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National Gas Company SAOG and its subsidiaries

Separate and consolidated statement of financial position
as at 31 March 2021

Parent/ 31 4<al)

Group/ 4s gaxal)

2021
RO

2021
RO

ASSETS
Non-current assets :

Js—a)
Ugaial) & Jgat

Property, plant and equipment/ 6 5,447,613 5,682,173 26,172,837 24,301,138 i laray YTy CilSlian
Right-of-use assets / 7 303,108 309,388 4,140,520 4,398,826 Jgeal aladiv
Financial assets at fair value through OCI/ 0 763,651 782,538 763,651 782,538  Jalall daall A e Alalall dailly Ale J seal

AV
Investment in subsidiaries/ 1 11,282,501 11,452,943 - - A0 IS S A )l
Goodwill/ 1 - - 7,804,267 7,536,006 3 el
Trading license/ 1 - - 17,685 27,790 GOl pand S
Other investments / 10 75,000 75,000 680,654 671,581 Al @l
Amounts due from related parties 25 4,524,986 699,796 - - ABle (53 Gkl e Gatudl
Total non-current assets 22,396,859 19,001,838 39,579,614 37,717,879 Dglial) e Jga¥l £ sana
Current assets: A ghaial) J g
Inventories 1" 551,576 520,475 1,576,217 1,095,194 SRS
Trade and other receivables 12 2,778,039 4,955,221 12,773,165 12,987,985 A s aed 5 A B Jlad aad
Cash and bank balances 13 214,099 153,282 2,540,632 4,014,420 28l Jile Lo i)
Current assets 3,543,714 5,628,978 16,890,014 18,097,599 A glaia J gual
Total assets 25,940,573 24,630,816 56,469,628 55,815,478 JoaY) £ gara
EQUITY AND LIABILITIES ) i) g AuSlalf (5 g8a
Capital and reserves claliayl g Jlall guly
Share capital 14 8,500,000 8,500,000 8,500,000 8,500,000 i) G
Share premium 15 1,787,632 1,787,632 1,787,632 1,787,632 (3300 ) Yl s de
Legal reserve 16 1,987,543 1,945,198 1,987,543 1,945,198 Sl abaayl
Other reserves 17 300,000 300,000 535,357 527,727 Al clbkbial
Fair value reserve 169,109 187,996 169,109 187,996 Aalal) Aol alsia)
Revaluation reserve 18 3,212,849 3,212,849 3,563,496 3,551,443 ppi Bale) sl
Foreign currency translation reserve - - (2,262,876) (2,782,848) Lia ) claad) Jy g3 absial
Retained earnings 909,768 537,696 5,994,276 6,396,940 3 yatiaa) 2L LY
Equity attributable to equity holders of Parent 16,866,901 16,471,371 20,274,537 20,114,088  a¥) A, anlua ) Ay gouial) ASLall (3 8
Non-controlling interest - - 10,966,275 9,363,027 LBYI (3 s
Total equity 16,866,901 16,471,371 31,240,812 29,477,115 Aslal) (348a £ gana
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National Gas Company SAOG and its subsidiaries

Separate and consolidated statement of financial position
as at 31 March 2021

dagil) \gailS s g £, 0. sk Aila gl) Jlad) AS y
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Parent/ a3 4s & Group/ s gaxal)
Notes 2021 2021
gla RO RO
LIABILITIES lal 31N
Non-current liabilities: Uglaiall e clal 1Y)
Borrowings 20 3,844,174 2,266,069 3,844,174 2,266,069 sl
Lease liabilities 21 263,718 268,182 1,972,608 2,070,830 Dl el 33
Staff terminal benefits 22 355,333 348,563 452,729 431,283 Oalalall Al Al il
Deferred tax liability-net 32 612,373 621,877 2,875,288 2,926,943 Ala e Ay pn ol ) s
Total non-current liabilities 5,075,598 3,504,691 9,144,799 7,695,125 D ghaiall e cilal 3 £ gare
Current liabilities : A glatal) clal 5N
Accounts payable and accruals 23 1,004,117 1,402,190 8,330,346 6,669,872 CliaTiae 5 431 aad
Current portion of lease liabilities 21 60,444 36,047 272,175 304,363 D) clal 33 (e Jglaiall & 3al)
Bank overdrafts 13 10,941 613,532 10,941 613,532 Aol e Sl e s
Borrowings 20 2,812,078 2,539,381 7,251,289 11,023,313 s Al
Provision for taxation 32 110,494 63,604 219,266 32,158 Ay pall paaie
Total current liabilities 3,998,074 4,654,754 16,084,017 18,643,238 A ghaiall cilal S £ sana
Total liabilities 9,073,672 8,159,445 25,228,816 26,338,363 cilal 3 £ gana
Total equity and liabilities 25,940,573 24,630,816 56,469,628 55,815,478 cilal J1 g Aslall (Ggia £ sara
Net assets per share 24 0.198 0.194 0.239 0.237 ) gl agudl Jga¥) Ala

The separate and consolidated financial statements together with the notes from 1 to 41 that form
an integral part of these separate and consolidated financial statements were approved by the
Board of Directors on 27 th April 2021 and were signed on its behalf by:

Chairman
B1Y) Gulae )
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National Gas Company SAOG and its subsidiaries

Separate and consolidated statement of profit or loss
and other comprehensive income
for the quarter ended 31 March 2021

Al S 5k .60, Al gl) S AS 5
8an gall g Aluaiall JAY) Jalddl Jaally 5 Ll sf g Aaild
2021 (eole 31 B iall gl

Parent/ a3 4,4 Group/ 4 gaxall
2021 2021
) RO RO
Revenue 26 2,499,823 2,950,908 20,232,972 20,180,784 Sl
Cost of revenue 27 (2,196,630) (2,625,974) (18,000,916) (17,699,296) Sl Aalss
Gross profit 303,193 324,934 2,232,056 2,481,488 N (Alaal
Administrative expenses 28 (233,700) (275,862) (1,215,170) (1,293,849) Al i 5y
Operating profit before depreciation 69,493 49,072 1,016,886 1,187,639 gy g Jadill
Depreciation expenses 30 (84,840) (94,256) (794,982) (774,004) i) iy s
Operating profit after depreciation (15,347) (45,184) 221,904 413,635 g 2y )
Other income-net 31 89,454 200,269 77,086 216,738 s Al @iy
Finance costs (89,819) (64,076) (229,628) (244,235) Jisai Calls
Dividend income 238,700 - - - LY Gl 5 (e Ja2
Share of (loss)/profits from joint ventures 10 - - 6,266 12,127 A8 il g e (e U /(Sed) o Bian
Provision for expected credit losses 12 - - - 27 R gl Aglaity) Hiludl) jaada
Profit before tax 222,988 91,009 75,628 398,292 A pall Jd sl
Taxation 32 (29,254) (4,610) (109,296) (136,341) Jaal Ay
Profit after tax 193,734 86,399 (33,668) 261,951 Ay pal) s
Other comprehensive (loss)/income AT Jald Jaa (Bl
Items that will not be reclassified subsequently lail) of mL Y] A Y lgdsiai dley G i) 95001
to profit or loss
Surplus on revaluation of property-net of tax - - Ay pal) Hla -Sliad) anii ale) o ailil)
Changes in fair value of investments carried at (45,811) (93,239) (45,811) (93,239)  Jaall oA (ye Aalall Aagilly A jaall Alalall Aall il el & 0l )
fair value through other comprehensive income DAY Jalill
(45,811) (93,239) (45,811) (93,239)
Items that may be reclassified subsequently to il o L)Y A nY lgdsioat sole) (Se D) 0 sid)
profit or loss
Exchange difference on translation of foreign - - (406,878) (932,572) L) lleal) Jygad vie Capuall a3y
operations
- - (406,878) (932,572)
Other comprehensive (loss)/income for the year (45,811) (93,239) (452,689) (1,025,811) Dl Jas Azl Al Al (5_led)
Total comprehensive income for the year 147,923 (6,840) (486,357) (763,860) Al Jalid) Ja) ¢ e




National Gas Company SAOG and its subsidiaries Aaal) LSy g £.8 0,005 duilagll A A8k

Separate and consolidated statement of profit or loss 3aa gall g Abaiiall AY) Jaldd) Jaall 5 5 jludd) gl g ) Aaild
and other comprehensive income 2021 (eole 31 B iall gl
for the quarter ended 31 March 2021

Parent/ a3 4,4 Group/ 4s gaxal)
2021 2021
RO RO

Profit attributable to: o) smdall
Equity holders of the Parent 193,734 86,399 (77,101) 153,092 Pl asﬂl;gaw
Non-controlling interest - - 43,433 108,859 ALY 5 gis
Total profit for the year ended 193,734 86,399 (33,668) 261,951 Aud) gy £ ga2a
Total comprehensive income attributable to ) A guiall Al Jal) JAA) £ gana
Equity holders of the Parent 147,923 (6,840) (585,939) (682,157) A1 A8l aalise
Non-controlling interest - - 99,582 (81,703) LBY) § s
Total comprehensive income for the year 147,923 (6,840) (486,357) (763,860) Apgiiall ol Jalil) JAAl) £ gara
ended
Basic and diluted earnings per share 33 0.002 0.001 (0.001) 0.002 Azladl gl Aala ) geuiall 2a) gl) aguuall cilial) 5 puabeal] 2ilad)
attributable to ordinary equity holders of (e -2020) &Y As il
the Parent (2020 - restated)
The accompanying notes from 1 to 41 form an integral part of these separate and consolidated b gall 5 Abiadial) ALl 23 g8l o2a (g 3 R4 ) 1 e Claiially 438l Cilaliayy)

financial statements.



National Gas Company SAOG and its subsidiaries

Separate statement of changes in equity
for the quarter ended 31 March 2021

Parent

Share
Premium
Jua) 5 Sl

Share Capital

Jhall il

Ao ) L3S g f..p.00 A g1 LAY S

Alaiial ¢ppanlusall (5gia B ) i) Aail
2021 e 31 B il gl

Y138 )

Other
Reserve
Al sl

Retained
earnings

Revaluation
Reserve

sl Sk hldia)

Fair value

Reserve
Aagdl) Jalda)

Legal
Reserve
5B )

RO RO

RO RO

As at 1 January 2020 8,000,000 1,787,632 1,937,462 300,000 281,235 3,212,849 1,959,033 17,478,211 2020 »4:1
Profit for the year - - - - - - 86,399 86,399 Al )y
Transfer to legal reserve - - 7,736 - - - (7,736) - sl hlaa) ) J e
Transactions with owners EDlall po  loles
Dividend paid during the year (Note 19) - - - - - - (1,000,000) (1,000,000) (19 zlay) diadl J4 de ghaa 2l )i ey
Issuance of bonus shares 500,000 - - - - - (500,000) - ilas pgud Jlanal
As at 31 March 2020 8.500,000 1,787,632 1.945.198 300,000 187.996 3.212,849 537,696 16,471,371 2020 ) 31

Share capital BLETC Legal Other Fair value Revaluation Retained Total

premium reserve reserve reserve reserve earninas

RO RO RO RO RO RO RO RO
As at 1 January 2021 8,500,000 1,787,632 1,968,170 300,000 214,920 3,212,849 735,407 16,718,978 2021 »4:1
Profit for the year - - - - - - 193,734 193,734 nd) gy
Other comprehensive loss - - - - (45,811) - - (45,811) oAl Al sl
Total comprehensive income for the year - - - - (45,811) - 193,734 147,923 L) & Jaldl) J3I £ para
Transfer to legal reserve - - 19,373 - - - (19,373) - Sl (Laliayl ) Jeas
As at 31 March 2021 8.500,000 1,787,632 1,987,543 300,000 169.109 3.212,849 909.768 16,866,901 2021 o) 31

The accompanying notes from 1 to 41 form an integral part of these separate and consolidated financial statements.
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National Gas Company SAOG and its subsidiaries

Ci i of ch
for the quarter ended 31 March 2021

in equity

Group
Fair value
reserve
Aal) bga)
Alal)

Share
premium
sl 5 e

Other
reserves
Al hlsa)

Share capital
Jual Gl

Legal reserve
(58 s

At 1 January 2020 8,000,000 538,909

Revaluation
reserve kil

il 54

Foreign
currency
translation
reserve (Jhbia

Retained
earnings gl
35

Equity attributable
to equity holders of

7,751,584 21,796,246

Al g8 g .8 ., 0% il gl S AS 5
83 gall Cpadlusall (358a B il il Aailh
2021 Guibe 31 (& (i) gt

e gandll
Non-controlling
interest
LB (38

Total equity
L) (35ha £ gana

9,444,730 31,240,976 2020 141

3,569,108

(2,069,685)

Profit for the vear - - - - - 153,092 153,092 108.859 261.951 Al
Other comprehensive income 3 Jalid i3
Exchange difference on translation - - - (11,182) - (17,665.000) (713,163) - (742,010) (190,562) (932,572) Blaell i e 30
Movement of fair value of - - - - (93,239) - - - (93,239) - (93,239) el Jaall I8 (g ol Laiind Aalal) el 84S all
investments through OCI DAY
Total comprehensive income for - - - (11,182) (93,239) (17,665) (713,163) 153,092 (682,157) (81,703 (763,861) il 5 Jalill JS4I £ pana
the vear

Transfer to legal reserve - - 7.736 - - - - (7.736) - - - ) LY ) Jeae
Transactions with owners DLl s i lales
Issuance of bonus shares 500,000 - - - - - - (500,000) - - - Agilae agul laua)
Dividend paid during the vear - - - - - - - (1.000,000) (1.000,000) - (1,000,000) Al 8 e e a8
As at 31 March 2020 8,500,000 1,787,632 1,945,198 527,727 187,996 3,551,443 (2,782,848) 6,396,940 20,114,089 9,363,027 29,477,115 2020 e 31

Fair value
reserve

Aal) bga)
Alal)

Share
premium
sl 5 e

Other
reserves
Al hlga)

Share capital
Jual Gl

Legal reserve
(A58 s

At 1 January 2021

Revaluatio
reserve kil

il 5a4s)

3,576,077

Foreign
currency
translation
reserve b
Lia¥) Aaal) Jygas

Retained
earnings gl
35

Equity attributable
to equity holders of

6,090,750 20,860,476

Non-controlling
interest
L Ggis

Total equity
L) (35ha £ gara

10,866,693 31,727,169 2021 »4:1

(1,820,394)

Profit for the vear - - - - - - (77.101) (77.101) 43433 (33.668) el
Other comprehensive income 3 Jalid i3
Exchange difference on translation - - - (7,963) - (12,582) (442,482) - (463,027) 56,149 (406,878) Eleall Jy g3 die (3554
Movement of fair value - - - - (45,811) - - - (45,811) - (45,811) Jalal) Jaall I3 (e < Laiindl] Aslall Aadll 84S al
investments through OCI DAY
Total comprehensive income for - - - (7,963) (45,811) (12,582) (442,482) (77,101) (585,939) 99,582 (486,357) Ll g Jaldll J31) £ gara
the vear

Transfer to legal reserve - - 19.373 - - - - (19.373) - - - ) B ) Jeae
As at 31 March 2021 8,500,000 1,787,632 1,987,543 535,357 169,109 3,563,496 (2,262,876) 5,994,276 20,274,537 10,966,275 31,240,812 2021 ) 31

The accompanying notes from 1 to 41 form an integral part of these separate and consolidated financial statements.
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National Gas Company SAOG and its subsidiaries dail) LlS y g £.8 .05 Ailagll el Ay

Separate and consolidated statement of cash flows Aliadiall g Sas gal) d0810 culadail) daild
for the quarter ended 31 March 2021 2021 uote 31 (B gial) gl
Parent A% 4s &) Group 4s gaxal)
2021 2020 2021 2020
RO RO RO RO

Operating activities Adaial Aais
Profit before tax 222,988 91,009 75,628 398,292 Ay pall Jid )
Adjustments for : Al g piall DS
Share of results of an associate - - (6,266) (12,127) AL AS )l 2l (e Al
Depreciation 68,902 79,001 666,617 631,252 gyl
Interest income (61,347) (58,241) (25,625) (25,486) 23 all ) )
Finance costs 89,819 64,076 229,628 244,235 Jasaill Calss
Charge for staff terminal benefits 22 20,734 23,617 29,650 29,898 Ol sall Laxd Ales lilSa (anada
Dividend income (27,961) (60,276) (27,961) (60,276) LY ey 58 <l )
Dividend income from subsidiary (238,700) - - - Al 4S5 (e LY ey 55 i) )
(Gain)/loss on disposal of property, plant and equipment 3,339 - 3,339 - Gy YT lSlien sbaind e Bold
Operating cash flows before working capital changes 77,774 139,186 945,010 1,205,788  Jlall uly il il I8 Apbandill) Agabll) BBl

Salall
Working capital changes : Jaladl Jlalh Gl 5 (& <l sl
Inventories (49,991) 6,656 (213,191) (9,665) BB
Trade and other receivables 548,444 825,017 (1,748,543) (1,270,267) AV Al saua Y1 5 Aaall asdl
Accounts payable and accruals (296,360) (340,366) (301,683) (834,399) AN A Baia ,Y1 5 Al el
Cash flow from operations 279,867 630,493 (1,318,407) (908,543) BERTIRE S PURPE- i ]
Payment of staff terminal benefits 22 (4,634) (1,349) (9,028) (1,348) Ol sall Ak olgs) lila ais
Tax paid - (307,580) (60,107) (467,623) e shae i pua
Net cash (used in)/generated from operating activities 275,233 321,564 (1,387,542)  (1,377,514) Jadil) dadil (e gilill [(pddsall) 283 ila

Page 7



Parent a3 4,4

2021

2020

Group 4s geaal)

2021

2020

Investing activities :

RO

RO

RO

eyl ddadsi

Purchase of property, plant and equipment 6 (26,795) (24,530) (1,598,021)  (1,177,962) Clana g YT 5 lSlies ) 8
Investments in subsidiaries 170,441 6,032 - - Aali AS il 8 ol el
Proceeds from disposal of investment - - - - el o Alpas
Proceeds from disposal of property and equipment - 16,785 1,408 16,785 Gilara g Slas a Alpas
License fees - - 2,526 2,526 Ut f e gy
Lease payments 830 - - 284,094 Dbl Sle 8o
Right-of-use assets 15,938 15,255 - gyl s J sual
Lease liabilities (3,615) 52,856  (1,050,426) Dl el 3
Amount due from related parties 44,677 - Al @ Gkl (e diatiie Wl
Amounts paid to related parties-net (715,214) - - - Al i Gkl (e Al il
Dividends received 27,961 60,276 27,961 60,276 Aalina #l ) iy
Dividend income from subsidiary 238,700 - - - Anli 3858 (e LY ey )55 ) )
Interest received 61,347 58,241 25,625 25,486 Aol 20) 48
Net cash (used in)/generated from investing activities (226,792) 173,121 (1,487,645)  (1,839,221) il e EElll J(psdiuall) B3 Ala
i)

Financing activities : Jagail das
Proceeds/(repayment) of long term loans 648,362 648,474 648,362 648,474 JaYldlish (g A () / S lasia
Amount received from a joint venture - - - - & yidie g 5 e o alives 3
Dividend paid - (1,000,000) - (1,000,000) de e bl a8
Interest paid (89,819) (64,076) (229,628) (244,235) e ghae il b
(Repayments)/proceeds from short term loan (200,839) (531,364) 885,307 (504,178) JaY) byl (g 8 (e S lania /(3lam)
Net cash generated from/(used in) financing activities 357,704 (946,966) 1,304,041 (1,099,939) Al (B (acdiall) (o gEldl) 3 Lo
Jagatl)

Net changes in cash and cash equivalents 406,145 (452,281) (1,571,146)  (4,316,674) ) Jilay Lo g adall (8 il s
Net movement in foreign translation reserve - - 395,761 243,027 Lal dlee Jioad Jaldal 84S el il
Cash and cash equivalents at 1 January (202,987) (7,969) 3,705,076 7,474,535 oAl 1 Gl Jiley La g il
Cash and cash equivalents at 31 March 13 203,158 (460,250) 2,529,691 3,400,888 ke 31 A Las 283 Jilay Lag S81Y)
Cash and cash equivalents comprise of : A Jaidy 283 Jilay Lag S8
Cash and bank balances 214,099 153,282 2,540,632 4,014,420 Al saa )Y 5 a8l
Bank overdrafts (10,941) (613,532) (10,941) (613,532) oSl e )

13 203,158 (460,250) 2,529,691 3,400,888

The accompanying notes from 1 to 41 form an integral part of these separate and

consolidated financial statements.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

1

21

2.2

Corporate information

National Gas Company SAOG (the "Parent Company" or the "Company”) is registered under

Commercial Companies Law 2019 of the Sultanate of Oman with commercial registration number
1083171 as a joint stock company in the Sultanate of Oman. The Company was incorporated on 9
April 1979. The Company has been established to operate Liquefied Petroleum Gas (“‘LPG”) filling
plants and is engaged in the marketing and selling of LPG.

Statement of compliance and basis of consolidation

Basis of preparation

The consolidated financial statements for the quarter ended 31 March 2021 comprise the Parent
Company and its subsidiaries (together “the Group”). The separate financial statements represent
the financial statements of the Parent Company on a standalone basis. The consolidated and
separate financial statements are collectively referred to as “the consolidated financial

statements”. The financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”), the relevant requirements of Commercial Companies
Law, and of the Capital Market Authority of the Sultanate of Oman.

These separate and consolidated financial statements have been prepared on the historical cost
basis except for land and financial assets at fair value through other comprehensive income
(FVOCI) that have been measured at fair value. The Group performs equity accounting for its
investment in its associates and joint ventures in the consolidated financial statements and the
investments are held at cost in the Parent Company's financial statements.

The financial statements have been presented in Rial Omani which is the functional currency of
the Parent Company and presentation currency for these separate and consolidated financial
statements.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Parent Company
and its subsidiaries as at 31 March 2021. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee. Specifically, the Group controls an investee if and
only if the Group has:

. Power over the investee (i.e. existing rights that give it the current ability to direct the
activities of the investee);

. Exposure, or rights, to variable returns from its involvement with the investee; and

. The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

o) gilS ks ... gl ) 45,

Baa gall g Alaiial) Adlal) ail gl clal—ay)
2021 caste 31 A giiall gl

A8 oo cilaglaa -1

o Jad) 85 2019 alal &y jlaill S 5l (0 8 Can gy Alaasa ("ASLEN" S "AY)AS A" ¢ g o i Al gl ) AS 8

s eJlsall 3lad) 2t ailiae Juil 4S80 o Li) 51979 il 9 8 A4S, s lae Al 8 Zaalis 3<,3€ 1083171
sl Js 5l Sle aus Gagasdi (A

NY) Gl g ol S0Y1 55 -2

22y Gusd 1/2

Aaiiall Al 2l g8l o) ("o pamall” Ta) Axfill LS 555 oY) A8 580 (i 2021 (e 31 (o8 (oiall oyl Bas sall Al 230 53l
T o 58l slae) 5 281 "5as pall Adlal) 230 gl Lol maina A1 4S5l 5 5an gl Alall Q30 g8l 1) Ly Jise (lsd e 291 48500
LOae Al & ALall b Jlall (5 sudd Aaladl Liggll g &3 jlail S 50 () g8 bl 5 A0l yy 5l A0 5al) el

5 W5 DAY JaLall Jad) Ja (e Aalal) Ay Ll paal 5 Gia Y ey dpd ) AEIS Gl e ALl Q30 g8l olae) o3
s sl ALl 5 g8 84S Jidall \gile o pie s 48851 WIS i 3 L3l ety ALl Aulae gLl de sanall o 55 Alalall Lol Lo
YA il Alaiial) ALl L5 gl AEIAIL cl e Ll ) L

3 gall 5 ALaial) ALl 31 G o2g] (i yal) Alee 5 oY1 AS 5l Al Aleall o iy ileadl Jlplls el ) 8 jon 55

Al adl g8 s 5 Gabaad 2/2
Gaa Latie 8 pland) (388552021 Gube 31 (8 LS dnslall LS 5 oY) A8 ALl il il e 33 gl ALl 31 ) Jaiis
O Slall i o il e 5 a6 oS5 ey atinall Agall ga L) b (e 3 sl 2 pal b (3shn Ll 005 o o) Ao sanall

th Lo de sanall ) il s 8 Ja Ly peltiesl) dgal) e Ao sanall Jlasd eyt dn s e g el dgal) e Lgilali S8

§(ler ainnal) Agall ALl <13 Lail) aga 2 Allall 5ol Lgadaad ) AIEN (3 ginll (51) Ly ivsall Agad) o Adalid) *
5 oled 5 aal) i Ley peliall dgall aa AS1 8N (o Al 5 puiiall X gall i yail
Lailse e il L jalieal dgall Jle Ll aladiul Jle 50l *
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Notes to the separate and consolidated financial statements
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2
2.2

Statement of compliance and basis of consolidation (continued)

Basis of consolidation (continued)

* The contractual arrangement with the other vote holders of the investee;
* Rights arising from other contractual arrangements; and
» The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary.

Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year
are included in the consolidated statement of comprehensive income from the date the Group
gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the Parent Company and to the non-controlling interests, even if this results in
the non-controlling interests having a deficit balance. When necessary, adjustments are made to
the financial statements of subsidiaries to bring their accounting policies in line with the Group’s
accounting policies. All intra-Group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

. Derecognises the assets (including goodwill) and liabilities of the subsidiary;

. Derecognises the carrying amount of any non-controlling interest;

. Derecognises the cumulative translation differences recorded in other comprehensive
income;

. Recognises the fair value of the consideration received;

. Recognises the fair value of any investment retained;

. Recognises any surplus or deficit in consolidated income statement; and

. Reclassifies the Parent Company’s share of components previously recognised in other
comprehensive income to consolidated income statement or retained earnings, as
appropriate.

In the separate financial statements, the investment in the subsidiaries is carried at cost less
impairment.

The consolidated financial statements incorporate the following subsidiary companies in which the
Group has a controlling interest:
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Notes to the separate and consolidated financial statements
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2

2.2

Statement of compliance and basis of consolidation (continued)

Basis of consolidation (continued)
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All the subsidiaries have the year end of 31 December except for subsidiary in India, whose
financial year end is 31 March.

NGC Energy LLC has been formed for taking over commercial activities from NGC Energy FZE
from 1 January 2015. To comply with local UAE laws, 51% of the shares in NGC Energy LLC were
transferred to the local Emirati company whereas the Parent Company still holds the management
control over the entity and all variability of returns are with the Company.

NGC Central Gas Systems LLC was formed in 2018 to expand the LPG and Equipment trading
business in the region of Abu Dhabi. The Parent Company holds 49% shares with management
control and all variability of returns are with the Company.

Arabian Qil LLC was formed in 2018 to expand the LPG and Equipment trading business in the
region of UAE. The Parent Company holds 49% shares with management control and all
variability of returns are with the Company.

NGC Energy Saudi LLC was formed in November 2014 in the Kingdom of Saudi Arabia (KSA)
and is primarily engaged in executing SNG installations in the KSA market.
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Statement of compliance and basis of consolidation (continued)

Basis of consolidation (continued)

The Group also holds control over NGC Consolidated Holding SDN BHD Malaysia, through their
100% stake in Innovative Energy Holdings Mauritius Limited which was incorporated in 2012.
NGC Consolidated Holding SDN BHD Malaysia is a joint venture partner in NGC Energy SDN
BHD with a holding of 60%.

In 2018, the Parent Company formed a subsidiary in India, NGC Energy India Private Limited
(NGCEIPL), for setting up a refrigerated LPG storage and import terminal on the south east coast
of India at Krishnapatnam port in the Indian state of Andhra Pradesh. In November 2019, the
Company onboarded Petredec India Holdings Pte. Ltd. (Singapore) as a joint venture Partner by
issuing additional equity shares to make them 40% partner in NGCEIPL. The terminal construction
activity has commenced in the second half of 2020 and the terminal is expected to commission by
second quarter 2022.

Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as transactions with equity owners of
the group. For purchases from non-controlling interests, the difference between any consideration
paid and the relevant share acquired of the carrying value of net assets of the subsidiary is
recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in
equity.

When the Group ceases to have control or significant influence, any retained interest in the entity
is remeasured to its fair value, with the change in carrying amount recognised in profit or loss. The
fair value is the initial carrying amount for the purposes of subsequently accounting for the
retained interest as an associate, joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income in respect of that entity are accounted for
as if the Group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognised in other comprehensive income are reclassified to profit or loss.

If the ownership interest in an associate is reduced but significant influence is retained, only a
proportionate share of the amounts previously recognised in other comprehensive income are
reclassified to profit or loss where appropriate.
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Statement of compliance and basis of consolidation (continued)
Basis of consolidation (continued)

Investment in equity-accounted investee
The Group’s investment in its associate, an entity in which the Group have significant influence, is
accounted for using the equity method.

Under the equity method, the investment in an associate is carried in the consolidated statement
of financial position at cost plus post acquisition changes in the Group’s share of net assets of the
associate. Goodwill relating to the associate are included in the carrying amount of the investment
and are neither amortised nor individually tested for impairment.

The consolidated statement of comprehensive income reflects the Group’s share of results of
operations of the associate. When there has been a change recognised in the consolidated
statement of comprehensive income or directly in the equity of the associate, the Group
recognises its share of any changes and discloses this, when applicable, in the consolidated
statement of comprehensive income.

Unrealised gains and losses resulting from transactions between the Group and the associate are
eliminated to the extent of the interest in the associate.

The Group’s share of profit or loss of associate is shown on the face of the consolidated
statement of comprehensive income.

The financial statements of the associate are prepared for the same reporting period as the Parent
Company. Where necessary, adjustments are made to bring the accounting policies in line with
those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise
an impairment loss on the its investment in its associate. At each reporting date, the Group
determines whether there is an objective evidence that the investment in associate is impaired. If
there is such evidence, the Group calculates the amount of impairment as the difference between
the recoverable amount of the associate and its carrying value and recognises the amount in the
consolidated statement of comprehensive income.

Upon loss of significant influence over the associate, the Group measures and recognises any
retained investment at its fair value. Any differences between the carrying amount of the associate
upon loss of significant influence and the fair value of the retaining investment and proceeds from
disposal is recognised in the consolidated income statement. In the Parent Company’s separate
financial statements the investment in the associate is carried at cost less impairment.
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3.1

3.2

Statement of compliance and basis of consolidation (continued)

Basis of consolidation (continued)

Interest in joint venture

A joint venture is a jointly controlled entity, whereby the venturers have a contractual arrangement
that establishes joint control over the economic activities of the entity. The Group accounts for its
interest in the joint venture using the equity method of accounting. In the Parent Company’s
separate financial statements, the investment in joint venture is carried at cost less impairment.

New or revised standards or interpretations

New standards adopted as at 1 January 2020
Some accounting pronouncements which have become effective from 1 January 2020 and have
therefore been adopted are as follows:

. Definition of a Business (Amendments to IFRS 3)
. Definition of Material (Amendments to IAS 1 and IAS 8)
Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)

. Amendments to References to the Conceptual Framework (Various Standards)
COVID-19 Rent Related Concessions (Amendments to IFRS 16)

These amendments do not have a significant impact on the Group's financial results or position.

Standards, amendments and interpretations to existing standards that are not yet effective
and have not been adopted early by the Group

At the date of authorisation of these separate and consolidated financial statements, several new,
but not yet effective, standards and amendments to existing standards, and interpretations have
been published by the IASB.

None of these standards or amendments to existing standards have been adopted early by the
Group.

Management anticipates that all relevant pronouncements will be adopted for the first period
beginning on or after the effective date of the pronouncement. New standards, amendments and
interpretations not adopted in the current year have not been disclosed as they are not expected
to have a material impact on the Group financial statements.
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4.1

Summary of significant accounting policies

Revenue recognition

The majority of the Group's revenue is derived from selling LPG to local customers with revenue
recognised at a point in time when control of the goods has transferred to the customer. This is
generally when the goods are delivered to the customer.

The Group uses the following 5 steps model for revenue recognition.

1 Identifying the contract with a customer
2 ldentifying performance obligation

3  Determining the transaction price
4 Allocating the transaction price to the performance obligation

5 Recognising revenue when/as performance obligations are satisfied

If the costs incurred to fulfil a contract are in the scope of other guidance, then Group accounts for
such costs using the other guidance.

Group amortises the asset recognised for the costs to obtain and/or fulfii a contract on a
systematic basis, consistent with the pattern of transfer of the good or service to which the asset
relates. In the case of an impairment, Group recognises these losses to the extent that the
carrying amount of the asset exceeds the recoverable amount.

The accounting policies of the Parent Company for the purpose of separate financial
statements are the same as that of the Group unless otherwise stated.

Group has different streams of revenue. Revenue from all streams are recorded when control
passes to the customer. Broadly, revenue of the Group can be divided into 5 main classifications.
These classifications and their revenue recognition policy are as follows:

Local sales: The Group is engaged in selling 3 products to local customers: LPG, lubricants, and
cylinder. Following is the time when the revenue of each product is recorded.

- LPG: Revenue from local sale of LPG is recognised at a point in time when control of the goods
is transferred to the customer. This is generally when the goods are delivered to the customer.

- Lubricant: Revenue from local sale of lubricant is recognised at a point in time when control of
the goods is transferred to the customer. This is generally when the goods are delivered to the
customer.

- Gas cylinder: Revenue from local sale of gas cylinder is recognised at a point in time when
control of the goods is transferred to the customer. This is generally when the goods are delivered
to the customer.
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4.1

Summary of significant accounting policies (continued)

Revenue recognition (continued)

The majority of the Group's revenue is derived from selling LPG to local customers with revenue
recognised at a point in time when control of the goods is transferred to the customer. This is
generally when the goods are delivered to the customer.

Export sales: For export sales, revenue is recorded when the control passes to the customer,
i.e., when goods are delivered either to the port of departure or port of arrival, depending on the
specific terms of the contract with a customer.

Franchise fees: Revenue from franchise fee is recognized on monthly basis as agreed on the
contract with the customer since all the obligations are deemed to be satisfied at that point in time
and the consideration received is non-refundable, the revenue arising therefrom is recognised on
a straight-line basis at point in time.

Support service fees: Support service fee includes management services. Since these services
are made available to the customers on 'as and when needed' basis, the revenue arising
therefrom is recognised on a straight-line basis over the period of time such services are
performed.

Project revenue: The Group measures its project completion status using survey method (output
method). Revenue from such project is recognised over the period of project life if any of the
following conditions are met:

- the customer simultaneously receives and consumes the benefits provided by the entity’s
performance as the entity performs;

- the entity’s performance creates or enhances an asset (for example, work in progress) that the
customer controls as the asset is created or enhanced;

- the entity’s performance does not create an asset with an alternative use; and

- the entity has right to payment for performance completed to date.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4 Summary of significant accounting policies (continued)

41 Revenue recognition (continued)
Revenue from contracts with customers shall be segregated from revenue from other sources
(i.e. finance income).

Dividend income
Dividend income is recognised when the right to receive dividend is established.

Interest income
Interest income is recognised as the interest accrues using the effective interest method.

4.2 Taxation
Taxation is provided in accordance with fiscal regulations applicable to each country of operation.

Deferred income taxation is provided using the balance sheet liability method on all temporary
differences at the reporting date. Deferred income tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when the asset is realised or the liability is
settled, based on laws that have been enacted at the reporting date.

The carrying amount of deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax asset to be utilised.

Income tax is recognised in the profit or loss except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity.

4.3 Property, plant and equipment

Property, plant and equipment are initially recognised at acquisition cost, including any costs
directly attributable to bringing the assets to the location and condition necessary for it to be
capable of operating in the manner intended by the Group. Property, plant and equipment are
subsequently measured using the cost model i.e; cost less accumulated depreciation and
impairment losses, except for land which is subsequently revalued, on an asset-by-asset basis, to
their market values. Valuations of land is normally carried out every five years, on an open market
value, for existing use basis. This period may be reduced for classes of land in respect of which
market conditions have changed significantly.

The carrying amounts, both those revalued and those measured at cost, are reviewed at each
reporting date to assess whether they are recorded in excess of their recoverable amount. Where
carrying values exceed this recoverable amount assets are written down to their recoverable
amount.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4.3

Summary of significant accounting policies (continued)
Property, plant and equipment (continued)

When an asset is revalued, any increase in the carrying amount arising on revaluation is credited
under revaluation reserve in other comprehensive income, except to the extent that it reverses a
revaluation decrease of the same asset previously recognised in the profit or loss, in which case
the increase is recognised in the profit or loss. A revaluation deficit is recognised in the
consolidated statement of comprehensive income, except to the extent that it offsets an existing
surplus on the same asset recognised in the asset revaluation reserve.

Expenditure incurred to replace a component of an item of property, plant and equipment that is
accounted for separately is capitalised and the carrying amount of the component that is replaced
is written off. Other subsequent expenditure is capitalised only when it increases future economic
benefits of the related item of property, plant and equipment. All other expenditure is recognised in
the separate and consolidated statement of profit or loss as the expense is incurred.

Depreciation

Land and capital work in progress are not depreciated. The cost or valuation, less estimated
residual value, of other property, plant and equipment is depreciated by equal annual instalments
over the estimated useful lives of the assets. Capital work in progress is transferred into
appropriate asset categories upon the completion of projects and depreciation is provided from
that date.

The rates of depreciation are based on the following estimated useful lives:

2021

Years

Building 20
Plant and equipment 5-15
Tractors and trailers 5-10
Motor vehicles 4
Furniture and fittings 5
Software 3
Cylinders 10
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4

4.3

4.4

Summary of significant accounting policies (continued)
Property, plant and equipment (continued)

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
separate and consolidated statement of profit or loss when the asset is derecognised.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
reporting date.

Business combinations, goodwill and intangible assets

Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred, measured at acquisition date fair
value and the amount of any non-controlling interest in the acquiree. For each business
combination, the acquirer measures the non-controlling interest in the acquiree either at fair value
or at the proportionate share of the acquiree’s identifiable net assets. Acquisition- related costs
incurred are expensed and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the previously held equity interest in the
acquiree is remeasured at its acquisition date fair value and any resulting gain or loss is
recognized in the consolidated income statement.

Any contingent consideration is measured at fair value at the date of acquisition. If any obligation
to pay contingent consideration that meets the definition of a financial instrument is classified as
equity, then it is not remeasured and settlement is accounted for within equity. Otherwise, other
contingent consideration is remeasured at fair value at each reporting date and subsequent
changes in the fair value of the contingent consideration are recognised in profit or loss.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4

4.4

4.5

Summary of significant accounting policies (continued)
Business combinations, goodwill and intangible assets (continued)

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognized for non- controlling interest over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the
aggregate consideration transferred, the gain is recognised in separate and consolidated
statement of profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating units that are expected to
benefits from the combination, irrespective of whether other assets or liabilities of the acquiree are
assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is
disposed of, the goodwill associated with the disposed operation is included in the carrying
amount of the operation when determining the gain or loss on disposal. Goodwill disposed of in
these circumstances is measured based on the relative values of the disposed operation and the
portion of the cash - generation unit retained.

Trading License

Trade license pertains to the permission granted to the Group by local authority to conduct
business in Dubai. Subsequent expenditure is capitalised only when it increases the future
economic benefits embodied in the license to which it relates. All other expenditure is recognised
as an expense in profit or loss as incurred.

Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance
of the arrangement at inception date. The arrangement is assessed for whether fulfilment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a
right to use the asset, even if that right is not explicitly specified in an arrangement.

Group as a lessee

For any new contracts entered into on or after 1 January 2019, the Group considers whether a
contract is, or contains a lease. A lease is defined as 'a contract', or part of a contract, that
conveys the right to use an asset (the underlying asset) for a period of time in exchange for
consideration’.

20

o) gilS ks ... gl ) 45,

Baa gall g Alaiial) Adlal) ail gl clal—ay)
2021 caste 31 A giiall gl

(&Y) Aol clubad) (adla 4
Agalall jb JouaWl g bogdlly Jet zlatit  4/4

48 il aanall Jsea) il e AEY) (acaall 45 G yinall dlaally Jsmall Jiliall dlaa 5aly 5 g3 K1 4GS a5 peil) (ol oy
o Lo 3 painall il 4S5 J sl (il Aolall Gaill cpe 81 alaal) @l (IS 13 | Lebans oy () il Y1 5 Lgale 3 paisal)
Boal) ol e S anl )

Bl a5 55 Aty el aladsl sl (ol AeS) el Al (mlaasl il Lalls 2AISaL 8 gl (b aly o ol ol e ) ey
0o o A panall (s 2l a5 Clan g e Ban s IS () i) Gy (e Tolie ] Jlae ) es ke (8 Lale 3 saiundll 2y il
(lan S g &Y el Y5 J el anadd 453813 Lee il (o peay (el Addae (e i o a8 giall

Gilaleall Gl (ya ¢ ja Aain) iy il 3 e Bas o Ay jlaill 3 e dll (anadd 2 Levie 5 a8l a6 33 5 (e ¢ a3 edll JE Larie
Jicu)\Jl a3 vie Aleall 4y yiall Al A Saniiall Aalaally ddasi yall Ay jlaill 3 e8] ) o edginal) B2 gl e (g ki Al
Jaginall ¢ jall g saagivel) Aoleall Apnil) Aol ) Taliin) ANall o3a (8 poainaall 4 laill 3 Hedl) oy Aleall slaivd e iluall
L2810l 3] gall Bas 5l e 4w

sl pad Sl

g pemall Alans ) a2 o Al Jlee Y1 A jlaad Alaall ALl (8 (g A gennall 7 siaall G3YL 5 ladll e il slaty
GAY) ClEl aaesy ol eV S 4y Bl 53 st ) (b Al Ealiiad) slaBY) adliall e 3 55 Levie Jai Zéad)
L8 vie 5l of ) B o peaS

s 4/5

O 13 Lo A8 paal i il oS oy apndil )5 8 s sa ) sl e e (sging sl i i IS 1Y) Lo ypans iy
Gall 13 33t a1 13) s al) pladind s ey a1 138 O 5l g se ol dame Jual alasid e adieg cas il ol N
i gl e IS

oalicas 4o ganall
adal eyl die e (gsing 5l el Q1Y L de el (a3 2019 i 1 a5l A el ad i saa s ol ) Al
eyl (8 g3l e 8l (o) Jeall) Joa¥l alasind 8 Gall miay e (ga e sl caie” ally Hlagy) die



National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

Summary of significant accounting policies (continued)

Leases (continued)
To apply this definition the Group assesses whether the contract meets three key evaluations
which are whether:

. the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the time the asset is made available to the
. the Group has the right to obtain substantially all of the economic benefits from use of the

identified asset throughout the period of use, considering its rights within the defined
scope of the contract;

. the Group has the right to direct the use of the identified asset throughout the period of
use the Group assess whether it has the right to direct ‘how and for what purpose’ the
asset is used throughout the period of use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a lease liability on
the separate and consolidated statement of financial position. The right-of-use asset is measured
at cost, which is made up of the initial measurement of the lease liability, any initial direct costs
incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end of
the lease, and any lease payments made in advance of the lease commencement date (net of any
incentives received).

The Group depreciates the right-of-use asset on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end
of the lease term. The Group also assesses the right-of-use asset for impairment when such
indicators exist.

At the commencement date, the Group measures the lease liability at the present value of the
lease payments unpaid at that date, discounted using the interest rate implicit in the lease if that
rate is readily available or the Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments
(including in substance fixed), variable payments based on an index or rate, amounts expected to
be payable under a residual value guarantee and payments arising from options reasonably
certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-
use asset, or profit and loss if the right-of-use asset is already reduced to zero.

The Group has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-of-use asset and lease liability, the payments
in relation to these are recognised as an expense in profit or loss on a straight-line basis over the
lease term.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4 Summary of significant accounting policies (continued)
4.5 Leases (continued)

On the separate and consolidated statement of financial position the right-of-use assets and lease
liabilities are presented as a separate line.

Group as a lessor

The Group’s accounting policy under IFRS 16 has not changed from the comparative period. As a
lessor the Group classifies its leases as either operating or finance leases. A lease is classified as
a finance lease if it transfers substantially all the risks and rewards incidental to ownership of the
underlying asset, and classified as an operating lease if it does not.

4.6 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the separate and
consolidated financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a

whole:

. Level 1: Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

. Level 2: Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4
4.6

4.7

4.8

4.9

Summary of significant accounting policies (continued)
Fair value measurement (continued)
. Level 3: Valuation techniques for which the lowest level input that is significant to the fair

For assets and liabilities that are recognised in the separate and consolidated financial statements
on a recurring basis, the Group determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

The fair value of financial instruments that are traded in active markets at each reporting date is
determined by reference to quoted market prices or dealer price quotations (bid price for long
positions and ask price for short positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using
appropriate valuation techniques. Such techniques include discounted cash flow analysis or other
valuation models.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the separate
and consolidated statement of financial position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion
and selling expenses.

Cost of inventories is determined on the first in first out basis and includes all costs incurred in
acquiring the inventories and bringing them to their existing location and condition.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required,
the Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or cash-generating unit's (CGU) fair value less costs to sell and its value in use.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4
4.9

4.10

Summary of significant accounting policies (continued)
Impairment of non-financial assets (continued)

Recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or Groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount or CGU.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded subsidiaries or other available fair value indicators.

Impairment losses of discontinued operations are recognised in the profit or loss in those expense
categories consistent with the function of the impaired asset, except for property previously
revalued where the revaluation was taken to other comprehensive income. In this case the
impairment is also recognised in other comprehensive income up to the amount of any previous
revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there
is any indication that previously recognised impairment losses may no longer exist or may have
decreased. If such indication exists, the Group estimates the assets or CGUs recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the assets does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal
is recognised in the profit or loss unless the asset is carried at revalued amount, in which case the
reversal is treated as a revaluation increase in other comprehensive income.

Cash and cash equivalents

For the purpose of separate and consolidated statement of cash flows, cash and cash equivalents
consist of cash in hand, bank balances, and short-term deposits with an original maturity of three
months or less, net of outstanding bank overdrafts.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4
4.11

4.12

Summary of significant accounting policies (continued)

Employees’ end of service benefits

End of service benefits are accrued in accordance with the terms of employment of the Parent
Company's qualifying employees at the reporting date, having regard to the requirements of the
Oman Labour Law, as amended.

Contributions to defined contribution retirement plans for Omani employees are in accordance with
the Oman Social Insurance Scheme and are recognised as an expense in the profit or loss as
incurred.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations will probably lead to an outflow of economic
resources from the Group and they can be estimated reliably. Timing or amount of the outflow
may still be uncertain.

A present obligation arises from the presence of a legal or constructive commitment that has
resulted from past events, for example, legal disputes or onerous contracts. Restructuring
provisions are recognised only if a detailed formal plan for the restructuring has been developed
and implemented, or management has at least announced the plan’s main features to those
affected by it. Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the reporting date, including the risks and
uncertainties associated with the present obligation. Where there are a number of similar
obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. Long term provisions are discounted to their
present values, where the time value of money is material.

Any reimbursement that the Group can be virtually certain to collect from a third party with respect
to the obligation is recognised as a separate asset. However, this asset may not exceed the
amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present obligations is
not probable. Such situations are disclosed as contingent liabilities unless the outflow of resources
is remote.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4.13

4.14

4.15

4.16

Summary of significant accounting policies (continued)

Foreign currencies transactions and translations

Transactions denominated in foreign currencies are translated to Rials Omani at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies at the reporting date are translated to Rials Omani at exchange rates ruling at
that date. Foreign exchange differences arising on translation are recognised in the separate and
consolidated statement of profit or loss. Non-monetary assets and liabilities that are measured in
terms of historical cost in foreign currency are translated using the exchange rate at the date of
the transaction. The functional currency of foreign subsidiaries, based in the United Arab
Emirates, Kingdom of Saudi Arabia, Malaysia, Mauritius and India, are UAE Dirhams, Saudi Riyal,
Malaysia Ringgits (RM), US Dollars (USD) and Indian Rupees respectively. As at the reporting
date, the assets and liabilities of these subsidiaries are translated into the presentation currency of
the Group (Rial Omani) at the rate of exchange ruling at the reporting date and their statement of
profit or loss and other comprehensive income is translated at the average exchange rates for the
year. Foreign exchange differences arising on translation are recognised in the consolidated other
comprehensive income.

Directors’ remuneration
The Directors’ remuneration is governed and calculated as set out in the Commercial Companies
Law and the regulations issued by the Capital Market Authority of Oman.

Dividend distribution
Dividend distributions payable to equity shareholders are included in other liabilities when the
dividends have been approved in a general meeting prior to the reporting date.

Bank borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised as interest expense in the separate and
consolidated statement of comprehensive income over the period of the borrowings using the
effective interest method. Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months after the reporting date.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4.17

Summary of significant accounting policies (continued)
Financial instruments

Recognition and de-recognition

Financial assets and financial liabilities are recognised when the Group becomes a party to the
contractual provisions of the financial instrument. Financial assets are derecognised when the
contractual rights to the cash flows from the financial asset expire, or when the financial asset and
substantially all the risks and rewards are transferred. A financial liability is derecognised when it
is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15, all financial assets are initially
measured at fair value adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified
into the following categories:

. amortised cost;
. fair value through profit or loss (FVTPL); or
. fair value through other comprehensive income (FVOCI).

In the periods presented the Group does not have any financial assets categorised as FVTPL.

The classification is determined by both:
. the entity’s business model for managing the financial asset; and
. the contractual cash flow characteristics of the financial asset

All income and expenses relating to financial assets that are recognised in profit or loss are
presented within finance costs, finance income or other financial items, except for impairment of
trade receivables which is presented within other expenses.

Subsequent measurement of financial assets

Financial assets at amortised cost
Financial assets are measured at amortised cost if the assets meet the following conditions (and
are not designated as FVTPL):

. they are held within a business model whose objective is to hold the financial assets and
collect its contractual cash flows; and
. the contractual terms of the financial assets give rise to cash flows that are solely

payments of principal and interest on the principal amount outstanding.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4.17

Summary of significant accounting policies (continued)

Financial instruments (continued)

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Group's cash and cash
equivalents, trade receivables, amounts due from related parties and other receivables fall into
this category of financial instruments that were previously classified as held-to-maturity under IAS
39.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are held within a different business model other than ‘hold to collect’ or ‘hold
to collect and sell’ are categorised at FVTPL. Further, irrespective of business model financial
assets whose contractual cash flows are not solely payments of principal and interest are
accounted for at FVTPL. All derivative financial instruments fall into this category, except for those
designated and effective as hedging instruments, for which the hedge accounting requirements
apply.

Financial assets at fair value through other comprehensive income (FVOCI)

Equity instrument which are not held for trading or issued as contingent consideration in business
combination, and for which the Group has made an irrevocable election at initial recognition to
recognise changes in fair value through other comprehensive income rather than profit or loss.
This election is made on an investment-by-investment basis.

Debt instruments where the contractual cash flows are solely principal and interest and the
objective of the Group’s business model is achieved both by collecting contractual cash flows and
selling financial assets.

Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model.
The new impairment model applies to financial assets measured at amortized cost, contract
assets receivables, lease receivables and debt investments at FVOCI, but not on investments in
equity instruments. The financial assets at amortized cost consist of trade receivables and cash at
bank.

Under IFRS 9, loss allowance are measured on either of the following bases:
- 12 month ECL: these are ECLs that result from possible default events within 12 months
after the reporting date; and
- Lifetime ECL: these are ECLs that result from all possible default events over the
expected life of a financial instrument.

28

o) gilS ks ... gl ) 45,

Baa gall g Alaiial) Adlal) ail gl clal—ay)
2021 caste 31 A giiall gl

(&) Tsalaal) clupad) padla 4

(&) Al cissy) 4017

it aadll il 05K Ladie aadll Coda 3y ledl) 5258 Jans 8yl aladioly slakad) Z8ISHL Leuld o o Sanadl Gil e Y1 any
o3 b g AY) Al aellly diall Jgaal 5 anadill a5 siina s Ay jlatl Al aedll 5 AS a0 a0 il La g S0 2 0% 550 o
.39 (sl Bpuladll Jlane i gy BASIAN G 5 i Ly dadine Lol e b Ldias o5 3l ALl <l 531 g Al

B oludld) g gl BA (e Aalad) Aailly Alla ) gual

"l 5 Jpanill Ly BLEAYI" ol "Jaanil Ly Jadinal" Codlay Cilide Jas #3508 Ganda Ly i) Al J pua) i o3y
Al L8 Jiad ¥ A Jlae Y1 73 sadd Al J el e Sl (i @l e 3 53e 3 ldld) of ol b Al Aadlly
Al Al < 51 waen o 5 bt ol o I OBA (g Alalal) Al 5a3lal) a5 Lot alaall Jual e shae 308l
oanbaall Lo gl il Lgdle (gadati Sl 5 cda gt <l galS ALl g Aiacadiall @l pLAL A 02 (B

AV Jaldl Jaall BIA e Aaladl dagilly Al J gual

Qe sl Ao sanall s L5 (Jlee W) ad (st HERS W laa) i 5 salial Ly Baliia¥) iy ol ) 2L G5 i 31
el yal aly Boad) sf sl e Yy A Jalil) Jaal) A (e Aol Gl 8 ol aally ol yie S anall Gl i) die £l
sas e Sl JS Gelad e colUAmY o

DA e e sanall Jlasl 23 a3 (0 Corgl) (i w5 Jaid 300l 5 JUl (el 5 (o Fpolall 2ail BB () S5 G cppall i 5
AL g a5 Apslarl) Apnial) EN) Juan

el Jgnal) dagd (a\dad)

"aad siall 5l 73 501 an 39 @) (sl Aplaall Jlame (8 Sl Lt 73505 Q) Al LD sall Jlmall Jaiy
el il gana 5 sallalal AISHIL Lol oy 3 AL pea) e suala) el (alids) g3 sie Gulast | (Ra8 siall latiy) yilud)

Gl Yaiiall e Gy 0S5 AT Jalill J2all O3S (e Astall Aally ¢ sall <l puial) 5 35aal Jlag¥) aeds cdiall J el 5 dialal
il 8 ) Al Ay el aedll (pe slakaall RS AL ) peal) ¢ oS5 LalSAN (5 gas <l ol

A a5 e 5Lt acadie Gl a5 6Q ALl jEl ) laeall s ga

2 el 12 (et (b Alding dpual 81 il (e Al Al giall QL) il o el 12 5aa) dad sl ey jilus-
54 Al )l

el g2 e dldiaall dpal @Y1 EilaaY) e oo il Al a8 el Gyl el 8 1slall (sae Aad giall Lyl jilud-
AL 313U a8 il



National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4
4.17

Summary of significant accounting policies (continued)
Financial instruments (continued)

Impairment of financial assets (continued)
The Group measures loss allowance at an amount equal to lifetime ECLs, except for the following,
which are measured as 12- month ECLs:

- Financial assets that are determined to have low credit risk at the reporting date; and
- Finance assets for which credit risk (i.e. the risk of default occurring over the expected life
of the financial instrument) has not increased significantly since initial recognition.

General approach

General approach is a three-stage approach to measuring ECL. Assets migrate through the three
stages based on the change in credit quality since initial recognition. Financial assets with
significant increase in credit risk since initial recognition, but not credit impaired, are transitioned
to stage 2 from stage 1 and ECL is recognized based on the probability of default (PD) of the
counter party occurring over the life of the asset. All other financial assets are considered to be in
stage 1 unless it is credit impaired and an ECL is recognized based on the PD of the customer
within next 12 months. Financial assets are assessed as credit impaired when there is a
detrimental impact on the estimated future cash flows of the financial asset.

Significant increase in credit risk

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Group considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Group’s historical experience
and informed credit assessment and including forward-looking information.

The Group considers a financial asset to be in default when the borrower is unlikely to pay its
credit obligations to the Group in full, without recourse by the Group to actions such as realising
security (if any is held) or based on the certain delinquency period (days past due).

Simplified approach

The Group applies simplified approach to measuring credit losses, which mandates recognition of
lifetime expected loss allowance for trade receivables without significant financing component.
Under simplified approach, there is no need to monitor for significant increases in credit risk and
the Group will be required to measure lifetime expected credit losses at all times.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

4

4.17

Summary of significant accounting policies (continued)

Financial instruments (continued)

Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Group in
accordance with the contract and the cash flows that the Group expects to receive). ECLs are
discounted at the effective interest rate of the financial asset. The maximum period considered
when estimating ECLs is the maximum contractual period over which the Group is exposed to
credit risk.

Credit- impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Group’s procedures for
recovery of amounts due.

Presentation of impairment

Loss allowance for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets. Impairment losses related to financial assets are presented
separately in the separate and consolidated statement of profit or loss and other comprehensive
income.

Classification and measurement of financial liabilities
The Group’s financial liabilities include borrowings, lease liabilities and accounts payables and
accruals which are measured at amortised cost.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for
transaction costs unless the Group designated a financial liability at fair value through separate
and consolidated profit or loss.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are
reported in the separate and consolidated statement of profit or loss and other comprehensive
income are included within ‘finance costs’ or ‘finance income’.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

5

Significant management judgement in applying accounting policies and estimation
uncertainty

When preparing the separate and consolidated financial statements, management makes a
number of judgements, estimates and assumptions about the recognition and measurement of
assets, liabilities, revenue and expenses.

Significant management judgments

The following are significant judgements made by management in applying the accounting policies
of the Group that have the most significant effect on these separate and consolidated financial
statements.

Going concern

The Group’s management has made an assessment of the Group’s ability to continue as a going
concern and is satisfied that the Group has the resources to continue in business for the
foreseeable future. Furthermore, the management is not aware of any material uncertainties that
may cast significant doubt upon the Group’s ability to continue as a going concern. Therefore, the
separate and consolidated financial statements continue to be prepared on the going concern
basis.

Recognition of deferred tax

Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing
of future taxable income. Given the wide range of business relationships and nature of existing
contractual agreements, differences arising between the actual results and the assumptions
made, or future changes to such assumptions, could necessitate future adjustments to tax income
and expense already recorded. The Group establishes provisions, based on reasonable
estimates, for possible consequences of finalisation of tax assessments of the Group.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgment is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning
strategies.

Estimation uncertainty

Information about estimates and assumptions that may have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses is provided below. Actual
results may be substantially different.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

5

Significant management judgement in applying accounting policies and estimation
uncertainty (continued)

COVID-19

Due to the dynamic and evolving nature of Covid-19, limited recent experience of the economic
and financial impacts of such a pandemic, and the short duration between the declaration of the
pandemic and the preparation of these separate and consolidated financial statements, changes
to the estimates and outcomes that have been applied in the measurement of the Group’s assets
and liabilities may arise in the future.

Useful lives of property, plant and equipment
Depreciation is charged so as to write off the cost of assets over their estimated useful lives. The

calculation of useful lives is based on management’s assessment of various factors such as the
operating cycles, the maintenance programs, and normal wear and tear using its best estimates.

Provision for expected credit losses

Credit losses for financial assets are based on assumptions about risk of default and expected
loss rates. The Group uses judgment in making these assumptions and selecting the inputs to the
impairment calculation, based on the Group’s past experience and historical data, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Allowance for slow moving inventories

Allowance for slow moving inventories is based on management’s assessment of various factors
such as the usability, maintenance programs, and normal wear and tear using best estimates.

Impairment of goodwill

Goodwill are tested for impairment annually and at other times when such indicators exist. This
requires an estimation of the value in use of the cash generating units to which goodwill is
allocated.

When value in use calculations are undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to
calculate the present value of those cash flows.

Leases — determination of the appropriate discount rate to measure lease liabilities

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that
the Group would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use assets in a similar economic
environment. The IBR therefore reflects what the Group ‘would have to pay’, which requires
estimation when no observable rates are available or when they need to be adjusted to reflect the
terms and conditions of the lease. The Group estimates the IBR using observable inputs (such as
market interest rates) when available and is required to make certain entity-specific estimates.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

6 Property, plant and equipment
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@ Sfirag YY) Sl &Y g/ fittings AV progress
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Cost/valuation A} /481
At 1 January 2020 3,940,000 2,556,372 3,357,826 1,822,463 160,067 396,691 170,535 91,340 12,495,294 2020 1
Additions 2,315 370 700 7,546 13,599 24,530 L)
Revaluation - - - - - - - - - anii 3ale
Reclassification - - - - - - - - - i sale )
Disposals - - (402) (80,449) - - - - (80,851) Silalesin)
At 31 March 2020 3,940,000 2,558,687 3,357,794 1,742,714 160,067 404,237 170,535 104,939 12,438,973 202 ke 31
At 1 January 2021 3,940,000 2,322,908 3,145,184 1,853,626 161,586 412,722 170,535 13,036 12,019,597 2021 w1
Additions - - 6,479 1,020 - 3,892 - 15,404 26,795 Sl
Reclassification - - - - - - - - - i sale )
Disposals - - - (23,671) - - - - (23,671) Silalesiu)
At 31 March 2021 3,940,000 2,322,908 3,151,663 1,830,975 161,586 416,614 170,535 28,440 12,022,721 2021 0 31

Freehold
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RO

Plant and
equipment

RO

Tractors
and trailers

RO

Motor
vehicles

RO

Furniture
and
fittings
RO

Software

Capital
work-in-
progress
RO

Accumulated depreciation aS) all Mgiay)
At 1 January 2020 - 1,884,444 2,762,285 1,473,169 155,687 325,219 141,062 - 6,741,866 2020 w1
Charge for the year - 18,731 28,849 17,018 1,509 9,937 2,957 - 79,001 Al Jasa
Reclassification - - - - - - - - - el sle)
Disposals - - (263) (63,804) - - - - (64,067) Sl il
At 31 March 2020 - 1,903,175 2,790,871 1,426,383 157,196 335,156 144,019 - 6,756,800 2020 o 31
At 1 January 2021 - 1,733,731 2,650,732 1,478,639 158,879 351,660 152,893 - 6,526,534 2020 e 31
Charge for the year - 15,803 25,392 17,330 620 7,220 2,541 - 68,906 Al Jasa
Disposals - - - (20,332) - - - - (20,332) Slalainl
At 31 March 2021 - 1,749,534 2,676,124 1,475,637 159,499 358,880 155,434 - 6,575,108 2021 s 31
Net book value (NBV) 4yl dagll ila
At 31 March 2021 3.940.000 573.374 475,539 355,338 7.734 15,101 28.44 447,613 2021 e 31
At 31 March 2020 3,940,000 655,512 566,923 316,331 2,871 69,081 26,516 104,939 5,682,173 2020 ) 31

The Parent Company's land, building, plant and equipment with a carrying amount of RO 4.99 million (2020: RO
5.16 million) are pledged as securities for borrowings.

In the opinion of the management, there is no objective evidence that the above assets are impaired as at 31 Mar

2021 (2020: RO Nil).
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements

for the quarter ended 31 March 2021

Property, plant and equipment (continued)
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Exchange difference on translation  (129,902) (1,278) (685,014) - (10,195) (28,489) (5) (512,576) (96,630) (1,464,089) Clanll oy (354
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At 31 March 2021 6,582,995 2,675,866 18,547,872 2,289,203 463.689 1,104,491 180,914 10,969,887 3,592,370 46,407,287 2021 e 31
NGC Energy Malaysia's property, plant and equipment with a carrying amount of RM 176,630,715 Sl iy 5 176.630.715 Lol Lgias b A L lle 8 48Uall 48 1)l dase Cilana g YY) 5 lSlies )
(2019: RM 185,241,792) are pledged as security for the borrowings. U Al Jiie GlanaS 45 sa ja (gl Cuaiy ) 185.241.792 :2019)
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6 Property, plant and equipment (continued)
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Furniture
and
fittings
o iy a7l

Software

&lx
Y el

Cylinders
il pac)

Capital

work-in-
progress
Lltac]) Jas]

Ao LS kg .08 Aol gl a1 A8,

5an gall g Aluakiall AL i 81 iy
2021 Gusle 31 (B il @l

(&) Clarag <Yy cislion 6

4 ganal)

RO RO RO RO

RO

RO

RO

Accumulated depreciation aS) e gt
At 1 January 2020 - 1,999,505 8,540,948 1,480,442 334,105 821,555 140,841 4,333,112 - 17,650,508 2020 w31
Exchange difference on - (467)  (279,814) - (2,793) (22,484) - (220,837) - (526,395) Ceall (o jua (35,8
translation

Charge for the year - 35,587 273,447 23,804 8,132 28,513 3,627 258,142 - 631,252 Aall Jesa
Write off - - - - - - - - - - Gshis
Reclassification - - 199 86,470  (64,225) (7,933) 9,788 (191) - 24,108 Caiaisile)
Transfer to right-of-use assets - - - - - - - - - - A2 Ga Jpal (M Jsme
Disposals - - (263) (63,804) - - - - - (64,067) Slala il
At 31 March 2020 - 2,034,625 8,534,517 1,526,912 275,219 819,651 154,256 4,370,226 - 17,715,406 2020 o 31
Accumulated depreciation aS) e g
At 1 January 2021 - 1,916,450 9,582,111 1,602,821 300,879 926,915 164,932 5,514,139 - 20,008,247 2021 »w 31
Exchange difference on - (377)  (233,572) - (2,675) (18,424) - (195,309) - (450,357) e o gea 3558
translation

Charge for the year - 32,900 292,509 58,541 7,997 24,005 2,946 278,055 - 696,953 Al Jene
Write off - - - - - - - - - - Cshie
Reclassification - 150 5 3 - (293) 91 17) - (61) Criaill sale )
Transfer to right-of-use assets - - - - - - - - - - A2 s Jpeal N Jsme
Disposals - - - (20,332) - - - - - (20,332) et
At 31 March 2021 - 1,949,123 9,641,053 1,641,033 306,201 932,203 167,969 5,596,868 - 20,234,450 2021 o 31
Net book value (NBV) L) el ila
At 31 March 2021 6,582,995 726,743 8,906,819 648,170 157,488 172,288 12,945 5,373,019 3,592,370 26,172,837 2021 o 31
At 31 March 2020 6,492,145 874,261 8,770,914 642,287 148,000 211,448 26,565 5,744,922 1,390,596 24,301,138 2020 ol 31
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for the quarter ended 31 March 2021 2021 (ta 31 b el gl
7 Right-of-use assets Jga¥) aladin) (348a7
The carrying amounts of right-of-use assets recognised and the movements during the year are Al O34 Ly el J gl ladial (5 sia AS ja & il dadll b Led
as follows:
Parent ¥ 4s 4 Group 4s gaxal)
2021 2021
RO RO
Gross carrying amount g bal) Aadtl) Alaa)
As at 1 January 404,250 388,827 5,257,310 5,188,795 Al
Exchange rate fluctation - - (80,526) (174,437) B lanll Gy Jaxa il s
Addition - - - - Cilil)
Disposal - - - - Calalasind
As at 31 March 404,250 388,827 5,176,784 5,014,358 ok 31
Depreciation and impairment Aadl) B jalian)y adlgiay)
As at 1 January 85,204 64,184 950,102 505,875 Al
Exchange rate fluctation - - (21,516) (33,095) el Gy Jare il s
Depreciation 15,938 15,255 128,365 142,752 gy
Disposal - - (20,687) - Calalasivd
As at 31 March 101,142 79,439 1,036,264 615,532 woke 31
Carrying amount as at 31 March 303,108 309,388 4,140,520 4,398,826 ool 31 (4 il Al
The table below describes the nature of the Group’s leasing activities by type of right-of-use saanall 5 Juatiall Il 35S 5all ol S Ley o yinall 21351 3a gl @ 55 G Ao ganall il Aasif Aagla olial Jonl) a0

assets recognised in the separate and consolidated statement of financial position:

Right-of-use assets No of right-of-use Range of No of leases with No of leases with
assets leased remaining term extension option termination
A 3 Jgual 23 Al gaall glai S aa Y agie axe options 2gis 2o
32l Saail) s GILA e JlaY)
Land 7 1-81 years 7 - oY
Building 4 1-5 years 4 - Sl
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for the quarter ended 31 March 2021 2021 custe 31 B iiall

8 Financial assets at fair value through other comprehensive income (FVTOCI) AY Salal Jaall JMA ¢a Dslal) Ladilly L (52318
Parent a¥! 4s ,al) Group 4s gaal)
2021 2021
RO RO
As at 1 January 809,462 875,777 809,462 875,777 A
Disposals - - - - Calalasia
Fair value changes (45,811) (93,239) (45,811) (93,239) Aalad) Al il ys
As at 31 March 763,651 782,538 763,651 782,538 o 31

Investments at FVTOCI can be analysed based on sectors as below: A cleladll e ply JAY) dalall Jasll JMA e Aalad) dasilly <) jleiin) Qs oSa

Parent and Group Parent and Group

Cost Fair value Cost Fair value

datey Aalal) Aol 4alil) Aslal) Lol

2021 2021 2020 2020

RO RO RO RO
Insurance 24,406 60,567 24,406 55,824 il g U
Industrial 40,000 47,800 40,000 43,400 feliall pld
Investment 14,141 160,483 14,141 160,483 Gl i) g Uad
Banking 159,542 179,921 159,542 146,497 sl g lad
Telecommunication 32,813 15,680 32,813 11,800 YLy g Uad
Services 323,640 299,200 323,640 364,534 Gleasl) Ul
As at 31 March 594,542 763,651 594,542 782,538 o 31
9 Investment in subsidiaries Aali S0 6l jliiuig

2021 2020
RO RO
Innovative Energy Holdings Mauritius Ltd, Mauritius 8,639,262 8,809,704 el (a5 ial s A8 Akl S AS 50
NGC Energy Saudi LLC, KSA 257,492 257,492 Gagadl a3 ol o o
NGC Energy LLC, UAE 31,527 31,527 saganall a ol o o O
Arabian Oil LLC, UAE 82,105 82,105 o pdAn pll laall 45,8
NGC Energy India Pvt Ltd, India 2,251,062 2,251,062 S dighl x> O
NGC Central Gas Systems LLC, UAE 21,053 21,053 Y o a0 g S el Sl o o o) Al
As at 31 March 11,282,501 11,452,943 ok 31
During the year, Innovative Energy Holdings Mauritius has repaid share holders loan back to the Sl Y 53442705 i oY) A AN ) raabiall (8 olde (i) se gl g A8 Addal ISaY) AS Hd culd ¢ alad) JA
Parent Company amounting to USD 442,705 (OMR 170,442) which has resulted reduction in Jainl] Galiss) ) ol Les (Slee Jly 170,442)
investment.
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9 Investment in subsidiaries (continued) (&) Aads S 8 8 il lainl9)
The ownership interest in subsidaries are as under: Al S 5 8 LSl Ganas L Lad
Country of Ownership interest (%)
incorporation 2021 2020
Innovative Energy Holdings Mauritius Ltd, Mauritius Mauritius s e 100 100 Siad (o gy ) g il g A8Ual) Aaladl Y1 AS Hd
NGC Energy Saudi LLC, KSA KSA a3l 100 100 Dagaadl o0 ol o o O
NGC Energy LLC, UAE UAE 4 all <Ly 49 49 83 sanall oa ) (s o O
Arabian Oil LLC, UAE UAE 4,all &l jlaY) 49 49 o e A el Laidl) A8 3
NGC Energy India Pvt Ltd, India India xill 60 60 Siad il () o o> O
NGC Central Gas Systems LLC, UAE UAE 4 2l il Y 49 49 Y o a0 g S el Sl o o o) Al
The subsidiaries principal place of business and country of incorporation are the same. The igl) (8 Aaulall A8 Ly Al Al Al g ) el Ao sannall @s el i) 53 (8 Radil) S 5l Tt M) AdaiY) Sa

Group follows the same financial year-end except subsidiary in India.

During the year 2020, following movement has occurred in subsidiaries: Al S 3N 8 Y (e e ?Sn A8, s 2020 de DA
Innovative Energy Holdings Mauritius
Ltd el (o gad s sa gis g A8kl Aaily iyl 48,4

No. of shares Amount (RO)
As at 1 January 2021 22,443,971 8,809,704 2021 w1
Change in investments - (170,442) A P
As at 31 March 2021 22,443,971 8,639,262 2021 =) 31
Summary of Non-controlling interest financial performance ALY G sin pavanll Il e1aY) padle
The following table summarises the information relating to each of the Group's subsidiaries (NGC e D3 SIS 58 s o) O (2 O @0 o] Bl o oa ) Ao peanall Anlill S L Aaleial) e sbeall (adly Json L Led
Energy SDN BHD) that has material NCI, before any intra-group eliminations. e sanall CS 5 O Lad Clalaa 4 s 38 b 55 jhgsa e (S5 Aala

NCI Percentage - 40% %40 - 4BY) 3 sia (arasll 4 siall Lo
Non-current assets 25,617,319 25,771,023 gt e Jseal
Current assets 7,879,395 10,479,430 A glxie J gual
Non-current liabilities (3,124,063) (3,305,404) A gliia e el 3l
Current liabilities (9,960,209) (13,174,929) A glyie el il
Net assets 20,412,442 19,770,120 Jsall Jila
Net assets attributable to NCI 8,164,977 7,908,048 Y Gsis M A suiall J gl ibia
Revenues 15,775,244 15,887,648 Sl
Profit 208,782 341,379 il
(o]¢]] - - A dals das
Total comprehensive income 208,782 341,379 Jalil) Jaall & sana
Profit allocated to NCI 83,513 136,552 Y 5 gha VA e 2l
OCl allocated to NCI - - ALY G5 (A guia (s AT ALl ) )
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9 Investment in subsidiaries (continued) (&) Ans syl A i Ladiinl9
Goodwill T B _ygd)
Goodwill arose on the acquisition of Shell Malaysia Trading’s LPG business by NGC Energy SDN Tl 690,050, 2. O3 0 ol Al gy o on. ) o) 5 L lle i AS s bl Jp ) e el 3 5ka vie 288U 5 ,e ) Jics
BHD, being the fair value of consideration paid over net assets acquired. Leishs i Al J sl ila e g siaall Jilaall dlilal)

. 5 A il g sas g s JleeY et (e s of ad g Al AS AN sl ol @ clas g ) 6 jlall die gl (anadd A
Gooduwill is allocated, at acquisition, to the Cash-Generating Unit (CGU) that is expected to benefit :_ﬂ, o SRLATY saa 5l el ::)u Sl i 4:; e fﬁd); P w,}u‘u&, i yeal Ll 5 el =
from the business transfer. A CGU to which goodwill has been allocated is tested for impairment il sty ] gl 3531 (e Rl Sl gl IS5 Lnils ALulal) el ol e 01 5 50m 5] 32 50 LG ol 3y o
annually, or more frequently when there .IS an indication that.the unit may be impaired. The 65 (G %14 :2019) Gsins %14 pnd Jima s Sl sias 5 5 538 ik 15 5131 3 5l 2Ll 2330 sl 1 o851 (0 el
recoverable amount of a CGU is determined based on the higher of fair value less costs to sell Eisin s e Bl damy 40l Cum ol Gl il a2 Y e U siae (s 12019) i o538 sad e dans e ) 45 00
and value-in-use. The value-in-use calculations are based on financial budgets approved by T ) s ) Gl 8 Aline i3

management covering a 5 year period and a discount rate of 14% per annum (2019: 14%). The
Group believe that an average growth rate of nil (2019: Nil) per annum is reasonable for cash flow
projection purposes as it is determined based on expectations of future changes in the market.

Below is the carrying amount of goodwill:
2021 2020
RO RO

As at 1 January 8,084,283 7,929,183 Bty
Net change in foreign exchange (280,016) (393,177) Lial Clee i ja 38 ja il
As at 31 March 7,804,267 7,536,006 e 31
Licenses el
The Parent Company in 2018 acquired 49% shares in Arabian Oil LLC to expand the LPG Gm (b Jusall Js il e Jlae g sil lld g 83 ganall Ly jall ol 48 55 Qanas (10 %49 e 2018 i & AS,80 D gaiad
business in UAE market. The Parent Company will manage the operations of Arabian Oil LLC and 48,8 sl (S0 ol AS )il ae de gitall ) gall 23S 5 83 ganall g jall Jadill 48 58 e 3 ol A8 58l o 685 o g s Basiall A jall il Hla¥)
all variability of returns are with the Group. Arabian Qil prior to this acquisition had no asset and Gome b Jhsall Jy il e 83l sk il oo Lo de sanl) Ll Jaa 3 el il Jpual (6l 3 pata¥) 138 38 53 gasall Zy poll Jaiil)
liabilities in its balance sheet other than the license to trade LPG in the Dubai market. The amount Al a sy A el (adl S e aeud Faan) Aadll e X150 4 0 3 A el adil) 3858 caabudl g giaall aliall Cladial iy o0
paid to the shareholders of the Arabian Oil over and above the face value of the shares is Dlsiu B g2 e e il Aad okl

accounted under the head trading licenses. The Parent Company has followed the amortisation
policy to amortise the lincence in 5 years.

39



National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the quarter ended 31 March 2021

10  Other investments

Parent oY) 4s 4l

2021
RO

Group 4s gaal)
2021
RO

Al LgolS ks .6 0,05 sl Al A8

3a gall g Aladiall Aullall adf il Liay)
2021 custe 31 B iiall

s A i 10

Balance at 31 March 75,000

680,654 671,581

U 31 (A

Investment in Joint Venture

In 2009, the Group acquired a 50% interest in Unigaz LLC, which is engaged in the distribution of

gas and maintenance of cooking gas pipes in the Sultanate of Oman.

The following table illustrates summarised information of the Group's investment in its joint
venture:

Share of joint venture's statement of financial

A8 jidia g e b il ekt

e i) Baa 5 Sl g5 Jle b a5 (o o ) Db A58 G (30 %505k 2009 e (b e sanall 3 st

(e Akl i gl

il e s pa Ao ganall Ll (e Fuadle cilalas JEI Jpaall maiass

position W syda b s ganall Jlaiinf oo dadla Cilaglea

Current assets 629,980 582,077 Ughsia J gl
Non-current assets 293,090 311,199 Ughtia ye Jgual
Current liabilities (181,590) (142,809) A laie el i)
Non-current liabilities (60,827) (78,886) Aglaie e il 1)
Net assets 680,653 671,581 Jga¥) ila
Statement of income : Jaall dals
Revenue 415,208 444,746 <y
Total comprehensive income 12,531 24,253 Jalall J2all & gana
Profit attributable to Group — includes 50% share of 6,266 12,127 oo U i 4S5 aeul 00 %50 () ALaYL -Ae senal) I G guiall 7

Unigaz LLC

11  Inventories

QA M

Parent ¥ 4s 4 Group 4s gaxal)

2021 2021

RO RO
LPG 88,912 109,029 813,539 475,301 Juaad) Jll e
Finished goods 231,874 163,774 255,356 179,882 ginall 4al deliay
Cylinders and accessories 20,390 35,024 20,390 35,024 Leiliala g il ghaud
Plant and other spares 156,252 126,554 251,538 200,258 oAl e addy VT e ol
Project inventory 53,723 85,137 233,761 203,772 & aiall 058
Work in progress 425 957 1,633 957 ) a8 Qe
As at 31 March 551,576 520,475 1,576,217 1,095,194 e 31
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12  Trade and other receivables

Aol LS 55 66,08 gl ) 4S5

3a gall g Aladiall Aullall adf il Liay)
2021 custe 31 B iiall

sAly A 4 aiaad 12

Parent ¥ 4s 4l Group 4s gaxal)

2021 2021

RO RO
Trade receivables 1,955,234 2,302,282 6,971,940 7,684,200 EATPREPESFON
Less: Provision for expected credit losses (379,143) (211,883) (985,227) (448,776) Al aedll Gad Rl Gacada : Ladls

1,576,091 2,090,399 5,986,713 7,235,424

Advance for purchases 55,037 35,488 317,022 289,090 il it Lesia e s
Claims for Government subsidy - - 4,674,929 3,936,340 (gosSall peall cililas
GST refund - - - 184,872 AasSa Dladd Ay yum 2l il
Amounts due from related parties 108,959 1,950,107 - - e ld Gl e gatiead)
Advances to related parties 670,508 481,856 - - e @l Gl ) Lasie e giae
Accrued income 27,961 - 536,036 252,132 @adae 2y
Other receivables 317,840 374,564 1,004,522 774,172 AT Anda pald
Prepayments 4,637 5,801 155,760 215,576 Losie e e
Tax paid under appeal 17,006 17,006 17,006 17,006 (ool 4 de fae dy
Deposits - - 81,177 83,373 g
As at 31 March 2,778,039 4,955,221 12,773,165 12,987,985 e 31

Movement in the provision for expected credit losses as follows:

Parent ¥ 4s 4l Group 4s gaxal)
2021 2021
RO RO
As at 1 January 379,143 211,883 1,002,733 510,209 BT LR
Add: Provided during the year - - - B Ll P Ganada jciliny
Exchange rate fluctuation - - (17,506) (61,433) O lanll G jea Jaza <l yas
As at 31 March 379,143 211,883 985,227 448,776 ke 31

13  Cash and cash equivalents

) il Lag 43113

Parent ¥ 4s 4l Group 4s gaxal)

2021 2021

RO RO
Cash in hand 43,098 29,726 40,403 36,450 (3 sdinally 285
Cash at banks 171,001 123,556 2,500,229 3,977,970 Al gl a8
Cash and bank balances 214,099 153,282 2,540,632 4,014,420 gill A B i g 3
Bank overdrafts (10,941) (613,532) (10,941) (613,532) gy g Sl e s
As at 31 March 203,158 (460,250) 2,529,691 3,400,888 ke 31
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13  Cash and cash equivalents (continued)
Bank overdrafts are availed from a commercial bank for working capital requirements on revolving
credit basis. Bank overdrafts are unsecured and repayable on demand and carries markup at

5.5% to 6.5% (2019: 5.5% to 6.5%).

There are no restrictions on bank balances at the time of approval of these separate and
consolidated financial statements.
14  Share capital
The authorised share capital comprises 120,000,000 shares of RO 0.100 each (2020:
120,000,000 of RO 0.100 each). The issued and fully paid-up share capital is RO 8,500,000
comprising 85,000,000 shares of RO 0.100 each (2020: 85,000,000 of RO 0.100 each).

The details of major shareholders, who hold 10% or more of the Parent Company's shares, at the
reporting date, are as follows:

No. of shares a¢u) 20

2021 2020
A' Shargiya Investments SAOG 12,066,356 12,167,187
Public Authority of Social Insurance 8,867,824 8,787,034

A ) LIS k5 ... 0h Al g1 A S

3a gall g Aladiall Aullall adf il Liay)
2021 (e 31 (b (ogiall gl

) Jilay Lag 483113
Co i€l el 3l Gund e dalad) Juall () clalbaial @l g 4 s o gy e Co sl o il @l e Jeanll 5
(%6.5 ) %5.5 :2019) %6.5 ! %5.5 dusis ) (hals Janys llall die wdays ¢ saae s

32 gall 5 Aloadiall AdLal 3 il) o3 e A1 gall 5 3 RS Baa V) e 2gd a5 Y

Juall iy 14
&5 g 120,000,000 —2020) o)l agedl Slae Jy 0.100 #8153 agws 120,000,000 30 4 gyl Juall Gl 5 580
Jby 8,500,000 JelSls g shaall 5 saaall Juall (f ) @l ((2n) 5 agall Jlee by 0.100

(e Jby 0.100 Lo JS 4 aes 80,000,000 -2020) (e dl) 0.100 leie JS A agas 85,000,000 (s 05805 ¢ las

oA g (8 ) AS A aend (h SEST 51710 A & sShay (g3 Cpapmas Sl Cppabisal) Jpualii L Lash

% Holding Lealuall 4%,

2021 2020
14.20 14.31 (g.¢.p.05) I aiiudl 48,3
10.43 10.34 Ao lain clindill Ll Al

The Board of Directors have proposed no bonus share for the year 2020 (2019: 1 share for every
16 shares held which increased the share capital of the Parent Company to RO 8,500,000). The
shareholders in the Annual General Meeting of the Company held on 24 Mar 2021 approved the
same.

15  Share premium

The Parent Company during 2014 issued 15,561,414 rights shares of RO 0.375 each (including

RO 0.275 each as premium) to the existing shareholders. The related details are set out below:

AS,EN e (el 8355 Jal e (ASshes pgnd 16 IS e 225 s 12019 )2019 i lae pgend laea) asns 3I0Y) udaa oaasf
Gl e 2021 (s be 24 3 Siaial) A8 580 (5 sl Gpa senll Dpmand) g lainl (8 o sabsa) adie) | ((Slee JUsy 8.500.000 Y &Y
e |5 55

ags! laal 350 15
Jv 0.275 uw( e 9 Slee JUy 0,375 ity 2l s pgd 15,561,414 Jlaals 2014 diu I3 Y1 48,80 culs
(AU o Ailaial) Jaaldill cpdlall Cpaaboall ) (Sl 35508 g JSU Slae

Total share premium collected 4,279,386 Alaadl jlaaylsSle )
Less: issue expenses (13,506) Slaay) Cldy as tlails
Share premium balance 4,265,880 aeeY) laal 5 e dua )
Transfer to legal reserve during 2014 (478,248) 2014 s Pa Gl JLliay) ) Jsae
Bonus share issued in 2018 (1,000,000) 2018 dilas gl Jlaual
Bonus share issued in 2019 (1,000,000) 2019 Gilas gl laal
As at 31 March 2021 1,787,632 2021 e 31
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16  Legal reserve

As required by the Commercial Companies Law of the Sultanate of Oman 2019, the Parent
Company transfers 10% of its profit for the year ended to legal reserve until such time as the legal
reserve amounts to at least one third of the Parent Company’s share capital. The reserve is not

available for distribution.

During the year, the Parent Company has transferred RO 19,373 towards legal reserve
representing 10% of profit for the quarter ended 31 March 2021 (2020: RO 7,736).

Other reserves

Other reserves include a general reserve for the Parent Company, which is created in accordance
with the Commercial Companies Law. The annual appropriation is made at the rate not exceed
20% of the profit for the year after deduction of taxes and the statutory reserve and the reserve
shall not exceed one half of the share capital of the Parent Company. This reserve is a
distributable reserve.

(i)  Other reserves also include statutory reserve from NGC Energy LLC for RO 7,895, Arabian Oil
LLC for RO 3,626, NGC Central Gas System LLC for RO 1,875 and NGC Energy SDN BHD for
RO 221,961.

18  Revaluation reserve

This represents the surplus on the revaluation of freehold land, net of tax and is not available for

distribution until the related assets have been disposed off.

19 Dividends
The Board of Directors has recommended no cash dividend in respect of the year 2020 (2019 :
RO 0.0125 per share amounting to RO 1,000,000). The shareholders in the Annual General

Meeting of the Company held on 24 Mar 2021 approved the same.
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A ) LIS k5 ... 0h Al g1 A S

3a gall g Aladiall Aullall adf il Liay)
2021 uote 31 B giiall @l

SN (BlaaY116

e i 3l LY 3] gl il Lgaly ) chm 710 i o3 A 55 «ae Aol 2019 gl S 2l ¢ 3 i

sl Q8 e Jhlgay) e B8 e g gl oY1 AS il Jlewl ) 5 oS1 il aa

31 G el gl o) o7l 10 Jier 58 linY) ) Jilee Jly 19,373 0,385 e Jasaty Lnd) DA Y1 AS 80 cudls
(e dY) 7,736 : 2020 )2021 (s

A clblia7

Aol IS 8N & 8 s 03] o 535 W) AS 5l alal) aliaY) (5 AV bbby anal

a3 Y S Gl alial) s il juall aad e Al m ) (o7 20 08 2 Y daee By sidl Gldliie Y1 (anadd g,
sl Qe e JhliaY) 1 g dadl Jull Gl Cacal e plall Jlalisy)

ey A pad) il (e U 7,895 s 53 sandl) oa ) o o O 00 (s GlaliaY) Lial (5 AY) cilidalia ¥ Jads
Jb 221,961 e 2 (il (2 0l 62 04 2] o o> O 5 e Jl 1,875 e o (o o o o O oSl J93,626
e

paxll) 5ale) hlia)18
3 J el st w55l QB i g 5 A puiall aead day 5 el ASLally ol )Y paii Bale) e pallall lalia Yl 12 S
Alall

TLY a3 519
sdiel ¢ (e Jly1,000,00 &efis pems IS lae ULy 0,0125 1 2019) 2020 Gl K i a5 6 501 aline iy o
Adle 1555 s e 2021 oo 24 (b dhniall A A1 (5 sl Ao senl) dananl plainl (b () satlasal
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3a gall g Aladiall Aullall adf il Liay)
2021 (e 31 (b (ogiall gl

20

Borrowings
Borrowings includes the following:

ol Al 20

1l anali a3l

Parent &Y 4, Group 4s gaal)

2021 2020 2021 2020

RO RO RO RO
Term loans da¥ ap
Long term loans (Note 20.1) 3,844,174 2,266,069 3,844,174 2,266,069 (20.1 gl ) Ja¥) Jysh (=
Non-current portion 3,844,174 2,266,069 3,844,174 2,266,069 dolall & g5
Revolving credits - - 4,439,211 8,483,932 sl ety
Short term loans (Note 20.2) 2,812,078 2,539,381 2,812,078 2,539,381 (20.2 zlad) JaY) yuad ya §
Current portion 2,812,078 2,539,381 7,251,289 11,023,313 Joliall ¢ jadl
Total borrowings 6,656.252 4,805,450 11.095.463 13,289,382 g All £ gana

20.1 20.1 The Parent Company availed term loan of RO 1,350,000 (in November 2018), RO 267,595 omd i d) Jle J0267,595 ¢ (2018 i s 8) Slee 1,350,000 die JaY G e WY1 4S8 clas 2001
(in November 2019), RO 648,474 (in February 2020), RO 1,386,288 (in November 2020) and RO (2021 Lae ) 762,498 i 5 (0200855 3) See Jby 1,386,288 5 (2020 Ll d B8) Sl J1648,474 5« (2019
762,498 (in March 2021) which carries interest at 5.25% (on reducing balance served separately), Baa gl & Jlaall Js 5l Sle g 5 el anall JLall ) 3l 31 ¢ Jumiia JS paiall (abliiall syl o) 75,25 iy 533 Jany
to inject the initial share capital for the LPG Project in India. The loan has a tenor of 10 years. The 2021 L O ey (s5i ) bl o il oLl ans S il s 10 il Gliaid
loan installment payment effected from Feb 2021 and will be served on a quarterly basis.

20.2 20.2 Short term loans are unsecured from commercial banks and carry interest ranging from 4% g Jeaat g 4 ladll & gill (g & gaiaa e JaV) B pmal o Al 20.2

to 5.6% (2019: 4% to 5.5%) per annum.

Covenants
The loan agreements also provide certain covenants, the more significant of which are as follows:

Short-term loan
- Minimum 20% sales turnover should be routed through current account.

Term loan and short term-loan

- Maintain annual debt service coverage ratio DSCR of 1.25 at all times during the tenure of
facility starting 31 December 2020. The Parent Company has complied with all the covenants.
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20 Borrowings (continued)

Reconciliation of movements of liabilities to cash flows arising from financing activities:

Al LgolS ks .6 0,05 sl Al A8

3a gall g Aladiall Aullall adf il Liay)
2021 custe 31 B iiall

(&) 2541120

rdagadl) Andidf (pa Aadlil) 40830 BB g culal JY) A oy 4 peadl]

Parent ¥ 4s 4l Group 4s gaxal)
Bank Loans and Bank Loans and
overdrafts borrowings overdrafts borrowings
i gliSall Ao ) il B8y 9 g A  gliall o ) il 8 9 (g Al
As at 1 January 2021 409,338 6,208,729 409,338 9,561,794 2021 i 1
- Proceeds from loan and borrowings - 648,362 - 648,362 Gl SBY) 5 (a5 il Ao
- Repayment of loan and borrowings - (200,839) - 885,307 Sl yBY) 5 (g ) sl
- Change in bank overdraft (398,397) - (398,397) - Agill o i€l o aandl (G il
As at 31 March 2021 10,941 6,656,252 10,941 11,095,463 2021 e 31
Parent ¥ 4,4 Group 4s gaall
Bank Loans and Bank Loans and
overdrafts borrowings overdrafts borrowings
i pdSal e caad) Cilal yEBY 5 (a5 il i siSal e aadl Cilual BY) 5 a5 il
As at 1 January 2020 215,441 4,688,340 215,441 13,145,086 2020 1
- Proceeds from loan and borrowings - 648,474 - 648,474 Clal JBY) 5 gyl Apas
- Repayment of loan and borrowings - (531,364) - (504,178) Slal yBY) g (g ) Sl
- Change in bank overdraft 398,091 - 398,091 - Al e G pd&al e cad) (8 sl
As at 31 March 2020 613,532 4,805,450 613,532 13,289,382 2020 ) 31
21 Lease liabilities Sy bl 3 21
Parent a¥! 4s ,al) Group 4s gaal)
2021 2021
RO RO
Current 60,444 36,047 272,175 304,363 Jslie
Non-current 263,718 268,182 1,972,608 2,070,830 dhie e
324,162 304,229 2,244,783 2,375,193

22  Staff terminal benefits

ol sall aril) g $iSe (anaia2?

Parent oY) 4,4 Group 4s gaal)
2021 2021
RO RO
At 1 January 339,233 326,295 432,107 402,733 B
Charge for the year 20,734 23,617 29,650 29,898 Gl Jeadll
Payments made during the year (4,634) (1,349) (9,028) (1,348) Al s g ol
As at 31 March 355,333 348,563 452,729 431,283 e 31
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3a gall g Aladiall Aullall adf il Liay)
for the quarter ended 31 March 2021

2021 (e 31 (b (ogiall gl

23  Accounts payable and accruals

Ciliatine g 45ila 4y o aed 23

Parent ¥ 4s 4l Group 4s gaxal)

2021 2021

RO RO
Trade creditors 163,296 202,481 3,285,953 2,416,611 Al 4 jlat aed
Directors’ remuneration 5,100 20,800 5,100 20,800 5aY) el slae| clilSa
Accrued expenses 664,596 944,808 3,081,348 2,712,575 Adatie Gld g puaa
Other creditors 118,493 123,292 1,957,945 1,519,886 AT Ay aad
Amounts due to related parties 52,632 110,809 - - e cld Gl ) et
As at 31 March 1,004,117 1,402,190 8,330,346 6,669,872 o 31

24 Net assets per share
Net assets per share are calculated by dividing the equity attributable to the shareholders of the
Parent Company at the reporting date by the number of shares outstanding as follows:

gl ageall Jga¥) LAl 24
el aae el g U e ganalls AV AS AN atbae ) A susiall agud) apny s gl agadl] J saal) Aad il Ciluial oy
S L)

Parent ¥ 4s 4l Group 4s gaxal)

2021

2020
Restated

2021 2020
Restated

RO

RO

RO RO

Net assets (RO) 16,866,901 16,471,371 20,274,537 20,114,088 g dsatl Sla
Number of shares outstanding at 31 March 85,000,000 85,000,000 85,000,000 85,000,000 i3] Aaldll agusl) 2o
Net assets per share (RO) 0.198 0.194 0.239 0.237 ¢ pem I J ¥l ila
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25

Related party balances and transactions

The Group has related party relationships with entities over which certain shareholders and

Directors are able to exercise significant influence. The Group also has related party relationships
with its Directors and senior management. In the ordinary course of business, such related parties

provide goods and render services to the Group.

Prices and terms for transactions with related parties, which are entered into in the normal course

of business, are on the agreed terms and conditions. Details of related parties balances and
transactions (including transactions and balances with related parties as a result of common

directorship) for the quarter ended 31 March 2021 and 31 March 2020 are as follows:

Aol LS 55 66,08 gl ) 4S5

3a gall g Aladiall Aullall adf il Liay)
2021 (e 31 (b (ogiall gl

Aie cld QY ae cillaali25

Ae panall an g LS Lgle ala 53 i jlan B 0Y) Gulaa eliac s cpaplosall (sl ¢Sy 383le i3 il ki ge ClEDle Ao sanall (52

Lzl jal 8 Gkedl 5 0aY1 5 g lal Gulae eline | g d83le culd Cal ylaf clidle
A genall () Cladd a5 a3 5 5 ABDad) ld ol HlaY) Gl o i sale )

Ao sanall ) ciladd a5 ailay 3 ) 53 A8l il Gl kYY)

i) ASaY 5 Lo ) Gl e b galie ) alaall ) 8 Led sl o Sl A8l cld ol Y ae cdlaladll g p55 e o
& (S sl 51y Ao A8Dal 13 Gl ) e B Y15 Blalaall lld L Lay) A8l il il Y iBlalne 5 Bl Jpnalis gl

fk LS (2 2020 sole 31 52021 e sle31 (8 (el

Parent a¥1 4s - Group 4s gaxal)
2021 2020 2021 2020
RO RO RO
Amounts due from subsidiaries and associate—short tern 108,959 1,950,107 - - JaY) il - 38AS 5 Al IS S e 3t dlie
Advance to subsidiaries (Note 12) 670,508 481,856 - - (12 Floay) dadli SIS 55 ) Lodia p hae alae
Amounts due from related parties (Non-current) 4,524,986 699,796 - - (Jgxia pe) &8 cld il yhal (e (Gaiuse ilia
Amounts due to related parties 52,632 110,809 - - Adle @l GaljphY gatiua

Transactions with related parties during the year were as follows:

1oh LS A DA A8al) ¢l Gl ) e Malaal) L Lad

Parent a¥) 4s .l Group 4s saxall
2021 2020 2021 2020
RO RO RO RO
Sales to subsidiaries (Revenue) 236.444 620,561 - - Al lS AN ) cilasaa
Rental and other income 29.695 26.875 - - oAl a5 e
Expenses charged 35,974 35,705 - - ic @i Clig pma
Other expenses 11.421 10,938 - - s Al pas
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25 Related party balances and transactions (continued)

Compensation of key management personnel

Key management personnel are those persons having direct authority and

responsibility for planning, directing and controlling the activities of the Group.

Parent a3 4< 4l
2021

2020

o) L3S 5 8. .00 Aol ) i) AS

83 gall g Aluadial) Allall adl g8 liayf
2021 sl 31 (A il gl

(&Y) e @ ikl g cBleali25

Lided) 3 1y ‘_’jﬁy Gl gai

g sl 5 Jagladilly Adleiall A g pusall 5 Fpndlall agual A alaaN1 Gl 5l an Cpanads Sl 5 oY1 ik 5

A sanall Aaiil 480 5

Senior management remuneration
Directors' remuneration and sitting fees

{0)
66,982
10,000

RO
71,865
20,000

Group 4c gaaal)
2021 2020
RO RO
236,451 236,187
48,506 57,479

Llall 5oy slala
3 laY) dae bl Jpas gwb 3 laY) SRE sliaci slal<e

26 Revenue

Parent o3 4s &)

2021

RO

2020
RO

<yl Y126

Revenue from contracts with customers

s ardl e 3588 (e il )

Sale of LPG 2,092,881 2,586,486 19,269,538 19,251,046 Sl J_ll Sl an

Project income 128,327 55,752 388,228 327,541 & gl il )

NC+ and other industrial gas 87,915 104,560 411,731 427,983 G AY eluall a3l (Gl o 0 ) @

Lubricant sales 85,411 132,803 85,411 132,803 arnill gy <l )

Other income 37,532 33,242 8,330 1,422 Al @il )

Sale of new empty LPG cylinders and Leliale 5 Ala 3aaa Jle J5 50 ke <l shaad o
accessories 58,071 32,319 58,071 32,319
2,490,137 2,945,162 20,221,309 20,173,114

Revenue from other sources s A Jllas e clal

Vehicle hire charges and rental income 9,686 5,746 11,663 7,670 "N Y " LS ) ladiad g el 6 g
9,686 5,746 11,663 7,670

Total revenue 2,499,823 2,950,908 20,232,972 20,180,784 LARIBYY g8 PEN
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27

271

Cost of revenue

Parent o3 4s &)

2021
RO

2020

RO

Group 4s geaal)

2021
RO

2020
RO

o) L3S 5 8. .00 Aol ) i) AS

83 gall g Aluadial) Allall adl g8 liayf

2021 sl 31 (A il gl

) Calsi7

Opening stock 92,363 121,260 663,287 457,357 s3all Ul 0535
Local purchases 1,459,289 1,817,028 13,834,855 13,607,382 Alas iy yidie
Imports - - 2,148,534 1,936,604 Gyl
Closing stock (88,912) (109,029) (813,539) (475,301) saall AT ()5 3
1,462,740 1,829,259 15,833,137 15,526,042
Other direct expenses s A Builia cild g pan
Direct labour costs 29.1 305,872 355,602 566,395 571,498 5l Alles
Project costs 66,697 11,203 261,932 186,351 & sl s
Plant repair and maintenance expenses 5,092 5,326 457,793 397,339 YY) Alpa 5 Sl i
Fuel and vehicle maintenance expenses 97,024 107,686 125,376 133,238 Dluacliy uasgady
Other plant related expenses 36,758 50,581 200,498 291,546 AT e dilatie (s
NC+ and other industrial gas costs 50,536 51,491 338,787 322,666 OAY) deliall sl s NC il
Lubricant costs 69,650 120,157 69,650 120,157 s Sy S
Insurance expenses 32,108 30,344 42,146 43,845 el il g e
Cost of cylinders sold 27.1 52,773 29,771 52,773 29,771 Aela) il slansy) 283
Transportation expenses 7,273 23,583 8,957 26,109 Ji s
Utilities expenses 10,107 9,585 22,960 21,655 e (oS
Lease rent - 1,386 20,512 29,079 <l
2,196,630 2,625,974 18,000,916 17,699,296

Cost of cylinders

Parent a3 4< 4l

il ghay! 481527 1

2021 2020
RO RO
Opening stock 16,729 32,374 16,729 32,374 saall Jsf 0555
Purchases of new cylinder 47,050 23,037 47,050 23,037 suaa il shaal o) i
Closing stock (11,006) (25,640) (11,006) (25,640) sadl AT (553
52,773 29,771 52,773 29,771
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28 Administrative expenses ag )y b g pan 28
Parent a¥) 4s ) Group 4s geaal)
2021 2020 2021 2020
RO RO RO RO
Employee related costs 29.1 150,960 160,345 494,045 474,631 il sally Aalatie (IS
Office expenses 42,843 41,530 90,336 96,935 Sl Adlatia (oSS
Directors’ remuneration and sitting fees 10,000 20,000 48,506 57,479 1Y) Oadae sl ) puma il 5 e
Communication expenses 12,926 13,797 42,638 45,058 OVl Cild g yans
Professional charges 5,590 10,415 49,955 60,191 Aige il
Repairs and maintenance expenses 3,078 3,285 3,325 3,563 Alua s claSlia) Callss
Marketing and publicity expenses 5,546 16,311 12,173 21,725 Aleall 5 Gy gl Gl jons
Printing and stationery expenses 431 1,824 2,727 4,585 Lualds iy e salas
General expenses 1,289 1,633 9,421 11,956 Adle Cld; pan
Business travel expenses 1,022 1,065 3,083 19,913 i Gld 5 uae
Withholding tax - 608 - 608 el (e Aaadiall (il yuall
Advertisement expenses 15 5,049 15 5,049 ldle)
Rent expense - - 22,549 24,360 Dbl s
Donations - - (235) - e i
Transportation costs - - 410,368 451,279 Jdall A8y
Insurance expenses - - 26,264 16,517 Opelil) i 5 pma
233,700 275,862 1,215,170 1,293,849
29 Employees costs (il gall LBNS20
Parent a3 4s 4l
2021 2020
3{0] RO
Wages and salaries 371,314 403,439 804,439 795,484 BYNI P
Other employee benefit costs 44,805 70,503 202,748 199,975 Osida all (5 AT L) e 4SS
Social security costs 19,979 18,388 23,603 20,772 Lo lainy) clipaall 44l
Provision for staff terminal benefits 20,734 23,617 29,650 29,898 (22 gla) (il gall Lardll 4l 31880 (ainda
(Note 22)
456,832 515,947 1,060,440 1,046,129

50



National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
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29.1 Allocation of employees costs

o) L3S 5 8. .00 Aol ) i) AS

83 gall g Aluadial) Allall adl g8 liayf
2021 (ke 31 B piiall gl

Ol pall S (a0aiiD9 1

Parent a¥) 4s &) Group s gaaall
2021 2021 2020
RO RO RO
Allocation of employee costs into : AUNS Lgle Flady) Ly
Cost of revenue (Note 27) 305,872 355,602 566,395 571,498 (27 glayl) il y) Aalss
Administrative expenses (Note 28) 150,960 160,345 494,045 474,631 (28 glanl) 3y )} il 5 e
456,832 515,947 1,060,440 1,046,129

30 Depreciation expenses

Parent a3 4s 4l

2021

RO

Bleiuy) iy Lad30

Group 4e gaaal)

2021
RO

2020
RO

Depreciation-direct 59,142 66,081 618,465 579,732 pilae gl
Depreciation on right-of-use assets- 8,648 8,648 103,557 117,113 e —aladiu Yl e geal @Dlgin)
direct
Depreciation expenses-indirect 9,760 12,920 48,152 51,520 Bl e -lgin) iy jlias
Depreciation on right-of-use assets- 7,290 6,607 24,808 25,639 b dlhe jut-aladinl) Ba gl i)
indirect

84,840 94,256 794,982 774,004

31 Other income-net

Parent o3 4s &)

2021

s =g A @i 4131

Group s gaaall

2020 2021

2020

RO

RO RO

RO

Interest income 61,347 58,241 25,625 25,486 415l calal )

Dividend income 27,961 60,276 27,961 60,276 cll ey 5 sl )

Miscellaneous income 3,485 128,028 26,839 177,252 Ae sie il )

Other expenses - (46,276) - (46,276) Al iy yae
89,454 200,269 77,086 216,738

From the year 2017, the Parent Company has started charging interest from its

subsidiaries (in GCC), on the amount outstanding @ 6% per annum, on a monthly

basis.
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for the quarter ended 31 March 2021 2021 sl 31 (A il gl
32  Income Tax Jall Ay 4a32
The tax authorities in Oman follow the legal entity concept. There is no concept of & sl sede dn 0 Y Sl Jaiall 58 LS o sede ¢ Lk lae Akl A puall 3 3¢ Y] a5
group taxation in Oman. Accordingly each legal entity is taxable separately. i JS Ay puall pady 3518 LS IS 8 o UL lee’ 8 Ay puall S 53 e gana

The tax rate applicable to all taxable entities of the Group ranges between from -715:2019) 724 -715 st Ay pall Laalill de senall IS5 AS e bty (M) o puall 2l ()
15% to 24% (2019: 15% to 24%) on the taxable income. For the purpose of el et All oy el Cog el a3 Coagy 368 QLS ST alaall )Ml ot 5 061 (247
determining the tax expense for the year, the accounting profit of each individual S laddl 5 lal Y e S Adleiall 3 gl Ay juall
legal entity has been adjusted for tax purposes. Adjustments for tax purposes

include items relating to both income and expense.

Parent a3 4< .l Group 4c gaaal)
2021 2020 2021 2020
RO RO
Separate and consolidated Sas gall g Aladiall JaL&d) JAal daild
statement of comprehensive income:
Current year 29,254 4,610 148,661 170,480 AAllall dald)
Prior year - - - - Apalal) dn)
29,254 4,610 148,661 170,480
Deferred tax - - (39,365) (34,139) Al 50 Ay pun
29,254 4,610 109,296 136,341
Parent a3 i<l Group 4c gaaal)
2021 2020 2021 2020
RO RO RO RO
Deferred tax liability Ja%a (a3
As at 1 January 612,373 621,877 2,996,537 3,021,213 A 18
Movement through equity - - - - ALl 3 g JYA (e A8 pal)
Movement through profit or loss - - (38,671) (33,271) 8l 5 e 1) AailE JBIA (e A yall
Exchange difference on translation - - (82,578) (60,999) S sail) (e b sl yraw (358
As at 31 March 612,373 621,877 2,875,288 2,926,943 w31
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32 Income tax (continued) (&) Jaal Ay 32
The deferred tax comprises the following temporary differences: (AU A e B g5 (ge Al 5l Ay puall ) S
Parent a3 i<l Group 4c gaaal)

2021 2020 2021 2020

RO RO RO RO
Equity Asla) 3 e8a
Revaluation of land (567,819) (567,819) (987,449) (973,822) s i sale
Separate and consolidated s gall g Aladiall Jaldd) JAal daild

statement of comprehensive income:

Provision for expected credit losses 56,871 14,474 74,600 14,474 4l gl LtV 8 el arada
Net book value of fixed assets (101,425) (68,532)  (1,962,439) (1,967,595) Al J g A il dedll s
Deferred tax liability (44,554) (54,058)  (1,887,839)  (1,953,121) s e o a5
Deferred tax liability (612,373) (621,877) (2,875,288) (2,926,943) Ja3a gy al )
Parent a3 4s 4l Group 4 gaxall
2021 2020 2021 2020
3{0] RO RO RO
Current liability : A glatal) bl 5N
Current year 29,254 4,610 148,661 170,480 EREN A
Prior years 81,240 58,994 70,605 (138,322) Aalall 2l
As at 31 March 110,494 63,604 219,266 32,158
A reconciliation of tax charge is set out below: obial Ay el Gy jlcae By g 2an3 3
Parent a3 i<l Group 4c gaaal)
2021 2021 2020
RO RO RO
Profit before tax 222,988 91,009 75,628 398,292 A ) 38 g )
Income tax expense at the rates 29,254 4,610 148,661 170,480 ol 33 sl Vel d g Jaal Ay pom Cag yoma
mentioned below *
Relating to origination/(reversal) of - - (39,365) (34,139) e mw ol 3l e Li)/(Se) (ot Led

deferred tax liability

29,254 4,610 109,296 136,341
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32 Income tax (continued) (&) Jaal 4y 4232
The tax returns of the Parent Company for the years 2017 and 2019 have not yet b il puall el LY 10 2019 52017 (sale oo AS il Ay puall il ) AN e GEYT any &5 o
been agreed with the Secretariat General for taxation at the Ministry of Finance. Al s s
Mangament is of the opinion that additional taxes, if any, related to the open tax O3S O etians O e sihall A ol Sl gy Adlaiall AluY) i) el e d S e o
years would not be significant to the Parent Company's financial position as at 31 - 2021 e jbe BT (8 LS AS A (Ll Syl Ailly 1 30 52
March 2021.

Sl aloY) (s Adliie Jal e b o lee Akl A (laly b Alscsall Aagil S SN Ay juiall Jal 5

The tax assessment of subsidiaries incorporated in jurisdictions outside Oman are 2021 31 8 LS e sl LA S al Rl s s 055 5 Lo o 38 ) s o A

at different stages. Management is of the opinion that any additional taxes that
may be assessed would not be significant to the Group financial position as at 31

March 2021.

33  Earnings per share 2 glf ageal! 221133
The basic earnings per share is calculated by dividing the profit of the Group and () A sesiall nall 291 AS 5 5 e panall 2l Al A (e 2a) 1 agull a1 ailel) Glss 21y
Parent Company for the year attributable to the shareholders of the Parent Al I8 AE agasl1 23e) e pall o giall e aY) AN cetlina

Company, by the weighted average number of shares outstanding.

Parent a3 i<l Group 4e gaaal)
2021 2020 2021 2020
Restated Restated
RO RO RO RO
Profit for the quarter ended (RO) 193,734 86,399 (77,101) 153,092 (£.0) el @ )ll =)
Weighted average number of shares 85,000,000 85,000,000 85,000,000 85,000,000 2020 Ziw JOa LlEll agu) saed a el Jass siall
outstanding during the year 2020
Basic and diluted earnings per share 0.002 0.001 (0.001) 0.002 (£.0) 205l agaall i) ilad
(RO)
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33

34

35

Earnings per share (continued)

Earnings per share (basic and diluted) have been derived by dividing the profit for
the year attributable to the shareholders by the weighted average number of
shares outstanding. As there are no dilutive potential shares, the diluted earnings
per share is identical to the basic earnings per share. For the purpose of earning
per share calculation, the Parent Company has restated the previous year
weighted average number of shares outstanding to include the bonus shares.

Segment reporting
The Group’s only significant business segment is the marketing and selling of
LPG.

Geographic information
Revenues from external customers

o) L3S 5 8. .00 Aol ) i) AS

83 gall g Aluadial) Allall adl g8 liayf
2021 sl 31 (A il gl

aa) g1} agadl 2ilali33

MLMS\Q]QM\M\@JM@}@(W\J@LQM) 2 gl agedl Any ) ) Joa )
salely r-f\J\ A8 Al el coal gl aguad) Ay Gladial (a2l Janlll) asl gl pend) Ao ) (5 5lud Auaddall
Ailaal) aees) Gl AiEl agu¥) saed Aal) i) o Jaus sia 0l

deld y 534

L) g e slea
TR A edlae e cilal )

2021 2020
RO RO
Oman 2,250,254 2,339,404 EECEHAM
Other GCC countries 2,224,042 1,966,013 GOAY) (al) gl el adaa J g0
Asia 15,758,676 15,875,367 L
20,232,972 20,180,784

Commitments

«ilhls 135

Parent a¥) 4s &) Group 4s geaal)
2021 2020 2021 2020
RO RO RO RO
Capital commitments 35.1 1,610 48,699 2,866,898 753,438 Aallend ) cildals )
Performance guarantees 35.2 2,991,653 1,715,264 2,991,653 1,715,264 1Y) Cililaa
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35 Commitments (continued)
35.1 This relates to the various expenditure to be incurred on the development of

35.2 Bank guarantees are provided by the scheduled banks on behalf of the Parent
Company for the various related party transactions initiated by the Parent
Company and its related parties.

36 Contingencies

36.1 On 6 November 2019, Solar Gas Sdn Bhd ("Solar Gas") had filed a suit at the
High Court of Kuala Lumpur for inter-alia the following reliefs:

i) aninjunction compelling the Company, its agents and/or the servants to
return 83,956 LPG gas cylinders to Solar Gas within 14 days from the date
of the Order; or

i)  in the alternative, the Company to pay Solar Gas a sum of RM8,019,018;
iiiy damages for loss of profit to be assessed by the High Court;

iv) interest at the rate of 5% per annum on the sum of RM 8,019,018 from 30
August 2019 to the date of satisfaction of Judgement Sum;

v) damages for conversion; and

(vi) cost of the claim.
The Subsidiary, upon consultation with the solicitor, is of the view that it has good
defense to the claims made by Solar Gas.

36.2 At 31 March 2021 the Group had contingent liabilities in respect of guarantees
arising in the ordinary course of business from which it is anticipated that
no material liabilities will arise amounting to RO 2,991,653 (2020: RO
1,715,264).
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37 Financial Instrument risk

Overview

The Group has exposure to the following risks from its use of financial
instruments:

. Credit risk

. Liquidity risk

. Market risk

This note presents information about the group exposure to each of the above
risks, the Group’s objectives, policies and processes for measuring and
managing risk, and the Group’s management of capital. Further quantitative
disclosures are included throughout these separate and consolidated financial
statements.

The Board of Directors has overall responsibility for the establishment and
oversight of the Group’s risk management framework and is responsible for
developing and monitoring the Group’s risk management policies.

(@) Creditrisk
Credit risk arises from cash and cash equivalents, contractual cash flows of
debt investments carried at amortised cost, investments at fair value through
other comprehensive income (FVOCI) and investments at fair value through
profit or loss (FVPL), derivative financial instruments and deposits with banks
and financial institutions, as well as credit exposures to wholesale and retail
customers, including outstanding receivables.

(i) Risk management

Credit risk is managed on a group basis. For banks and financial institutions,
only independently rated parties with a range of rating of between Aa3 to Baa3
are accepted based on Moody’s independent rating.

If individual customers are independently rated, these ratings are used.
Otherwise, if there is no independent rating, risk control assesses the credit
quality of the customer, taking into account its financial position, past
experience and other factors. Individual risk limits are set based on internal or
external ratings in accordance with limits set by the board. The compliance with
credit limits by individual customers is regularly monitored by line management.
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37

(a)

Financial Instrument risk (continued)

Credit risk (continued)

Sales to retail customers are required to be settled in cash or using major credit
cards, mitigating credit risk. There are no significant concentrations of credit
risk, whether through exposure to individual customers, specific industry sectors
and/or regions.

(ii) Impairment of financial asset

The Group has following types of financial assets that are subject to the
expected credit loss model:

- Trade receivables

- Amounts due from related parties

- Advances to related parties

While cash and cash equivalents are also subject to the impairment
requirements of IFRS 9, the identified impairment loss was immaterial.

Trade receivables and amounts due from related parties
The group applies the IFRS 9 simplified approach to measuring expected credit
losses which uses a life-time expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables, amounts due from
related parties and advances to related parties have been grouped based on
shared credit risk characteristics and the days past due. The contract assets
relate to unbilled work in progress and have substantially the same risk
characteristics as the trade receivables for the same types of contracts. The
Group has therefore concluded that the expected loss rates for trade
receivables are a reasonable approximation of the loss rates for the contract
assets.

The expected loss rates are based on the payment profiles of sales over a
period of 36 months before 31 December 2020 or 1 January 2020 respectively
and the corresponding historical credit losses experienced within this period.
The historical loss rates are adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the ability of the customers to
settle the receivables. The Group has identified the GDP, inflation rate and oil
barrel rate of the countries in which it sells its goods and services to be the
most relevant factors, and accordingly adjusts the historical loss rates based on
expected changes in these factors.
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37 Financial Instrument risk (continued)
(a) Credit risk (continued)

During the year, the Parent Company has reclassified the amount due from one
of its related parties to long term receivables and presented under amounts due
from the related parties in non-current assets.

(a)Balances with banks

The Group limits its exposure to credit risk by placing balances with
international and local banks. Given the profile of its bankers, management
does not expect any counter party to fail to meet its obligations. The bank
balances are held with the banks and financial institutions of repute.

Impairment of cash and cash equivalents has been measured on a 12-month
expected loss basis and reflects the short maturities of the exposures. The
Group considers that its cash and cash equivalents have low credit risk based
on the external credit ratings of the counterparties.

(b) Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial
obligations as they fall due. The Group’s approach to managing liquidity is to
ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group’s reputation.

Parent
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Contractual cash flows
AaBlacl) WAL cladast)

Carrying Less than
amount one year
4 ydal) Aol Baalg L (e S8
RO RO
31 March 2021 2021 ek 31
Trade creditors 163,296 163,296 - 42 &y jlad aed
Other payables 118,493 118,493 - Al Al aed
Accrued expenses 664,596 664,596 - At Ciy jaas
Term loans 3,844,174 - 3,844,174 da¥ =
Short term loans 2,812,078 2,812,078 - oY) sl =
Directors' remuneration 5,100 5,100 - 3olaY) Ludaa eliac slil&a
Bank overdraft 10,941 10,941 - il e
Amounts due to related parties 52,632 52,632 - ANe @l Gkl ) et A
7,671,310 3,827,136 3,844,174
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(b) Liquidity risk (continued) (&) Ut Jlalis -
Parent oY) s,

Contractual cash flows
Agabladl) 081 cladanl)

Carrying Less than
amount one year
4y yial) dagdl) Baal g A e JB
RO RO
31 March 2020 2020 0 31
Trade creditors 202,481 202,481 - Al Ay jlad aed
Other payables 123,292 123,292 - Al A aad
Accrued expenses 944,808 944,808 - Aatue iy e
Term loans 2,266,069 - 2,266,069 da¥ =i
Short term loans 2,539,381 2,539,381 - oY) s =
Directors' remuneration 20,800 20,800 - Bl Gulaa eliac slalSa
Bank overdraft 613,532 613,532 - oSl e can
Amounts due to related parties 110,809 110,809 - Ao il Gkl ) el gl
6,821,172 4,555,103 2,266,069
Group e ganall

Contractual cash flows
Agablacl) 081 cladan)

Carrying Less than

amount one year

4y yial) dagdl) Baal g A e B

RO RO
31 March 2021 2021 e 31
Trade creditors 3,285,953 3,285,953 - 482 &y jlad aed
Other payables 1,957,945 1,957,945 - AT Al aed
Accrued expenses 3,081,348 3,081,348 - At Ciy jias
Term loans 3,844,174 - 3,844,174 JaY =g
Short term loans 2,812,078 2,812,078 - oY) sl =
Directors' remuneration 5,100 5,100 - BlaY! Ludaa sliae | slilka
Bank overdraft 10,941 10,941 - G giSall e s

14,997,539 11,153,365 3.844.174
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37
(b)

(c)

(d)

(e)

U]

Financial Instrument risk (continued)
Liquidity risk (continued)
Group

Carrying

amount
4 yidal) el
RO
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RO

31 March 2020 2020 ot 31
Trade creditors 2,416,611 2,416,611 - EAURRERENPON
Other payables 1,519,886 1,519,886 - AT Al ad
Accrued expenses 2,712,575 2,712,575 - Aninn iy s
Term loans 2,266,069 - 2,266,069 daY (=
Short term loans 2,539,381 2,539,381 - oY) aal g i
Directors' remuneration 20,800 20,800 - 5 IY) Gadaa slac| sl
Bank overdraft 613,532 613,532 - oSl e
12,088,854 9,822,785 2,266,069
Market risk Qo Jhlda (2

Market risk is the risk that changes in market prices, such as foreign exchange
rates, interest rates and equity prices will affect the Group’s income or the value
of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

Currency risk

The Group is exposed to foreign currency transactions mainly due to its
subsidiary in Malaysia. Should there be any fluctuation of +/ - 1% in the foreign
exchange rate the impact would be + /- RO 22,629 (2020: RO 27,828) on the
foreign currency translation reserve of the Group.

Sovereign risk

The LPG is made available to the Parent Company from five sources at
different rates by the Ministry of Oil and Gas. Presently the Group is allocated
more from the costlier source. Any further increase in allocation from the
costlier source will adversely affect the profitability of the Group.

Equity price risk

Equity price risk arises from FVTOCI securities. The Group has maintained the
portfolio of FVTOCI securities listed at Muscat Securities Market. Material
investments within the portfolio are managed on an individual basis and all buy
and sell decisions are approved by the Board of Directors.
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37 Financial Instrument risk (continued)

(g) Sensitivity analysis — equity price risk
The following table demonstrates the sensitivity of the Group’s equity to a 5%
change in the price of its equity holdings, assuming all other variables in
particular foreign currency rates remain constant.
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31 March 2021
31 March 2020

Effect on equity Effect on equity
5% Aoy B2l age¥) Ao Y
5% increase 5% decrease
RO RO
38,183 (38,183) 2021 oate 31
39,127 (39,127) 2020 - 31

(h) Interest rate risk
The Group is exposed to rate risk on its bank overdraft facility obtained at
commercial rates of interest. Further, the Group has short-term bank deposit,
which are interest bearing and exposed to changes in market interest rates.
The group has term loans with fixed interest rates.

The Group manages its exposure to interest rate risk by ensuring that
significant borrowings are on a fixed rate basis. The Group borrows at interest
rates on commercial terms and manages the interest rate risk by constantly
monitoring the changes in interest rates and availing lower interest bearing
facilities.

38 Capital management
The primary objective of the Group’s capital management is to ensure that it
maintains healthy capital ratios in order to support future development of the
business and maximise shareholder value. The Group manages its capital
structure and makes adjustments to it, in light of changes in economic
conditions. Group’s capital mix comprises only the shareholder’s equity. To
maintain or adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares.
No changes were made in the objectives, policies or processes during the
quarter ended 31 March 2021.

39 Fair value measurement
Financial assets consist of cash and bank balances, trade and other
receivables, amounts due from related parties and FVTOCI. Financial liabilities
consist of bank overdrafts, long and short term trade and payables.

The fair value of financial assets and liabilities at the reporting date
approximates their carrying amount in the separate and consolidated statement
of financial position.
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39 Fair value of financial instrument (continued)
Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair

value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or
liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

Level 3: inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

Parent and Group

Financial assets at FVTOCI 763,651 763,651
Freehold land 3,940,000 -
Goodwill 7,804,267 -

Al S g .. 0,05 Al sl) i) A8 4k

33 gall g Aliadiall Aulal) adf g8 Lyl
2021 ute 31 B il

() Astad) Aaih ilE 39

Aslad) Al e gl Juae

il sl sk e Aalal) <l Bl Al Al e laad) spaatl N e el il de ganall ar3ins
Aillaall cilal W) 5l O peadl Adadill (31 5 8 A paall (Maeadl ) a1 1 (5 sisall

el cal VT 5l JhaD puilly LgikaaShe Sy il 5 1 (5 sianall (o3 A saall Sl CiBlay Baall ¢ 2 (s sl
(DY e Aliia (g) Hilia e S5 Sl (LS gl 3l

e DA Lia e Sy ) (3 gl Ol ) aiis Y ) el YT Bl i 1 3 s sisdll

(aadLall AL

Ae gasal \jp“;\SﬂI

A (pe Aalall dasilly e J gl

Jalill Jaal
- 3,940,000 ol G
- 7,804,267 5edd

Level 1
JsY) (s sl

Level 3
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@Lﬁ\ 6M‘

RO

Financial assets at FVTOCI 782,538 782,538
Freehold land 3,940,000 -
Goodwiill 7,536,006 -

RO

RO
A (pe Aalall dasslly e J gl

Jalill Jaal
- 3,940,000 ol
- 7,536,006 5 el

Significant

Sensitivity of inputs to the fair value

Valuation technique

Land
considers the selling Iland
within a reasonably recent
period of time in determining
the fair value of land being
revalued. This involve
evaluation of event recent
active market prices of similar
assets, making appropriate
adjustments for difference in

unobservable inputs
Market comparable method Price per square feet of lan Estimated fair value increase/(decrease)

price per square feet increases/decrease
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39 Fair value of financial instrument (continued)
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All the listed equity securities are denominated in RO and are publicly traded in
Oman. Fair values have been determined by reference to their quoted bid
prices at the reporting date.

During the reporting period, there were no transfers between Level 1 and Level
2 fair value measurements, and no transfers into and out of Level 3 fair value
measurements.

40 Impact of Covid-19

The existence of novel coronavirus (Covid-19) was confirmed in early 2020.
World Health Organisation characterised Covid-19 as a pandemic on 11 March
2020, thus negatively impacting global markets, disrupting supply chains, and
changing social behaviors. Currently it is uncertain if Covid-19 will continue to
disrupt global markets and what impact it will have on the Group’s operation. As
the situation is fluid and rapidly evolving, the management does not consider it
practicable to provide a quantitative estimate of the potential impact of this
outbreak on the Group and the management does not consider it to have a
material impact as at 31 March 2021.

41 Comparative figures
Certain comparative information has been reclassified to conform to the
presentation adopted in these separate and consolidated financial statements.
Such reclassifications are immaterial and do not affect previously reported net
profit or shareholders' equity.
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