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a lease liability on
the separate and consolidated statement of financial position. The right-of-use asset is measured
at cost, which is made up of the initial measurement of the lease liability, any initial direct costs
incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end of
the lease, and any lease payments made in advance of the lease commencement date (net of any
incentives received).

The Group depreciates the right-of-use asset on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end
of the lease term. The Group also assesses the right-of-use asset for impairment when such
indicators exist.

At the commencement date, the Group measures the lease liability at the present value of the
lease payments unpaid at that date, discounted using the interest rate implicit in the lease if that
rate is readily available or the Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments
(including in substance fixed), variable payments based on an index or rate, amounts expected to
be payable under a residual value guarantee and payments arising from options reasonably
certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-
use asset, or profit and loss if the right-of-use asset is already reduced to zero.

The Group has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-of-use asset and lease liability, the payments
in relation to these are recognised as an expense in profit or loss on a straight-line basis over the
lease term.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4 Summary of significant accounting policies (continued)
4.5 Leases (continued)

On the separate and consolidated statement of financial position the right-of-use assets and lease
liabilities are presented as a separate line.

Group as a lessor

The Group’s accounting policy under IFRS 16 has not changed from the comparative period. As a
lessor the Group classifies its leases as either operating or finance leases. A lease is classified as
a finance lease if it transfers substantially all the risks and rewards incidental to ownership of the
underlying asset, and classified as an operating lease if it does not.

4.6 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the separate and
consolidated financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a

whole:

. Level 1: Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

. Level 2: Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4
4.6

4.7

4.8

4.9

Summary of significant accounting policies (continued)

Fair value measurement (continued)

. Level 3: Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the separate and consolidated financial statements
on a recurring basis, the Group determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

The fair value of financial instruments that are traded in active markets at each reporting date is
determined by reference to quoted market prices or dealer price quotations (bid price for long
positions and ask price for short positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using
appropriate valuation techniques. Such techniques include discounted cash flow analysis or other
valuation models.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the separate
and consolidated statement of financial position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion
and selling expenses.

Cost of inventories is determined on the first in first out basis and includes all costs incurred in
acquiring the inventories and bringing them to their existing location and condition.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required,
the Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or cash-generating unit's (CGU) fair value less costs to sell and its value in use.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4
4.9

4.10

Summary of significant accounting policies (continued)
Impairment of non-financial assets (continued)

Recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or Groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount or CGU.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded subsidiaries or other available fair value indicators.

Impairment losses of discontinued operations are recognised in the profit or loss in those expense
categories consistent with the function of the impaired asset, except for property previously
revalued where the revaluation was taken to other comprehensive income. In this case the
impairment is also recognised in other comprehensive income up to the amount of any previous
revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there
is any indication that previously recognised impairment losses may no longer exist or may have
decreased. If such indication exists, the Group estimates the assets or CGUs recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the assets does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal
is recognised in the profit or loss unless the asset is carried at revalued amount, in which case the
reversal is treated as a revaluation increase in other comprehensive income.

Cash and cash equivalents

For the purpose of separate and consolidated statement of cash flows, cash and cash equivalents
consist of cash in hand, bank balances, and short-term deposits with an original maturity of three
months or less, net of outstanding bank overdrafts.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4
4.11

4.12

Summary of significant accounting policies (continued)

Employees’ end of service benefits

End of service benefits are accrued in accordance with the terms of employment of the Parent
Company's qualifying employees at the reporting date, having regard to the requirements of the
Oman Labour Law, as amended.

Contributions to defined contribution retirement plans for Omani employees are in accordance with
the Oman Social Insurance Scheme and are recognised as an expense in the profit or loss as
incurred.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations will probably lead to an outflow of economic
resources from the Group and they can be estimated reliably. Timing or amount of the outflow
may still be uncertain.

A present obligation arises from the presence of a legal or constructive commitment that has
resulted from past events, for example, legal disputes or onerous contracts. Restructuring
provisions are recognised only if a detailed formal plan for the restructuring has been developed
and implemented, or management has at least announced the plan’s main features to those
affected by it. Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the reporting date, including the risks and
uncertainties associated with the present obligation. Where there are a number of similar
obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. Long term provisions are discounted to their
present values, where the time value of money is material.

Any reimbursement that the Group can be virtually certain to collect from a third party with respect
to the obligation is recognised as a separate asset. However, this asset may not exceed the
amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present obligations is
not probable. Such situations are disclosed as contingent liabilities unless the outflow of resources
is remote.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4.13

4.14

4.15

4.16

Summary of significant accounting policies (continued)

Foreign currencies transactions and translations

Transactions denominated in foreign currencies are translated to Rials Omani at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies at the reporting date are translated to Rials Omani at exchange rates ruling at
that date. Foreign exchange differences arising on translation are recognised in the separate and
consolidated statement of profit or loss. Non-monetary assets and liabilities that are measured in
terms of historical cost in foreign currency are translated using the exchange rate at the date of
the transaction. The functional currency of foreign subsidiaries, based in the United Arab
Emirates, Kingdom of Saudi Arabia, Malaysia, Mauritius and India, are UAE Dirhams, Saudi Riyal,
Malaysia Ringgits (RM), US Dollars (USD) and Indian Rupees respectively. As at the reporting
date, the assets and liabilities of these subsidiaries are translated into the presentation currency of
the Group (Rial Omani) at the rate of exchange ruling at the reporting date and their statement of
profit or loss and other comprehensive income is translated at the average exchange rates for the
year. Foreign exchange differences arising on translation are recognised in the consolidated other
comprehensive income.

Directors’ remuneration
The Directors’ remuneration is governed and calculated as set out in the Commercial Companies
Law and the regulations issued by the Capital Market Authority of Oman.

Dividend distribution
Dividend distributions payable to equity shareholders are included in other liabilities when the
dividends have been approved in a general meeting prior to the reporting date.

Bank borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised as interest expense in the separate and
consolidated statement of comprehensive income over the period of the borrowings using the
effective interest method. Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months after the reporting date.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4 Summary of significant accounting policies (continued)
4.17 Financial instruments

Recognition and de-recognition

Financial assets and financial liabilities are recognised when the Group becomes a party to the
contractual provisions of the financial instrument. Financial assets are derecognised when the
contractual rights to the cash flows from the financial asset expire, or when the financial asset and
substantially all the risks and rewards are transferred. A financial liability is derecognised when it
is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15, all financial assets are initially
measured at fair value adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified
into the following categories:

. amortised cost;
. fair value through profit or loss (FVTPL); or
. fair value through other comprehensive income (FVOCI).

In the periods presented the Group does not have any financial assets categorised as FVTPL.

The classification is determined by both:
. the entity’s business model for managing the financial asset; and
. the contractual cash flow characteristics of the financial asset

All income and expenses relating to financial assets that are recognised in profit or loss are
presented within finance costs, finance income or other financial items, except for impairment of
trade receivables which is presented within other expenses.

Subsequent measurement of financial assets

Financial assets at amortised cost
Financial assets are measured at amortised cost if the assets meet the following conditions (and
are not designated as FVTPL):

. they are held within a business model whose objective is to hold the financial assets and
collect its contractual cash flows; and
. the contractual terms of the financial assets give rise to cash flows that are solely

payments of principal and interest on the principal amount outstanding.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4.17

Summary of significant accounting policies (continued)

Financial instruments (continued)

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Group's cash and cash
equivalents, trade receivables, amounts due from related parties and other receivables fall into
this category of financial instruments that were previously classified as held-to-maturity under IAS
39.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are held within a different business model other than ‘hold to collect’ or ‘hold
to collect and sell’ are categorised at FVTPL. Further, irrespective of business model financial
assets whose contractual cash flows are not solely payments of principal and interest are
accounted for at FVTPL. All derivative financial instruments fall into this category, except for those
designated and effective as hedging instruments, for which the hedge accounting requirements
apply.

Financial assets at fair value through other comprehensive income (FVOCI)

Equity instrument which are not held for trading or issued as contingent consideration in business
combination, and for which the Group has made an irrevocable election at initial recognition to
recognise changes in fair value through other comprehensive income rather than profit or loss.
This election is made on an investment-by-investment basis.

Debt instruments where the contractual cash flows are solely principal and interest and the
objective of the Group’s business model is achieved both by collecting contractual cash flows and
selling financial assets.

Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model.
The new impairment model applies to financial assets measured at amortized cost, contract
assets receivables, lease receivables and debt investments at FVOCI, but not on investments in
equity instruments. The financial assets at amortized cost consist of trade receivables and cash at
bank.

Under IFRS 9, loss allowance are measured on either of the following bases:
- 12 month ECL: these are ECLs that result from possible default events within 12 months
after the reporting date; and
- Lifetime ECL: these are ECLs that result from all possible default events over the
expected life of a financial instrument.
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Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4
4.17

Summary of significant accounting policies (continued)
Financial instruments (continued)

Impairment of financial assets (continued)
The Group measures loss allowance at an amount equal to lifetime ECLs, except for the following,
which are measured as 12- month ECLs:

- Financial assets that are determined to have low credit risk at the reporting date; and
- Finance assets for which credit risk (i.e. the risk of default occurring over the expected life
of the financial instrument) has not increased significantly since initial recognition.

General approach

General approach is a three-stage approach to measuring ECL. Assets migrate through the three
stages based on the change in credit quality since initial recognition. Financial assets with
significant increase in credit risk since initial recognition, but not credit impaired, are transitioned
to stage 2 from stage 1 and ECL is recognized based on the probability of default (PD) of the
counter party occurring over the life of the asset. All other financial assets are considered to be in
stage 1 unless it is credit impaired and an ECL is recognized based on the PD of the customer
within next 12 months. Financial assets are assessed as credit impaired when there is a
detrimental impact on the estimated future cash flows of the financial asset.

Significant increase in credit risk

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Group considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Group’s historical experience
and informed credit assessment and including forward-looking information.

The Group considers a financial asset to be in default when the borrower is unlikely to pay its
credit obligations to the Group in full, without recourse by the Group to actions such as realising
security (if any is held) or based on the certain delinquency period (days past due).

Simplified approach

The Group applies simplified approach to measuring credit losses, which mandates recognition of
lifetime expected loss allowance for trade receivables without significant financing component.
Under simplified approach, there is no need to monitor for significant increases in credit risk and
the Group will be required to measure lifetime expected credit losses at all times.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

4

4.17

Summary of significant accounting policies (continued)

Financial instruments (continued)

Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Group in
accordance with the contract and the cash flows that the Group expects to receive). ECLs are
discounted at the effective interest rate of the financial asset. The maximum period considered
when estimating ECLs is the maximum contractual period over which the Group is exposed to
credit risk.

Credit- impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Group’s procedures for
recovery of amounts due.

Presentation of impairment

Loss allowance for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets. Impairment losses related to financial assets are presented
separately in the separate and consolidated statement of profit or loss and other comprehensive
income.

Classification and measurement of financial liabilities
The Group’s financial liabilities include borrowings, lease liabilities and accounts payables and
accruals which are measured at amortised cost.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for
transaction costs unless the Group designated a financial liability at fair value through separate
and consolidated profit or loss.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are
reported in the separate and consolidated statement of profit or loss and other comprehensive
income are included within ‘finance costs’ or ‘finance income’.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

5

Significant management judgement in applying accounting policies and estimation
uncertainty

When preparing the separate and consolidated financial statements, management makes a
number of judgements, estimates and assumptions about the recognition and measurement of
assets, liabilities, revenue and expenses.

Significant management judgments

The following are significant judgements made by management in applying the accounting policies
of the Group that have the most significant effect on these separate and consolidated financial
statements.

Going concern

The Group’s management has made an assessment of the Group’s ability to continue as a going
concern and is satisfied that the Group has the resources to continue in business for the
foreseeable future. Furthermore, the management is not aware of any material uncertainties that
may cast significant doubt upon the Group’s ability to continue as a going concern. Therefore, the
separate and consolidated financial statements continue to be prepared on the going concern
basis.

Recognition of deferred tax

Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing
of future taxable income. Given the wide range of business relationships and nature of existing
contractual agreements, differences arising between the actual results and the assumptions
made, or future changes to such assumptions, could necessitate future adjustments to tax income
and expense already recorded. The Group establishes provisions, based on reasonable
estimates, for possible consequences of finalisation of tax assessments of the Group.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgment is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning
strategies.

Estimation uncertainty

Information about estimates and assumptions that may have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses is provided below. Actual
results may be substantially different.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

5

Significant management judgement in applying accounting policies and estimation
uncertainty (continued)

COVID-19

Due to the dynamic and evolving nature of Covid-19, limited recent experience of the economic
and financial impacts of such a pandemic, and the short duration between the declaration of the
pandemic and the preparation of these separate and consolidated financial statements, changes
to the estimates and outcomes that have been applied in the measurement of the Group’s assets
and liabilities may arise in the future.

Useful lives of property, plant and equipment
Depreciation is charged so as to write off the cost of assets over their estimated useful lives. The

calculation of useful lives is based on management’s assessment of various factors such as the
operating cycles, the maintenance programs, and normal wear and tear using its best estimates.

Provision for expected credit losses

Credit losses for financial assets are based on assumptions about risk of default and expected
loss rates. The Group uses judgment in making these assumptions and selecting the inputs to the
impairment calculation, based on the Group’s past experience and historical data, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Allowance for slow moving inventories

Allowance for slow moving inventories is based on management’s assessment of various factors
such as the usability, maintenance programs, and normal wear and tear using best estimates.

Impairment of goodwill

Goodwill are tested for impairment annually and at other times when such indicators exist. This
requires an estimation of the value in use of the cash generating units to which goodwill is
allocated.

When value in use calculations are undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to
calculate the present value of those cash flows.

Leases — determination of the appropriate discount rate to measure lease liabilities

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that
the Group would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use assets in a similar economic
environment. The IBR therefore reflects what the Group ‘would have to pay’, which requires
estimation when no observable rates are available or when they need to be adjusted to reflect the
terms and conditions of the lease. The Group estimates the IBR using observable inputs (such as
market interest rates) when available and is required to make certain entity-specific estimates.

Page 32

o) gilS ks ... gl ) 45,

Baa gall g Alaiial) Adlal) ail gl clal—ay)
2021 sais30 2 giiall gl

(&) 350 b ) paig Aalgl) Anulaall 4 11 g plaY) 5

19- 3858

324l cel gl 13a il dallall g dualoaii¥) el il 53 ganad) Aaal) 5 5adl g ¢ 1928 S 15 glaial) g Aaalinal) dagalall 1555

L 8 gl o5 300 il g ol ol 8 oyl () e sl 5 Almdiall 4dLall 231 i) 30 Slae) s el gl i DY) G 5 ppacall
A gana) cilal 31l 5 I paal (8 ) Sl

Glanall g @YY g clSliaall Laliy) el
311 ] (8 5 5 )00l Al Hlee Y1 olatial 23 5 a0all Al s sleel (sae o Jpea) R8T 3 @Mgin¥) Cludial o5y

ol Qi lasidy Gl g cppsmdall il g JST 5 Aalpeall gmal a5 bl 52 Lt Jal s 320 o ol

4ad gial) laily) Jilud (aada

e sanall 223000 Aad gl 5 jledl) Y ara s Mand) e A lalie Jsa cilal il ) Al J saDl 5 jludll Cliarada i
Gy ) Ll 5 e samall 28 5 al) o ply el (aladil Glaa 8 DA Ll 5 cilal j8Y) o3a 385 oS
LR B 8 S A A Aliuall <l il SIS 5 Alal (5 sl o yla g

As Al dighy dela) Gaaia
Gl 5 gl ) g JST g Al ol a5 Al ) 520l Lgie ol s 20 (e £y A8 jall Ay delind) avada oe ol
ol i) Juadl aladialy

3 gl dad Laliss)
i gl Al Al a3 ) b5l 03 Jie 3 s i (ATl iy T g s jell Aad (aladsl sl o
Bl )5 e dua Bl il

Jana il g il ad g5 Ban g ol Jual (g Zad siall Aplitonall A0l ciliboill 065 laY) o aaiy caladial] 8 dadll Cludal vie
Agaal) il o3gd Adlall el il Caulial) aadll

Sl el il el celial) asadld) Jara aad - ) 3 g8

el i el ALY (ol Y1 Jara s Lild o Ml s «lagY) e (8 el 5201 Jaee 3an A ggsy 38 80 aplaig Y
clan Clasay s Alilas 558 (g2a o (al B 4xds 2,80 o Gy ) 53l Jane g8 L) (al J8Y) Jaee s
SLRY) Gl 8] Jana (puSay Ml 5 3Bl slal 3y & aldiuY) a JeaY Aliles day Jual Sle J geanll 2a 5301 J) gaY)
ASal s dog i Sl gl o5k Lenie 5f A sale C¥ana i 5 aae Alla (3 15008 Callaty (3 YY) (Mo 3,80 e ot e
Aalie (585 Ladie (3 suadl A 5l laad Jie) LgiliaDle (S cdlate alasinly Al Gl 81 Jame A8l a5 jlanY) die
Slialy Lals dima @l 0 Joal 4 slhaes



National Gas Company SAOG and its subsidiaries aal) LgaS ydig £.8 0,00 Aailagl) ) AS i

P Lol Al aif il Las
Notes to the separate and consolidated financial statements Saasally I Al il 8 L)

for the nine months ended 30 September 2021 2021 s 30 o el gt
6 Property, plant and equipment Clra g YY) g cilSlias 6
Parent # R,2
Freehold  Building  Plant and Tractors Motor Furniture  Software Capital
land (il equipment and trailers  vehicles and sl el work-in-
@ Sfirag YY) Sl &Y g/ fittings AV progress
< ygbaiayg iS55 g ST Lllaw] ) JLasf
RO RO RO RO RO
Cost/valuation Al JAdISH)
At 1 January 2020 3,940,000 2,556,372 3,357,826 1,822,463 160,067 396,691 170,535 91,340 12,495,294 2020 w1
Additions 2,315 6,320 28,696 - 14,516 - 33,549 85,396 L)
Revaluation - - - - - - - - - anii 3ale
Reclassification - - - 52,237 - - - (52,237) - e sle )
Disposals - (252,279)  (227,201) (80,449) - (9,180) - - (569,109) lala i)
At 30 September 2020 3,940,000 2,306,408 3,136,945 1,822,947 160,067 402,027 170,535 72,652 12,011,581 2020 i 30
At 1 January 2021 3,940,000 2,322,908 3,145,184 1,853,626 161,586 412,722 170,535 13,036 12,019,597 2021 »u 1
Additions - - 6,320 800 - 10,557 500 27,453 45,630 clilz)
Reclassification - - 34,985 2,848 1,110 - - (38,943) - i sale )
Disposals - - - (23,671) - - - - (23,671) lala i)
At 30 September 2021 3,940,000 2,322,908 3,186,489 1,833,603 162,696 423,279 171,035 1,546 12,041,556 2021 i 30
Freehold Building  Plant and Tractors Motor  Furniture Software Capital
land equipment and trailers vehicles and work-in-
fittings progress
RO RO RO RO RO RO
Accumulated depreciation 81 ial) Blgaay)
At 1 January 2020 - 1,884,444 2,762,285 1,473,169 155,687 325,219 141,062 - 6,741,866 2020 1
Charge for the year - 55,180 85,658 50,838 2,611 27,891 8,873 - 231,051 Al Jase
Reclassification - - - - - - - - - i sale )
Disposals - (221,559)  (222,866) (63,802) (8,746) - - (516,973) lala i
At 30 September 2020 - 1,718,065 2,625,077 1,460,205 158,298 344,364 149,935 - 6,455,944 2020 i 30
At 1 January 2021 - 1,733,731 2,650,732 1,478,639 158,879 351,660 152,893 - 6,526,534 2020 1
Charge for the year - 47,410 75,710 51,895 1,124 19,835 7,707 - 203,681 Al Jase
Disposals - - - (20,332) - - - - (20,332) ilalain
At 30 September 2021 - 1,781,141 2,726,442 1,510,202 160,003 371,495 160,600 - 6,709,883 2021 i 30
Net book value (NBV) 4yl dagll ila
At 30 September 2021 3.940.0 41,767 460.047 23,401 2 1,784 10.4 1,54 1,673 2021 sl 30
At 30 September 2020 3,940,000 588,343 511,868 362,742 1,769 57,663 20,600 72,652 5,555,637 2020 »ins 30
The Parent Company's land, building, plant and equipment with a carrying amount of RO 4.94 million (2020: RO (e J sle 5.04 :2020) (Flee by 01 5ile 4.94 4 3all giad ol Al Silanall 5 YY) 5 RS 80 ol Jf o 8
5.04 million) are pledged as securities for borrowings. Loa s Al Jlie Glaas
In the opinion of the management, there is no objective evidence that the above assets are impaired as at 30 Jb 23 52 Y :2020) 2021 seaisns 30 8 LS el 5 sS2all J ua¥) dadh mlids) o o snse iy aa 0 ¥ Y 1)
September 2021 (2020: RO Nil). (e
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Property, plant and equipment (continued)

Group
Freehold
land
o2

Plant and
equipment
Sifdeq g YY)

Building
o

RO RO

Tractors
and trailers
<Ll

<l phiag

RO

Motor
vehicles
& lacal)

RO

Furniture
and
fittings
il 79 ST

RO

Software

&lx
é,-/ Y cailad)

o) g8 4 ... 8 A ) JUal) 4S5

$as gall g Aluaiiall Aydlal ail gall #Liay

2021 i 30 (b oiiall gl

¥y clslien 6

ic ganall
Total
Esenadl

Cylinders
il pa)

Capital
work-in-

RO

Cost/valuation Al fAstl)
At 1 January 2020 6,559,712 2,907,849 17,799,010 2,030,810 497,639 1,038,954 171,038 10,413,749 940,653 42,359,414 2020 1
Exchange difference on translation (45,451) (447) (239,682) - (3,647) (9,993) (3) (179,346) (45,300) (523,869) O lanll o jua (358
Additions - 2,315 12,306 160,364 - 17,859 - - 1,909,540 2,102,384 il
Disposals - (252,279) (227,201) (80,449) - (9,181) - - - (569,110) Solalasinl
Write off - - - - - - - - - - il i
Revaluation - - 199 86,470 (64,225) (7,933) 9,788 (190) - 24,109 i 32le )
Transfer to right-of-use assets - - - - - - - - - - G sl ) Uy

RG]
Transfers 64,449 - 829,194 52,237 - 53,371 - 452,774 (1,452,025) - O gas
At 30 September 2020 6,578,710 2,657,438 18,173,826 2,249,432 429,767 1,083,077 180,823 10,686,987 1,352,868 43,392,928 2020 i 30
Cost/valuation il /ARl
At 1 January 2021 6,677,825 2,674,889 18,860,365 2,280,111 459,468 1,124,223 180,823 11,294,076 2,345,299 45,897,079 2021 »w1
Exchange difference on translation  (113,768) (1,113) (625,965) - (8,507) (26,872) 2) (466,520) (20,442) (1,263,189) Olee Jols (358
Additions - - 16,164 32,541 20,588 14,334 1,942 - 4,162,543 4,248,112 il
Disposals - - (2,531) (23,671) - (1,410) - (3,000) - (30,612) Silalasind
Write off - - (17,516) - - - - - - (17,516) Gl shadia
Reclassification 1 22 (2,906) 1 2,172 91 558 - (61) Caiaisale)
Transfers - - 396,513 2,848 26,637 15,085 - 333,492 (774,575) - e
At 30 September 2021 6,564,058 2,673,798 18,624,124 2,291,829 498,187 1,127,532 182,854 11,158,606 5,712,825 48,833,813 2021 paiww 30

NGC Energy Malaysia's property, plant and equipment with a carrying amount of RM 169,710,189

(2020: RM 179,998,518) are pledged as security for the borrowings.
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Notes to the separate and consolidated financial statements 3 gall g Aluaiialf 40Lal) il AU FLiay)
for the nine months ended 30 September 2021 2021 i 30 b il il
6 Property, plant and equipment (continued) (&) Claray cYY g ClSlian 6
Group s ganall
Freehold  Building Plant and Tractors Motor  Furniture Software Cylinders Capital
land e equipment  and trailers vehicles and &Ly i s work-in-
=y Clieag oYY lghiag Sla Sl fittings Y culal progress
Gl 479 ST Lullacs] ) Jas]
RO RO RO RO RO RO RO
Accumulated depreciation aS) jia g
At 1 January 2020 - 1,999,505 8,540,948 1,480,442 334,105 821,555 140,841 4,333,112 - 17,650,508 2020 it 31
Exchange difference on - (169) (102,090) - (1,074) (8,172) - (81,932) - (193,437) Saall o pa (554
translation
Charge for the year - 105,761 843,678 73,392 21,917 84,743 10,885 797,841 - 1,938,217 Al Jesa
Write off - - - Gshde
Reclassification - - 199 86,471  (64,225) (7,934) 9,787 (191) - 24,107 Caiaisile)
Transfer to right-of-use assets - - - - - - - - - - Al s Jgal (N Jsme
Disposals - (221,559) (222,867) (63,801) - (8,743) - - - (516,970) Gilala i
At 30 September 2020 - 1,883,538 9,059,868 1,576,504 290,723 881,449 161,513 5,048,830 - 18,902,425 2020 s 30
Accumulated depreciation S e Blghad
At 1 January 2021 - 1,916,450 9,682,111 1,602,821 300,879 926,915 164,932 5,514,139 - 20,008,247 2021 w1
Exchange difference on - (466) (290,953) 28,574 (3,486) (22,667) - (246,274) - (5635,272) Sl Lo jea 358
translation
Charge for the year - 98,696 880,862 80,310 25,056 67,782 8,156 843,687 - 2,004,549 Al Jesa
Write off - - (2,602) - - - - - - (2,602) shis
Reclassification - (697) 76 3,167 1 1,554 (2,322) (87) - 1,692 Caal) sale)
Transfer to right-of-use assets - - - - - - - - - - Al G Jgal I Jsme
Disposals - - (1,504) (20,332) - - - (2,638) - (24,474) ]
At 30 September 2021 - 2,013,983 10,167,990 1,694,540 322,450 973,584 170,766 6,108,827 - 21,452,140 2021 smisw 30
Net book value (NBV) L) Aadll ila
At 30 September 2021 6,564,058 659,815 8,456,134 597,289 175,737 153,948 12,088 5,049,779 5,712,825 27,381,673 2021 30
At 30 September 2020 6,578,710 773,900 9,113,958 672,928 139,044 201,628 19,310 5,638,157 1,352,868 24,490,503 2020 i 30
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for the nine months ended 30 September 2021 2021 iz 30 B giiall gl
7 Right-of-use assets Jga¥) aladin) (348a7
The carrying amounts of right-of-use assets recognised and the movements during the year are Al JOA Ly G sinad) J ) ladiad (5 sia A4S ja &yl dadll b Led
as follows:
Parent oY) 4s &) Group 4 gaxal)
2021 2021
RO RO
Gross carrying amount g bal) Aadl) Alaa)
As at 1 January 404,250 388,827 5,257,311 5,188,795 Al
Exchange rate fluctation - - (120,732) (50,571) Oleall o ua Jare Dl yiis
Addition - 58,321 80,195 58,321 il
Disposal - (42,898) - (42,898) el
As at 30 September 404,250 404,250 5,216,774 5,153,647 maias 30
Depreciation and impairment Aadl) b aliaN)y gy
As at 1 January 85,204 64,184 950,101 505,875 Aeld
Exchange rate fluctation - - (31,957) (129,210) Oleall o ua Jare Ol yis
Depreciation 47,814 47,979 381,314 442,205 Algany!
Disposal - (42,898) (55,255) (42,898) Slala gl
As at 30 September 133,018 69,265 1,244,203 818,870 i 30
Carrying amount as at 30 September 271,232 334,985 3,972,571 4,334,777 pdinn 30 (G A il dagll
The table below describes the nature of the Group’s leasing activities by type of right-of-use saanall 5 Juatiall ) 35S 5all ol G Ler o yinall 2135 3a Jgeal & 55 G Ao ganall il Aasif Aagla olial Janl) a0

assets recognised in the separate and consolidated statement of financial position:

Right-of-use assets No of right-of-use Range of No of leases with  No of leases with
assets leased remaining term extension option termination
Al Ga Jgual 2 il gaal) (3l B e ) agde s options 2sis s
3 %4l Saail) s QLA e gyl
Land 7 1-81 years 7 - o=y
Building 4 1-5 years 4 - Sl
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Aol Lg3US g ..p.08 gl i AS

3as gall g Auadiall Llal) ail sill oliay)
2021 i 30 (A (oilall sl

8 Financial assets at fair value through other comprehensive income (FVTOCI) DAY Jall) Jaal A e Adalad) dagdlly Al (518
Parent a¥) 4s & Group 4 gaxal)
2021 2021
RO RO
As at 1 January 809,462 875,777 809,462 875,777 B
Disposals - - - - Calalasiad
Fair value changes 52,999 (89,902) 52,999 (89,902) Aalall dagll il ya5
As at 30 September 862,462 785,874 862,462 785,874 sl 30

Investments at FVTOCI can be analysed based on sectors as below:
Parent and Group

A cleUaall e 2l DAY Jalall Jaall O3 (pe Alalal) dadlls el leind) Julat oS
Parent and Group

Cost Fair value Fair value

44t Aalal) dagdl) Aalal) dagl)

2021 2021 2020

RO RO RO
Insurance 24,407 69,324 24,407 68,229 il glkd
Industrial 40,000 45,400 40,000 46,000 feliall pld
Investment 14,143 157,474 14,143 166,501 Sl leiny) g Uad
Banking 159,541 210,428 159,541 162,549 sl o lad
Telecommunication 32,811 14,720 32,811 12,640 GYLaiy) ¢ Uad
Services 323,640 365,116 323,640 329,955 Sleadl) g Uad
As at 30 September 594,542 862,462 594,542 785,874 i 30
9 Investment in subsidiaries A s S 8 B el lainlg

2021 2020
RO RO

Innovative Energy Holdings Mauritius Ltd, Mauritius 8,639,262 8,809,704 el (a5 ial s A8 Akl Y AS 54
NGC Energy Saudi LLC, KSA 257,492 257,492 Gagadl a3 ol o o
NGC Energy LLC, UAE 31,527 31,527 saganall a il o o 0
Arabian Oil LLC, UAE 82,105 82,105 o pdAn pll laall 45,8
NGC Energy India Pvt Ltd, India 2,251,062 2,251,062 e dighl ol o o O
NGC Central Gas Systems LLC, UAE 21,053 21,053 LY o p b g S el Sl o o o) Al
As at 30 September 11,282,501 11,452,943 i 30

During the year, Innovative Energy Holdings Mauritius has repaid share holders loan back to the
Parent Company amounting to USD 442,705 (OMR 170,442) which has resulted reduction in

investment.

Sl )Y 53442,705 alias oY) 380 ) ratbosall (a8 ol (e saiy ) ge giad g 38U Aaail ISHY) AS 53 cuald ¢ alad) S8
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Notes to the separate and consolidated financial statements 313 sall y Aluadial) el il gill £Liay
for the nine months ended 30 September 2021 2021 sais 30 A il ol
9 Investment in subsidiaries (continued) (&) A S )8 S il laiini9
The ownership interest in subsidaries are as under: Al S il (8 RSl avas b Ladk
Country of Ownership interest (%)
incorporation 2021 2020
Innovative Energy Holdings Mauritius Ltd, Mauritius Mauritius s 5o 100 100 el (a5 ial s A8 Akl Y AS 50
NGC Energy Saudi LLC, KSA KSA 45l 100 100 Tl a3 o oo o O
NGC Energy LLC, UAE UAE 4 el <yl 49 49 83 sl a0
Arabian Oil LLC, UAE UAE e ad) <l ) 49 49 oo iyl laail) 48y
NGC Energy India Pvt Ltd, India India ¢ 60 60 Siad gl a o o O
NGC Central Gas Systems LLC, UAE UAE 42l &l ) 49 49 Y apb @S el el o o ) Aalail
The subsidiaries principal place of business and country of incorporation are the same. The (b Aaall AS L Ll Al Al Aei g (i Ao panall wig el il Jgn (8 Aadil) S LN s ) AdasY) oS
Group follows the same financial year-end except subsidiary in India. gl
During the year 2021, following movement has occurred in subsidiaries: Al S L1 8 il L] (e 3 de aY) S Cuald 2021 diw DA

Innovative Energy Holdings Mauritius
Ltd Shad Gusade ) sa il o Al LBy i) 48l

No. of shares Amount (RO)
As at 1 January 2021 22,443,971 8,809,704 2021 w1
Change in investments - (170,442) A Pl
As at 30 September 2021 22,443,971 8,639,262 2021 »ai 30
Summary of Non-controlling interest financial performance LEY) 358 aaall Ll elaY) adle
The following table summarises the information relating to each of the Group's subsidiaries Gavea GRS HE a s o) U] 2 O 0 o AL o oa ) A senall Aadal) IS a1 Adlall e gleall padly Jgn b Led
(NGC Energy SDN BHD) that has material NCI, before any intra-group eliminations. e sanall CS 5 O Lad Clalaa 4 s 38 a5 5 jhgsa e (S5 Aala

NCI Percentage - 40% %40 - ALY (3 sis Gaasll 4 siall Ll
Non-current assets 24,779,321 26,027,091 gltia e Jgual
Current assets 8,908,608 7,314,242 Ujlsia J pual
Non-current liabilities (3,218,732) (3,274,432) Uglaia e el 3l
Current liabilities (10,171,667) (8,667,097) Al glaia el 3
Net assets 20,297,530 21,399,804 Jsa¥l Jila
Net assets attributable to NCI 8,119,012 8,559,922 Y s M Ay peiall J gl iba
Revenues 47,646,319 38,276,519 Sl
Profit 240,069 1,314,606 bl
OClI - - DAL Jals Jao
Total comprehensive income 240,069 1,314,606 Jalill J3al) & sana
Profit allocated to NCI 96,028 525,842 Y s Y A e 2l
OCl allocated to NCI - - Y 5 ) A geda (s A ALaLs il
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9 Investment in subsidiaries (continued)

Goodwill
Goodwill arose on the acquisition of Shell Malaysia Trading’s LPG business by NGC Energy
SDN BHD, being the fair value of consideration paid over net assets acquired.

Goodwill is allocated, at acquisition, to the Cash-Generating Unit (CGU) that is expected to
benefit from the business transfer. A CGU to which goodwill has been allocated is tested for
impairment annually, or more frequently when there is an indication that the unit may be
impaired. The recoverable amount of a CGU is determined based on the higher of fair value less
costs to sell and value-in-use. The value-in-use calculations are based on financial budgets
approved by management covering a 5 year period and a discount rate of 14% per annum
(2020: 14%). The Group believe that an average growth rate of nil (2020: Nil) per annum is
reasonable for cash flow projection purposes as it is determined based on expectations of future
changes in the market.

Al S g f.6 .. Al ) ) A8

53 sall g Aluadial) Adlall il gill liay)
2021 iz 30 B giiall gl

(&) dals s 5 b el il

1 B _gd)
8.5, 2. 0 2.0 (ol a3 oanon Jl iadl 5 G e 5 AS 58 sl J i) 5le Jae s Ja i 550 5 et Jias
Leishs i i J sl Gila ce g giaall Qiliall Alilal) dagl)

a5 A S g sy sl G Jlee V) s e i O @5y Al AS AN S a5 las s ) 6 Jball e el panads ah
Aaill b (alaasY gl Gl (ym jed e e 3 i st < e Bae 5l o s JS Ladll (alidil A8 jeal Lol 5 el (anads
Clusial ativg | S Lagal a5l (g Gasil) i ) CaallSs Lials lalad) dasil) Gl o 8301 3 5am 51 ol 5D AL Gl aaas o
(G %14 :2020) Gsiv %14 anad Jiras <l i 55 58 a3l 5 5 50Y) (g saainall Allall 4531 sall 1 alasin¥) (p dagdl)
B3 Gle 2l a4l Cum (il Gaxilly gl () 2 Y J e s (s 12020) e o8 gad Jane Jans i o 385l (5 5
Gl 8 Al Ol a3 &g

Below is the carrying amount of goodwiill:
2021 2020
RO RO

As at 1 January 8,084,283 7,929,183 a1
Net change in foreign exchange (335,934) (137,570) ial Clee i ja 38 ja il
As at 30 September 7,748,349 7,791,613 i 30
Licenses oasl

The Parent Company in 2018 acquired 49% shares in Arabian Oil LLC to expand the LPG
business in UAE market. The Parent Company will manage the operations of Arabian Oil LLC
and all variability of returns are with the Group. Arabian Oil prior to this acquisition had no asset
and liabilities in its balance sheet other than the license to trade LPG in the Dubai market. The
amount paid to the shareholders of the Arabian Qil over and above the face value of the shares
is accounted under the head trading licenses. The Parent Company has followed the
amortisation policy to amortise the lincence in 5 years.

G3m g Jlsall J5 ) Sle Jlael gons il lld g 32 ganall Z pall i) 38 58 (s (10 %49 (o 2018 L B A8 i) 3 sl

G S Al AS 5 pe Ao giiall il gall A8S 5 53 ganall Ay el Jadil AS 55 ilglae 8ol AS 50 o 685 (o gas s Baaial) Ay el LY
Jlall Js il Sle 35l (and ) lae Le dae sanl) Lol e 8 bl il 5 J aal (g1 3 saiull) 138 U8 53 sanall d jall Jaiill 4S8
Aglad) a2 e g A Aol e 151 o o 3 Ay pad) Jadl) 48 58 ealisdd g ol dlad) Gludind oy 3 (3 g
i 5 s e (it i Aad olilaly A8, o i
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10  Other investments s Al il 10

Parent ¥ 4s ) Group 4s gaxall

Balance at 30 September 75,000 75,000 684,969 669,142 s 30 (A aa )l
Investment in Joint Venture A8 jidia g e b il ekt
In 2009, the Group acquired a 50% interest in Unigaz LLC, which is engaged in the distribution e i) Adbua 5l @58 Jlae (8 Jand (5 (o p ) Sl AS )l asas (0 %50.1e 2009 ale (8 de senall il i
of gas and maintenance of cooking gas pipes in the Sultanate of Oman. LOlee Ailals & Rl
The following table illustrates summarised information of the Group's investment in its joint 2 jita) ge 5 pia B Ao sanall el (e dadle Clasbea U Jgaall rin sy
venture:

Share of joint venture's statement of financial

position We syda b e ganall Jlaiif oo Aadls Cilaglea

Current assets 665,696 596,741 Uglia J goal
Non-current assets 281,404 311,054 Aglsia ye J gl
Current liabilities (209,512) (143,222) Al el )
Non-current liabilities (52,619) (95,430) Aglaia e el 3l
Net assets 684,969 669,143 Jea¥) ila
Statement of income : Jaal i
Revenue 1,167,933 1,043,112 Sy
Total comprehensive income 21,161 41,952 Jalill Jaall & sana
Profit attributable to Group — includes 50% share of 10,581 20,976 oo Ub b A8 58 agul 5o %50 () ALYl Ae senal) G sasiall o))
Unigaz LLC

1 Inventories Qs 11

Parent a¥) 4s ) Group 4s gaxall
2021 2021
RO RO

LPG 135,406 175,666 719,894 548,761 Juaad) Jll e
Finished goods 346,162 160,528 375,060 197,736 ginall 4l deliay
Cylinders and accessories 44,612 28,731 44,612 28,731 Ledliale s il glad
Plant and other spares 156,684 134,373 229,432 230,873 oAl e adaiy o1 e ol
Project inventory 197,045 32,122 403,652 154,084 & soiall ()5 3
Work in progress - 158 - 158 24 28 Jlee
As at 30 September 879,909 531,578 1,772,650 1,160,343 s 30
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12 Trade and other receivables

Parent ¥ 4s )

2021
RO

Group 4s gaxall
2021
RO

Aol Lg3US g ..p.08 gl i AS

3as gall g Auadiall Llal) ail sill oliay)
2021 i 30 (A (oilall sl

oAl Ata 4y aiaad 12

Trade receivables 1,864,906 1,879,407 7,649,800 6,832,551 Aie 4y jlat aal
Less: Provision for expected credit losses (379,143) (211,883) (981,732) (456,679) Al wadll Zad alisil Gavads : Lails
1,485,763 1,667,524 6,668,068 6,375,872

Advance for purchases 180,267 41,645 547,710 239,498 il yidial Ledie e s
Claims for Government subsidy - - 5,297,538 2,178,856 (o sSall peall cililas
GST refund - - - 191,142 A S ladd Ay i ala il
Amounts due from related parties 133,325 1,810,049 - - e b Gl e gaiead)
Advances to related parties 575,575 476,150 - - e cald Gl ) lasia cile e
Accrued income - - 110,686 249,776 LSS
Other receivables 282,465 345,627 625,055 635,771 AT R pad
Prepayments 57,452 58,737 138,657 162,623 Losie e e
Tax paid under appeal 17,006 17,006 17,006 17,006 (el 4 Ao faedy
VAT input 68,228 - 1,008,798

Deposits - - 81,729 80,238 2l
As at 30 September 2,800,081 4,416,738 14,495,247 10,130,782 i 30

Movement in the provision for expected credit losses as follows:

; HUIS CulS Anaal) aedll Aaf (Rl Garada S a

Parent ¥ 4s ) Group 4s gaxall
2021 2021
RO RO
As at 1 January 379,143 211,883 1,002,733 510,209 el dls
Add: Provided during the year - - - - Al A (arada il
Exchange rate fluctuation - - (21,001) (53,530) Ml Gy Jarae il s
As at 30 September 379,143 211,883 981,732 456,679 i 30

13 Cash and cash equivalents

) ey e 5113

Parent a¥) 4s il Group is gaxall
Cash in hand 25,222 40,566 27,674 39,926 (3 stinally 283
Cash at banks 56,965 82,823 898,022 2,510,210 Al gl a8
Cash and bank balances 82,187 123,389 925,696 2,550,136 il gl bl g 2k
Bank overdrafts (917,779) (404,384) (917,779) (404,384) e T
As at 30 September (835,592) (280,995) 7,017 2,145,752 izt 30
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13 Cash and cash equivalents (continued) 283 Sila Lag 483143
Bank overdrafts are availed from a commercial bank for working capital requirements on oo el Al el e Jaladl JUall Gl 5 cltlaial Gll3 5 2y jlat & sy (g o881 e Gandl @Bl e Jgaanll 3
revolving credit basis. Bank overdrafts are unsecured and repayable on demand and carries (%6.5 ! %5.5 :2019) %6.5 A %5.5 dois o)y Uiala Jasg s lhall die adyyg 0 saine e CapdSall

markup at 5.5% to 6.5% (2020: 5.5% to 6.5%).

There are no restrictions on bank balances at the time of approval of these separate and . aa sall 5 Aliaiiall ) 3l 028 (o A8 sall g 8 Al saa Y e 358 a3 Y
consolidated financial statements.

14 Share capital Jualt 5 14
The authorised share capital comprises 120,000,000 shares of RO 0.100 each (2020: &5 aen 120,000,000 —2020) 2l agndl Jlae Jly 0.100 &85 pes 120,000,000 s 4 g maall Sl (ol 00585
120,000,000 of RO 0.100 each). The issued and fully paid-up share capital is RO 8,500,000 iy 8,500,000 Sl & shaall s saad) Juadl (ol @y () agedl e iy 0.100
comprising 85,000,000 shares of RO 0.100 each (2020: 85,000,000 of RO 0.100 each). Ji 0.100 e JS dad aes 80,000,000 -2020) (See Jk 0.100 Lo JS dad agas 85,000,000 (0 0585 ¢ Sas

(s
The details of major shareholders, who hold 10% or more of the Parent Company's shares, at Lo g 5 B WY A ael e ST 51710 Fas ) sShay (53 Cameati Sl Gpatbisall Jpalis b La

the reporting date, are as follows:

No. of shares agadl 2 % Holding daaluall 4%
2021 2020 2021 2020
A' Shargiya Investments SAOG 12,066,356 12,066,356 14.20 14.20 (g.g.0.058) Sl jlaiind 438 i)
Public Authority of Social Insurance 8,867,824 8,787,034 10.43 10.34 elaay) clialill Aalall dugll
The Board of Directors have proposed no bonus share for the year 2020 (2019: 1 share for 3,580 Jla Gl 3355 a0 (38 skae gl 16 JS Jilie a5 2 12019 )2020 e Gslae pgasd laa] pey 5 510Y) Gulas (oo sf
every 16 shares held which increased the share capital of the Parent Company to RO Ally e 2021 (ebe 24 (b Siaial) AN (5 sl Faa ganll Bmaal) plaial b o saabial) aie) | ((Jlee Jly 8.500.000 ) 2
8,500,000). The shareholders in the Annual General Meeting of the Company held on 24 Mar Adle ) 588l g

2021 approved the same.

15 Share premium aeY) Jlaal 553 15
The Parent Company during 2014 issued 15,561,414 rights shares of RO 0.375 each (including J 0.275 Liaaia pgu IS lee Uy 0,375 ety L) G gl 15,561,414 ylaaly 2014 L I8 21 48,30 cudld
RO 0.275 each as premium) to the existing shareholders. The related details are set out below: s AU o Alaia) Jaaldill sl cpaabiall ) (Slaa] 355088 g JS Jlae
L rO____________________________________ |
Total share premium collected 4,279,386 dasdl Jlaa¥lsde sl
Less: issue expenses (13,506) Dlaay) Cildy an lails
Share premium balance 4,265,880 pendl) o) 3 53le dua )
Transfer to legal reserve during 2014 (478,248) 2014 4w & S by ) Jssae
Bonus share issued in 2018 (1,000,000) 2018 ilas gl Jlanal
Bonus share issued in 2019 (1,000,000) 2019 Gilas gl Jlaal
As at 30 September 2021 1,787,632 2021 v 30
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16 Legal reserve
As required by the Commercial Companies Law of the Sultanate of Oman 2019, the Parent
Company transfers 10% of its profit for the year ended to legal reserve until such time as the
legal reserve amounts to at least one third of the Parent Company’s share capital. The reserve
is not available for distribution.

During the year, the Parent Company has transferred RO 1,186 towards legal reserve
representing 10% of profit for the nine months ended 30 September 2021 (2020: RO 336).

17 Other reserves

(i) Other reserves include a general reserve for the Parent Company, which is created in
accordance with the Commercial Companies Law. The annual appropriation is made at the rate
not exceed 20% of the profit for the year after deduction of taxes and the statutory reserve and
the reserve shall not exceed one half of the share capital of the Parent Company. This reserve is
a distributable reserve.

(i) Other reserves also include statutory reserve from NGC Energy LLC for RO 7,895, Arabian Oil
LLC for RO 3,626, NGC Central Gas System LLC for RO 1,875 and NGC Energy SDN BHD for
RO 220,370.

18 Revaluation reserve
This represents the surplus on the revaluation of freehold land, net of tax and is not available for
distribution until the related assets have been disposed off.

19 Dividends
The Board of Directors has recommended no cash dividend in respect of the year 2020 (2019 :
RO 0.0125 per share amounting to RO 1,000,000). The shareholders in the Annual General
Meeting of the Company held on 24 Mar 2021 approved the same.

o) gilS ks ...k gl ) 45,

35 gall g Aladiall Allall adl Bl FLia
2021 iz 30 B giiall gl

SN (BlaaY116
i sl i) 13g] Aagiiall Aaudl Lealy )l (e 710 Jasals oY) AS 80 o585 (ol Ailalud 2019 Gy jladll S il o gildl T
Aol G e sy e BB e g dadd) 2V AS A el 5 E oS) il sana ) aly

30 G el m M g el 10 i (sl abin¥! ) Slee Jly 1,186 5585 lie o sais 3ad) IS4 2V 3S 80 s
o (e Jiv 336 : 2020 )2021 s

s Al clllia7

Al S AN () B o ey 0 5L T (5215 ) AS AN lal) Lalin Y1 (gAY il iaY e

a3 Y S G alial) il juall aad e Al ) (o7 20 0o 2 Y daee By sidl Glidliie Y1 (anadd g,
&l QB e Jlaay) 13 g o) Juall ) Cias e dlad) Jaliay)

ey A pad) il (e U 7,895 iy 53 samdl) (o ) o o O 00 (s GlliaY) Lial (5 AY) cilidalia ¥ Jads
Jb 220,370 & o ) (2 O 62 0 2] (o o> ) 5 e i 1,875 die Gl (o (o (o0 (> O o Slee J10)3,626
e

Al 3ale) (hlial18
3 J gl dlaind Sy s a5l B e g8 5 Ay puall el ey 5 al) ASLIL al Y1 ani sale) (e ol JlaliaY) 13 Jiey
Al

LA 519
¢ (oilee J1,000,00 iasis s IS e iy 0,0125 1 2019) 2020 asall s L a5 (61 5 1W1 Galine =i o
Adde 155 dlly Jle 2021 o jle 24 8 Saiall A 8N (¢ sl A gonll dpmanl plainl b o serlisall adic]
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Notes to the separate and consolidated financial statements 313 sall y Aluadial) el il gill £Liay
for the nine months ended 30 September 2021 2021 iz 30 B giiall gl
20 Borrowings Al 20
Borrowings includes the following: 1 Ul e a8l
Parent oY) 4s 4l Group 4s gaxall

2021 2021

RO RO
Term loans daY¥
Long term loans (Note 20.1) 3,550,629 2,266,069 3,995,676 2,266,069 (20.1 zbaad ) Ja¥) dash (= 8
Non-current portion 3,550,629 2,266,069 3,995,676 2,266,069 Jolaiall e e 5all
Revolving credits - - 5,417,433 3,693,344 2asiall eyl
Short term loans (Note 20.2) 2,875,653 2,487,390 2,875,653 2,487,390 (20.2 Flaa) Ja¥) yucd i b
Current portion 2,875,653 2,487,390 8,293,086 6,180,734 Jolaial) ¢ 5ol
Total borrowings 6,426,282 4,753,459 12,288,762 8.446.803 w23 Al f gae

20.1 The Parent Company availed term loan of RO 1,350,000 (in November 2018), RO 267,595 (in mig A) Slee Jw267,595 « (2018 Luds B) See J1,350,000 fies Ja¥ (e 2V 3,8 clas 201
November 2019), RO 648,474 (in February 2020), RO 1,386,288 (in November 2020) and RO (2021 Lsile ) 762,498 @l 5 (020w 55 8) Slee Jly 1,386,288 5 (2020 sl sé 8) Se J1648,474 5« (2019
762,498 (in March 2021) which carries interest at 5.25% (on reducing balance served il 3 il Js 5l 5le g5 el Sasall Jlal Gl 335 5 ¢ deaiie JS ptial) Gailiiall da I o) 75,25 duy 530 Jasy
separately), to inject the initial share capital for the LPG Project in India. The loan has a tenor of 2021 L O ol (ssi s bl o il oLl s S il s 10 il (Bliaiud 52
10 years. The loan installment payment effected from Feb 2021 and will be served on a quarterly
basis.

20.2 Short term loans are unsecured from commercial banks and carry interest ranging from 4% to 2558 Qg Ay jlal) & il (e L paiaa e Jal) 5 ypad (2 3l 20.2
5.6% (2020: 4% to 5.5%) per annum. Ui (5.5 ) 74 :2019) 75.6 I 74 e g5l 55
Covenants fagadl)
The loan agreements also provide certain covenants, the more significant of which are as s Lo L5 eclagaill Giamy Uil (a5 ) LBl 353
follows:

Short-term loan Ja¥) sl (2
- Minimum 20% sales turnover should be routed through current account. Lol Gluall IR Ga il ) aas e (33 258720 Jisad g -
Term loan and short term-loan JaY) suad (5 JaY (=
- Maintain annual debt service coverage ratio DSCR of 1.25 at all times during the tenure of a5l 2020 Dsewss 31 (e el Lal iSleasdl) 358 IS il an (A 1,25 sie A giaad) cpal) Read Apdais A e Blial) -
facility starting 31 December 2020. The Parent Company has complied with all the covenants. gl aaan 48,40
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for the nine months ended 30 September 2021

2021 i 30 (A (oilall sl
20 Borrowings (continued) (225) g ~il20

Reconciliation of movements of liabilities to cash flows arising from financing activities: 1 sail) Aniil cpe Al i) B g el i) AS o G Ay gl

Parent a¥) 4s il
Bank

Group 4s gaxall

Loans and Bank

Loans and

overdrafts

borrowings overdrafts borrowings

i) e )

bl 8y (a9 Al

i gliSall Ao ) il 8 9 (g Al

As at 1 January 2021 409,338 6,208,729 409,338 9,561,794 2021 i 1
- Proceeds from loan and borrowings - 453,203 - 799,864 Sl BY) 5 sl Apas
- Repayment of loan and borrowings - (235,650) - 1,927,104 Sl JBY) 5 a5 Al S
- Change in bank overdraft 508,441 - 508,441 - gl e il e and) Byl
As at 30 September 2021 917,779 6,426,282 917,779 12,288,762 2021 i 30

Parent a¥) 4s il
Loans and
borrowings
Sl SEY) 5 s Al

Bank

overdrafts
Gl e caad)

Group 4s gaxall
Bank
overdrafts
CopiSal e cad)

Loans and
borrowings
bl yBY) 5 s il

As at 1 January 2020 215,441 4,688,340 215,441 13,145,086 2020 1
- Proceeds from loan and borrowings - 648,474 - 648,474 Sl BY) 5 sl Apas
- Repayment of loan and borrowings - (583,356) - (5,346,757) Cilal yBY1 5 s 8l Sl
- Change in bank overdraft 188,943 - 188,943 - Al e Sl e cad) (& il
As at 30 September 2020 404,384 4,753,459 404,384 8,446,803 2020 i 30
21 Lease liabilities Sy a3 21
Parent a¥) 4s & Group 4 gaxal)
2021 2021
RO RO
Current 53,954 - 216,531 276,253 Jshaia
Non-current 238,686 342,703 1,974,330 2,090,444 Jolia e
292,640 342,703 2,190,861 2,366,697
22 Staff terminal benefits

il gall Ladil) Algs slalSa Laaiia22

Parent ¥ 4s ) Group 4s gaxall
2021 2021
RO RO
At 1 January 339,233 326,295 432,107 402,733 Yy
Charge for the year 42,752 45,463 62,672 60,607 Gl Jeadll
Payments made during the year (5,081) (34,866) (9,753) (34,960) Al JA g sl
As at 30 September 376,904 336,892 485,026 428,380 i 30
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23 Accounts payable and accruals

Aol Lg3US g ..p.08 gl i AS

3as gall g Auadiall Llal) ail sill oliay)
2021 i 30 (A (oilall sl

Ciliatine g 45ila 4y o aed 23
Parent a¥) 4s & Group 4s gaxal)

2021

RO
Trade creditors 243,839 174,947 2,945,929 2,893,822 A3l Ay )lat aed
Directors’ remuneration 12,100 8,700 12,100 8,700 5y Gulae elimef clilge
Accrued expenses 769,110 590,016 3,762,218 2,401,331 Aaatie Glb 5 jan
Other creditors 131,037 122,438 1,438,802 1,330,712 Al Ll aad
Amounts due to related parties 52,632 110,809 - - Ale cld Gl ) el
As at 30 September 1,208,718 1,006,910 8,159,049 6,634,565 s 30

24 Net assets per share

Net assets per share are calculated by dividing the equity attributable to the shareholders of the
Parent Company at the reporting date by the number of shares outstanding as follows:

Parent oY) 4s &

2021 2020

Restated

) gl agedl Jga¥) Ala 24
el aae el g U e ganalls a1 AS AN atbe ) A susiall agud) apny s gl agadl] J saal) Aad il Ciluial a3y
S Al

2020
Restated

Net assets (RO)

RO RO

RO

16,783,837 16,391,671 19,649,091 20,685,635 g dsall dha
Number of shares outstanding at 30 September 85,000,000 85,000,000 85,000,000 85,000,000 s 30 (8 A agu) 2
Net assets per share (RO) 0.197 0.193 0.231 0.243 ¢ e IS J ¥l ila
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25 Related party balances and transactions

Aol Lg3US g ..p.08 gl i AS

32 gall g Aluaiial) Alall aif g8l Ly
2021 sais 30 A il ol

Ae cld QY ae cillaali25

The Group has related party relationships with entities over which certain shareholders and e sanall an 5 LS Ledle ala il A jlan 3 Y1 udae eliae s cpatlisall Gand ¢S 383le 3 iyl e lBdle e ganall (53

Directors are able to exercise significant influence. The Group also has related party
relationships with its Directors and senior management. In the ordinary course of business, such
related parties provide goods and render services to the Group.

Prices and terms for transactions with related parties, which are entered into in the normal

Lzl al 8 Gkl 5 1aY) 5 g ylal Gulae eline g d8dle culd Cal ylaf clidle
Ao genall ) Ciladd apit g a3y 5 A8al) Cld ol L) Gl o i alie )

Ao genal) ) Cledd a5 ailiay &y ) sy A8l I3 Gl kY

course of business, are on the agreed terms and conditions. Details of related parties balances i) ASaY g Lo ) Gl e b galie ) alaall ) 8 Led sl o Sl A8l cld ol Y ae cdlaladll g 55 e o
5131 Aas A83a) il ol HlaY) ae By Y15 iBlalaall @lly 8 Lay) A83Lad) 3 ol HlaY) dlalana 5 B )| Jrealis Leile

and transactions (including transactions and balances with related parties as a result of common
directorship) for the nine months ended 30 September 2021 and 30 September 2020 are as
follows:

Parent &) 4s &l

2021 2020

Group 4s gaxall
2021

2020

b LS (5 2020 s 30 52021 e 30 b el (S il

RO RO

Amounts due from subsidiaries and associate—short term 133.325 1,810,049 - - Al pal - A8EE Al S S e (aiies il
Advance to subsidiaries (Note 12) 575,575 476,150 - - (12 la)) 4l K Hd ) Ladia & e alia
Amounts due from related parties (Non-current) 5,055,610 608,010 - - (Jaie pe) A8 ¢l Gl phal e Gats il
Amounts due to related parties 52,632 110,809 - - e ld Gl Y §atua &

Transactions with related parties during the year were as follows:

Parent a¥ 4s )

2021 2020
RO RO

1ol LS Al DA ARl culd Cal ) ae cdlelaal) L Lagé

Sales to subsidiaries (Revenue) 818.064 1,269,270 - - Aagl IS AN M Slaie
Rental and other income 94,980 85,581 - - s A Dl 5 e
Expenses charged 134,536 105,543 - - dc fae Sl pae
Other expenses 25,972 22,994 - - s A Dldy pae
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25 Related party balances and transactions (continued)

Compensation of key management personnel

Key management personnel are those persons having direct authority and

responsibility for planning, directing and controlling the activities of the Group.

i) LS g £.8.p.00 Lila gl S8 A4S,
3aa gall g Alaial) Audlal) i) g3l 7Ly
2021 ssaisns 30 b (el @0

(&2U) Bdle <l Gl kY aa claali25

Ldad) By Al ga ciliday gas;

a0 5 gl Alaiall A5 pusal 5 Am Sl agual (ol (St il gl aa sansi N 5 IY) i e

e gand) ail A) ya s

Parent a3 4s i) Group 4s gaxall
2021 2020 2021 2020
RO RO RO RO
Senior management remuneration 200,945 171,639 573,335 528,942 Llell 5 yl0y) sl
Directors' remuneration and sitting fees 30,000 30,000 145,109 145,877 e il ) guas il 53 )1aY) Gulae eliae slila
308y
26 Revenue @il Y126

Parent a¥) 4,4

2021

2020

Group 4s saxall

2021

2020

Revenue from contracts with customers

RO

RO

RO

NO)

s anll aa g8 (pa i) )

Sale of LPG 6,005,161 6,049,392 61,192,778 46,243,431 Jlsall Jgill Sl an

Project income 559,836 176,633 1,227,614 719,060 g sl il )

NC+ and other industrial gas 234,863 229,098 945,297 911,889 GAY debiall @l (0l o 0 ) a0

Lubricant sales 299,269 170,609 299,269 170,609 aaill gy lal )

Other income 116,925 105,657 12,595 5,147 sl al

Sale of new empty LPG cylinders and Letiale s A0A Baas Jlose J550 e @l shaud au
accessories 136,860 95,089 136,860 95,089
7,352,914 6,826,478 63,814,413 48,145,225

Revenue from other sources s AT Jlas e iy

Vehicle hire charges and rental income 29,324 15,391 42,997 21,260 R ARG P PPN L W
29,324 15,391 42,997 21,260

Total revenue 7,382,238 6,841,869 63,857,410 48,166,485 <l ) (Alaa)
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for the nine months ended 30 September 2021 2021 saaisw 30 A giiall g
27 Cost of revenue @l Y ali27
Parent a¥ 4s i) Group 4s saxall
2021 2020 2021 2020
RO RO RO RO
Opening stock 92,363 121,260 663,295 457,357 sl Il 555
Local purchases 4,310,267 4,270,224 46,010,564 32,479,440 Al il il
Imports - - 5,858,753 3,490,371 s
Closing stock (135,406) (175,666) (719,894) (548,761) sadll JAT 05 )5
4,267,224 4,215,818 51,812,718 35,878,407
Other direct expenses AT 3 i il g s
Direct labour costs 29.1 904,806 912,777 1,684,305 1,581,901 5 il Ulae
Project costs 386,027 59,887 892,259 400,016 g sl i
Plant repair and maintenance expenses 16,632 18,615 1,314,384 1,183,520 VY Dla g = Sha) ll<s
Fuel and vehicle maintenance expenses 271,319 262,154 375,200 326,723 lpa by pangaf
Other plant related expenses 105,868 141,593 590,018 807,306 A Gl dalate IS
NC+ and other industrial gas costs 143,363 105,583 771,385 668,874 GoAY) Leliall ¢l 3lall; NC 4iks
Lubricant costs 232,512 147,154 232,512 147,154 peadiy gy allSs
Insurance expenses 94,024 95,040 129,115 134,843 Opalill Cid 5 ymn
Cost of cylinders sold 271 124,123 87,747 124,123 87,747 Aol il gl 285
Transportation expenses 23,523 56,241 25,207 58,873 Ji s
Utilities expenses 49,558 40,453 85,831 76,442 Glard (IS
Lease rent - 4,236 62,119 85,598 Sl
6,618,979 6,147,298 58,099,176 41,437,404
27.1 Cost of cylinders <l ghay) 431527 4
Parent a¥) 4,4
2021 2020
RO RO
Opening stock 16,729 32,374 16,729 32,374 saall Jsf )5 55
Purchases of new cylinder 142,622 74,720 142,622 74,720 s Ul glaud o) 4
Closing stock (35,228) (19,347) (35,228) (19,347) sadd) AT (5%
124,123 87,747 124,123 87,747
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28 Administrative expenses

Al g8 g ... 05 Al gl S8 A8 50

3aa gall g Alaial) Audlal) i) g3l 7Ly
2021 s 30 b giiall g

Ayl cild g paa 28

Parent &%) 4s&) Group 4s saxall

2021 2020 2021 2020

3{0] RO RO RO
Employee related costs 29.1 454,332 404,032 1,469,910 1,431,608 Cnila 5ally Ailata CaISS
Office expenses 85,368 82,795 165,775 188,923 Sl Adlatie oSS
Directors’ remuneration and sitting fees 30,000 30,000 145,109 145,877 3aY) Gl slime ) guaa sl 5 il
Communication expenses 33,196 40,390 119,649 127,681 VL) Cla g e
Professional charges 21,316 16,799 123,098 164,753 Hige il
Repairs and maintenance expenses 9,263 10,302 18,401 11,378 Ulaay Gladla) s
Marketing and publicity expenses 11,069 16,857 18,310 35,574 Lleal) 5 gy gudll b g jma
Printing and stationery expenses 1,638 2,616 8,800 10,049 Ll jiy e silae
General expenses 12,417 7,949 52,008 33,396 dle Cild g yae
Business travel expenses 1,853 2,373 6,089 24,304 S i g pae
Withholding tax 1,335 2,281 1,335 2,281 el e Aadaiall i) juall
Advertisement expenses 1,133 3,392 1,133 3,392 aldle)
Rent expense - - 67,922 71,711 Dl allss
Donations 4,700 1,000 4,841 1,000 Qe i
Transportation costs - - 1,205,482 1,239,020 Jail) daiky
Insurance expenses - - 79,260 59,337 Opelill i jmn

667,620 620,786 3,487,122 3,550,284

29 Employees costs

Parent ¥ 4s 4

Opilh gall BAS20

2021 2020
RO RO
Wages and salaries 1,123,326 1,164,007 2,441,344 2,413,341 sl sl
Other employee benefit costs 132,843 51,969 580,706 477,419 Gl sall (5 AT L e 43S
Social security costs 60,217 55,370 69,493 62,142 Leldiay) clinlil 43S
Provision for staff terminal benefits 42,752 45,463 62,672 60,607 (22 zlayl) il gall Larall Ales slESs aiada
(Note 22)
1,359,138 1,316,809 3,154,215 3,013,509
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29.1 Allocation of employees costs

Parent ¥ 4<,4)
2021

Aol LS g £.8 0.0 Aptha gl SN AS i
3aa gall g Alaial) Audlal) i) g3l 7Ly

2021 saaiz 30 o (giiall 2l

Opllh gall BN (anadi29. 1
Group 4s gaxal)

2021 2020

RO
Allocation of employee costs into :

RO NO)

NS e lady) oy

Cost of revenue (Note 27) 904,806 912,777 1,684,305 1,581,901 (27 zlz=l) ) y) Aalss
Administrative expenses (Note 28) 454,332 404,032 1,469,910 1,431,608 (28 lad) A3 i 5 e
1,359,138 1,316,809 3,154,215 3,013,509

30 Depreciation expenses

Parent ¥ 4<,4)
2021 2020

RO RO

gy iy Juae30
Group 4s saxall
2021 2020
RO RO

Depreciation-direct 176,137 194,208 1,864,724 1,784,687 [ EVREL) P
Depreciation on right-of-use assets- 25,945 25,945 307,077 318,094 il a2y e sl g
direct
Depreciation expenses-indirect 27,543 36,842 139,825 153,537 Bl e -eDlgiul (y Jlas
Depreciation on right-of-use assets- 21,870 22,034 74,238 124,111 3 ila e -aladill 3a Jgeal @Dlgin)
indirect

251,495 279,029 2,385,864 2,380,429

31 Other income-net

Parent ¥ 4<,4)
2021 2020

s -5 A1 @l 131
Group 4s gaxal)

2021 2020

RO RO

RO NO)

Interest income 183,193 178,780 82,270 77,597 )5l <l )
Dividend income 27,960 60,276 27,960 60,276 Zll a5 55 clal )
Miscellaneous income 5,856 97,292 84,366 663,113 e yile il )
Profit on disposal of property plant and
equipment - 80,658 13,934 80,658

217,009 417,006 208,530 881,644

From the year 2017, the Parent Company has started charging interest from its
subsidiaries (in GCC), on the amount outstanding @ 6% per annum, on a monthly
basis.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

32 Income Tax

The tax authorities in Oman follow the legal entity concept. There is no concept of
group taxation in Oman. Accordingly each legal entity is taxable separately.

The tax rate applicable to all taxable entities of the Group ranges between

from

15% to 24% (2020: 15% to 24%) on the taxable income. For the purpose of
determining the tax expense for the year, the accounting profit of each individual
legal entity has been adjusted for tax purposes. Adjustments for tax purposes

include items relating to both income and expense.

Parent ¥ 4s 4
2021

2020

Al g8 g ... 05 Al gl S8 A8 50

3aa gall g Alaial) Audlal) i) g3l 7Ly
2021 s 30 b giiall g

Jaal Ay pa32

poede a5 Y IS AN il 3 LS 4 sede gLl lac "Ailalis 8 dn puiall 5 ea Y o 58S
JJeaie JS) 4y juall pady 3988 (LS JS 08 ¢ Ul lee” 8 Ay puall IS 80 e sana g gaadl]

:2020) 724 -715 & iy pall iaaldl) de ganall SIS 5 A e Gudaty (31 o pall Jaadll )
it ndl oy sl Cog peaall dant Cangs 58 QLS S aulaall gl Jaad 3 381 (2472157

Group 4= gaxall

2021

2020

g shaall s ol N e JS; Al 3 i) gy paial) el

Separate and consolidated
statement of comprehensive income:

RO

RO

Baa gall 5 Aduadiall Jaldd) Jaal daild

Current year - 120 61,383 475,032 Al s

Prior year - - - - dpala) i
- 120 61,383 475,032

Deferred tax - - 36,946 (63,844) Aa e dy pia
- 120 98,329 411,188

Parent a¥) 4,4
2021

Group 4s saxall

2021

2020

RO
Deferred tax liability

RO

NO)

34 (o 2 gl 53

As at 1 January 612,373 621,877 2,996,537 2,974,155 A1
Movement through equity - - - - ALl sis DA (e 48 Al
Movement through profit or loss - - 36,148 (63,285) Boluddl g eyl A8 JBIA (e A8
Exchange difference on translation - - (99,066) - O gl e o peall a3
As at 30 September 612,373 621,877 2,933,619 2,910,870 30
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32 Income tax (continued)

The deferred tax comprises the following temporary differences:
Parent oY) 4s )

Group 4s gaxal)

Aaal LSy £.8.0.05 A gl el As Ll
3aa gall g Alaial) Audlal) i) g3l 7Ly
2021 siais 30 b giiall 2l

(&) Jaal 4y 832

[ AUIS A e i 5 8 (e Al all Ay puall ()5S

2021 2020 2021 2020
RO RO RO RO
Equity Qe (g4ia
Revaluation of land (567,819) (567,819) (984,609) (986,807) sa Y aniisale)
Separate and consolidated 5aa gall g Aluadiall Jalddl JAAN daild
statement of comprehensive income:
Provision for expected credit losses 56,871 14,474 74,600 14,474 Aad giall Gait¥) B jled Ganada
Net book value of fixed assets (101,425) (68,532)  (2,023,610) (1,938,538) Al J pa 4 yiball dadl) Lo
Deferred tax liability (44,554) (54,058)  (1,949,010) (1,924,063) a5 (o pa ol 3l
Deferred tax liability (612,373) (621,877)  (2,933,619) (2,910,870) Jase ol al )

Parent oY) 4s )

2021

2020

Group 4s gaxal)
2021 2020

RO

Current liability :

RO

RO NO)

A ghaal) el 5iY)

Current year - 120 61,383 475,032 Allall daud)
Prior years 22,122 26,138 (29,837) (470,024) A8l asd
As at 30 September 22,122 26,258 31,546 5,008 e 30 (A LS

A reconciliation of tax charge is set out below:

cbdihﬁ)&a&‘;ﬁ)@%ﬁéﬁ&aﬁ?ﬂ

Parent ¥ 4s 4 Group 4s gaxall
2021 2020 2021 2020
RO RO RO
Profit before tax 11,860 3,482 (610,015) 1,048,526 Ay pall 38 )
Income tax expense at the rates - 120 61,383 475,032 slial 321 sll ¥ aeall Gy Jaall Ay i iy yocme
mentioned below *
Relating to origination/(reversal) of - - 36,946 (63,844) Jase o ol 3l e LB)f(pSe) (ady Lad
deferred tax liability
- 120 98,329 411,188
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32

33

Income tax (continued)
The tax returns of the Parent Company for the years 2017 and 2020 have not yet
been agreed with the Secretariat General for taxation at the Ministry of Finance.

Mangament is of the opinion that additional taxes, if any, related to the open tax
years would not be significant to the Parent Company's financial position as at 30
September 2021.

The tax assessment of subsidiaries incorporated in jurisdictions outside Oman are
at different stages. Management is of the opinion that any additional taxes that
may be assessed would not be significant to the Group financial position as at 30
September 2021.

Earnings per share

The basic earnings per share is calculated by dividing the profit of the Group and
Parent Company for the year attributable to the shareholders of the Parent
Company, by the weighted average number of shares outstanding.

Al g8 g ... 05 Al gl S8 A8 50

3aa gall g Alaial) Audlal) i) g3l 7Ly
2021 s 30 b giiall g

(&) Ja Ay 5232

il il Zalall Y1 ae 2020 52017 oole e A8l Ay pual) ol 51 8Y1 e GV an o o)

Aallall s ) 55 B

05 o anny o i sial) gy el 5yl Aalaiall o) il el e ol 8 0Y) (e s 2

. 20271 aiss 30 (8 LS AS LA Ll S pall danills Uja s

SJ\J\J‘L;):\hh;nda‘)a‘f‘ful.acwucjlau‘ﬂa‘f:d&mﬂ:ﬂum\&lsﬂ:\:ug)d\hb)n
i 30 (8 LS de ganall el 38 el dunills 35 5a (0585 Ol Leda )y oy 28 Ailia) i) 4l 0L

.2021

s gl agad! 2233

() A sl Al QY1 AS L8 5 Ao ganall 2L arel A (e a5l agall o) Slad) Gl S
Aol JOA A au) daad s all das giall e 2Y)AS 3N ealie

Parent a3 s &) Group 4s saxall
2021 2020 2021 2020
Restated Restated
RO RO RO RO
Profit for the year (RO) 11,860 3,362 (700,368) 232,952 (£.0) Bl =)y
Weighted average number of shares 85,000,000 85,000,000 85,000,000 85,000,000 Ll I8 A agu) sand e yall Jas sial)
outstanding during the year 2021
Basic and diluted earnings per share 0.000 0.000 (0.008) 0.003 (E.0) 21 pell i) ilad
(RO)
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33  Earnings per share (continued)
Earnings per share (basic and diluted) have been derived by dividing the profit for
the year attributable to the shareholders by the weighted average number of
shares outstanding. As there are no dilutive potential shares, the diluted earnings
per share is identical to the basic earnings per share. For the purpose of earning
per share calculation, the Parent Company has restated the previous year
weighted average number of shares outstanding to include the bonus shares.

34 Segment reporting
The Group’s only significant business segment is the marketing and selling of
LPG.
Geographic information
Revenues from external customers

Al g8 g ... 05 Al gl S8 A8 50

3aa gall g Alaial) Audlal) i) g3l 7Ly
2021 s 30 b giiall g

a5 agead! 2ila1i33
() i) Bl 2 B ol g0 (Amitiall s Bpi) 25l ol Bms ) ) o )
Lay o ilding dnidie agad 9 gas aned 1l Tl g aaed o yal) o il e et lisall
el canl gl agadl dansy ladial (el Aaulul) anl gl agud) dams 5 (5 b Aaiiall a5l agud)
Aoilaall agul) Jautih Aaal aga) saad AL Al ey daws gie Al Balely SV AS

dplad i34
sl Jg il e mus (3asud s 5 Jadh aal 5 ol Jalis Uad Ao geadll (5

L s claglaa
IR B edae e il )

2021 2020

3{0] RO
Oman 6,523,231 5,529,788 Oles Aikal
Other GCC countries 9,741,897 4,402,947 GAY) ol il oy sladll Gulae J s
Asia 47,592,282 38,233,750 Ll

63,857,410 48,166,485

35 Commitments

@bl )35

Parent a¥ 4s i) Group 4s gaxall
2021 2020 2021 2020
3{0] RO RO RO
Capital commitments 35.1 14,600 38,936 1,944,614 526,033 Al ) sl )
Performance guarantees 35.2 3,130,339 1,865,252 3,130,339 1,865,252 1) lilaca

Page 55



National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the nine months ended 30 September 2021

35 Commitments (continued)
35.1 This relates to the various expenditure to be incurred on the development of

35.2 Bank guarantees are provided by the scheduled banks on behalf of the Parent
Company for the various related party transactions initiated by the Parent
Company and its related parties.

36 Contingencies

36.1 On 6 November 2019, Solar Gas Sdn Bhd ("Solar Gas") had filed a suit at the
High Court of Kuala Lumpur for inter-alia the following reliefs:

i) aninjunction compelling the Company, its agents and/or the servants to
return 83,956 LPG gas cylinders to Solar Gas within 14 days from the date
of the Order; or

i) in the alternative, the Company to pay Solar Gas a sum of RM 8,019,018;

iiiy damages for loss of profit to be assessed by the High Court;

iv) interest at the rate of 5% per annum on the sum of RM 8,019,018 from 30
August 2019 to the date of satisfaction of Judgement Sum;

v) damages for conversion; and

(vi) cost of the claim.
The Subsidiary, upon consultation with the solicitor, is of the view that it has good
defense to the claims made by Solar Gas.

36.2 At 30 September 2021 the Group had contingent liabilities in respect of
guarantees arising in the ordinary course of business from which it is
anticipated that no material liabilities will arise amounting to RO 3,130,339
(2020: RO 1,865,252).
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AU e ) el J sl 5le 43 shad 83,956 salels Lesila g i /5 DS 55 4S8 o 3L ALl al(1
b scallall 5 )5 (e La sy 14 (s (A Lpasadll

fs ke i 8,019,018 538 Bilia Gl AU Sle 38,0 ) b ol Shny (2
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A z )l S 2019 bl 30 ¢ ol Cuziy ) 8,019,018 o8 dlie e il 37 5 Janay 3206 (4
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pall) 48D Sle 4S50 e dediall ldUaall aa Ta Telas Lol of ¢ oalaall qa sl 2ny cAagall 38,00 5 53

Bl (58 233U llaally (3lacy L 45 a dullcial el 51 e panall 530 (IS ¢ 2021 e 30 3 36/2
:2020) e by 3,130,339 dlear &t s el il (gl Lo L2351 a8 55l (a1 5 Bpdlall Jae )
(e JW 1,865,252
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37 Financial Instrument risk

Overview

The Group has exposure to the following risks from its use of financial
instruments:

. Credit risk

. Liquidity risk

. Market risk

This note presents information about the group exposure to each of the above
risks, the Group’s objectives, policies and processes for measuring and
managing risk, and the Group’s management of capital. Further quantitative
disclosures are included throughout these separate and consolidated financial
statements.

The Board of Directors has overall responsibility for the establishment and
oversight of the Group’s risk management framework and is responsible for
developing and monitoring the Group’s risk management policies.

(@) Creditrisk
Credit risk arises from cash and cash equivalents, contractual cash flows of
debt investments carried at amortised cost, investments at fair value through
other comprehensive income (FVOCI) and investments at fair value through
profit or loss (FVPL), derivative financial instruments and deposits with banks
and financial institutions, as well as credit exposures to wholesale and retail
customers, including outstanding receivables.

(i) Risk management

Credit risk is managed on a group basis. For banks and financial institutions,
only independently rated parties with a range of rating of between Aa3 to Baa3
are accepted based on Moody’s independent rating.

If individual customers are independently rated, these ratings are used.
Otherwise, if there is no independent rating, risk control assesses the credit
quality of the customer, taking into account its financial position, past
experience and other factors. Individual risk limits are set based on internal or
external ratings in accordance with limits set by the board. The compliance with
credit limits by individual customers is regularly monitored by line management.
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37

(a)

Financial Instrument risk (continued)

Credit risk (continued)

Sales to retail customers are required to be settled in cash or using major credit
cards, mitigating credit risk. There are no significant concentrations of credit
risk, whether through exposure to individual customers, specific industry sectors
and/or regions.

(ii) Impairment of financial asset

The Group has following types of financial assets that are subject to the
expected credit loss model:

- Trade receivables

- Amounts due from related parties

- Advances to related parties

While cash and cash equivalents are also subject to the impairment
requirements of IFRS 9, the identified impairment loss was immaterial.

Trade receivables and amounts due from related parties
The group applies the IFRS 9 simplified approach to measuring expected credit
losses which uses a life-time expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables, amounts due from
related parties and advances to related parties have been grouped based on
shared credit risk characteristics and the days past due. The contract assets
relate to unbilled work in progress and have substantially the same risk
characteristics as the trade receivables for the same types of contracts. The
Group has therefore concluded that the expected loss rates for trade
receivables are a reasonable approximation of the loss rates for the contract
assets.

The expected loss rates are based on the payment profiles of sales over a
period of 36 months before 31 December 2020 or 1 January 2020 respectively
and the corresponding historical credit losses experienced within this period.
The historical loss rates are adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the ability of the customers to
settle the receivables. The Group has identified the GDP, inflation rate and oil
barrel rate of the countries in which it sells its goods and services to be the
most relevant factors, and accordingly adjusts the historical loss rates based on
expected changes in these factors.
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37 Financial Instrument risk (continued)
(a) Credit risk (continued)

During the year, the Parent Company has reclassified the amount due from one
of its related parties to long term receivables and presented under amounts due
from the related parties in non-current assets.

(a)Balances with banks

The Group limits its exposure to credit risk by placing balances with
international and local banks. Given the profile of its bankers, management
does not expect any counter party to fail to meet its obligations. The bank
balances are held with the banks and financial institutions of repute.

Impairment of cash and cash equivalents has been measured on a 12-month
expected loss basis and reflects the short maturities of the exposures. The
Group considers that its cash and cash equivalents have low credit risk based
on the external credit ratings of the counterparties.

(b) Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial
obligations as they fall due. The Group’s approach to managing liquidity is to
ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group’s reputation.

Parent
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V1S,

Contractual cash flows
AaBlacl) WAL cladast)

Carrying Less than
amount one year
4 ydal) Aol Baalg L (e S8
RO RO
30 September 2021 2021 i 30
Trade creditors 243,839 243,839 - 42 &y jlad aed
Other payables 131,037 131,037 - Al Al aed
Accrued expenses 769,110 769,110 - At Ciy jaas
Term loans 3,550,629 - 3,550,629 da¥ =i
Short term loans 2,875,653 2,875,653 - Ja¥) juad a8
Directors' remuneration 12,100 12,100 - 3olaY) Ludaa eliac slil&a
Bank overdraft 917,779 917,779 - il e
Amounts due to related parties 52,632 52,632 - ANe @l Gkl ) et A
8,552,779 5,002,150 3,550,629
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37 Financial Instrument risk (continued) (21) Aduadl il o) Jhalil37
(b) Liquidity risk (continued) (&) Ut Jlalis -

Parent

Y1 S,

Contractual cash flows
Agabladl) 081 cladanl)

Carrying Less than

amount one year

4y yial) dagdl) Baal g A e JB

RO RO
30 September 2020 2020 i 30
Trade creditors 174,947 174,947 - Al Ay jlad aed
Other payables 122,438 122,438 - Al il aad
Accrued expenses 590,016 590,016 - Aalise iy fae
Term loans 2,266,069 - 2,266,069 da¥ =i
Short term loans 2,487,390 2,487,390 - JaY) jpad o B
Directors' remuneration 8,700 8,700 - 51Y) Gulae sl slilsa
Bank overdraft 404,384 404,384 - oSl e cn
Amounts due to related parties 110,809 110,809 - A8le @l bl ) el dual

6,164,753 3,898,684 2,266,069
Group As ganall

Carrying

amount
4y yial) dagdl)
RO

Contractual cash flows
Agablacl) 081 cladan)
Less than
one year
Baal g A e B
RO

30 September 2021 2021 Jiw 30
Trade creditors 2,945,929 2,945,929 - 482 &y jlad aed
Other payables 1,438,802 1,438,802 - AT Al aed
Accrued expenses 3,762,218 3,762,218 - At Ciy jias
Term loans 3,995,676 - 3,995,676 Ja¥
Short term loans 2,875,653 2,875,653 - da¥l )ue oa R
Directors' remuneration 12,100 12,100 - Bl Galaa eliac] slal<a
Bank overdraft 917,779 917,779 - oSl e
15,948,157 11,952,481 3,995,676
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37
(b)

(c)

(d)

(e)

U]

Financial Instrument risk (continued)
Liquidity risk (continued)
Group
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Contractual cash flows
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Carrying Less than
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4 yidal) el Basl g ddw (e J8I

RO RO
30 September 2020 2020 < 30
Trade creditors 2,893,822 2,893,822 - EAURRERENPON
Other payables 1,330,712 1,330,712 - AT Al ad
Accrued expenses 2,401,331 2,401,331 - Aalse iy Jas
Term loans 2,266,069 - 2,266,069 JaY =g
Short term loans 2,487,390 2,487,390 - JaY) pal (4= %
Directors' remuneration 8,700 8,700 - 3lY) alae eliac slilSa
Bank overdraft 404,384 404,384 - oSl e

11,792,408 9,526,339 2,266,069

Market risk Qo Jhlda (2

Market risk is the risk that changes in market prices, such as foreign exchange
rates, interest rates and equity prices will affect the Group’s income or the value
of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

Currency risk

The Group is exposed to foreign currency transactions mainly due to its
subsidiary in Malaysia. Should there be any fluctuation of +/ - 1% in the foreign
exchange rate the impact would be + /- RO 23,598 (2020: RO 23,133) on the
foreign currency translation reserve of the Group.

Sovereign risk

The LPG is made available to the Parent Company from five sources at
different rates by the Ministry of Oil and Gas. Presently the Group is allocated
more from the costlier source. Any further increase in allocation from the
costlier source will adversely affect the profitability of the Group.

Equity price risk

Equity price risk arises from FVTOCI securities. The Group has maintained the
portfolio of FVTOCI securities listed at Muscat Securities Market. Material
investments within the portfolio are managed on an individual basis and all buy
and sell decisions are approved by the Board of Directors.
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37 Financial Instrument risk (continued)

(g) Sensitivity analysis — equity price risk
The following table demonstrates the sensitivity of the Group’s equity to a 5%
change in the price of its equity holdings, assuming all other variables in
particular foreign currency rates remain constant.
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30 September 2021
30 September 2020

Effect on equity Effect on equity
5% Aoy B2l age¥) Ao Y
5% increase 5% decrease
RO RO
43,123 (43,123) 2021 iz 30
39,294 (39,294) 2020 i 30

(h) Interest rate risk
The Group is exposed to rate risk on its bank overdraft facility obtained at
commercial rates of interest. Further, the Group has short-term bank deposit,
which are interest bearing and exposed to changes in market interest rates.
The group has term loans with fixed interest rates.

The Group manages its exposure to interest rate risk by ensuring that
significant borrowings are on a fixed rate basis. The Group borrows at interest
rates on commercial terms and manages the interest rate risk by constantly
monitoring the changes in interest rates and availing lower interest bearing
facilities.

38 Capital management
The primary objective of the Group’s capital management is to ensure that it
maintains healthy capital ratios in order to support future development of the
business and maximise shareholder value. The Group manages its capital
structure and makes adjustments to it, in light of changes in economic
conditions. Group’s capital mix comprises only the shareholder’s equity. To
maintain or adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares.
No changes were made in the objectives, policies or processes during the nine
months ended 30 September 2021.

39 Fair value measurement
Financial assets consist of cash and bank balances, trade and other
receivables, amounts due from related parties and FVTOCI. Financial liabilities
consist of bank overdrafts, long and short term trade and payables.

The fair value of financial assets and liabilities at the reporting date
approximates their carrying amount in the separate and consolidated statement
of financial position.
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39 Fair value of financial instrument (continued)
Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair
value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or
liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

Level 3: inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

Parent and Group

Financial assets at FVTOCI 862,462 862,462
Freehold land 3,940,000
Goodwill 7,748,349
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Financial assets at FVTOCI 785,874 785,874
Freehold land 3,940,000
Goodwiill 7,791,613
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Valuation technique Significant

Sensitivity of inputs to the fair value

Land
considers the selling Iland
within a reasonably recent
period of time in determining
the fair value of land being
revalued. This involve
evaluation of event recent
active market prices of similar
assets, making appropriate
adjustments for difference in

unobservable inputs
Market comparable method Price per square feet of lan Estimated fair value increase/(decrease)

price per square feet increases/decrease
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39 Fair value of financial instrument (continued)
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All the listed equity securities are denominated in RO and are publicly traded in
Oman. Fair values have been determined by reference to their quoted bid
prices at the reporting date.

During the reporting period, there were no transfers between Level 1 and Level
2 fair value measurements, and no transfers into and out of Level 3 fair value
measurements.

40 Impact of Covid-19
The existence of novel coronavirus (Covid-19) was confirmed in early 2020.
World Health Organisation characterised Covid-19 as a pandemic on 11 March
2020, thus negatively impacting global markets, disrupting supply chains, and
changing social behaviors. Currently it is uncertain if Covid-19 will continue to
disrupt global markets and what impact it will have on the Group’s operation. As
the situation is fluid and rapidly evolving, the management does not consider it
practicable to provide a quantitative estimate of the potential impact of this
outbreak on the Group and the management does not consider it to have a
material impact as at 30 September 2021.

41 Comparative figures
Certain comparative information has been reclassified to conform to the
presentation adopted in these separate and consolidated financial statements.
Such reclassifications are immaterial and do not affect previously reported net
profit or shareholders' equity.
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