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Our Vision
National Gas Company envisions being the number
one non-government Energy Company in its areas of

operation, through innovative solutions, exceeding
stakeholder expectations.
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Dear Shareholders,

On behalf of National Gas Company SAOG's Board of Directors, | am pleased to present
the Directors' Report for the year ended 31 December 2020.

Business Environment

The year 2020 has been an unprecedented year in the history of not only our Company
but for businesses across geographies. The slow economic activity we have been
experiencing in the last few years got further aggravated in the pandemic year 2020.
Businesses across geographies continued to face liquidity issues and declining
realizations. Renewed anxiety caused by the newer mutations of the Corona virus have
resulted in the business outlook for 2021 to remain bleak despite the positivity around
the vaccines reaching on the ground in various countries.

Your Company's Performance

The COVID 19 pandemic adversely impacted our revenue segments pertaining to
industrial and hospitality sectors considering that operations across our geographies
wentinto various forms of lockdowns at various pointin time during the year 2020. With
the overall slowdown that our markets faced the Company’s profit at the group level
stood at RO 350k in 2020, which is significantly lower as compared to RO 1.96 millionin
2019. While COVID19 and declining realizations are a big reason, another main cause
of lower 2020 profits in comparison to the previous year is the one-off participation
fee for India project received in 2019. The group revenue also saw a decrease of about
13% to RO 66.59 million in 2020 as compared to RO 76.29 million in 2019 primarily due
to decreased realizations attributable to stiff market competition and price drops to
retain customers. The Company also saw deferment of projects and installations in the
market due to the pandemic which may improve in 2021.

The Company responded well across geographies in controlling the expenses during
the pandemic period. The liquidity remained weak in general with the customers
delaying payments beyond agreed credit periods due to which the Company saw
additional adverse impact to the bottom-line of the group on account of the mandatory
accounting standards and the disclosure requirements. With LPG availability in the
domestic market improving and continuous price reductions to offload the product by
all market players contributed further to depressing the gas margins. The Company
continues to actively engage with the relevant governmental authorities to push for
the pricing changes and the branding rules to be formulated for the cylinder business
segment. These effortsalso gotimpacted due to the pandemic. The Company is hopeful
with the pandemic situation improving in 2021, that its efforts with the governmental
authorities in bringing out the required regulatory changes in the business will come
to fruition in 2021.
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In Saudi Arabia market, the Company managed to bag certain reputed project awards
despite the COVID pandemic. These projects will help bring significant confirmed
revenuesand marginsin 2021. With a healthy project pipeline, we are hopeful that such
trend is going to continue with our operations in the Kingdom. Our business in Saudi
Arabia continued to serve clients of repute with our offerings on synthetic natural gas
and LPG installations. The Company after long deliberations and in the interest of the
shareholders, decided not to proceed further with alliance possibilities with GASCO.

In the UAE, though the Company's efforts have been generating reasonable operating
profits despite steep decline in product realizations and despite erratic product
supplies, the enhanced depreciation costsand finance costs have resulted in consistent
loss situation for the entity. The Company is actively looking at enhancing the value of
the UAE business by considering various options.

Our West Malaysia business, which is the second largest LPG business in the
peninsular Malaysia continues to significantly add to the group’s bottom-line despite
stiff competition and margin pressures. The business like any other, had its own
impacts due to the pandemic in 2020 and saw significant erosion in the industrial and
hospitality segments. Weak liquidity and certain customer defaults also resulted in an
adverse impact to the bottom-Lline of the business in Malaysia. Despite the challenges,
the business was able to declare dividend for its shareholders which helped improve
the Oman results.

As part of the Company's vision to continue bringing enhanced value to our
shareholders, the Company has embarked on setting up a refrigerated LPG import
and storage terminal in India which is a high growth LPG market. The Company has
received all pre-construction approvals and the construction activities have already
commenced at the site in 2020 despite some delays caused by the pandemic. The
terminal is expected to commission in mid 2022.

We continue to evaluate newer opportunities to further diversify our geographical
presence and enhance shareholder value.

The Company continues to comply with safety and ISO standards and was in complete
alignment to its core beliefs of ‘Reliability, Safety & Value'.

The Company conducted its business with total adherence to ethical and legal norms
and ensured compliance to its moral, environmental and social responsibilities for the
welfare of its shareholders and employees.

The Audit Committee provided commendable guidance and came up with several
policies aimed at reinforcing internal controls. The Company continued to take various
initiatives during the year to further strengthen its control framework and processes
to ensure a strong internal controls environment. In line with Corporate Governance
requirements, the Company has an in-house Internal Audit function which is helping
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us add value and strengthen controls as we move forward with our diversified business
portfolio and growing regional footprint.

The Company's Executive Committee provided valuable inputs as we embark on newer
geographies and special projects. The Executive Committee provided ample support
in bolstering the management's strategic plans and delivered valuable direction to the
managementin its efforts to bring real value to its growth initiatives.

The Nomination and Remuneration Committee of the Board put in concerted efforts to
ensure the continued evaluation of the Company's performance management system
and the human resources manual by bringing changes aimed at making the evaluation
and remuneration of employees to be just and proper.

Looking Forward

National Gas sees continued growth in all the markets and to continue adding value to
the various stakeholders and enhance shareholder value.

Acknowledgements

The Company's Board of Directors has provided excellent guidance to the Company'’s
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the Company.
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Business Performance

The year 2020 has been an unprecedented year with the global pandemic of COVID19
spreading across geographies and impacting businesses all over. The overall business
environment for the past few years has anyways continued to be tough and challenging
characterized by stiff competition, the slow pace of decision making with respect to
newer investments in infrastructure creation, and an increase in operational costs
exerting greater pressure on margins. The anxiety continues as we enter 2021 with the
new strains of the corona virus again impacting businesses and forcing governments
to announce various form of movement control restrictions.

The Company continued to work under all these challenges and tough conditions and
at the same time stood committed to its core values of Integrity, Safety, Reliability,
Quality, Teamwork and Customer First. In tough times, core values keep us strong and
enable us to focus on our strategy and vision of creating a sustainable organization
for the long term. Thanks to the concerted efforts of our team-members across our
markets especially our teams on the ground who ensured uninterrupted gas supplies
to our customers even in the most difficult times of curfews and complete lockdowns.
In Oman, the Company, continued its struggle in pushing for the restructuring of the
LPG pricing mechanism, branding of cylinders and to make cylinder usage safer for
customers by enhancing the valves and regulators currently under usage. These
efforts did get affected due to the pandemic as physicalinteraction with the concerned
officials were restricted. These policies have been under review by the regulatory
agencies, and we expect that the new rules should now be implemented in the year
2021. The regulatory changes are now long overdue and are absolutely essential to
bring market discipline, transparency and a safer business environment so far as the
LPG industry is concerned.

Our focus across markets has continued to be on growing our bulk LPG, engineering
solutions and project businesses. However, these segments were the most impacted
during the pandemic. The recoveries are expected to be slow as all our markets
continue to fight the newer strains of the virus. The Group across geographies has
LPG sales of around 350,000 MT per annum. The LPG bulk business also faced stiff
competition with severe price undercutting resorted to by the market players in the
wake of a significantly improved product availability in the market combined with a
contracted bulk market due to the pandemic. Weak market liquidity further strained
the cash flows of the business.

In the UAE market as well, we saw low market liquidity and excess product availability
combined with a contraction of the bulk market because of the pandemic which
resulted in constrained margins despite customer retention and enhancement efforts
by the business.
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Our Malaysia operations contributed significantly to the Group bottom-line despite
getting impacted by the pandemic in 2020. The market conditions continued to remain
tough with various lock downs and restrictions on movements announced by the
government from time to time. The challenges with the stiff competition and margin
pressures in the market considering the overall business environment in general
continue.

Our project sales and execution teams in Oman and KSA continued their commendable
performance to continue establishing our credentials in the engineering and
installations business and brought customer accolades to the Group. The KSA market
saw some significant project awards despite the slowdown due to the pandemic. These
projects are expected to contribute significantly to the revenues and margin for 2021.

Despitesome delaysinthe approvals process due to the pandemic, all pre-construction
approvals pertaining to the LPG terminal project in India have been received and
the construction activity has commenced in the second half of 2020. The terminal is
expected to commission by mid 2022 now.

Unigaz Oman, NGC's association with our joint venture partner, Unigaz International
Lebanon was also impacted by the effects of the pandemic and did its best to sustain
the market conditions in these tough times.

Management Systems

The Company as a practice, continues to bring in various improvement initiatives
aimed at bringing operational efficiencies and control enhancements in the way the
processes and the day-to-day transactions and activities are carried out.

The safety of our human capital as well as our customers, our stakeholders and our
assets is extremely close to our heart and we are fully committed to establish a safe
working and operational environment. In line with this commitment, we continue on an
ongoing basis to put into motion several measures to improve operational efficiency,
enhance workplace safety and optimize cost reductions. All expenses were carefully
monitored to ensure only business critical opex and capex were incurred. During the
year, the NGC fleet delivered LPG safely and efficiently across the geography of the
Sultanate and across the borders into the UAE without any major on-road breakdowns.
Standard Operating Practices were adhered to and closely monitored across all the
plants to ensure that costs on vehicle maintenance, overtime etc. are minimized.

Ongoing review and assessment of various policy manuals and operating procedures
helped in further strengthening controls and to bring in best practices.

The finance function successfully delivered on the ever-increasing reporting and
compliance requirements commensurate with the group business and continued on
improvement in accounting & internal controls and enhancement in the quality of
deliverables.

Loyl (o pe b dcganoll ol gyl 531 o6 Jud Jaiy Ljplo ,-6 Lilloc coslu
a5l e gl GULEU! i dugenl b ol gy Ojalwl. of- ple b cligly
h_rllg 3Ll duuslioll o p-¢ Py Ol joiwi Al ¢udg (-0 doganll aic (ylej il

Lol Jady Jlochl diy I aill §gul Lo gl giolge e

el dlplgo) 2 ia)l alac &dge wl &uyell & sloollg Jlot dihlw -6 Liloc §j6 g1Ug
(-0 83 c 8y padi jilga Guéai clihiwlg oclibpUlenhlljLall 8.1JLu.Lu Golhj Ik,_o Uap)
poluwi i g-bgiall 409 .cugll a i g3l §Uill (1o pé YU dcgonoll olwal cil ool

TMTole) gliolallg AUl -0 Jud Ja iy @)Lt 0o

cUisl) & ojul OLslgall -Le Jg-nall eLig Lay e DI Ol AW A2 40 pepl
@102 puliwl 0266 el 6 Jlurall Joivl jLé (Al dnao cliu] gg) o) d dleioll
Jrei o) gl g 6gindl Jog. oM+ ple o il canill -0 clivl 6 cgpuitll 0ig Laoslgoll

Lol ole o niio Jg 1l dhaoll

jLellasp g Byidio legpdiio piied  illg glat jLergy aspub eligh JUL Léyi 15U 2 69
9Jjoiwll e loran gjlnd Ay Laislg.glid -0 drollell jLedg) a5} 1bg aibgll
duenllaloglor o 0 gl Logyb dmalgo

6)l>u1 doaji

0cl o)l 1607 Il waei U Grwadl Olplio go agaell padi 0 a5 1l pod
-Gogyl Oiloleollg Glioell 3106 Layo o) il 6.6y )l -0 05211 Olipwajg dulie juill

aalnoll ulapi g song Lisllioolg Lijllaelg Lixabgo) dollull duibgll jLal &5 4 prioj
&0 Llojg .diol Jre1uig Joc wgp b gur wliy Lolaj ggojilo gnig 6)-u5 drool G5
2660 oLl w jjeig dulie il selaal (uwail pulill o ayrell 3100 Lilplg ol Ul o
jLé Jungly uibgll jLell 45 4 Jghhwi ol yolell J1LA e YAl (A 64 grwail g Jooll
Oljlotl L) Jgpg 5922l jieg dilhlull elaji @65 6 &lesg diol &y Jurall Jg vl
1o il Olwjlany 2461l fig . ALyl le Jhei ula gl gg-59 9> da-aiall dyjeoll
Gl dip @ Ji Juléi glon) gilnoll g 1oa 6 115 ¢ plj il d1blpog drwldll
el Il Log Lol Joellg

L”,_c'JLJ..J._c}_ii'.u'JIclJI;:IJ_'.\[g L:JLUJL.J._mﬂl‘i_JJiL_é_Uﬁ.DJP_H_d_U@ 6)oi ol dealjoll acluw i éq
Olwjlool J-Asl §18nig holgnl jujei 65Uj

JUiodlg plj Ul JULA (o jyjleil sl el Gllihio auli j -0 alal aolao &yl o ud ol
Al nlgAllg anwlaodl Slelpadl (uwnd 6 Upoiwlg d_cgoaall Jlocl alulhiol
.Wlajaonll 6592 (Jrawunig

QWAL Arnuat Report 2020



The in-house internal audit function continues to help us in reviewing controls and
processes with a view to further strengthen the overall internal control environment
in which the business operates.

The compliance function ensured that we are aligned and compliant with various
corporate governance requirements and the legal framework of the environment that
we belong to.

People

We have always believed that our People are the most essential resource for our
organization. Our people bring in the inspiration, creativity, vision, motivation and the
competencies & capabilities that we need for our organization to move progressively
on our strategic path. The management remains committed to encouraging our
team members in synchronizing their personal objectives with the aspirations of the
Company. We believe in creating a work environment built on mutual respect, trust and
high ethical values in which team spirit thrives and our people feel motivated to bring
outtheirbest fortheirown well-being, as wellas that of the Company, the stakeholders
and the community at large. We aim to encourage local participation and for most
positions, our preference is to source Omani candidates. We strived further to maintain
optimum local presence across departmental functions. Management is committed to
create and develop a stable workforce and increase opportunities for Omanis. We aim
to have a performance driven culture that regularly calibrates individual performance
with respect to the company’s goals and realigns them periodically to ensure all
members share a common vision.

Health, Safety and Environment

NGC continued to successfully comply with all the standards and regulations
pertaining to the ISO certifications that the Company has achieved in the prior years.
NGC continued to improve upon its HSE procedures in order to enhance workman,
plant and road safety. The annual HSE calendar is strictly adhered to and it is ensured
that there are no deviations. The HSE team took extra load to successfully deliver on
the employee training and compliance requirements due to the pandemic to ensure
the Company complied with the Supreme Committee guidelines and instructions laid
down from time-to-time for prevention and spread of the COVID19 virus. We continued
safety training programs for workers and drivers to enable them handle emergency
situations in a better and more professional way. Regular training for drivers helped
enhance good product awareness levels amongst the drivers and has helped inculcate
a safety culture in the Company.
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Corporate Social Responsibility

We strongly believe in giving back to the society in which we thrive and take our role
as an ethical and responsible organization very seriously. The Company promotes
a volunteering culture within the organization and encourages its employees to
contribute back to the society in whichever way possible. The Company contributed
to the efforts by the government towards fighting the COVID19 pandemic. We intend
to continue such initiatives which bring inner satisfaction and build on the Company's
commitment of service to the society.

We are committed to develop the local talent and as part of this commitment, we
continue our association with various colleges in Oman. The pandemic did impact our
efforts in engaging with the college youth however, we intend to resume our efforts of
providing training programs targeting youth development and employment readiness
amongst Omani youth in 2021. The Company intends to continue having its employees
across all management levels to volunteer for development of youth by providing
trainings on various aspects that the Company’'s employees are proficientin and which
may benefit the local youth and the community at large.

Outlook

| reiterate that the Group is fully committed to continue raising the bar on operational
excellence and financial performance. We continue evaluating various initiatives to
bring in a healthy balance and diversification to the Company's product portfolio. We
are determined to grow the organization to become a significant multinational energy
player and a sustainable organization of choice for employees, vendors, customers,
lenders and the investment community. We continue to explore newer international
markets in line with our efforts to bring enhanced value to our shareholders and to fuel
our growth aspirations. The Company is well positioned to unleash its full potential
across its principal markets.

| look forward to the continued guidance and support of our esteemed Board of
Directors to drive the NGC team towards this vision.

Nalin Chandna

Chief Executive Officer
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TO THE SHAREHOLDERS OF NATIONAL GAS COMPANY SAQGx10 2,0 i 6liedt 3y Tax Card No. - 8123815

REPORT ON FACTUAL FINDINGS IN CONNECTION WITH CORPORATE
GOVERNANCE IN ACCORDANCE WITH CAPITAL MARKET AUTHORITY CODE OF
CORPORATE GOVERANCE

We have performed the procedures agreed with you pursuant to the Capital Market Authority (CMA)
circular no. 15/4 /2015 dated 22 July 2015, with respect to the Board of Directors’ Corporate Governance
ceport of NATIONAL GAS COMPANY SAOG (the “Company™) as at and for the year ended 31
December 2020, and its application of the corporate governance practices in accordance with the CMA
code of corporate governance issied under cireular No. 4/2015 dated 22 July 2013 and amendments to
CMA Code of Corporate Governance issued under circular no. 15/10/2016 dated T December 2016
[collecavely the “Code™).

Our engagement was undertaken in accordance with the International Standards on Related Services
applicable to agreed-upon procedures engagements. The procedures were performed solely to assist you
in evaluating the extent of the Company’s comphance with the Code as issued by the CMA and are
summmartzed as follows:

("



¢ We obtained the corporate governance report (the report) issued by the Board of Directors and
checked that the report includes as a minimum, all items suggested by the CMA to be covered by the
report as detatled in the Annexure 3 of the Code by comparing the report with such suggested content
i Annexure 3; and

e We obtained the details regarding areas of non-compliance with the Code tdentified by the
Company’s Board of Directors for the year eaded 31 December 2020, The Company’s Board of
Directors has not identified any areas of non-compliance with the Code.

We have no exceptions 1o report in respect of the procedures performed.

Because the above procedures do not constitute either an audit or a review made in accordance with
International Standards on Auditing or [nternational Standards on Review Engagements, we do not
CN[)[‘CSS ﬁn}' assurance on th(‘ C()prl':l[L‘ g()\'crlmncc l'Cp()['[.

accordance  with International Standards on Audiing or  International Standards on - Review
Iingagements, other matters mught have come to our attention that would have been reported to you.

Our report s solely for the purpose set forth in the first paragraph ot this report and for vour information
and is not to be used tor any other purpase. This report relates only to the Board of Direcrors” Corporate
Governance Report included m s annual report for the vear ended 31 December 2020 and does not
extend to any financial statements of the Company, taken as whole.

o

Nasser Al Mugheiry

License No. L1024587

ABU TIMAM

(Chartered Certified Accountants)

25 February 2021
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The Company'’s Philosophy on Corporate
Governance

The Company is committed to attaining the highest Corporate Governance norms
by following transparency, accountability, fairness and responsibility as well as by
following the code of ethics in our relationship with shareholders, customers and
partners, and various other stakeholders with the eventual goal of maximizing long
term shareholder value.

The Company will follow the highest levels of integrity in all its dealings, implement
best practices and have robust internal controls to ensure compliance with the Capital
Market Authority’s (CMA's) code of corporate governance.

A. General

All incoming directors are appraised about the Company, its history, its geographical
coverage, its customer base and a brief description about the proceduresinvolved inits
business activities. Apart from this, most of the Directors have visited at least one of
our plants and have been given an induction as to how the Company runs its business.

B. Compliance with Internal Regulations

The Company has comprehensive manuals including accounting policies, operation
policies and personnel policies. This has helped to streamline and standardize
functions and to enhance the company's internal control system.

The Board on an ongoing basis through the Audit Committee and the Internal Audit
function reviews the internal controls in the Company and mandates the management
as necessary to strengthen the implementation of policies across the organization.
Accordingly, process maps have been designed to simplify various processes and their
enforcement.

C. Company Articles

In compliance with the new Commercial Company Law issued by Sultani Decree No 18
of 2019, the Shareholders in the second Extra Ordinary General Meeting held on 9th
June 2020 approved the amendment of Articles of Association of the Company.
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D. Board of Directors

The members were elected by the shareholders in the Annual General Meeting held on
9th June 2020 for a period of 3 years.

1 Sh. Abdulla Suleiman Hamed Al Harthy
2 Mr. Khalid Said Salem Al Wahaibi
3 Sayyid Nabil Hilal Saud Al Busaidi
4 Mr. Hamdan Abdul Hafidh Al Farsi
5  Mr.Ishaq Zaid Khalifa Al Maawali

6 Mr. Muath Omeir Abdullah Al Balushi

Immediately after the re-constitution of the Board, the Board of Directors on 9th June
2020 called for the 1st Board Meeting of the company and the board members elected
Sh. Abdulla Suleiman Hamed Al Harthy as the Chairman and Mr. Khalid Said Salem Al
Wabhibi as the Vice Chairman, of the Board.

In compliance with the Section Three, Article 179 of the Commercial Company Law
passed through Royal Decree No 18 / 2019, which requires the Board should be
comprised of members totaling to an odd number, the Shareholders in the Ordinary
General Meeting held on 13th July 2020 elected following member for a period of 3
years.

7 Mr. Hisham Mohamed Ali Al Alawi

Four out of the Seven Directors of the company are independent Directors, as per
norms issued by the CMA Circular No.14/2012 dated 24thJanuary 2012.

Attendance of each Director at Board Meetings and the last AGM:

6 Board Meetings were held during the financial year 2020. They were held on 24
February 2020, 30April 2020, 09 June 2020, 27 July 2020, 26 Oct 2020, and 27 December
2020. All the meetings were held within the 4 months gap stipulated by CMA.
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The attendance of each of the Directors at the Board Meetings was as follows: gl Slelaia 6)bbl gulao gac 5 jgna g Wl Jgaall

Name & Designation No. of No. of Membership
meetings meetings in other
held attended companies
Sh. Abdulla Suleiman Hamed Al Harthy, Chairman 6 6 2 gjwlmwuwwﬁmmléjlgylmMJ
Mr. Khalid Said Salem Al Wahaibi, Vice Chairman 6 6 2 8)b Ul gulao guy) il Guogl el g arew (A /gl
Mr. Muath Omeir Abdullah Al Balushi 6 6 - vwgldl abare (o poc gy Sleo/Jplall
Mr. Hamdan Abdul Hafidh Al Farsi 6 6 1 W)l glaea gy Bolllae gy glaoa /ool
Mr. Hisham Mohammed Al Alawi 6 5 - Gglellaoao (p olie /Jplall
Mr. Sayyid Nabil Hilal Saud Al Busaidi 6 6 S Guewgdldgow () JUse p Jui /2wl
Mr. Ishaq Zaid Khalifa Al Maawali 6 4 - Jgeolldala g ylj p gluwl /JoLall
Note: :dhaUd
i. All of the directors are non-executive Directors. A6l pe é)loul gulao nlb_cig}ng -
ii. Sh. Abdulla Sulei.man Hameq Al Harthy , Mr. Ishaq Zaiq Khalifa Al Maawali d_mbd_l,_)_“jO_;@Ml/d_b@lgujjbﬂmoqdwuquhm/aml -r
and Mr. Hamdan Abdul Hafidh Al Farsi are Non- Independent Directors, rest of the H.Ciijbl(_}u_b_ncLb_cip_@ vJUJLﬁﬂ&Jh.ﬂJ‘_'}_Jb_bb“J_J_CO__JQD_m 1J-Ball g Jgeoll

directors are Independent Directors.

Qsiwo clncll -8l Laiy «(Juléi o
or+/guig)/9 )iy b280io)l &giull dolell dreoall 81501 gulao clacl groa pan

G0 @Iy gulaoll g pf-r-/g-1igy/a 0 alh i 6slelg 6yl gulao olaiil 6sle| Jub
;podlowi 8 Yl clpcl

All the board members attended the Annual General Meeting held on 09 June 2020.

Prior to the re-election and re-constitution of the Board on 09 June 2020, the Board
comprised of the following members:

1 Sh. Abdulla Suleiman Hamed Al Harthy .L.?J‘JL:JImwuLog.LwU.gaJ”‘Jm/ég.dUI =
2 Mr. Khalid Said Salem Al Wahaibi Ghogll pduw (p arew B /gLl -r
3 Mr. Sayyid Nabil Hilal Saud Al Busaidy Guewglldgow p Jlo g Jui/ 2wl =R
4 Mr. Hamdan Abdul Hafidh Al Farsi Gyl holllae gy glaoa /gl -€
5 Mr. Hisham Mohammed Al Alawi ngJ&JIL,LchJm.oLpromm /Jplall -0
6 Mr. Muath Omeir Abdullah Al Balushi thjqubmwmwjlm)/dbwl -1

(=



D. Audit Committee

The Audit Committee has been set up in accordance with the guidelines issued by
CMA Circular No. 11/2003. The Committee Charter has been prepared which clearly
states the policy as well as the responsibilities and processes. The role of the Audit
Committee is in line with CMA directives.

The Board of Directors, after theirre-election and re-appointment by the shareholders
in the Annual General Meeting held on 09th June 2020, conducted 1st Board meeting
of the company and resolved to re-elect and re-constitute the Audit Committee as per

below:
Mr. Sayyid Nabil Hilal Saud Al Busaidi Chairman
Mr. Hamdan Abdul Hafidh Al Farsi Member
Mr. Muath Omeir Abdullah Al Balushi Member

The Audit Committee met 4 times during the year 2020. The meetings were held on 23
February 2020, 29 April 2020, 26 July 2020, and 25 October 2020.

Name & Designation No. of meetings held

Sayyid Nabi Hilal Al Busaidi, Chairman 4 4
Mr. Muath Omeir Al Balushi 4 4
Mr. Hamdan Abdul Hafidh Al Farsi 4 4

Before the re-constitution of the Audit Committee on 09 June 2020, same members
for the period 01 Jan 2020 to 08 June 2020 were comprising the Audit Committee as
resolved by the Board in the meeting held on 28 February 2019.

The Audit Committee has also met both the External as well as Internal auditors of the
Company at least once during the year without the presence of the management of
the company. It may also be noted that all Members of the Audit Committee are non-
executive Members.

E. Executive Committee

The Board has formulated an Executive Committee to provide the executive
management with direction on strategic issues and to facilitate the task of the Board.

The Board of Directors, after theirre-election and re-appointment by the shareholders
in the Annual General Meeting held on 09th June 2020, conducted 1st Board meeting
of the company and resolved to re-elect and re-constitute the Executive Committee as
per below:
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Sh. Abdulla Suleiman Hamed Al Harthy Chairman
Mr. Khalid Said Salem Al Wahaibi Member
Mr. Ishaq Zaid Khalifa Al Maawali Member

The Board of Directors had further resolved in its meeting held on 27 July 2020 to re-
constitute the Executive Committee as per below:

Sh. Abdulla Suleiman Hamed Al Harthy Chairman
Mr. Khalid Said Salem Al Wahaibi Member
Mr. Ishaq Zaid Khalifa Al Maawali Member
Mr. Hisham Mohammed Al Alawi Member

The Executive Committee has met 4 times during the year 2020. The meetings were
held on 17 May 2020, 19 Aug 2020, 26 October 2020 and 23 December 2020.

Name & Designation No. of meetings held

Sh. Abdulla Suleiman Hamed Al Harthy, Chairman 4
Mr. Khalid Said Salem Al Wahaibi 4
Mr. Ishaq Zaid Khalifa Al Maawali 4
Mr. Hisham Mohammed Al Alawi 4

Before the re-constitution of the Executive Committee on 09 June 2020 and then on
27 July 2020, the Executive Committee for the period 01 Jan 2020 to 08 June 2020 was
comprising following members as resolved by the Board in the meeting held on 28
February 2019.

Sh. Abdulla Suleiman Hamed Al Harthy Chairman
Mr. Khalid Said Salem Al Wahaibi Member
Mr. Hisham Mohammed Al Alawi Member

F. Nomination & Remuneration Committee

The Board of Directors have constituted a Nomination & Remuneration Committee
with the directive to assist the general meeting to nominate proficient and competent
directors for the Company and to elect from amongst the nominated persons, the
best and the most fit director who are for purpose. Additionally, the Nomination
and Remuneration Committee aims to assist the Board of Directors in selecting the
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appropriate and necessary executives for the executive management of the Company.

The Board of Directors, after theirre-election and re-appointment by the shareholders
in the Annual General Meeting held on 09th June 2020, conducted 1st Board meeting
of the company and resolved to re-elect and re-constitute the Nomination &
Remuneration Committee as per below:

Mr. Khalid Said Salem Al Wahaibi Chairman
Sh. Abdulla Suleiman Hamed Al Harthy Member
Mr. Hamdan Abdul Hafidh Al Farsi Member

The Nomination & Remuneration Committee has met 4 times during the year 2020.
The meetings were held on 24 February 2020, 03 June 2020, 26 October 2020 and 23
December 2020.

Name & Designation No. of meetings held

Mr. Khalid Said Salem Al Wahaibi, Chairman 4
Sh. Abdulla Suleiman Hamed Al Harthy 4
Mr. Hamdan Abdul Hafidh Al Farsi 4

Before the re-constitution of the Nomination & Remuneration Committee on 09 June
2020, same members for the period 01 Jan 2020 to 08 June 2020 were comprising the
Nomination & Remuneration Committee as resolved by the Board in the meeting held

on 20 February 2017.
G. Statutory Auditors

The shareholders in the Annual General meeting held on 09 June 2020 re-appointed
Abu Timam Grant Thornton as the Statutory Auditors of the Parent company for the
year 2020.

H. Strictures / Penalties
No penalties or fines were imposed on the Company in the year 2020.
Note:

During the year 2019, a penalty of RO 575 was imposed by Capital Market Authority for
1 (one) day delay in disclosure of resolutions passed in the Annual General Meeting of
the Company through the website of MSM which is aninfringement of Article 311 of the
Executive Regulation of the Capital Market Law.

No. of meetings attended

3
4
4

dreonll cloinl L,_o (ooluodl Jub o ainejdslelg aylaiil 65lc] 2o, 6jlbUl gulaordc
6>lel jy6g a5l o)1) yulaol gloial dgilfoﬂfo/g_.pjg_g/q 9 26c Gl Ggiull drogoell
1 Il Leog 0lslhallg lap il dia) Jrads 65lelg QLA

ainl) i) Giogl ol (p aew p JA /JoLII
gnc SIallaoa g glophw g abare Apddl
anc wwjlall hslallare Gy glaoa /ool

0 Ulclainulajlyg of-f- ole JiLA Olcloinl € Glolanllg lap il din) ¢aéc i 6g
/WAl glaial pAi glg WO <M/ 1agiSI/ M oM/ gtigy/MW sof -1y 1o /ME :a YUl a)lgdl
of+l+/ poouy>

Gniollg pawul
diall iy puogll pllw gy arew g A /Jblal
S1alaea g gladw gy abare Apiul

gac )l hollace (p glaoa /gpblall

opioll elacll guai g ofM-/g gy /9,6 Glolhollg Olardyill din) Jra i éslel Jub
julao o)y 8 Lal Lbog Ololaallg Olay abyill din) ggla udy Mg gy A I 1l | g o
LV o e o abe gl glaiall 6 61>yl

Julwall L,J.ol_p) -a

of-M/91g)/9 ag)liy 2 bc gaJlg dygiwll drogoell drenall cloinl -6 Jgoolwoall ol
of-r- olel ol 45 1l OLluwn) §-6205 (Jg-iijgl Cuilpa (uei6slcl

Olgdoll/>guall  -b

Lo ple Lo a5 pill Gle Glolye gl bgie Gl gdyo ai) o)

:dballo

e lac JLyj ovo Lejasg d dlo dolpe Jlol §g-u dolell dirall Lo of 19 ple 6
¢ adloll §lgll) o o §g-w ,igHalul @ 8gall ;-6 alnodl -6 AT Cu &5 4yl
a.aJlao 20y Lo g®g 0 606 1 alg pg ) a5yl gl dolell dreonll -0 6Ll Gljly 6l
JLall gwij §o-w gl ayaeiill dajwl (o Pl 6>Lall

l /28 Annual Report 2020



l. Means of communications with the Shareholders & Investors

The Company, in line with the rules and regulations, publishes its quarterly and half
yearly results by way of a public advertisement in leading newspapers, both in English
and Arabic in the Sultanate. The results were not sent individually to the shareholders
as they were published in the newspapers. However, shareholders have the option to
acquire a set of the results by contacting our office. The person to be contacted is Ms.
Shima Salim Al Ruheili (Telephone: 22084927).

J. Specific area of non-compliance of provisions of Corporate
Governance

The company has complied with the requirements as per the New Code of Corporate
Governance.

The Company always strives to be a responsible corporate citizen and believes in strict
compliance with the Code of Corporate Governance and all other laws and regulations
in the Sultanate that the Company is subject to. The Company firmly believes in
setting an example of good corporate governance. During the year there is no non-
compliances to the code by the Company.

K. Professional profile of the Statutory Auditor

Grant Thornton is a network of independent assurance, tax and advisory firms, made
up of over 50,000 people in more than 130 countries, helping dynamic organizations
unlock their potential for growth. It is one of the top six international accounting
and business advisory networks and all its member firms are required to uphold the
highest professional and ethical standards. The compliance with these standards is
monitored and assured through a very strict quality assurance process.

Abu Timam, the Oman member firm of Grant Thornton International, is headquartered
in Muscat with a branch in Salalah. The Muscat office was established in 1995 and is
one of the leading firms in Oman, evidenced by the portfolio of clients that includes
well-established companies across a broad spectrum of industries. The professional
staff bring astrong background of experience and expertise to their clients’accounting,
tax, and management consulting needs. This rare combination of skilled resources and
personal commitment explains why Abu Timam Grant Thornton has grown rapidly to a
position of prominence among major accounting firms in the Sultanate of Oman. Abu
Timam Grant Thornton is approved by the Capital Market Authority as one of the audit
firms allowed to audit joint stock companies.

L. Audit fees

Remuneration payable to External Auditor, Grant Thornton is RO 8,500 including
Report on Corporate Governance.

(2poiimnllg 8)l>y1 gulao cliei go Jolgill Jaw -

G2 e gl b nig dygiwl @y Al alglilg 2 clgdll @ 0 §-0lgill &5l puiuis
Qlod diblw -6 dppellg ayjulaidl giell 4ay d iyl il gaal ,-6 pLell gilcyl
G-y @l elI> @ 0guailyall -6 j4iiii Larigs (raoluoll (Jl dyop0 & any a3l Jwyi Ug
Al a5y Gl o) Juaitl 6o ailidl (ho dcgonn le Jgnall alb (raoluol
0-8)) dla gl ol iy elogly /a1plall o ool go Jolgil < Jgguoll
A(Cr-AEQrV o ilall

OB pill do5gy ddleiall plaaily pljilul paol 63110 aagi -o

-9 2J9Lo J5 Laoljill JiLA (o el)ig i G j Ul 8asga Glivod @5y 1l ¢uliiol
.§UiaJl

d.0591 gL o)Ll JUitoUl JLA (o duibgll ddggwall Jaai ,Jl Loils &5 dul o uij
ad )il (047 a9 il La @ AT il dibludl -6 Al adlgllg (ilgall g 1aag Gl pdul
paol ula gl xagi U aiull Juag . Ayl el dodgall Do g3 U twly Loyl
" §Lal JUiioyl

Jap Ul Ul Goan) drioall 5l Je b3 -J

Jounlig aleiwol Ol Ulg cuilpallg glondl OB b oo &4 b o Jg-1jgi cuilja
Gl e d1410ly Ul Olakhioll acluy Loo  8Jgs IW- (o 1951 6 JaAh 0+, (o 051 Le
awlaoll JLao -6 819> éyyibiiwl <l éiw JAsi o 81alg Lail .g_oill Lajlillol
aublallg diaall pyleoll  Lel eluaily dulno loils i clacigroag &y il Jlocilg
621 glow) aylel) dojlp duloc Jila (o Lailorg jyleoall 0dal JUioll d4dljo o0 Cun

,uLo.cme.wL,_oaj}_mJIJ_o_og_mng,u_UgJJIUg_UJgJu_JIpL,_og_D_cU_mrongJlujJ_J.u
11lggogli90ple ;0 hé wogyo wwifo guwl GJJJ_DL,_DE)_DLDHL.mng.O_UJ.DL,_D
ul_‘)J_quO_DJb_lﬂcan_O_“Qb_QA.OU_OdJJe_DJJg ULD_CQJD.J_LUL,_DOJ_JUJlL_JlﬁJ_LuﬂU_D
-0 8998 d1814) g9-binoll gg-abgoll g iol) . Olelinll go dowlg dcgano (6 dAwl)
Olitiwlg clpallg awlaall JLao 6 eeitlac GLalial duli sl O éuing 6314l
gJidmngl [@TET] bng_;uJI oljiulg 6).@[0“ 5Jlgadl oo oLl ujoll 1ao pway &)yl
LrOGJ.DﬂuLLUlAD“UUHUUJJOJJLJQJlﬁ.Duba_LDJJuL}_uUg_nUdg_U_]gJu_JUArOL_OJ
6a1lg Lojlich Jloll §gw diro Ju6 (J0 (Jg-ijjgi Cuilpa ploi 9J|JLOJ_C|rD_J Jloc dihlw

ool OBl Oblwa a&;le@JaguMl@#mlubpuu_u

Oblwall édao wleit  -p

0 Loy Lilac JUy Ao o Jgi)ed Cuila )l Gl g aljo) degonall Glolaall
OBl dodga Jpei elds

rr+ goiul pyaill

(G



M. Details of the remuneration to Directors & top 5 management
employees

The total Director's remuneration for Year 2020 has been proposed at RO 35,500 (Year
2019 Actual RO 41,700 /-), out of which RO 35,500 (Year 2019 Actual RO 35,700/-) was
paid as sitting fees for the meetings during the year.

During the year 2020 gross salary and compensation charged to the income statement
on account of top 5 executives of the Company including variable components is RO
256,872/~ (Year 2019 RO 330,588/-).

N. Internal Audit Department

The company has established an independent Internal Audit Department which is
reporting to the members of the Audit Committee. An External Assessment of the Internal
Audit Unit of the company as required by Article 27 of the Decision No. 10/2018 issued by
Capital Market Authority (CMA) was carried out for the year 2019 by MGl Vision Chartered
Accountants (the Consultants) The Consultants concluded that the internal audit
activities of the Company Generally Conform to the regulations of CMA's Decision No.
10/2018 relating to internal audit function and to the International Professional Practices
Framework (IPPF) issued by the Institute of Internal Auditors (IIA).

0. Management profiles

e Mr. Nalin Chandna, Chief Executive Officer: A Chartered Accountant having 23
years' work experience across functions, industries and geographies.

e Mr. Sanjeev Kumar Sinha, Chief Operating Officer: A Graduate Mechanical
Engineer having 29 years of experience in the LPG industry.

e Mr. Dhiraj Sharma, Chief Financial Officer: A Chartered Accountant having 17
years of experience across industries.

e Mr.HussamAlNajjer, Deputy General Manager - Sales: Abachelor'sin business
administration with major in Marketing and Management having 20 years of
experience in the oil and gas industry.

e Mr. Nasser Al Rahbi, Bachelor of Business Administration, holding 25 years
work experience in Human Resource and Administration with public listed
companies in the Sultanate of Oman.

For all the expatriate positions the contracts are for 2 years, renewable and as per Oman
Labour Law and the notice period is 3 months. The end of service benefit is as per the
Omani Labour Laws.
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0. Degree of Reliance on vital suppliers:

The company relies heavily on LPG made available from Petroleum Development
Oman (PDO) and Oman Oil Refineries and Petrochemicals Co. SAOC (ORPIC). The
supply from these sources is fairly reliable.

P. Details of Donation:

The company in year 2020 made donation totaling to OMR 11,000, to the following
entities.

Particulars Amount (RO)

Social Development Committee (COVID relief) 1,000
Ministry Of Health (COVID relief) 10,000
Total Donation 11,000

(Donation in 2019: No Donation was made).
Q. Dividend Policy of the Company:

The Company strives to consistently distribute dividend to its shareholders when
sufficient profits / reserves are available. The dividend rate is determined by the Board
of Directors and approved by the shareholders at the Annual General Meeting.

R. Market price data

The performance of the company’s share price in 2020 versus in the relevant MSM
indices is shown below:
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Details of NGC's high and low prices during each month of 2020 are as
follows:

Jan Feb Mar Apr May Jun
NGCHIGH  0.232 0.235 0.190 0.190 0.175 0.174
NGC LOW  0.232 0.235 0.190 0.190 0.175 0.171

Distribution of Shareholding

Row Labels Number of Share  %age Share Total Shares
Holder Capital

Up to 5000 199 0.43% 365,638
5001-10000 80 0.65% 551,448
10001-20000 122 2.01% 1,707,228
20001-30000 62 1.86% 1,577,220
30001-40000 22 0.88% 747,546
40001-50000 19 1.02% 870,770
50001-100000 54 4.45% 3,784,301
More Than 100000 70 88.70% 75,395,849
Total 628 100.00% 85,000,000

S. Management discussions and analysis report

Management discussions and analysis report are disclosed separately in the annual
report.

T. Acknowledgement by the Board of Directors:

The board acknowledges that the presentation of the financial statements is in
accordance with the applicable standards and rules. The Company's internal control
system is adequate and is in compliance with internal rules and regulations. All the
material information regarding the transactions of the Company is disclosed and any

information not disclosed is considered not material for disclosure.

d.’)u_otu.lngle.oJlu_’)J_wJu_n.n_‘u.nJ Ao4iallg dedijall jle wil Jupley 1l Lotd

or+f+ JilA yo i
Jul Aug Sep Oct Nov Dec
0.170 0.167 0.158 0.150 0.153 0.145
0.168 0.166 0.158 0.146 0.153 0.142
powil g1jgi
powil Joal oo wi  d&wi  Jroolwollsac powillsac
JLodl iy
W0, 1A 1+, €W 199 0w+ i
ool,EEA 7+,10 A leeee=0eel
V-V, A Il Ire [
1,0VV, T 1A r (e {Foss]
VEV,0€1 1o AN rr o |
AV-, VV- 7, 19 0veeemEeeel
B VAE, | 1€,€0 o€ [-<ove=0vec|
V0,1990,AE9 IAAV- V- Jeveee (40 45T
N, eve ove Llee e A 14l gganall

6)Lu1 Ouldajg GUiLslio pyéi -yb
(GGl pyoill o Jnoio Jauiy 8)l> U1 GLlaig GLislio pyéi e alnoyl aj
)byl gulao jlpsl -0

oYl pUaig.Lay Jg-oeoll 2 clgallg puleall g 0 §-ob dlall Ul oy gL gulaoll 1 o)
2100 (e alnogl oy il Lob.aulalal ajlglig aclgéll g 0 §-0lgiig cranlio @5y iial) LAl
e piiejLaic ngylp_LngQLoglg_og.gigdﬁpthau_olg_wumw" 6loioll dusloll logleall

Qyoga

l /32 Annual Report 2020



Sh. Abdulla Suleiman Hamed Al Harthy

Mr. Khalid Said Salem Al Wahaibi

Sayyed Nabil Hilal Saud Al Busaidi

Mr. Hamdan Abdul Hafidh AL Farsi

Mr. Muath Omeir Abdullah Al Balushi

Mr. Ishaq Zaid Khalifa Al Maawali

Mr. Hisham Mohammed Al Alawi

Company
Shargiya Investment Holding
Co. SAOG.

Al Khuwair Gas Plant Co. LLC.

Self

Self

Civil Service Employees
Pension Fund

Public Authority for Social
Insurance

Self

Board Member of other Companies
Oman National Engineering & Investment
Co.(SAOG), & AlShargiya University
(SAOC) .

Al Omaniya Financial Services (SAOG.),
Bank Dhofar (SAOG)

Bank Dhofar SAOG

Shell Oman Marketing Company, and Bank

Nizwa.
Connect Arabia LLC (Friendi Mobile) &
Ceres Telecom SDN. BHD (Malaysia)

Profile
Board Advisor, Shargiya Investment Holding Co.

Managing Director, Assarain Group of Companies

Masters in commercial economics, experience in
Investments, private property, stock market, and real
estate management

Manager, Risk Management Department, PASI

Employed with Civil Service Employees Pension Fund

Employed with Public Authority for Social Insurance

CEO Al Fargad Development & Investment LLC
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Ot opiae  Chartered Certified Accounta . .
Independent Auditor’s Report (continued)
V412l Jy¥1 Gyl 1t Floor Rumaila 106
Wage  PO.Box57 Key Audit Matters
1WA gas,d) 3a0l Postal Code 118 Y
Olee il Sultanate of Oman Rey audut matters are those maters that, in oue professional judgment, were of most sigoifi

nce in our andit of
HYLOVITY) / YEOVITY- o T 4968 24571320, 24571321 the separate and consolidated financial statements of the current sear. These matters were addeessed in the conmeat
SATIONTYL . F 96824571324

F « of oac audic of the separ. | consolidated financial s ats as le, and r
parate and comsolid statements as a wh 0 ¥
E:info@om.gt.com  Email gt.con

8 g our opinion thereon,
whw.granthomntonom  www.grantthornton.om and we do not proside a separate opinion on these matters.
AVIYAYO : Ty puall Blal! @3, Tax Card No. : 8123815 We have deternmned the marters described below to be the key audit marrer to be communicated in our report:
Sy i
Key audit matter [ How our auditaddressed the key audit matrer
Expected credit losses on trade receivable
Indcpendent Auditor’s Report Refer to acounting policies and wote 12 of Hhese sepurate | For ventying the management’s estimation for CL on
and consolidated fimamial statement, trade receivables, our key audit proceduces included the
, t P
following:
The Group is tequired to regularly assess the
recoserability of teade receivables. “The Group | o Obuained an understanding of the Group’s process for
has applicd expected credit losses model (1) measurement of CIL;
foe measuting the cruditimpaimcnt of the teade | o Fivaluated the reasomabienicss of the ke judgments
receivables which allows for lfe time expected and estimates relating to caleubition of probability of
credut losses 10 be recogaised from the initial default and forward looking factors made in the 15CI.
recognition of trade receivables. mods
s he Group determunes the expected cred i .
To the Sharcholders of : P, i the )‘l‘l“;“' S | e Analysed the aging of receivables and verificd irs
3 B losses o the trade receivables base
National Gas Compang SAOG and its subsidiaries n the tade recevables based o et and
5 n ! historical credit loss experience, adjusted for g :
P.0O. Box 95 5 5 3 Obrained the bist of outstanding receivables and
forward looking factors specific to the parties ;
Postal Code 124 £ assessed the recoverability of these through inquiry
4 s and the economic environment 3 St e s
3 ; s s with  manageaeat  an obtaining  sufticieat
Sulanate of Oman Duce to the significance of trade receivables and A s opmining sthioe
" corroborative evidence to support the conclusions
the involvement of estimation and uncertainty
: . in the EEC. ealculation, this has been considercd
i S C lidated Financial S E
Report on the Audit of the Sep and as a key audit mateer.

Opinion

Other information

We have audited the separate and consolidated financial statements of National Gas (,'(m\p.m‘\' SAOG (the “Parent
Company”) and its subsidiaries (together referred to as “the Group”), which comprise the sepacate and
consolidated statement of financial position as at 31 December 2020, and the separate and consolidated statement
of profit or loss and other comprehensive income, the separate and consolidated statement of changes in o
and separate and consolidated statement of cash flows for the year then eaded, and notes to the sepacate and ( ‘
consolidated financial statements including a summary of sigaificant accounting policies. e opision on these sepaeite and consolidted fnan

do not express any form of assurance conclusion thereon

Management is responsible for the other information. The other information comprises the Chairman’s teport,
AManagement Discussion and Analysis report and Corporate Governance report but does not include these separate
and consolidated financial statements and our auditor’s report thercon

statements does not cover the other information and we

In our opinion, the g epatiiclatd confhlidiid financhl ifptincats present fo - Frt “} I connction with our audit of these separate and consoldated fnancial statements, our cesponsibility s fo read
¢ Pacent Company and the Group as at 31 December 2020, and its financia the other informaion and, in doing so, consider whether the orher information is materially inconsistent with
these sepasite and consolidared fimancial staremcts or ous knowledge obtained in the audi, o otherwise appesrs
10 be materially misstated. 1f, based on the work we have performed, we conclude that theee 15 1 foveen]
misstatement of the other information: we are eequired to cepoet that fact. We have nothing o ceport in this regard

respects, the financial position of th
performance and its cash flows for the year then ended in
Standards (IFRSs)

o with 1 I Financial Repocting

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (IS \s). Out responsibilities under
those standards are further deseribed in the Auditor's Responsibilities for the Audit of the separate and
consolidated Financial Statements seetion of our report. We are independent of the Group in accordance wih the
International Ethics Sr. ds I Acc i {

Code) together with the ethical requirements that are relevant to our audit of the :
statements in the Sultanate of Oman, and we have fulfilled our other ethical responsibilities in - accordance  with
these requirements and the I1SBA Code. We believe that the audit evidence we have obtained is sufficieat and

appropriate to provide a basis for our opinion

{
parate and consolidated financial

VMW ags 3
553y g il
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Independent Auditor’s Report (continued) Independent Auditor’s Report (continued)

Auditor’s Responsibilitics for the Audit of the Scparate and C Financial $
(continued)

Responsibilities of Management and Those Charged with Governance for the Scparate and Consolidated
Financial Statements

*  Obuin sufficient appropriate audit evidence regarding the financial information of the entities or business
The is ible for the prepacation and fuir | ion of these separate and consolidated activities within the Group 0 express an opinion on the sepacate and consolidated financial statements. We
financial stuements in accordance with 1FRSs and the relevant cequirements of the Capital Market \uthority and are responsible for the direction, supervision and performance of the Group audit. We remain solcly
the Commercial Companies Law of Sultnate of Oman, and for such internal control as the management determine cesponsible for our audit opinion.
is necessary to enable the preparation of sepacate and c lidated financial statements that ace free from material
misstatement, whether due to fraud or ecor. We communicate with those charged with governance regarding, among other matters, the planned scope and
) : of the audit and significant audit findings, including any significant deficiencies in internal control that we
In preparing the sepacate and consolidated financial sta , the is responsible for assessing the

identify during our audit.

Group’s ability to continuc as a going concera, disclosing, as applicable, matters reted to going concern and using

c

ing co sis Of a less the ent eitl to liquidate the Grouy 0
the going concern basis of aceounting unless the management cither intend o liguidate the Group or 10 ¢ We also provide those charged with governance with a statcment that we have complicd with relevant exhical

s s 0o e ve
opetations, ot has 1o cealisic shtemative but to do so, regarding indef ,and ¢ with them all relationships and other mavters that may
Those charged with governance are responsible for overseeing the Group’s financial reporting process reasonably be thought to bear on our inde nd where , related
Auditor’s Responsibilities for the Audit of the Separatc and Consolidated Financial Statements Lrom the matters communicated with those charged with governance, we determine those matters that were of

most significance in the audit of the separate and consolidated financial statements of the curcent period and are

Our objectives are to obtain reasonable assurance about whether the separate and consolidated financial statements therefore the key audit matters. We describe these matters in our auditor’s report unless law ot regulation precludes
asa whole are free from material misstatement, whether due to fraud or error, and to issuc an auditor’s report that public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
cincludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit not be communicated in our report because the adverse consequences of doing so would reasonably be expected
conducted in accordance with ISAs will akvays detect 2 material when it exists. M can to outweigh the public interest benefits of such communication.

arise from fraud or ercor and are considered material i, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these separate and consolidated Report on Other Legal and Regulatory requirements

financial statements.

10 out opinion, these separate and consolidated financial sttemeats of the Pareat Company and the Group as of
and for the yeac eaded 31 December 2020 comply, in all material respects, with the relevant disclosure requirements
of the (= cket Authority and the Commercial Companies Law of Sultanate of Oman, 2019.

As part of an audit in accordance with 18.\s, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of these sepacate and consolidated financial statements,
whether due to fraud o error, design and perform audit procedures responsive to those risks, and obtain audic
evidence that is sufficient and appropriate to provide a basis for oue opinion. The dsk of not detecting a

S oneae sy

matecial misstatement resuliing from feaud s bigher than for one resuling from exvor, as fraud may involve Licence No. L1024587 79 v, ,...,. )
collusion, forgery, : " ions, or the override of internal control. ABU TIMAM i Abu Timem
(Chartered Certified Avountants) Grant ThomLon
* Obrain an understanding of internal control relevant to the audit in order t design audit procedures that ae e R No. 1036977
m

25 February 2021

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectivencss of the
Group’s inteenal control.

= Charge, rtered "en\“y

ivaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management

* Conclude on the appropriatencss of the managements’ usc of the going concen basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that ma
cast siguificant doubt on the Group’s ability to continue as a going concern. If we conclude that 2 material
uncertaingy exists, we are required to draw attention in our auditor’s report o the related disclosures in the
separate and consolidated financial statements or, if such disclosures are inadequate, to modify our opinion
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. |lowever,
future events or conditions may cause the Group to cease to continue as a going concern.

uate the overall presentation, structure and content of the separate and consolidated financial statements,
including the disclosures, and whether the separate and consolidated financial statements represent the
undedying transactions and events in a manner that achieves fair presentation.
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National Gas Company SAOG and its subsidiaries dey Wl Lojls g g.¢.0.gb dribgll jLall 45 b

Separate and consolidated statement of financial position. 0 W5 621ag0llg dlnaioll Jloll j5joll aodd
asat31 December 2020 ofljouy> Wi

Parent i)l &5piul Group  dcgoaoll

Notes 2020 2019 2020 2019

alayl OMR OMR OMR OMR
ASSETS Jopil
Non-current assets: s @glaiodl pe Jgpil
Property, plantand equipment 6 5,493,063 5,753,428 25,888,832 24,708,906 Ulaeong wlig Ulalioo
Right-of-use assets 7 319,047 324,644 4,307,208 4,682,920 Jool phiiw] ga
Financial assets at fair value through OCI 8 809,461 875,777 809,461 875,777 JAaxl JulAa o alslell danaly ado Joni
Al Joluidl
Investment in subsidiaries 9 11,452,943 11,458,975 - - de)l b 6 Uljlodiw]
Goodwill 9 - - 8,084,283 7,929,183 8 il
Trading license 9 - - 20,211 30,316 G gy
lner e e s 10 75,000 75,000 674,388 659,454 Sl Ollaiiw]
Amounts due from related parties 25 3,779,982 744,473 - - aslle ¢> Wbl (Jo Gaiuoll
Total non-current assets 21,929,496 19,232,297 39,784,383 38,886,556 dJglaioll pc dg.piJI £9020
Current assets: :@glaiall Jg-pUI
Inventories 11 501,583 527,131 1,363,026 1,085,529 Jgjao
Trade and other receivables 12 3,356,277 5,780,240 11,024,622 11,717,718 SJAl digro 005 g &i)ao dyjlaj 00>
Cash and bank balances 13 206,351 207,471 4,114,414 7,689,976 261l (Jiloy Log 26l
Currentassets 4,064,211 6,514,842 16,502,062 20,493,223 dglaio Jowi
Total assets 25,993,707 25,747,139 56,286,445 59,379,779 Jopil ggoao

(G




National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Separate and Consolidated Statement of financial position. -aag0llg Jrnoioll Joll j50ll gl
asat 31 December 2020 [r+ poaws o ljluicl

Parent il &5pidl Group  dcgoaoll

Notes 2020 2019 2020 2019

alall OMR OMR OMR OMR
EQUITY AND LIABILITIES OloljiJyUlg dr5loll §gin
Capital and reserves: Glbliaglg Jlol yui
Share capital 14 8,500,000 8,000,000 8,500,000 8,000,000 JWl guij
Share premium 15 1,787,632 1,787,632 1,787,632 1,787,632 (8jr00 pawi) jlapylégilc
Legalreserve 16 1,968,170 1,937,462 1,968,170 1,937,462 Sl blinyl
Other reserves 17 300,000 300,000 543,320 538,909 SRl Aublin]
Fair value reserve 214,920 281,235 214,920 281,236 alslell o6l blinl
Revaluation reserve 18 3,212,849 3,212,849 3,576,077 3,569,108 oudiosle] blial
Foreign currency translation reserve - - (1,820,394) (2,069,685) auinll wilaell Jigai blia]
Retained earnings 735,407 1,959,033 6,060,750 7,751,584 6jainoll (’:\U_jj“
Equity attributable to equity holders of 16,718,978 17,478,211 20,860,476 21,796,246 oolwo JJI @guioll uJ_‘n.I.nJI CLEEY
Parent ol a5 puJi
Non-controlling interest - - 10,866,693 9,444,730 als il ggon
Total equity 16,718,978 17,478,211 31,727,169 31,240,976 dyaloll Ggin ggoao
LIABILITIES Ololjul
Non-current liabilities: :@glaiodl e Ololjiyl
Borrowings 20 3,195,812 1,617,595 3,195,812 1,617,595 Jogall
Lease liabilities 21 263,182 280,279 2,053,461 3,149,685 Jul Sloljil]
Staff terminal benefits 22 339,233 326,295 432,107 402,733 Julolell 4024 dla Ololao
Deferred tax liability-net 32 612,373 621,877 2,996,537 3,082,213 alago awps eljill oo
Total non-current liabilities 4,410,600 2,846,046 8,677,917 8,252,226 @glaioll pp¢ Ololjilyl egoao

The accompanying notes from 1 to 41 form an integral part of these separate and Aol ULl 0o (1o £ja JAu €l JI | o laany aao o)l Glalayyl
consolidated financial statements. .Oblwal Lonlio pidi
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National Gas Company SAOG and its subsidiaries dey Wl Lojls g g.¢.0.gb dribgll jLall 45 b

Separate and Consolidated Statement of financial position. .aagollg Jnoioll JJall j510dl
as at 31 December 2020 r-f- o> PI (o ljuicl
Parent il &5piul Group  dcgoaoll
Notes 2020 2019 2020 2019
aLDJ| OMR OMR OMR OMR
Current liabilities :dglaiodl Ololjilyl
Accounts payable and accruals 23 1,300,485 1,742,556 8,632,029 7,504,271 Gleaiwo g dijl> g0
Current portion of lease liabilities 21 60,149 27,565 303,933 275,934 Jul Soljil (o Jglaiodl cjall
Bank overdrafts 13 409,338 215,441 409,338 215,441 gidl (Jo oguitaoll Lle aaw
Borrowings 20 3,012,917 3,070,745 6,365,982 11,527,491 gl
Provision for taxation 32 81,240 366,575 170,077 363,440 Al pnio
Total current liabilities 4,864,129 5,422,882 15,881,359 19,886,577 aglaioll Uloljilyl cgono
Total liabilities 9,274,729 8,268,928 24,559,276 28,138,803 GloljiJul £9020
Total equity and liabilities 25,993,707 25,747,139 56,286,445 59,379,779 Uloljilglg &yaloll §gén ¢goa0
Net assets per share 24 0.197 0.206 0.245 0.256 aalgll pouull Jgpil oW
The accompanying notes from 1 to 41 form an integral part of these separate and alodl oLl 0o (o £ja JAdu €l JI 1 Jo Olaanly adspoll Slalpydl
consolidated financial statements. AULwal Loalyo pydi
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National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Separate and consolidated statement of profit or loss and other 62190l dlnoioll AUl Jolil Jasllg 6jluillg gyl doio
comprehensive income for the year 31 December 2020 of Loy > P dymlioll aiwl)

Parent Company oDl &5 iUl Group  dcgoaoll

Notes 2020 2019 2020 2019

OMR OMR OMR OMR
Revenue 26 9,206,078 11,677,680 66,588,025 76,293,959 Gblpdl
Cost of revenue 27 (8,229,164) (10,234,039) (57,198,612)  (64,688,715) Gbslyul aelas
Gross profit 976,914 1,443,641 9,389,413 11,605,244 i Jlaal
Administrative expenses 28 (841,718) (948,109)  (4,883,740) (5,446,948) ayhsl albgpno
Operating profit before depreciation 135,196 495,532 4,505,673 6,158,296 Juoiwyl Jud Jasdril elui
Depreciation expenses 30 (366,998) (389,652)  (3,241,253) (2,942,795) Jlaiwl yjlno
Operating profit after depreciation (231,802) 105,880 1,264,420 3,215,501 uaiwyl o) Jreanidl alyi
Otherincome-net 31 490,679 264,753 997,613 291,454 SO -Gl byl
Finance costs (304,621) (320,944) (852,758) (1,204,600) Jigoi oylej
Loss on disposal of an associate - (1,947) - - a8161h &5 b slesiw] o 6jlua
Dividend income 569,800 894,336 - - abbi alesjgi o Jas
Participation fees - 1,162,000 - 1,162,000 a5)Wiro LTJLO_ﬁ
Share of (loss)/profits from joint ventures 10 - - 26,222 (2,878)  &5yiudio @)jluiro (o Ui /(Plwa) (o dna
Provision for expected credit losses 12 (167,260) (82,449) (485,525) (456,221) dedgiol auloiill pludll janio
Profit before tax 356,796 2,021,629 949,972 3,005,256 aupall Jis ul
Taxation 32 (49,714) (429,552) (600,349) (1,047,127) Jadlaypp
Profit after tax 307,082 1,592,077 349,623 1,958,129 aypnllaey ay

The accompanying notes from 1to 41 form an integral part of these separate and Aol olll 0am (o &ja JAdu €l I o alaanily aaopall Slalayyl
consolidated financial statements. .Oblwall ealpo pyoi
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National Gas Company SAOQG and its subsidiaries

Separate and consolidated statement of profit or loss and other
comprehensive income for the year 31 December 2020

Parent Company oDl &5 il

Notes 2020 2019
OMR OMR
Other comprehensive (loss)/income
Items that will not be reclassified subsequently
to profit or loss
Surplus on revaluation of property-net of tax - 637,500
Changes in fair value of investments carried at (66,315) (67,619)
fair value through other comprehensive income
(66,315) 569,881
Items that may be reclassified subsequently to
profit or loss
Exchange difference on translation of foreign - -
operations
Other comprehensive (loss)/income for the (66,315) 569,881
year
Total comprehensive income for the year 240,767 2,161,958

The accompanying notes from 1 to 41 form an integral part of these separate and
consolidated financial statements.

deyli)l Loilspig ¢.g.0.ub dribgll jll a5
6ang0Jlg dnaioll AUl Jolidl Jaalg éjlusllg quJIdnj_ﬁ
of M+ prouy > Pl dymiioll il

Group dcgoaoll
2020 2019
OMR OMR
JAT Joub Jas /(6jlwa)
AUl JIa learing stey (LUl >giul
Pl gi
- 1,231,265 O ~Wlaliooll audi 6>l (o gailall
Jo agpall
(66,315) (67,619)  aajaodl dslell doysll Oljlodiwl Lo Olpsill
AT Joldd!l Jaa)l JuA (o aslell dogell
(66,315) 1,163,646
Seal lediing 6slel (Jaoy Lill >gidl
plwallgi byl
1,202,885 547,540 Gllaell hgaiaic opnll jow §g)0
il
1,202,885 547,540
1,136,570 1,711,186 (aiudl JAs faiwl gyal dlold (6jlwAa
1,486,193 3,669,315 diwl) Jouidl Jaal ggoao

Aol UL 0ae (o ja JAui €l I (o Glaaniy 8660l Glalayl
Oblwall ;ealjo pyoi
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National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Separate and consolidated statement of profit or loss and other diwl) 63 agollg dlnoioll p AUl Joludl JAxlg 8jluwallg oyl d oid
comprehensive income for the year 31 December 2020 of-l-pouy> Wl duaiioll
Parent Company oDl &5 iUl Group  dcgoaoll
Notes 2020 2019 2020 2019
OMR OMR OMR OMR
Profit attributable to: 1l Qguiall
Equity holders of the Parent 307,082 1,592,077 (130,126) 1,314,420 ol aj}wlk,omuuo
Non-controlling interest - - 479,749 643,709 alsil goa
Total profit for the year ended 307,082 1,592,077 349,623 1,958,129 diwl ay) egoao
"Total comprehensive income attributable to: " Ol uguuiodl @il Jolddl JAal £3020:
Equity holders of the Parent 240,767 2,161,958 64,230 2,376,895 ol aspill Gooluo
Non-controlling interest - - 1,421,963 1,292,419 auosll ggon
Total comprehensive income for the year ended 240,767 2,161,958 1,486,193 3,669,315 dg.nﬂoJldeuUdoLLi’JJldigJIEg.o;o
Basic and diluted earnings per share 33 0.004 0.019 (0.002) 0.015 oo wl @ 63igll g HLwill ajlall
attributable to ordinary equity holders pa wil ,lola JI ggwioll 2 algll
of the Parent (2019 - restated) (&J200 -r+19) pil @5y i) dyslell
The accompanying notes from 1 to 41 form an integral part of these separate and Aol olll 0am (o &ja JAdu €l I o alaanily aaopall Slalayyl
consolidated financial statements. Gblwall ealpo yéj
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National Gas Company SAOQG and its subsidiaries

Separate statement of changes in equity
forthe year ended 31 December 2020

Parent
gui) bgile  blial  buial  buial
JwlJl Japl b Al douoll
dslall
Share Share Legal Other Fair value
capital premium reserve  reserve reserve
OMR OMR OMR OMR OMR
As at 1 January 2019 7,000,000 2,787,632 1,778,254 300,000 374,440
Profit for the year - - - - -
Sale of investment - - - - (25,586)
Other comprehensive loss - - - - (67,619)
Total comprehensive - - - - (93,205)
income for the year
Transfer to legal reserve - - 159,208 - -
Transactions with owners:
Dividend paid during the - - - - -
year (Note 19)
Issuance of bonus shares 1,000,000 (1,000,000) - - -

As at 31 December 2019 8,000,000 1,787,632 1,937,462 300,000 281,235

The accompanying notes from 1 to 41 form an integral part of these separate and
consolidated financial statements.

deyll lajls pivg g.g.0.ub dxibbgll jLall &5 pi
alnoiol |mw|@gﬁg@olmmdmw
of+lpouy> Wl duaiioll diwl)

Lbuial
owsill 6l

Revaluation
reserve

OMR
2,575,349

637,500
637,500

3,212,849

6 . . - el-’.li

Retained
earnings

OMR
850,578
1.592,077
25,586

1,617,662

(159,208)

(350,000)

1,959,033

€900l

Total

OMR
15,666,254
1,592,077

569,881
2,161,956

(350,000)

17,478,211

PYIE-CY)

r19pl 1,6
Al Q)

Jladiaw! ey

Al alolb 6jlwua
JAallggoao
il Jge Jolil
obuindl Jl Jgao
Syl

o)l go Uiloleo
49630 abji Oloyjgi
glml) aiudl Jua
19)

alao paw jlap]
190> Pl 0

ol oLl 0de (o £ja JAdd € JI (o alaénll déépall Glalayul

Sulwnll ealyo pyoi
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National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Separate statement of changes in equity. anoioll (poolwall §gon 6 Ulpoill doild
forthe year ended 31 December 2020 oflpouy> I éymiioll diwl)
Parent (Continued) (22U) pllaspwl

gl bgile  blial  blial  blia] oblial 8jainoalyi  ggoaoll

JwJl Japl S _j_"\i dordll  oudilldslel
dslall
Share Share Legal Other Fairvalue = Revaluation Retained Total
capital premium reserve  reserve reserve reserve earnings
OMR OMR OMR OMR OMR OMR OMR OMR
As at 1 January 2020 8,000,000 1,787,632 1,937,462 300,000 281,235 3,212,849 1,959,033 17,478,211 Ffepl o
Profit for the year - - - - - - 307,082 307,082 aiull )
Other comprehensive loss - - - - (66,315) - - (66,315) Gpi alol 8jlua
Total comprehensive - - - - (66,315) - 307,082 240,767 JAalggoao
income for the year daiuwdl Jge Joluwl
Transfer to legal reserve - - 30,708 - - - (30,708) - obuindl Jl Jgao
Sl
Transactions with owners: ol go Uiloleo
Dividend paid during the - - - - - - (1,000,000)  (1,000,000) é&cgoio abjicleyjgi
year (Note 19) eUc'q!) aiud! Jua
19)
Issuance of bonus shares 500,000 - - - - - (500,000) - ailao pm.wijl_uo[
As at 31 December 2020 8,500,000 1,787,632 1,968,170 300,000 214,920 3,212,849 735,407 16,718,978 [-[+pouyd> Pl 9
The accompanying notes from 1to 41 form an integral part of these separate and Aol olll 0am (o &ja JAdu €l I o alaanily aaopall Slalayyl
consolidated financial statements. GLlwall ealjo pjoi

l /46 Annual Report 2020



National Gas Company SAOG and its subsidiaries dey Wl Lojls g g.¢.0.gb dribgll jLall 45 b

Consolidated statement of changes in equity. 621g0llg Jlodl j5joll doid
forthe year ended 31 December 2020 of+pauy> Wl 0 duaiioll il
Group dcgoaol
Jlai gui) dguc  blinl  blia] blial  blia] buial auji @9 ggono @il Ggda £9020
apl Toigis AT amil puailielel dloolidigai  éjdian  dguinll Lol §gaa
aslall duiall aspiul ooluo) daaloll
Share Share Legal Other Fairvalue Revaluation Foreign Retained Equity attributable Non-controlling Total
capital  premium reserve reserves reserve reserve currency earnings  to equity holders interest equity
translation of the Parent
reserve
OMR OMR OMR OMR OMR OMR OMR OMR OMR OMR OMR
At 1 January 2019 7,000,000 2,787,632 1,778,254 530,888 374,441 2,575,349 (2,203,500) 6,920,786 19,763,850 8,152,311 27,916,160 r9pwl o
Profit for the year - - - - - - - 1,314,420 1,314,420 643,709 1,958,129 amuf'eu
Other comprehensive income: Al Jold Jas
Exchange difference on - - - 2,520 - - 133,815 - 136,335 411,204 547,540 Giloell Jygajaic ggpo
translation
Sale of investment - - - - (25,586) - - 25,586 - - - Jlodiwl eu
Surplus on revaluation of fixed - - - - - 993,759 - - 993,759 237,506 1,231,265 Jooll puéiéslel e gailo
asset - net of tax anpall ol -dlglaioll pe
Movement of fair value of - - - - (67,619) - - - (67,619) - (67,619) ablell angdll Lo a5l
investments through OCI JAl JuA o Oljlodiwil
JADl Joldul
Total comprehensive = = = 2,520  (93,205) 993,759 133,815 1,340,006 2,376,895 1,292,419 3,669,315 Jouidl Jaal £9020
income for the year aiudl e
Transfer to legal reserve - - 159,208 - - - - (159,208) - - - Gyl Gbuinyl Il Jgao
Transfer to general reserve - - - 5,501 - - - - 5,501 - 5,501 olell Jblinyl Jl Jgao
Transactions with owners: i)l go Giloleo
Issuance of bonus shares 1,000,000 (1,000,000) - - - - - - - - - alao [Om.LUiJl).D!
Dividend paid during the year - - - - - - - (350,000) (350,000) - (350,000)  &iuul JilA écgbao leyjoi
As at 31 December 2019 8,000,000 1,787,632 1,937,462 538,909 281,236 3,569,108  (2,069,685) 7,751,584 21,796,246 9,444,730 31,240,976 (.19 proww>s Ml 0
The accompanying notes from 1 to 41 form an integral part of these separate and alodl oLl 0o (o £ja JAdu €l JI 1 Jo Olaanly adspoll Slalpydl
consolidated financial statements. Gblwall Lealjo yéj
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National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0b dribgll jlall 45 b

Consolidated statement of changes in equity. 621g0Jlg Jloll j5joll toid
for the year ended 31 December 2020 ofM-pou> I o duaiioll &l
Group (Continued) (22U) dcgonol
Jlall guiy dgic . blial  blia]  blial blial  blial alji §98rggono bl ggia  ggoao
Japl Sgis Al Gmdll pualiSl] dloeliiga il Ggudall Galol §gaa
aslal auiadl aspivl ;oolwal aaloll
Share Share Legal Other Fairvalue Revaluation Foreign Retained Equity attri ble Non-controlling Total
capital  premium reserve reserves reserve reserve currency earnings  to equity holders interest equity
translation of the Parent
reserve
OMR OMR OMR OMR OMR OMR OMR OMR OMR OMR OMR
At 1 January 2020 8,000,000 1,787,632 1,937,462 538,909 281,236 3,569,108 (2,069,685) 7,751,584 21,796,246 9,444,730 31,240,976 rofeplisl 0
Profit for the year - - - - - - - (130,126) (130,126) 479,749 349,623 aiull )
Other comprehensive FATJold JAs
income:
Exchange difference on - - - 4,411 - 6,969 249,291 - 260,671 942,214 1,202,885 lloell Jygai aic §gpo
translation
Movement of fair value - - - - (66,315) - - - (66,315) - (66,315)  &bslell dogdll 0 a55al
investments through OCI JuA o Uljladiwil
JADI Jolddl Jaal
Total comprehensive = = = 4,411 (66,315) 6,969 249,291 (130,126) 64,230 1,421,963 1,486,193 JAalggoao
income for the year diul ge Joliul
Transfer to legal reserve - - 30,708 - - - - (30,708) - - - Lbuinul JI Jgao
Syl
Transactions with owners: ol go Giloleo
Issuance of bonus shares 500,000 - - - - - - (500,000) - - - aslao ram.wiJIJ.Dl
Dividend paid during the - - - - - - - (1,000,000 (1,000,000) - (1,000,000) dcgoa0 Uyl leyjgi
year aiudl Jua
As at 31 December 2020 8,500,000 87,632 1,968,170 543,320 214,920 3,576,077 (1,820,394) 6,090,750 20,860,476 10,866,693 31,727,169 [+l poawyd> VI 0
The accompanying notes from 1to 41 form an integral part of these separate and Aol olll 0am (o &ja JAdu €l I o alaanily aaopall Slalayyl
consolidated financial statements. Gblwall ealpo yéj
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National Gas Company SAOG and its subsidiaries dey Wl Lojls g g.¢.0.gb dribgll jLall 45 b

Separate and consolidated statement of Cash flows. dlnoiollg 6aagoll @aroill Glaoaill doilo
Forthe ended 31 December 2020 of -l yrouuy> Pl dumiioll diul)
Parent  poill &5piul Group  écgoaoll
Notes 2020 2019 2020 2019
OMR OMR OMR OMR
Operating activities: dylae il doaiii il
Profit before tax 356,796 2,021,629 949,972 3,005,256 Gy Al i gl
Adjustments for: :aJWI >gil) Gulaod
Share of results of an associate - - (26,222) 2,878 a616.1l &5 pb il o dnall
Depreciation 303,081 325,468 2,632,688 2,476,290 Juaiwyl
Depreciation on right-of-use assets 30 63,917 64,184 608,565 466,505 Jool olhAiw] ga Je Juaiwyl
Interestincome (240,244) (213,443) (104,235) (77,359) lgall syl
Finance costs 304,621 320,944 852,758 1,204,600 Jroodl ollhi
Charge for staff terminal benefits 22 56,214 62,342 76,661 91,902 (uobhgoll doxih &lai alslho anio
Dividend income (60,276) (59,066) (60,276) (59,066) aUjbiate jgi Ayl
Dividend income from subsidiary (569,800) (894,336) - - ol &5 o aUyll Oley jgi byl
Provision for expected credit losses (167,260) (82,449) (485,524) (456,221) debgioll gloiill pluis yanio
Write-off others - 66 - 6,232 SRl -
(Gain)/loss on disposal of property, plantand equipment (80,658) 1,526 (85,695) (47,801) (Ulaeog Wig WAlioo slesiwl (4o 6jlui) /)
Operating cash flows before working capital changes (33,609) 1,546,865 4,358,692 6,613,216 Jolell Jall guly Olpes Jubd dulyé il dyadill Glesail
Working capital changes: Jolell Jlall guij 6 Olpsill:
Inventories 25,548 614 (277,497) 139,263 “ Ugjao
Trade and other receivables 758,388 (1,213,353) 1,178,620 6,430,112 Lg‘._*n.iJIii.j._J__a.nJIti_a.DJJ‘JIg aiyaodl ool
Accounts payable and accruals (442,071) 95,927 1,127,758 1,865,488 GADI i 6ap)Dlg diilal goill
Cash flow from operations 308,256 430,053 6,387,573 15,048,079 Jrs il &uinii o G801 Goaill
Payment of staff terminal benefits 22 (43,276) (11,446) (47,287) (23,808) Jrabgoll o1 clail Ulblho 26>
Tax paid (344,553) (61,508) (793,712)  (1,052,481) dcgbro Ll
Net cash (used in)/generated from operating (79,573) 357,099 5,546,574 13,971,790 Jae il anaduil (o QW /(paaiwall) 281l 6o
activities
The accompanying notes from 1 to 41 form an integral part of these separate and alodl oLl 0o (o £ja JAdu €l JI 1 Jo Olaanly adspoll Slalpydl
consolidated financial statements. Eblwall Lealjo a7
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National Gas Company SAOG and its subsidiaries dey Wl Lojls g g.¢.0.b dribgll jLall 45

Separate and consolidated statement of Cash flows. dlnoiollg 6aagoll @ardill Glaoaill doils
Forthe ended 31 December 2020 of I yrouuy> Pl dumiioll diul)

Parent pill &5piul Group  écgoaoll

Notes 2020 2019 2020 2019

OMR OMR OMR OMR
Investing activities 3y lodiw Yl ddounji
Purchase of property, plant and equipment 6 (94,852) (263,397)  (3,563,444)  (3,425,831) Glaeong lig Wlalioo clpb
Proceeds from disposal of a subsidiary - 90,265 - 90,265 )i &5 pd slesiwl (1o dlina
Investments in subsidiaries 6,032 (421,587) - - aeyl ujJ.mL,_DuIJLmJ_uJI
Proceeds from disposal of investment - 152,679 - 152,679 Jlodiwl gyl
Proceeds from disposal of property and equipment 132,791 - 139,986 57,072 Ulaoong Ulalioo gu dlina
License fees - - 10,105 10,105 JRLAY pgw)
Lease payments (42,832) (80,983)  (1,301,070) 282,489 Jayl ololjill
Amounts paid to related parties-net (1,202,672) - - - asile Ol> wlpbi I cless luo
Dividends received 60,276 59,066 60,276 59,066 doliuo abji Oleyjgi
Dividend income from subsidiary 569,800 894,336 - - o)l a5 b ¢jo oliwo abji Oleyjgi
Interest received 240,244 213,443 104,235 77,359 aoliuo 2jlgo
Net cash (used in)/generated from investing activities (331,213) 643,822 (4,549,912) (2,696,796) Joiiwyl dogisii o Wl /(padiwall) 28i)l oW

The accompanying notes from 1to 41 form an integral part of these separate and Lalodl Ul 0o (o £ja JALu €l JI o Olaanly adspoll Glalayul
consolidated financial statements. Gblwall Lealjo yéj
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National Gas Company SAOQG and its subsidiaries

Separate and consolidated statement of Cash flows.
Forthe ended 31 December 2020

deyli)l Loilspig ¢.g.0.ub dribgll jll a5
dlnoiollg 6aagoll @aroill Glaoaill doilo
or+M+pouy > Pl dymiioll diul)

Parent pill &5pidl Group  dcgoaoll

Notes 2020 2019 2020 2019

OMR OMR OMR OMR
Financing activities : JUg0il ddniii
Proceeds/(repayment) of long term loans 1,578,217 267,595 1,578,217  (2,082,327) Jablabgb gpgys (Glaw) / Ullnaio
Amount received from a joint venture - 81,100 - - ¢Jyiniio ggpiLo (o aliwo glio
Dividend paid (1,000,000) (350,000)  (1,000,000) (350,000) dcgoao eUJinggng'
Interest paid (304,621) (320,944) (852,758) (1,204,600) acgoa01jlgo
(Repayments)/proceeds from short term loan (57,828) 971,151 (5,161,509) (460,655) (Jallspnd gogpsd (o Ullnaio /(5law
Net cash generated from/(used in) financing 215,768 648902 (5,436,050)  (4,097,562) &n it 6 (aALwall) Jo 2IWI 26l 6
activities J=goill
Net changes in cash and cash equivalents (195,018) 1,649,823 (4,439,388) 7,177,412 261l Jiloy o g 2611 6 poill Lol
Net movement in foreign translation reserve - - 699,929 290,205 duinialoc Jygaj Ghlial o a5l oo
Cash and cash equivalents at 1 January (7,969) (1,657,793) 7,474,535 6,918 Py 1,0 2601 Jiloy Log 261l
Cash and cash equivalents at 31 December 13 (202,987) (7,970) 3,705,076 7,474,535 Houws 31 6 281l Jilos Log 28ill
Cash and cash equivalents comprise of: ole Jumu 261l Jiloy log 26l
Cash and bank balances 206,351 207,47 4,114,414 7,689,976 aaill 9ap )il g 2811
Bank overdrafts (409,338) (215,441) (409,338) (215,441) Wgutaoll Lle anwll

13 (202,987) (7,970) 3,705,076 7,474,535

The accompanying notes from 1 to 41 form an integral part of these separate and
consolidated financial statements.
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National Gas Company SAOG and its
subsidiaries

Notes to the separate and consolidated financial statements for the year
ended 31 December 2020

1

2

Corporate information

National Gas Company SAQG (the “Parent Company” or the “Company”) is
registered under Commercial Companies Law 2019 of the Sultanate of Oman
with commercial registration number 1083171 as a joint stock company in the
Sultanate of Oman. The Company wasincorporated on 9 April 1979. The Company
has been established to operate Liquefied Petroleum Gas ("LPG") filling plants
and is engaged in the marketing and selling of LPG

Statement of compliance and basis of consolidation

2.1 Basis of preparation

The consolidated financial statements for the year ended 31 December 2020
comprise the Parent Company and its subsidiaries (together “the Group”).
The separate financial statements represent the financial statements of
the Parent Company on a standalone basis. The consolidated and separate
financial statements are collectively referred to as "the consolidated financial
statements"”. The financial statements have been prepared in accordance with
International Financial Reporting Standards ("IFRSs"), the relevant requirements
of Commercial Companies Law, and of the Capital Market Authority of the
Sultanate of Oman.

These separate and consolidated financial statements have been prepared on
the historical cost basis except for land and financial assets at fair value through
other comprehensive income (FVOCI) that have been measured at fair value. The
Group performs equity accounting for its investment in its associates and joint
ventures in the consolidated financial statements and the investments are held at
cost in the Parent Company's financial statements.

The financial statements have been presented in Rial Omani which is the
functional currency of the Parent Company and presentation currency for these
separate and consolidated financial statements
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2.2 Basis of consolidation

The consolidated financial statements comprise the financial statements of the
Parent Company and its subsidiaries as at 31 December 2020. Controlis achieved
when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over
the investee. Specifically, the Group controls an investee if and only if the Group
has:

e Power over the investee (i.e. existing rights that give it the current ability to
direct the activities of the investee);

e Exposure, or rights, to variable returns from its involvement with the
investee; and

e The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and circumstances in assessing
whether it has power over an investee, including:

e The contractual arrangement with the other vote holders of the investee;
e Rights arising from other contractual arrangements; and
e The Group's voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three
elements of control. Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses control of the
subsidiary.

Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of comprehensive
income from the date the Group gains control until the date the Group ceases to
control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are
attributed to the equity holders of the Parent Company and to the non-controlling
interests, even if this results in the non-controlling interests having a deficit
balance. When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with the Group's accounting
policies. Allintra-Group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are eliminated in
full on consolidation.
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2.2 Basis of consolidation (Continued)

A change in the ownership interest of a subsidiary, without a loss of control,
is accounted for as an equity transaction. If the Group loses control over a
subsidiary, it:

e Derecognises the assets (including goodwill) and liabilities of the
subsidiary;

* Derecognises the carrying amount of any non-controlling interest;

e Derecognises the cumulative translation differences recorded in other
comprehensive income;

* Recognises the fair value of the consideration received;
e Recognises the fair value of any investment retained;
e Recognises any surplus or deficit in consolidated income statement; and

e Reclassifies the Parent Company's share of components previously
recognised in other comprehensive income to consolidated income
statement or retained earnings, as appropriate.

In the separate financial statements, the investment in the subsidiaries is carried
at cost less impairment.

The consolidated financial statements incorporate the following subsidiary
companies in which the Group has a controlling interest:
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ole) dygiol duruill

Principal activity Ownership as at ‘._.,.I.I.L_!j_jﬂ buiill

December 31

2020 2019
Incorporated in UAE 6anioll dyyell Oljloyl Wg> 6 CLuwli
NGC Energy LLC LPG distribution 49% 49% Jluodl Jg il jle oujgi 0.0.Jb bAJJJ|UJ.UbAU|
NGC Central Gas Systems LLC Trading activity 49% 49% &)j ahuiii 0.0.JU Gl jel w gl donji
Arabian Oil LLC Trading activity 49% 49% )i il 0 0 b duyell hoill a5 b
Incorporated in KSA @ogeul dujell d5looll 6 Cuwl
NGC Energy Saudi LLC LPG distribution 100%  100% Juuoll Jgpivl jle g)jgi &>geull o 0 gb LAl Gw L2 Ji
Incorporated in Mauritius QugLIL g0 6 Ll
Innovative Energy Holdings Mauritius Limited Investments 100% 100% Uljlodiwl g aslall doddill jDUI a5 P
Aoy Jugrinjgo
Incorporated in India aiol 6 Cuwwl
NGC Energy India Pvt Ltd LPG distribution 60% 60% Juwall Jgpivl jle o1jgi iy cugyly _)jmJIL",;}:JlL",wL",;Ui
Group Holdings s degoao
Incorporated in Malaysia Ujdlo 6 CLwwli
NGC Consolidated Holding SDN BHD Malaysia Investments 100% 100% Oljlodiwl Jhga .ol dulallabe G o !l

NGC Energy SDN BHD LPG distribution 60% 60% Juoll Jgidljle gjgi - 6> uhjlkzguig_;) d“'g;.l}jékzwg;.ﬂdi
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Statement of compliance and basis of consolidation
(continued)

2.2 Basis of consolidation (continued)

All the subsidiaries have the year end of 31 December except for subsidiary in
India, whose financial year end is 31 March.

NGC Energy LLC has been formed for taking over commercial activities from
NGC Energy FZE from 1 January 2015. To comply with local UAE laws, 51% of the
sharesin NGC Energy LLC were transferred to the local Emirati company whereas
the Parent Company still holds the management control over the entity and all
variability of returns are with the Company

NGC Central Gas Systems LLC was formed in 2018 to expand the LPG and
Equipment trading business in the region of Abu Dhabi. The Parent Company
holds 49% shares with management control and all variability of returns are with
the Company.

Arabian Oil LLC was formed in 2018 to expand the LPG and Equipment trading
business in the region of UAE. The Parent Company holds 49% shares with
management control and all variability of returns are with the Company.

NGC Energy Saudi LLC was formed in November 2014 in the Kingdom of Saudi
Arabia (KSA) and is primarily engaged in executing SNG installations in the KSA
market

The Group also holds control over NGC Consolidated Holding SDN BHD Malaysia,
through their 100% stake in Innovative Energy Holdings Mauritius Limited which
was incorporated in 2012. NGC Consolidated Holding SDN BHD Malaysia is a joint
venture partnerin NGC Energy SDN BHD with a holding of 60%.

In 2018, the Parent Company formed a subsidiary in India, NGC Energy India
Private Limited (NGCEIPL), for setting up a refrigerated LPG storage and import
terminal on the south east coast of India at Krishnapatnam port in the Indian state
of Andhra Pradesh. In November 2019, the Company onboarded Petredec India
Holdings Pte. Ltd. (Singapore) as a joint venture Partner by issuing additional
equity shares to make them 40% partner in NGCEIPL. The terminal construction
activity has commenced in the second half of 2020 and the terminalis expected to
commission by second quarter 2022.
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Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as transactions with
equity owners of the group. For purchases from non-controlling interests, the
difference between any consideration paid and the relevant share acquired of the
carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on
disposals to non-controlling interests are also recorded in equity.

When the Group ceases to have control or significant influence, any retained
interest in the entity is remeasured to its fair value, with the change in carrying
amountrecognised in profit or loss. The fair value is the initial carrying amount for
the purposes of subsequently accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously recognised in
other comprehensive income in respect of that entity are accounted for as if the
Group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognised in other comprehensive income are reclassified
to profit or loss.

If the ownership interest in an associate is reduced but significant influence is
retained, only a proportionate share of the amounts previously recognised in
other comprehensive income are reclassified to profit or loss where appropriate.

Investment in equity-accounted investee

The Group's investment in its associate, an entity in which the Group have
significant influence, is accounted for using the equity method.

Under the equity method, the investment in an associate is carried in the
consolidated statement of financial position at cost plus post acquisition changes
in the Group's share of net assets of the associate. Goodwill relating to the
associate are included in the carrying amount of the investment and are neither
amortised nor individually tested for impairment.

The consolidated statement of comprehensive income reflects the Group's
share of results of operations of the associate. When there has been a change
recognised in the consolidated statement of comprehensive income or directly in
the equity of the associate, the Group recognises its share of any changes and
discloses this, when applicable, in the consolidated statement of comprehensive
income.

Unrealised gains and losses resulting from transactions between the Group and
the associate are eliminated to the extent of the interest in the associate.

The Group's share of profit or loss of associate is shown on the face of the
consolidated statement of comprehensive income.
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The financial statements of the associate are prepared for the same reporting
period as the Parent Company. Where necessary, adjustments are made to bring
the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is
necessary to recognise an impairment loss on the its investment in its associate. At
each reporting date, the Group determines whether there is an objective evidence
that the investment in associate is impaired. If there is such evidence, the Group
calculates the amount of impairment as the difference between the recoverable
amount of the associate and its carrying value and recognises the amount in the
consolidated statement of comprehensive income.

Upon loss of significant influence over the associate, the Group measures and
recognises any retained investment at its fair value. Any differences between the
carrying amount of the associate upon loss of significant influence and the fair
value of the retaining investment and proceeds from disposal is recognised in
the consolidated income statement. In the Parent Company's separate financial
statements the investment in the associate is carried at cost less impairment.

Interest in joint venture

A joint venture is a jointly controlled entity, whereby the venturers have a
contractual arrangement that establishes joint control over the economic activities
of the entity. The Group accounts forits interestin the joint venture using the equity
method of accounting. In the Parent Company's separate financial statements, the
investment in joint venture is carried at cost less impairment.

New or revised standards or interpretations

3.1 New standards adopted as at 1 January 2020

Some accounting pronouncements which have become effective from 1 January
2020 and have therefore been adopted are as follows:

¢ Definition of a Business (Amendments to IFRS 3)
e Definition of Material (Amendments to IAS 1 and IAS 8)
e Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)

e Amendments to References to the Conceptual Framework (Various
Standards) COVID-19 Rent Related Concessions (Amendments to IFRS 16

These amendments do not have a significantimpact on the Group's financial results
or position.
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3.2 Standards, amendments and interpretations to existing

standards that are not yet effective and have not been adopted
early by the Group

At the date of authorisation of these separate and consolidated financial
statements, several new, but not yet effective, standards and amendments to
existing standards, and interpretations have been published by the IASB.

None of these standards oramendments to existing standards have been adopted
early by the Group.

Management anticipates that all relevant pronouncements will be adopted for
the first period beginning on or after the effective date of the pronouncement.
New standards, amendments and interpretations not adopted in the current year
have not been disclosed as they are not expected to have a materialimpact on the
Group financial statements.

Summary of significant accounting policie
Revenue recognition

The majority of the Group's revenue is derived from selling LPG to local customers
with revenue recognised at a point in time when control of the goods has
transferred to the customer. This is generally when the goods are delivered to
the customer.

The Group uses the following 5 steps model for revenue recognition.
1 Identifying the contract with a customer
Identifying performance obligation

Determining the transaction price

M~ o woN

Allocating the transaction price to the performance obligation
5 Recognising revenue when/as performance obligations are satisfied

If the costs incurred to fulfil a contract are in the scope of other guidance, then
Group accounts for such costs using the other guidance.
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Summary of significant accounting policies (continued)

4.1 Revenue recognition (continued)

Group amortises the asset recognised for the costs to obtainand/or fulfila contract
on a systematic basis, consistent with the pattern of transfer of the good or service
to which the asset relates. In the case of an impairment, Group recognises these
losses to the extent that the carrying amount of the asset exceeds the recoverable
amount.

The accounting policies of the Parent Company for the purpose of separate
financial statements are the same as that of the Group unless otherwise stated.

Group has different streams of revenue. Revenue from all streams are recorded
when control passes to the customer. Broadly, revenue of the Group can be divided
into 5 main classifications. These classifications and their revenue recognition
policy are as follows.

Local sales: The Group is engaged in selling 3 products to local customers: LPG,
lubricants, and cylinder. Following is the time when the revenue of each product
is recorded

- LPG: Revenue from local sale of LPG is recognised ata pointin time when control
of the goods is transferred to the customer. This is generally when the goods are
delivered to the customer

- Lubricant: Revenue from local sale of lubricant is recognised at a point in time
when control of the goods is transferred to the customer. This is generally when
the goods are delivered to the customer

- Gas cylinder: Revenue from local sale of gas cylinder is recognised at a point
in time when control of the goods is transferred to the customer. This is generally
when the goods are delivered to the customer.”

The majority of the Group's revenue is derived from selling LPG to local customers
with revenue recognised at a pointin time when control of the goods is transferred
to the customer. This is generally when the goods are delivered to the customer.

Export sales: For export sales, revenue is recorded when the control passes to
the customer, i.e., when goods are delivered either to the port of departure or port
of arrival, depending on the specific terms of the contract with a customer.

Franchise fees: Revenue from franchise fee is recognized on monthly basis as
agreed on the contract with the customer since all the obligations are deemed to
be satisfied at that pointin time and the consideration received is non-refundable,
therevenuearising therefromis recognised on a straight-line basis at pointin time.
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Support service fees: Support service fee includes management services.
Since these services are made available to the customers on'asand when needed’
basis, the revenue arising therefrom is recognised on a straight-line basis over
the period of time such services are performed.

Projectrevenue: The Group measuresits project completion status using survey
method (output method). Revenue from such project is recognised over the
period of project life if any of the following conditions are met

- the customer simultaneously receives and consumes the benefits provided by
the entity’'s performance as the entity performs

- the entity’s performance creates or enhances an asset (for example, work in
progress) that the customer controls as the asset is created or enhanced

- the entity's performance does not create an asset with an alternative use; and
- the entity has right to payment for performance completed to date.

Revenue from contracts with customers shall be segregated from revenue from
other sources (i.e. finance income).

Dividend income

Dividend income is recognised when the right to receive dividend is established.

Interestincome

4.2

Interest income is recognised as the interest accrues using the effective interest
method.

Taxation

Taxation is provided in accordance with fiscal regulations applicable to each
country of operation.

Deferred income taxation is provided using the balance sheet liability method on
all temporary differences at the reporting date. Deferred income tax assets and
liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled, based on laws that have been
enacted at the reporting date.

The carrying amount of deferred income tax assets is reviewed at each reporting
date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred income tax asset to be
utilised.

Income tax is recognised in the profit or loss except to the extent that it relates to
items recognised directly in equity, in which case it is recognised in equity.
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Summary of significant accounting policies (continued)

4.3 Property, plant and equipment

Property, plant and equipment are initially recognised at acquisition cost,
including any costs directly attributable to bringing the assets to the location
and condition necessary for it to be capable of operating in the manner intended
by the Group. Property, plant and equipment are subsequently measured using
the cost model i.e; cost less accumulated depreciation and impairment losses,
except for land which is subsequently revalued, on an asset-by-asset basis, to
their market values. Valuations of land is normally carried out every five years,
on an open market value, for existing use basis. This period may be reduced for
classes of land in respect of which market conditions have changed significantly.

The carrying amounts, both those revalued and those measured at cost, are
reviewed at each reporting date to assess whether they are recorded in excess of
theirrecoverable amount. Where carrying values exceed this recoverable amount
assets are written down to their recoverable amount.

When an asset is revalued, any increase in the carrying amount arising on
revaluation is credited under revaluation reserve in other comprehensive
income, except to the extent that it reverses a revaluation decrease of the same
asset previously recognised in the profit or loss, in which case the increase
is recognised in the profit or loss. A revaluation deficit is recognised in the
consolidated statement of comprehensive income, except to the extent that it
offsets an existing surplus on the same asset recognised in the asset revaluation
reserve.

Expenditure incurred to replace a component of an item of property, plant and
equipment thatis accounted for separately is capitalised and the carrying amount
of the component that is replaced is written off. Other subsequent expenditure
is capitalised only when it increases future economic benefits of the related
item of property, plant and equipment. All other expenditure is recognised in the
separate and consolidated statement of profit or loss as the expense is incurred.

Depreciation

Land and capital work in progress are not depreciated. The cost or valuation, less
estimated residual value, of other property, plant and equipment is depreciated
by equalannualinstalments over the estimated useful lives of the assets. Capital
work in progress is transferred into appropriate asset categories upon the
completion of projects and depreciation is provided from that date.

(8.._|U) duwlao)l Swbull gpAlo

Ulaeollg GUlIg Olaliaonll

w gl ‘:gi elJ5 0 Loy dlgai wil dolai) Lo Glaeollg UUIg Gl Liooll Gl oy
J-all e 61506 g-aD (g pall &l @ Sgall | Jg-pl J-6i ] bl gj-of
Glaeollg WUDlg Gl liool gulis Lead o) .4 cgoaoll Lorndi il ab)pnly
Wloijl jjlwAg psljioll WJiaiwdl Laio LAgno dolaill f dolaill ejé_m' oAl wl
831 Lo Jpi g5 gulwi Lo Léa Laouéi éslel oy I b_D|_jU| clliwb éoydll
dagall guluwi Lo dlgiw guoa J4 6L U_DIJLJI oudi o i) .ardg uwll Laotd Jl
Glio) dpwily 8pioll od o yareii o) 2 6. Il plaai will dagicoll dy8g wll

Jogalo Jaiy gl gy Lago Qi Gl v_bIJUI

.ii_QJ_iIJl;Lm_LuLg_érqubJJIdJJ'glmn.J“J.Q"'J'éch[p_'ib_UlJg_igJJAd_;.J_]'_b_)JIp__q_iiJIti_ogl}op_ﬁ
a6l Laviogs jc 631) ala ol ayyioall o gall Cuits 15| Lo audi) 1567 g5 ay )l
018l A 10AT o iy oyl wil) & bl pdll e dypion)l a1éll ayji Loaic olopi wil

Sy wl) a hlell pél) dygluo avnil & jisal

oD o poill 8slce] e a il ay)isa)l dordlly 65Lyj LSi Lo Jpil puéiéstel aic
aall Jlae Lo il estel blinl o pall Jolddl JAal -0 6ublo lalin wi
dun L,_J_lolll aolaill yo w Il Jupil &y 4ioa)l donsll o uéil 65le] 65U oo ayej (28]
g0 pn6ill s5tc| g a il jaeoly wlpicdl o). luuAll gl Lyl o Laalys) oy
hijoll i)l yailall apléo 0 aolaiiwl dla o6 Ul 62agoll Joludl JAal aoils
’ oueil 6sLel olinl ay wyieoll Jpil guaiy

Ul ulreollg olalioo)l 5gi Uigan aai Jlaiwy 82449i0)l GLogpnoll dlo_w) o
P Jaulwall gg-40l) 8ol &oudll ch A i -Le &1nbio 6)g-r ayluial o1
dionoll alisiwall g 6ol g0 2y ji Loaic h 66 Gpall d6aill Glogpnoll dlow)
JAaall cuuLo &0 Srallologpnoll grony lpicul ady . Glaeollg Glaliooall >g iy 0
Loadiaic wgpnos Joludl

€
/e

Juaiwdl

Silaiwul olwial aiy . seiil 116 aglawipl Jlocilg byl &ilaiwl Gluwial o U
Spall Ol eallg il ¢l Lioal )2 sl dsbiioll dad)l Lndl o ubill gi & el4il
Jugai ol . Jgpill 8ja 8ol daliigl jlocll gao e dygluio dygiw blLusi,Le

AWl els (o el o ilai wil oluwial pijg gy)Litoll

l /62 Annual Report 2020



4  Summary of significant accounting policies (continued)
The rates of depreciation are based on the following estimated useful lives:
2020 2019
Years Years
Building 20 20
Plant and equipment 5-15 5-15
Tractors and trailers 5-10 5-10
Motor vehicles 4 4
Furniture and fittings 5 5
Software 3 3
Cylinders 10 10

4.4

An item of property, plant and equipment and any significant part initially
recognised is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the separate and consolidated
statement of profit or loss when the asset is derecognised.

The assets' residual values and useful lives are reviewed, and adjusted if
appropriate, at each reporting date.

Business combinations, goodwill and intangible assets

Business combinations are accounted for using the acquisition method. The cost
of an acquisition is measured as the aggregate of the consideration transferred,
measured at acquisition date fair value and the amount of any non-controlling
interestintheacquiree. Foreach business combination, theacquirer measuresthe
non-controlling interest in the acquiree either at fair value or at the proportionate
share of the acquiree’s identifiable net assets. Acquisition- related costs incurred
are expensed and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and
liabilities assumed for appropriate classification and designation in accordance
with the contractual terms, economic circumstances and pertinent conditions as
at the acquisition date. This includes the separation of embedded derivatives in
host contracts by the acquiree.
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Summary of significant accounting policies (continued)

If the business combination is achieved in stages, the previously held equity
interest in the acquiree is remeasured at its acquisition date fair value and any
resulting gain or loss is recognized in the consolidated income statement.

Any contingent consideration is measured at fair value at the date of acquisition.
If any obligation to pay contingent consideration that meets the definition
of a financial instrument is classified as equity, then it is not remeasured
and settlement is accounted for within equity. Otherwise, other contingent
consideration is remeasured at fair value at each reporting date and subsequent
changes in the fair value of the contingent consideration are recognised in profit
or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the
consideration transferred and the amount recognized for non- controlling
interest over the net identifiable assets acquired and liabilities assumed. If the
fair value of the net assets acquired is in excess of the aggregate consideration
transferred, the gain is recognised in separate and consolidated statement of
profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the
Group's cash-generating units that are expected to benefits from the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to
those units.

Where goodwill forms part of a cash-generating unit and part of the operation
withinthat unitis disposed of, the goodwill associated with the disposed operation
isincluded in the carrying amount of the operation when determining the gain or
loss on disposal. Goodwill disposed of in these circumstances is measured based
on the relative values of the disposed operation and the portion of the cash -
generation unit retained.

Trading License

Trade license pertains to the permission granted to the Group by local authority
to conduct business in Dubai. Subsequent expenditure is capitalised only when it
increases the future economic benefits embodied in the license to which it relates.
All other expenditure is recognised as an expense in profit or loss as incurred.
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Summary of significant accounting policies (continued)

4.5 Leases

The determination of whether an arrangement is, or contains, a lease is based on
the substance of the arrangement atinception date. The arrangement is assessed
for whether fulfilment of the arrangement is dependent on the use of a specific
asset or assets or the arrangement conveys a right to use the asset, even if that
right is not explicitly specified in an arrangement.

Group as a lessee

Forany new contracts enteredinto on orafter 1January 2019, the Group considers
whethera contractis, or contains a lease. A lease is defined as 'a contract’, or part
of a contract, that conveys the right to use an asset (the underlying asset) for a
period of time in exchange for consideration’.

To apply this definition the Group assesses whether the contract meets three key
evaluations which are whether:

e the contract contains an identified asset, which is either explicitly identified
in the contract or implicitly specified by being identified at the time the asset
is made available to the Group.

e the Group has the right to obtain substantially all of the economic benefits
from use of the identified asset throughout the period of use, considering its
rights within the defined scope of the contract.

e the Group has the right to direct the use of the identified asset throughout
the period of use the Group assess whether it has the right to direct 'how and
for what purpose’ the asset is used throughout the period of use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a
lease liability on the separate and consolidated statement of financial position.
The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Group,
an estimate of any costs to dismantle and remove the asset at the end of the lease,
and any lease payments made in advance of the lease commencement date (net
of any incentives received).

The Group depreciates the right-of-use asset on a straight-line basis from the
lease commencement date to the earlier of the end of the useful life of the right-
of-use asset or the end of the lease term. The Group also assesses the right-of-
use asset for impairment when such indicators exist.
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Summary of significant accounting policies (continued)

At the commencement date, the Group measures the lease liability at the present
value of the lease payments unpaid at that date, discounted using the interest
rate implicitin the lease if that rate is readily available or the Group's incremental
borrowing rate.

Lease payments included in the measurement of the lease liability are made up
of fixed payments (including in substance fixed), variable payments based on an
index or rate, amounts expected to be payable under a residual value guarantee
and payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments
made and increased for interest. It is remeasured to reflect any reassessment or
modification, or if there are changes in in-substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected
in the right-of-use asset, or profit and loss if the right-of-use asset is already
reduced to zero.

The Group has elected to account for short-term leases and leases of low-value
assets using the practical expedients. Instead of recognising a right-of-use asset
and lease liability, the payments in relation to these are recognised as an expense
in profit or loss on a straight-line basis over the lease term.

On the separate and consolidated statement of financial position the right-of-use
assets and lease liabilities are presented as a separate line.

Group as a lessor

4.6

The Group'saccountingpolicyunderIFRS 16 hasnotchanged fromthe comparative
period. As a lessor the Group classifies its leases as either operating or finance
leases. A lease is classified as a finance lease if it transfers substantially all the
risks and rewards incidental to ownership of the underlying asset, and classified
as an operating lease if it does not.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the
measurement date. The fair value measurementis based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for
the asset or liability.
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Summary of significant accounting policies (continued)

The principal or the most advantageous market must be accessible to by the
Group.

The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant's ability to generate economic benefits by using the asset inits highest
and best use or by selling it to another market participant that would use the asset
inits highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the
separate and consolidated financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1: Quoted (unadjusted) market prices in active markets for identical
assets or liabilities.

e Level 2: Valuation techniques for which the lowest level input that is
significant to the fair value measurement is directly or indirectly observable.

e Level 3: Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the separate and consolidated
financialstatementsonarecurringbasis, the Group determines whethertransfers
have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement
as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the
asset or liability and the level of the fair value hierarchy as explained above.

The fair value of financial instruments that are traded in active markets at each
reporting date is determined by reference to quoted market prices or dealer price
quotations (bid price for long positions and ask price for short positions), without
any deduction for transaction costs.
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4.7

4.8

4.9

Summary of significant accounting policies (continued)

For financial instruments not traded in an active market, the fair value is
determined using appropriate valuation techniques. Such techniques include
discounted cash flow analysis or other valuation models.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported
in the separate and consolidated statement of financial position if there is a
currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable
value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Cost of inventories is determined on the first in first out basis and includes all
costs incurred in acquiring the inventories and bringing them to their existing
location and condition.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an
asset may be impaired. If any such indication exists, or when annual impairment
testing for an asset is required, the Group estimates the asset's recoverable
amount. An asset's recoverable amount is the higher of an asset's or cash-
generating unit's (CGU) fair value less costs to sell and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does
not generate cashinflows that are largely independent of those from other assets
or Groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its
recoverable amount or CGU.

In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs to sell, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices
for publicly traded subsidiaries or other available fair value indicators.

Impairment losses of discontinued operations are recognised in the profit or loss
in those expense categories consistent with the function of the impaired asset,
except for property previously revalued where the revaluation was taken to other
comprehensive income. In this case the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.
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Summary of significant accounting policies (continued)

For assets excluding goodwill, an assessment is made at each reporting date as
to whether there is any indication that previously recognised impairment losses
may no longer exist or may have decreased. If such indication exists, the Group
estimates the assets or CGUs recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset's recoverable amount since the last impairment loss
was recognised. The reversalis limited so that the carrying amount of the assets
does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversalis recognised in the profit or
loss unless the asset is carried at revalued amount, in which case the reversal is
treated as a revaluation increase in other comprehensive income.

4.10 Cash and cash equivalents

For the purpose of separate and consolidated statement of cash flows, cash
and cash equivalents consist of cash in hand, bank balances, and short-term
deposits with an original maturity of three months or less, net of outstanding
bank overdrafts.

4.11 Employees’ end of service benefits

End of service benefits are accrued in accordance with the terms of employment
of the Parent Company’s qualifying employees at the reporting date, having
regard to the requirements of the Oman Labour Law, as amended.

Contributions to defined contribution retirement plans for Omani employees are
in accordance with the Oman Social Insurance Scheme and are recognised as an
expense in the profit or loss as incurred.

4.12 Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations will probably lead to an
outflow of economic resources from the Group and they can be estimated reliably.
Timing or amount of the outflow may still be uncertain.

A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events, for example, legal disputes or
onerous contracts. Restructuring provisions are recognised only if a detailed
formal plan for the restructuring has been developed and implemented, or
management has at least announced the plan’s main features to those affected by
it. Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the
present obligation, based on the most reliable evidence available at the reporting
date, including the risks and uncertainties associated with the present obligation.
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Summary of significant accounting policies (continued)

Where there are anumber of similar obligations, the likelihood that an outflow will
be required in settlement is determined by considering the class of obligations as
a whole. Long term provisions are discounted to their present values, where the
time value of money is material.

Any reimbursement that the Group can be virtually certain to collect from a third
party with respect to the obligation is recognised as a separate asset. However,
this asset may not exceed the amount of the related provision.

No liability is recognised if an outflow of economic resources as aresult of present
obligations is not probable. Such situations are disclosed as contingent liabilities
unless the outflow of resources is remote.

4.13 Foreign currencies transactions and translations

Transactions denominated in foreign currencies are translated to Rials Omani
at the foreign exchange rate ruling at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the reporting date are
translated to Rials Omani at exchange rates ruling at that date. Foreign exchange
differences arising on translation are recognised in the separate and consolidated
statement of profit or loss. Non-monetary assets and liabilities that are measured
in terms of historical cost in foreign currency are translated using the exchange
rate at the date of the transaction. The functional currency of foreign subsidiaries,
based in the United Arab Emirates, Kingdom of Saudi Arabia, Malaysia, Mauritius
and India, are UAE Dirhams, Saudi Riyal, Malaysia Ringgits (RM), US Dollars
(USD) and Indian Rupees respectively. As at the reporting date, the assets and
liabilities of these subsidiaries are translated into the presentation currency of
the Group (Rial Omani) at the rate of exchange ruling at the reporting date and
their statement of profit or loss and other comprehensive income is translated at
the average exchange rates for the year. Foreign exchange differences arising on
translation are recognised in the consolidated other comprehensive income.

4.14 Directors’ remuneration

The Directors' remuneration is governed and calculated as set out in the
Commercial Companies Law and the regulations issued by the Capital Market
Authority of Oman.

4.15 Dividend distribution

Dividend distributions payable to equity shareholders are included in other
liabilities when the dividends have been approved in a general meeting prior to
the reporting date.
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Summary of significant accounting policies (continued)

4.16 Bank borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost; any difference between
the proceeds (net of transaction costs) and the redemption value is recognised
asinterest expense in the separate and consolidated statement of comprehensive
income over the period of the borrowings using the effective interest method.
Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months after
the reporting date.

4.17 Financial instruments

Recognition and de-recognition

Financial assets and financial liabilities are recognised when the Group becomes
a party to the contractual provisions of the financial instrument. Financial
assets are derecognised when the contractual rights to the cash flows from
the financial asset expire, or when the financial asset and substantially all the
risks and rewards are transferred. A financial liability is derecognised when it is
extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing
component and are measured at the transaction price in accordance with IFRS
15, all financial assets are initially measured at fair value adjusted for transaction
costs (where applicable).

Financial assets, other than those designated and effective as hedging
instruments, are classified into the following categories:

e amortised cost;
e fairvalue through profit or loss (FVTPL); or
e fairvalue through other comprehensive income (FVOCI).

Inthe periods presented the Group does not have any financial assets categorised
asFVTPL.

The classification is determined by both:

e the entity’s business model for managing the financial asset; and

e the contractual cash flow characteristics of the financial asset
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Summary of significant accounting policies (continued)

Allincome and expenses relating to financial assets that are recognised in profit
or loss are presented within finance costs, finance income or other financial
items, except forimpairment of trade receivables which is presented within other
expenses.

Subsequent measurement of financial assets

Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following
conditions (and are not designated as FVTPL):

e theyareheld withinabusiness model whose objective is to hold the financial
assets and collect its contractual cash flows; and

e the contractual terms of the financial assets give rise to cash flows that
are solely payments of principal and interest on the principal amount
outstanding.

After initial recognition, these are measured at amortised cost using the effective
interest method. Discounting is omitted where the effect of discounting is
immaterial. The Group's cash and cash equivalents, trade receivables, amounts
due from related parties and other receivables fall into this category of financial
instruments that were previously classified as held-to-maturity under IAS 39.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are held within a different business model other than ‘hold to
collect'or'hold to collect and sell’ are categorised at FVTPL. Further, irrespective
of business model financial assets whose contractual cash flows are not solely
payments of principal and interest are accounted for at FVTPL. All derivative
financial instruments fall into this category, except for those designated and
effective as hedging instruments, for which the hedge accounting requirements
apply

Financial assets at fair value through other comprehensive income
(Fvocl)

Equity instrument which are not held for trading or issued as contingent
consideration in business combination, and for which the Group has made an
irrevocable election at initial recognition to recognise changes in fair value
through other comprehensive income rather than profit or loss. This election is
made on an investment-by-investment basis.

Debt instruments where the contractual cash flows are solely principal and
interest and the objective of the Group's business model is achieved both by
collecting contractual cash flows and selling financial assets.
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Summary of significant accounting policies (continued)

Impairment of financial assets

IFRS 9 replaces the ‘incurred loss' model in IAS 39 with an ‘expected credit loss'
(ECL) model. The new impairment model applies to financial assets measured
at amortized cost, contract assets receivables, lease receivables and debt
investments at FVOCI, but not oninvestments in equity instruments. The financial
assets at amortized cost consist of trade receivables and cash at bank.

Under IFRS 9, loss allowance are measured on either of the following bases:

- 12 month ECL: these are ECLs that result from possible default events
within 12 months after the reporting date; and

- Lifetime ECL: these are ECLs that result from all possible default events
over the expected life of a financial instrument.

The Group measures loss allowance at an amount equal to lifetime ECLs, except
for the following, which are measured as 12- month ECLs:

- Financial assets that are determined to have low credit risk at the reporting
date; and

= Finance assets for which credit risk (i.e. the risk of default occurring over
the expected life of the financial instrument) has not increased significantly since
initial recognition.

General approach

General approach is a three-stage approach to measuring ECL. Assets migrate
through the three stages based on the change in credit quality since initial
recognition. Financial assets with significant increase in credit risk since initial
recognition, but not credit impaired, are transitioned to stage 2 from stage 1 and
ECL is recognized based on the probability of default (PD) of the counter party
occurring over the life of the asset. All other financial assets are considered to be
in stage 1 unless it is credit impaired and an ECL is recognized based on the PD
of the customer within next 12 months. Financial assets are assessed as credit
impaired when there is a detrimental impact on the estimated future cash flows
of the financial asset

Significant increase in credit risk

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Group
considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Group's historical experience and
informed credit assessment and including forward-looking information.
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4  Summary of significant accounting policies (continued)
The Group considers a financial asset to be in default when the borrower is
unlikely to pay its credit obligations to the Group in full, without recourse by the
Group to actions such as realising security (if any is held) or based on the certain
delinquency period (days past due).

Simplified approach
The Group applies simplified approach to measuring credit losses, which
mandates recognition of lifetime expected loss allowance for trade receivables
without significant financing component. Under simplified approach, there is
no need to monitor for significant increases in credit risk and the Group will be
required to measure lifetime expected credit losses at all times.

Measurement of ECLs
ECLs are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between
the cash flows due to the Group inaccordance with the contractand the cash flows
that the Group expects to receive). ECLs are discounted at the effective interest
rate of the financial asset. The maximum period considered when estimating ECLs
is the maximum contractual period over which the Group is exposed to credit risk.

Credit- impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when
one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

Write-off

The gross carrying amount of a financial asset is written off (either partially orin
full) to the extent that there is no realistic prospect of recovery. However, financial
assets that are written off could still be subject to enforcement activities in order
to comply with the Group's procedures for recovery of amounts due

Presentation of impairment

Lossallowance forfinancialassets measured atamortised costare deducted from
the gross carrying amount of the assets. Impairment losses related to financial
assets are presented separately in the separate and consolidated statement of
profit or loss and other comprehensive income.

Classification and measurement of financial liabilities

The Group's financial liabilities include borrowings, lease liabilities and accounts
payables and accruals which are measured at amortised cost.
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4  Summary of significant accounting policies (continued)
Financial liabilities are initially measured at fair value, and, where applicable,
adjusted for transaction costs unless the Group designated a financial liability at
fair value through separate and consolidated profit or loss.

All interest-related charges and, if applicable, changes in an instrument’s fair
value that are reported in the separate and consolidated statement of profit or
loss and other comprehensive income are included within ‘finance costs’ or
‘finance income’.

5 Significant management judgement in applying accounting
policies and estimation uncertainty

When preparing the separate and consolidated financial statements,
management makes a number of judgements, estimates and assumptions about
the recognition and measurement of assets, liabilities, revenue and expenses.

Significant management judgments

The following are significant judgements made by management in applying the
accounting policies of the Group that have the most significant effect on these
separate and consolidated financial statements.

Going concern

The Group's management has made an assessment of the Group's ability to
continue as a going concern and is satisfied that the Group has the resources to
continue in business for the foreseeable future. Furthermore, the management
is not aware of any material uncertainties that may cast significant doubt upon
the Group's ability to continue as a going concern. Therefore, the separate and
consolidated financial statements continue to be prepared on the going concern
basis.
Recognition of deferred tax

Uncertainties exist with respect to the interpretation of tax regulations and the
amount and timing of future taxable income. Given the wide range of business
relationships and nature of existing contractual agreements, differences arising
between the actual results and the assumptions made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expense
already recorded. The Group establishes provisions, based on reasonable
estimates, for possible consequences of finalisation of tax assessments of the
Group.

Deferred tax assets are recognised for all unused tax losses to the extent that it
is probable that taxable profit will be available against which the losses can be
utilised. Significant management judgment is required to determine the amount
of deferred tax assets that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.
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5 Significant management judgement in applying accounting
policies and estimation uncertainty (continued)

Estimation uncertainty

Information about estimates and assumptions that may have the most significant
effectonrecognitionand measurement of assets, liabilities, income and expenses
is provided below. Actual results may be substantially different.

COovID-19

Due to the dynamic and evolving nature of Covid-19, limited recent experience
of the economic and financial impacts of such a pandemic, and the short duration
between the declaration of the pandemic and the preparation of these separate
and consolidated financial statements, changes to the estimates and outcomes
that have been applied in the measurement of the Group's assets and liabilities
may arise in the future.

Useful lives of property, plant and equipment

Depreciation is charged so as to write off the cost of assets over their estimated
usefullives. The calculation of useful lives is based on management’s assessment
of various factors such as the operating cycles, the maintenance programs, and
normal wear and tear using its best estimates.

Provision for expected credit losses

Credit losses for financial assets are based on assumptions about risk of default
and expected loss rates. The Group uses judgment in making these assumptions
and selecting the inputs to the impairment calculation, based on the Group's past
experience and historical data, existing market conditions as well as forward
looking estimates at the end of each reporting period.

Allowance for slow moving inventories
Allowance for slow moving inventories is based on management'’s assessment of

various factors such as the usability, maintenance programs, and normal wear
and tear using best estimates

Impairment of goodwill
Goodwill are tested for impairment annually and at other times when such

indicators exist. This requires an estimation of the value in use of the cash
generating units to which goodwill is allocated.
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5

Significant management judgement in applying accounting
policies and estimation uncertainty (continued)

When value in use calculations are undertaken, management must estimate the
expected future cash flows from the asset or cash-generating unit and choose
a suitable discount rate in order to calculate the present value of those cash
flows.

Leases _ determination of the appropriate discount rate to measure lease
liabilities

The Group cannot readily determine the interest rate implicit in the lease,
therefore, it usesitsincremental borrowing rate (IBR) to measure lease liabilities.
The IBR is the rate of interest that the Group would have to pay to borrow over a
similar term, and with a similar security, the funds necessary to obtain an asset
of a similar value to the right-of-use assets in a similar economic environment.
The IBR therefore reflects what the Group 'would have to pay’, which requires
estimation when no observable rates are available or when they need to be
adjusted to reflect the terms and conditions of the lease. The Group estimates the
IBR using observable inputs (such as market interest rates) when available and is
required to make certain entity-specific estimates.
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National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oflpouy> W
6 Property, plant and equipment Ulaeog OUDIg Olalioo 1
=11 LU0 QU aljlpa Sl fully] aolp Jloci £g0a0ll
Ulaoog Jljghiog Swspg  wwlldl dadlowl)
U 36iil ud
Parent Freehold Building Plantand Tractors Motor  Furniture Software Capital Total
land equipment and vehicles and fittings work-in-
trailers progress
OMR OMR OMR OMR OMR OMR OMR OMR OMR
Cost/valuation oudill /aelail
At 1 January 2019 3,190,000 2,541,592 3,289,409 1,801,490 159,108 378,354 142,975 4,203 11,507,131 19yl 1 o
Additions - 15,780 91,078 22,287 959 18,533 27,625 87,135 263,397 @]V Val)]
Revaluation 750,000 - - - - - - - 750,000 oL6i dsle]
Reclassification - (1,000) 2,311 (1,314) - 66 (65) 2 - winiosle)
Disposals - - (24,972) - - (262) - - (25,234) Gblesiwl
At 31 December2019 3,940,000 2,556,372 3,357,826 1,822,463 160,067 396,691 170,535 91,340 12,495,294 (19 powy> Pl 6
Cost/valuation ouoill /aslsill
At 1 January 2020 3,940,000 2,556,372 3,357,826 1,822,463 160,067 396,691 170,535 91,340 12,495,294 rreplylo
Additions - 1,755 8,603 - 1,519 26,651 - 56,324 94,852 Gl
Reclassification - 17,060 5,956 111,612 - - - (134,628) 2 wlini éslel
Disposals - (252,279) (227,201) (80,449) - (10,620) - - (570,549) lsleyiwl
At 31 December 2020 3,940,000 2,322,908 3,145,184 1,853,626 161,586 412,722 170,535 13,036 12,019,597 - pouys Pl 6

g8l Jileo glans (Jilac Juj ggilo o,01:M19) Jilac Jyj ggilo 0,7 dyioa)l laiats lij LUl Olaeallg QDG &5 il Lol o) o
(Jlac Jyyaagy I:M+19) MM jroa> 1,6 Lob ollei 8)g530)l Jgn il dats plodil Lle egngo Jus aag) 8 ul gij 6
‘Jlac Juj ggilo - Vo glioy ausill 65l Ao I oi lao Jéiuo alo Jib (o gosll pudi 6sleb &5 pidl clold 19 ole JUA
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National Gas Company SAOG and its subsidiaries dey Wl Lojls g g.¢.0.gb dribgll jLall 45 b

Notes to the separate and consolidated financial statement for the year ended 0 W5 62ag0llg dlnoiol Ik",JLoJIjj}oJldnj_é
31 December 2020 ofljouy> Wi
6 Property, plant and equipment (Continued) (22U0) Olaeog GUilg Gilalioon
=] wilo GuDl Al Oyl fwlij| aolp Juci  ggaaall
: Olagog Cljghdog Owsyg  cuwl)l dllowi)
U1 38il 345
Parent (Continued) Freehold Building Plantand Tractors Motor  Furniture Software Capital Total
land equipment and vehicles and fittings work-in-
trailers progress
OMR OMR OMR OMR OMR OMR OMR OMR OMR
Accumulated Juoiwyl
depreciation ©05ljioll
At 1 January 2019 - 1,810,123 2,671,229 1,398,564 145,877 281,653 132,594 - 6,440,040 r19 pliy 1 o
Charge for the year - 74,369 114,875 74,145 10,001 43,610 8,468 - 325,468 aiwl) Joao
Reclassification (48) (374) 460 (191) 153 - - - wuini éslel
Disposals - - (23,445) - - (197) - - (23,642) Glletiwl
At 31 December 2019 - 1,884,444 2,762,285 1,473,169 155,687 325,219 141,062 - 6,741,866 19 o> Pl6
At 1 January 2020 - 1,884,444 2,762,285 1,473,169 155,687 325,219 141,062 - 6,741,866 rr-pligl o
Charge for the year - 70,846 111,315 69,274 3,192 36,626 11,831 - 303,084 diwll Jono
Disposals - (221,559) (222,868) (63,804) - (10,185) - - (518,416) Gblesiwl
At 31 December 2020 - 1,733,731 2,650,732 1,478,639 158,879 351,660 152,893 - 6,526,534 rr- Jrou> W6
Net book value (NBV) }i03)l o8l oo
At 31 December2020 3,940,000 589,177 494,452 374,987 2,707 61,062 17,642 13,036 5,493,063  [f-powy> W0
At 31 December 2019 3,940,000 671,928 595,541 349,294 4,380 71,472 29,473 91,340 5,753,428 19 o> P10

The parent companies land, building, plant and equipment with a caring amount of 5.02 million (2019: RO 5.21 million) are pledged as securities for borrowings.

In the opinion of the management, there is no objective evidence that the above assets are impaired as at 31 December 2020 (2019: RO Nil).

During the year 2019, Parent Company carried out its revaluation of land by an Independent valuer resulting in the revaluation surplus of RO 0.75 million.




National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oMo I
6 Property, plantand equipment (Continued) (22U) Olaeog OUDIg GlAlino 1
D) wilo Gubl Al Sl i aolp  OUlghbuwi Jci  ggoaaall
. dlareog Uljghidog Gwsyig wuwlall aJlowl)
Sl yoiil ub
Group Freehold Building Plantand Tractors Motor Furniture Software Cylinders Capital Total
land equipment and trailers vehicles and work-in-
fittings progress
OMR OMR OMR OMR OMR OMR OMR OMR OMR OMR
Cost/valuation puail/aalail
At 1 January 2019 5,467,041 2,930,693 17,021,907 1,997,519 488,918 982,772 143,481 8,898,994 899,351 38,830,677 r19 yly |
Exchange difference on 25,735 1,093 148,128 - 2,233 6,010 - 100,730 9,416 293,345 Wb §g)o
translation Gloell
Additions - 15,780 105,366 34,603 6,488 21,520 27,625 76,457 3,137,992 3,425,831 Gl
Disposals - - (29,151) - - (262) - (11,302) - (40,715) Glslegiwl
Write off - - (6,881) - - (12,104) - - - (18,985) Glghiilo
Revaluation 1,448,547 - - - - - - - - 1,448,547 o465 o>l
Transfer to right-of-use (381,611) (72,049) - - - - - - (1,125,625) (1,579,285) Jopi JI Jgao
assets ohaiwdl ga
Transfers - 32,332 559,641 (1,312) - 41,018 (68) 1,348,870  (1,980,481) - Gilgay

At31December 2019 6,559,712 2,907,849 17,799,010 2,030,810 497,639 1,038,954 171,038 10,413,749 940,653 42,359,415 [-19 jrowy> I
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National Gas Company SAOG and its subsidiaries dey Wl Lojls g g.¢.0.gb dribgll jLall 45 b

Notes to the separate and consolidated financial statement for the year ended 0 5 820g0llg dlnoioll GJloll j5joll doid
31 December 2020 ofljouy> Wi
6 Property, plant and equipment (Continued) (2U) Olaeog OUlIg Glalioo 1
B wilo Gyl alla Ol ]| aolp  Ollghuwi Jlaci  ggoaoll
: Olaoog  Oljghiiog Olsyg  cuwlall ddloawly
e 261l 216
Group (Continued) Freehold Building Plantand Tractors Motor Furniture Software Cylinders Capital Total
land equipment andtrailers vehicles and work-in-
fittings progress
OMR OMR OMR OMR OMR OMR OMR OMR OMR OMR
Cost/Valuation 05l)io WJuaiw]
At 1 January 2020 6,559,712 2,907,849 17,799,010 2,030,810 497,639 1,038,954 171,038 10,413,749 940,653 42,359,414 rrplyl
Exchange difference on 51,243 504 270,221 - 3,746 11,149 (3) 202,201 (1,279) 537,782 JoWw ggjo
translation Gioc
Additions - 1,755 19,337 131,668 22,308 31,361 - 4,600 3,352,415 3,563,444 Gl
Disposals - (252,279) (227,202) (80,449) - (10,620) - (5,336) - (575,886) lslesiwl
Write off - - (11,784) - - - - (11,784) Glghuilo
Reclassification - - 199 86,470 (64,225) (7,933) 9,788 (190) - 24,109 wlinj 6slel
Transfers 66,870 17,060 1,010,584 111,612 - 61,312 - 679,052 (1,946,490) - Gibgaj

At31December 2020 6,677,825 2,674,889 18,860,365 2,280,111 459,468 1,124,223 180,823 11,294,076 2,345,299 45,897,079 [-19 jrouus> W]

NGC Energy Malaysia's property, plant and equipment with a carrying amount of RM apioal Laiogs ¢ 1j Ul Ljlo 6 & 8Unl) a5 0l dhno Glaeog GULIg Ol Lino )l
179,479,318 (2019: RM 186,998,358) are pledged as security for the borrowings. o Jlorrs digopo (@j.gJLo dyeiyy IA,99A, oA :r-19) Gl dei)) IVR,EVSIA
ool

(G




National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oMo I
6 Property, plant and equipment (Continued) (U) Ulaeog GUDIg GlSlioo
=11l o wii]| A Ol SUi aolp  OUlghbuwi Jlaci £g90a0ll
; Ulacog Uljghiog alisyig wuwlall dalowl)
T 2 T S
Group (Continued) Freehold Building  Plantand Tractors Motor Furniture Software Cylinders Capital Total
land equipment and trailers vehicles and work-in-
fittings progress
OMR OMR OMR OMR OMR OMR OMR OMR OMR
Accumulated Juaiwl
depreciation p5ljio
At 1 January 2019 17,255 1,880,829  7,429,4b4 1,387,976 297,596 703,388 129,722 3,308,753 - 15,154,962 r-19 i |
Exchange difference on 194 345 56,729 - 470 4,705 1 42,875 - 105,319 Ulloc wyp §gjo
translation
Charge for the year - 140,377 1,083,168 92,466 36,039 125,763 11,118 987,359 - 2,476,290 diwll) Joao
Write off - - (3,021) - - (12,104) - - - (15,125) wghiiio
Transfer to right-of-use (17,449) (22,046) - - - - - - - (39,495) Joni JI Jgao
assets olhaiwll ga
Disposals - - (25,372) - - (197) - (5,875) - (31,444) Ghleiwl
At 31 December 2019 - 1,999,505 8,540,948 1,480,442 334,105 821,555 140,841 4,333,112 - 17,650,507 (.19 prowwy> MI

l /82 Annual Report 2020



National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020

6 Property, plant and equipment (Continued)

deyli)l Loilspig ¢.g.0.ub dribgll jll a5
0 05 63290)lg Alnaioll Jlall j5joll aois

ofljouy> Wi

(8.;L'|') Ulaeog OUDIg GlAlioo 1

=11 wiuo QU i Ol ]t} aoly  Olighuwi Jlaci £g0a0ll
. Jlaeog Oljghiog awspg  wuwlall aJlowl)
Sl SO S
Group (Continued) Freehold Building  Plantand Tractors Motor Furniture Software Cylinders Capital Total
land equipment and trailers vehicles and work-in-
fittings progress
OMR OMR OMR OMR OMR OMR OMR OMR OMR
Accumulated Juaiwl
depreciation p5ljio
At 1 January 2020 - 1,999,505 8,540,948 1,480,442 334,105 821,555 140,841 4,333,112 - 17,650,508 rore |
Exchange difference on - 193 117,510 - 1,219 9,357 - 95,036 - 223,315  Jioc Wyp §gpo
translation
Charge for the year - 138,311 1,147,226 99,713 29,782 113,952 14,395 1,089,317 - 2,632,696 diwd (Joao
Write off - - (786) - - - - - - (786) Ulbghuito
Reclassification - - 80 86,467 (64,227) (7,815) 9,696 (92) - 24,109 inill 6slel
Transfer to right-of-use - - - - - - - - - - Jovi Jl Jgao
assets ohaiwll ga
Disposals - (221,559)  (222,867) (63,801) - (10,134) - (3,234) - (521,595) lslesiwl
At 31 December 2020 - 1,916,450 9,582,111 1,602,821 300,879 926,915 164,932 5,514,139 - 20,008,247 -+ poawy> Pl
Net book value (NBV) aogdll oo
aujioa
At 31 December 2020 6,677,825 785,439 9,278,254 677,290 158,589 197,308 15,891 5,779,937 2,345,299 25,888,832 (.f. poauws> VI
At 31 December 2019 6,559,712 908,344 9,258,062 550,368 163,534 217,399 30,197 6,080,637 940,653 24,708,906 (19 powuw> M




National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oflpouy> W
7 Right-of-use assets Jgp il phhaiwl §géa V
The carrying amounts of right-of-use assets recognised and the movements during the year saiudl JUA ley wjieall Jgp Ul plaiiwl §géa ddyng dypiol dordll L Logo
are as follows:
Parent oI aspidl Group dcgoaoll
2020 2019 2020 2019
OMR OMR OMR OMR
Gross carrying amount @y pioall doudll JJeal
Asat 1 January 388,827 - 5,188,795 - pWT 0
Exchange rate fluctation - - (34,883) Glooll Wiy Jareo Ulpes
Addition 58,320 388,827 190,704 5,188,795 (W] V]V
Disposal (42,898) (87,306) Ghleyiwl
As at 31 December 404,249 388,827 5,257,310 5,188,795 ous o
Depreciation and impairment Aol ;6 Yleaidlg Juaiwyl
Asat 1January 64,183 - 505,875 - B0
Exchange rate fluctation - (77,032) Glloell Wyp Jreo Glpo)
Depreciation 63,917 64,183 608,565 (505,875) uaiwyl
Disposal (42,898) (87,306) Glleyiwl
As at 31 December 85,202 64,183 950,102 (505,875) Mo Pl 6
Carrying amount as at 31 December 319,047 324,644 4,307,208 4,682,920  pounys Pl 6 dy)ioal dordll
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

7 Right-of-use assets (Continued)

The table below describes the nature of the Group's leasing activities by type of right-of-use
assets recognised in the separate and consolidated statement of financial position:

&2 Jgpisac  itiall gaoll §uni

6}24.0Jl plaAiwyl
Right-of-use assets No of right-of-use  Range of remaining
assets leased term (years)
Land 7 1-81
Building 4 1-5

8 Financial assets at fair value through other comprehensive income
(FvTOCI)

Parent oI &5 il

2020 2019

OMR OMR

Asat 1 January 875,777 1,096,075
Disposals - (152,679)
Fair value changes (66,315) (67,619)

As at 31 December 809,461 875,777

deyli)l Loilspig ¢.g.0.ub dribgll jll a5
0 05 63290)lg Alnaioll Jlall j5joll aois

ofljouy> Wi
(22U) Jgp Ul plariwl gin V

&2 Jonl ggi cuwn degoaol palll dhdil depls olisi Jgaall ang
:2020Jlg Jnioll Jl j5p0l Gl b Loy wjieall plriwyl

JQullogicoac  jlaydlbgéc dac
w0l jud eo  cloidl Olja g0

No of leases with  No of leases
extension option with termination
options
- wp)ll
4 - ol

JADI Joliul JAall Jua (o dslell &ogily duladl Jgo il A

Group dcgoaoll

2020 2019

OMR OMR
875,777 1,096,075 1 pl
- (152,679) Gblegiwl
(66,315) (67,619) aslell dogdll OlpLei
809,461 875,777 Hous Pl 6 up i
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8 Financial Assets (Continued) (g2U) Ja0I1 Jolidl Jaxl Jui Jo &slell oy dlel Jgp bl A
Investments at FVTOCI can be analysed based on sectors as below: Ulendll Lle by pall Jolidl JAaa)l JuA (po éolell dogsly Oljlodiwdl Julai ooy
agul:

Parent and Group dcgoaollg pill 5l Parentand Group dcgoaollg pill &5pUl

aalaill dslell daoudll aalaill dslell doadll

Cost Fair value Cost Fair value

2020 2020 2019 2019

OMR OMR OMR OMR
Insurance 24,406 59,838 24,406 63,851 (ol glnd
Industrial 40,000 49,000 40,000 47,000 dclinll glnd
Investment 14,141 169,510 14,141 170,513 Uljlodiwyl glnd
Banking 159,541 171,477 159,541 183,402 gidl glnd
Telecommunication 32,813 14,320 32,813 12,000 ulidl glnd
Services 323,640 345,316 323,640 399,011 Uloaallglng
As at 31 December 594,541 809,461 594,541 875,777 Jouws Pl 6 aup )yl
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Notes to the separate and consolidated financial statement for the year ended
31 December 2020

9 Investment in subsidiaries

2020

OMR
Innovative Energy Holdings Mauritius Ltd, Mauritius 8,809,704
NGC Energy Saudi LLC, KSA 257,492
NGC Energy LLC, UAE 31,527
Arabian Oil LLC, UAE 82,105
NGC Energy India Pvt Ltd, India 2,251,062
NGC Central Gas Systems LLC, UAE 21,053
As at 31 December 11,452,943

During the year, Innovative Energy Holdings Mauritius has repaid share holders loan
back to the Parent Company amounting to USD 1,700,000 (OMR 654,500) which has
resulted reduction in investment.

During the year, to fund the terminal construction activity of NGC Energy India Pvt Ltd
the Parent Company has additionally invested RO 648,468, as its proportionate (60%)
contribution in the equity of the subsidiary.

deyli)l Loilspig ¢.g.0.ub dribgll jll a5
0 05 63290)lg Alnaioll Jlall j5joll aois

ofljouy> Wi
deyli Ol b Oljloiiwl 9
2019
OMR
9,464,204  1iad Guguinjgo pialge aslall dokhill byl & b
257,492 asgeuwll 005 Lapl W G2 Ji
31,527 65922.0)1 Lapl W L2 Ji
82,105 005 apyell noill a5
1,602,594 aiay siall Gapl qw L2 g
21,053 Sllodlo.0.0b gjdpall jlell w La gl dobl
11,458,975 o> P16 oyl

o8 slauy gugriyjgo airlge daslall dahill Jlal Ul adpib Cold . plell JuA

Al el Loo (iloe Jlyy 10€,0-) (Aypoi jugs Ve, o liay ol &5 ail () grooluwoll
Jladiwyl gpLeAil

doolwas iloc Juy 1AL el ] aolb b oDl a5 pill Opaliwlolell Jua

W o O @5l arsgall el by Jygod) de)il @5l &a4lo §g-61 6 (1) auwi
Aoy adall ol
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9 Investment in subsidiaries (Continued)

The ownership interestin subsidaries are as under:

Country of incorporation (%) @laJl dnaJ aygioll awil Juwlil &g

Ownership interest (%)

2020 2019
Innovative Energy Holdings Mauritius 100 100 iy jgo aiajgo aslnll aohil jlaill u_‘:J_Lu
Mauritius Ltd, Mauritius 2oy guguiyjgo
NGC Energy Saudi LLC, KSA KSA 100 100 ao>goul @Jg&.uﬂlp,obvgpjwv;ui
NGC Energy LLC, UAE UAE 49 49 ayjell Oljloul  apyell Oljlodlisg220 Gl Gw LA i
6210l
Arabian Oil LLC UAE 49 49 ayyll ljloll 0 05 dygell naill a5
NGC Energy India Pvt Ltd India 60 60 el Amygimleg}ylwvggi
NGC Central Gas Systems LLC ~ UAE 49 49 auyell UljloUl 0.0.5 gpdpodljlel w a gl dohii

The subsidiaries principal place of business and country of incorporation are the same.
The Group follows the same financial year-end except subsidiary in India.

dcgoaoll eliig lowdi guw wldgsvbdmwlolﬁpuw" a1 bl glao
JJ_d)JIU.ou_QJUJIaﬁ}uUIcUJJJU L adlo)l il aylad) 20yl guo

During the year 2020, following movement has occurred in subsidiaries: Gl b dapgo agWl Ol 6 Oljlodiwdl (o 3 jos oDl &5 pidl Crold -+ diw JUA

P £ 8 ARl W 2 O ARl W 3 O
day>goull 2ioy 2iall
powilsac powilsac

Innovative Energy Holdings Mauritius Ltd NGC Energy India Pvt Ltd

No. of shares OMR No. of shares OMR
As at 1 January 2020 22,443,971 9,464,204 3,000,000 1,602,594 r-r-plsl 0 s
Change in investments - (654,500) 1,200,000 648,468 Gl 115 Jlodiu]
As at 31 December 2020 22,443,971 8,809,704 4,200,000 2,251,062 r-r pous 1o las
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9 Investment in subsidiaries (Continued) (2U) d2)U S5 6 Oljlodiwl 9
Summary of Non-controlling interest financial performance ausil §gba yopall Jol bl yoAlo

The following table summarises the information relating to each of the Group's (w]d8Unl) w2 gl dcgonol delill OBl adlein)l Glogleoll oAl Jgaa -y Loso
subsidiaries (NGC Energy SDN BHD) that has material NCI, before any intra-group ~ <iloleo &yi woan Jud elldg dphuuio j1é (J4lg dole Jona ald als b 29 Yl gl 2 Jle>

eliminations. :édcgoaodl OBy Logo
2020 2019
NCI Percentage - 40% OMR OMR 40% - w61l §gi yopall dugiol duill
Non-current assets 26,884,351 29,805,167 @glaio pe Jool
Current assets 7,345,475 11,317,592 &glio Janl
Non-current liabilities (3,319,759) (3,859,499) aglaio pe Gloljill
Current liabilities (9,594,482) (14,918,767) aJglaio Ololjill
Netassets 21,315,585 22,344,493 Jopil o
Net assets attributable to NCI 8,526,234 8,937,797 alsll §goa JJI dugurioll dg_DjJI'L",ﬁLD
Revenues 52,943,853 58,933,078 Gblpl
Profit 1,598,065 1,709,930 abji
ocl - - JAT ol JAs
Total comprehensive income 1,598,065 1,709,930 Jouidl JaaJl £9020
Profit allocated to NCI 639,226 683,972 alsll §géa I dugurio eL_JJi

OCl allocated to NCI - - a8l §gaa Ll dyguio gpal dlold ailslyl




National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

Goodwill

Goodwill arose on the acquisition of Shell Malaysia Trading's LPG business by NGC
Energy SDN BHD, being the fair value of consideration paid over net assets acquired.

Goodwillisallocated, atacquisition, to the Cash-Generating Unit (CGU) thatis expected
to benefit from the business transfer. A CGU to which goodwill has been allocated is
tested forimpairment annually, or more frequently when there is an indication that the
unit may be impaired. The recoverable amount of a CGU is determined based on the
higher of fair value less costs to sell and value-in-use. The value-in-use calculations
are based on financial budgets approved by management covering a 5 year period and
a discount rate of 14% per annum (2019: 14%). The Group believe that an average
growth rate of nil (2019: Nil) per annum is reasonable for cash flow projection
purposes as it is determined based on expectations of future changes in the market.

Below is the carrying amount of goodwill:

deyl Lajls pibg g.g.0.b duibbgll jLall &5 piy
9 5 820gallg dlnoiall Jlall j5joll doid

oflpouy> W
: 6o

(o2l @alP Ujplo b &y Jlucodl Jg iyl jLe Jloci 8jun aic il 8ol Jiad
O ¢ ggo0a0)l Jlaol alslell dordlligo. Gl -0kl il dawlg 2
LmJ_]UAu_ﬂJL,_.I.J|d9_DU|

U_DJJ_O_J_mJLJI(?_ogJJbJJIajJ_LuUJ_oJJIJ_UgJuIJggL,JI,OJU;\JIJ_Lc.OJm_uJJILpJ.DAJp_U
wleijl dojenl Loyl & o il Lp_LDAJrO_}L,_L”J_QL”_LIJgJ ongLuglro_u .Jloc Dl Jugai
Wlaaid sxagll el ppeoi Le jiigo >gag aic giw Alpo dacgi 1G9 Jaiy aogsll
aJslell dogdll guluwi ,Le 2 8il 3 Jgi 63 ag) dlopiwil) &bl dogdl xyaai oL .aoell 0
oAl wUl (jo dord)l oluial Aii uy 51 Loyl oAl wil (jo doudll ol el Jlilnsl
Ugiw 1€ pnA (Jaeoq Wlgiw06)io -hei,illg 6jl>Ul o 6xnieall dylall dijlgall I
Ja890 Ugiw (16n:M19) ;6 0)26g0j Jareohwgio gl syl gy . (Ugiw /1€ r-19)
-0 aulidi wo Gl 1ei Ggaa @ 8gi e £li)sany a_jid_p,&ga_é_ﬂlg_blﬂu quiill plpeldl

.dgul

6ol &y yion]l dogsll b lotog

2020 2019

RO RO
As at 1 January 7,929,183 7,840,565 HLJ,;IVE:J,!.DJ
Net change in foreign exchange 155,100 88,618 apinf Ouloc wpp aspn il
As at 31 December 8,084,283 7,929,183 o> Wl o

Licenses

The Parent Company in 2018 acquired 49% shares in Arabian Oil LLC to expand the LPG
businessin UAE market. The Parent Company will manage the operations of Arabian Qil
LLC and all variability of returns are with the Group. Arabian QOil prior to this acquisition
had no assetand liabilities in its balance sheet other than the license to trade LPG in the
Dubai market. The amount paid to the shareholders of the Arabian QOil over and above
the face value of the shares is accounted under the head trading licenses. The Parent
Company has followed the amortisation policy to amortise the lincence in 5 years

Y]

ell3g 6>g21 a0l dypell i aill @55 1b (ana (oo 769 L MIA & -6 &5 dul (5gai wl
a5yl pg6j ogwg .6aaioll dypell Wljlodl g w 0 JLuwoll LJgJ_uJIJLc dLu_clg_j_LugJJ
& - o] a5 il @ 0 degiioll llgell &0l5g 63g210)l dwpell ol 5y i Glulac &)L
dogaell Laiiljo 6 Ololjillg Joni ¢l Slgaiwll e Ju1b 839210l dypell naill 4551
96300l g i)l Qluial @iy .15 G9w -6 Jlwwodl Jgpivl jLé 6 bjlaily gagajilllac Lo
APl 2y o pawil dyo wl dordll e 2l 0 o 5 dgyell b aill a5y b oolurol

0lgiw 0§20 e gaa il &ous clabl &5 vl 0g-6ig . jlal
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31 December 2020

10 Other investments

Parent oI &5 iUl

2020 2019

RO RO

Balance at 31 December 75,000 75,000

doyl LoJ'L’)JJ.'iJg E'E'P'Ui’ aLibgll jlall o._’)_].w
9 W05 81190Jlg dlnsioll Lol [5jo)l daib

ofljouy> Wi

S aljlaiiwl I

Group dcgoaonll

2020 2019

RO RO
674,388 659,454 r+19 prouys Pl L6 2l

Investmentin Joint Venture

In 2009, the Group acquired a 50% interest in Unigaz LLC, which is engaged in the
distribution of gas and maintenance of cooking gas pipes in the Sultanate of Oman.

The following table illustrates summarised information of the Group's investment in
its joint venture:

2020
Share of joint venture's statement of financial position RO
Current assets 591,385
Non-current assets 303,933
Current liabilities (147,921)
Non-current liabilities (73,009)
Net assets 674,388
Statement of income:
Revenue 1,430,146
Total comprehensive income 52,444
Profit attributable to Group - includes 50% share of 26,222
Unigaz LLC

as5yidiro gyjlito 9 Uljloiiw 1(i

0 Jo2i ilg (o o ub) jlewgy a5 yapa (o 70+ Le M9 ple 0 deganall gt wl

Jloc diblw -6 Ahll jLé cyll cl.JLuo gjlell gujgi Jlao

:ejidiioll laegpito 6 dcganall jlodiwl (e dnilo Glogleo JUl Jgaall apgy

2019

RO
568,938 aglaio Jgoi
312,305 aglaio p¢ Jgoi
(133,462) aglaio Ololjill
(88,328) aglaio e Aloljill
659,453 Jopil o
:dmramua
1,587,096 ablyl
(5,755) Jouiul Jayl ggoao
(2,878)  pawiJo70- Jl &6UBYIY -dcgaanll LIl wguioll 3yl
00 b jloyig) a5 1

(G
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11 Inventories Jgjao i

Parent oI &5 il Group dcgoanll

2020 2019 2020 2019

RO RO RO RO
LPG 92,363 121,260 663,295 457,358 Juwall Jgpidl jle
Finished goods 171,123 174,826 194,327 198,296 einll doli dclny
Cylinders and accessories 26,113 41,758 26,113 41,758 l@jlealog llghuwi
Plant and other spares 139,765 127,264 260,227 199,507 SRl jue ghg Oui juc ehd
Project inventory 56,392 45,715 203,237 161,488 gqpiioll ggjao
Work in progress 15,827 16,308 15,827 27,122 210l 46 Jlacl
As at 31 December 501,583 527,131 1,363,026 1,085,529 Houws Pl 6 las
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12 Trade and other receivables GHAig diyao dyjlai god If
Parent oI &5 il Group dcgoaoll
2020 2019 2020 2019
RO RO RO RO
Trade receivables 1,965,066 2,241,242 6,965,665 7,632,213 aijao dyjlai 00>
Less: Provision for expected credit losses (379,143) (211,883) (1,002,733) (510,209) a0l ool doud plaail janio : sl
1,585,923 2,029,359 5,962,932 7,122,004
Advance for purchases 45,814 21,071 245,849 190,983 OU o) loa6o Glegoao
Claims for Government subsidy - - 3,289,574 1,799,791 0943l peall SWlho
GST refund - - - 442,972 10991 OL02A Ay s Sl piwl
Amounts due from related parties 169,555 1,889,276 - - aslle Al Wbl (po Gaiuwoll
Advances to related parties 1,040,526 1,321,721 - - ao1le ald wlpbi Ll loado Gilegoaro
Accrued income 132,584 85,380 574,800 328,117 GAaiuwo >lpl
Otherreceivables 340,029 388,787 757,239 619,603 Gl digro 005
Prepayments 24,840 27,640 94,089 1,108,198 o160 Wlegoro
Tax paid under appeal 17,006 17,006 17,006 17,006 Jgehll a6 dcgoro dy o
Deposits - - 83,133 89,044 2ilxg

As at 31 December 3,356,277 5,780,240 11,024,622 11,717,718 Howd Pl 6 up i
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020 oflpouy> W
Movement in the provision for expected credit losses as follows: JWB Al diyaoll podl dod Hleail yonio a5
Parent oI a5 piJl Group dcgoaoll
2020 2019 2020 2019
RO RO RO RO
As at 1 January 211,883 129,434 510,209 141,980 B0 WS
Add: Provided during the year 167,260 82,449 485,525 456,221 aiudl JUA jpnio oldy
Exchange rate fluctuation - - 6,999 (87,992) Glloell W Jreo Olpoi
As at 31 December 379,143 211,883 1,002,733 510,209 Houw Pl 6
13 Cash and cash equivalents 26ill Jilos Log 28iJl 1@
Parent oI &5 iUl Group dcgoaoll
2020 2019 2020 2019
RO RO RO RO
Cashin hand 25,695 19,744 28,715 23,435 92U 26j
Cash at banks 180,656 187,727 4,085,699 7,666,541 Agidl G 28
Cash and bank balances 206,351 207,471 4,114,414 7,689,976 Jgiyl i) 6ap)i g A
Bank overdrafts (409,338) (215,441) (409,338) (215,441) &Jgiy (o wgiitaoll Ll
As at 31 December (202,987) (7,970) 3,705,076 7,474,535 o P16 up

Bank overdrafts are availed from a commercial bank for working capital requirements
on revolving credit basis. Bank overdrafts are unsecured and repayable on demand
and carries markup at 5.5% to 6.5% (2019: 5.5% to 6.5%)

There are no restrictions on bank balances at the time of approval of these separate
and consolidated financial statements

iy olulnial el3g dyjlai Wg iy (o wgisall e an wl e wi ,le Jgnall o
wlinllaic @ 639 Jgouno pre ogusoll Lo wnwll.dyilodi] Quwi ,Le Jolell Jlall
(10,0 ,J170,0:1+19) 17,0 L1 70,0 &y ag) gl ole J-0ayg

dlnoioll & Yol polgdllod o e & 6olgall & 8g 6 araill 62 )il ,lesgudaagiy
.62 agallg
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Notes to the separate and consolidated financial statement for the year ended
31 December 2020

14 Share capital

The authorised share capital comprises 120,000,000 shares of RO 0.100 each (2019:
120,000,000 of RO 0.100 each). The issued and fully paid-up share capital is RO
8,500,000 comprising 85,000,000 shares of RO 0.100 each (2019: 80,000,000 of RO
0.100 each)

The details of major shareholders, who hold 10% or more of the Parent Company's
shares, at the reporting date, are as follows

No. of shares powllsac

2020 2019

A Shargiya Investments SAOG 12,066,356 11,451,471
Public Authority of Social Insurance 8,867,824 8,270,150

The Board of Directors have recommended issue of bonus shares equivalent to 1 share
for each 16 shares held on 31 December 2019 (2018: 1 share for every 7 shares held)
in order to increase the share capital of the Parent Company to RO 8,500,000 (2019:
8,000,000). As per the CMA guidelines the Parent Company has distributed the bonus
shares. The Authority has confirmed increasing the Paid up Capital of the Company.
The shareholdersin the Annual General Meeting of the Company held on 7th June 2020
ratified and approved the same.

deyll lajls pivg g.g.0.ub dxibbgll jLall &5 pi
0 5 820g0llg dlnoioll GJloll j5joll doid

ofljouy> Wi
JJl guiy 1€

r19) 1algll oo wl Hloe Juy -l g-b1g) a@w I, G0 0 apnoll JLoll Uiy Jg-ai
£g-630llg ja noll JLoll uuijg_h.g (aalglpa wll lae Juyj « 1+ @ 81g) @ w Il e er —

(Alac JUy - Lario g5 dogd g A, e

oI as Ul aa wi (o s gil 1+ duwi gg-alay ¢ Gl groolwoll Juplaj 1y Logo
J_U.Q.L”a_l_]UU_D

% Holding l.aoolw.oll drui
2020 2019
14.20 14.31 (g-g-0.0b) Uljlodiwil) ad il
10.43 10.34 dclaiaJl Olipolil) dolell diyall

-0 @5gloo e w N JaJlialg e w Jolei duilao ,am_wijl_uoy 6)>4l gulao ,ogi
JLo gwij 85Uj Jai o (85gloo o wiV U5 Joléo 2 alg g w :MHIA) 19 o> W
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> Aefl-lgugV 0a60ioll a5yl Ggiull dogoell dreonllclainl 0 Jgomluoll
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

15 Share premium

The Parent Company during 2014 issued 15,561,414 rights shares of RO 0.375 each
(including RO 0.275 each as premium) to the existing shareholders. The related details
are set out below.

deyli)l Loilspig ¢.g.0.ub dribgll jlal a5
9 5 820gallg dlnoiall Jlall j5joll doid
oflpouy> W

powil jlap| égilc lo

Juy- FUVOd_m_i‘ud_lJ.b_ijI@Jram_wi 10,00,€IE Jlap M€ diw JUA oDl a5y bl ¢ old
(oo luwadl I J|J_D|Ogﬂ_0jr0m_ludj_JuJLO_CdLJJ Vo dianio( paow JatJloc
(WG o ddleinll Japleil. gl

RO
Total share premium collected 4,279,386 anaoll jlapdidglic Jloal
Less: issue expenses (13,506) Jap gl logno lnsl
Share premium balance 4,265,880 eawiljlap|égllc ap)
Transfer to legal reserve during 2014 (478,248) M€ aiw Jui Gigiall Gblinul JI Jgao
Bonus share issued in 2018 (1,000,000) rIA alao pawi jlapl
Bonus share issued in 2019 (1,000,000) 119 &yilao pawi jhpl
As at 31 December 2020 1,787,632 e pou)s Pl 6 WS ap i

The Board of Directors have proposed no bonus share fo the year ended 31 December
2020 (2019: 1 share forevery 16 shares held in order to increase the share capital of the
Parent Company to RO 8,500,000).

16 Legalreserve

As required by the Commercial Companies Law of the Sultanate of Oman 2019, the
Parent Company transfers 10% of its profit for the year ended to legal reserve until
such time as the legal reserve amounts to at least one third of the Parent Company's
share capital. The reserve is not available for distribution

During the year, the Parent Company has transferred RO 30,708 towards legal
reserve representing 10% of profit for the year ended 31 December 2020 (2019: RO
159,208)

17 Otherreserves

(i)Other reserves include a general reserve for the Parent Company, which
is created in accordance with the Commercial Companies Law. The annual

:-19) r-r- }Lo_w.uPJIU.oum@lm.u&ubn,&m.wlsg_agpg_moﬂguldxumaml
A0, Al oDl a5yl JLo Uiy 65Uj UJI,S)ILDDLmJb_m;wpm_wII']LJ_‘:JJJIgpm_w
(e Juy

9l Gbuiadl 1N

Lol go 7I- Jugais ol a5l pg-8i ijloc dilnl w119 dy )il Gl ggils) Lasg
.@joil) (b jpe o blinyl iz e . JoUl e ggo20l

G blia gl I ilac Juy F- VoA 0)389 ¢ Lio (ga diwll JILA oDl &5ivl cLols
(UJLo.chuloq A F19) 0 o> P10 aymiioll aiul g ol I Jioy
Spioublial IV

290y 0§Liiuil 0y ¢3J1g o1l 5yt plell L blinyl ¢pADl GlLbyiall gonii
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appropriation is made at the rate not exceed 20% of the profit for the year after oA oy diwll ay gl M gcayjp U Jaeos dygiuwll Ablaicll yanii piig

deduction of taxes and the statutory reserve and the reserve shall not exceed one JLal iy ni (e ploll obuinUlan) v pudyn il buinllg ailpall

half of the share capital of the Parent Company. This reserve is a distributable -&4jogill 8 e blindlre .cgoa0ll

reserve 85022001 apl oW (A Il 0 P Uil Lyl ¢pall OLbUiayl Jody

(i) Other reserves also include statutory reserve from NGC Energy LLC for RO W W 2 Jlhigdlae JuyP M e oy dppell noill.ilac JLj V,A90 ¢ Loy

7,895, Arabian Oil LLC for RO 3,626, NGC Central Gas System LLC for RO 1,875 @iy 65 Yl o Ol 6o gl gl gw o Jlgigdtae JLg LAV @ Lo gul 2

and NGC Energy SDN BHD for RO 229,924, ’ o ’ o ’ .,Jloc JUjrra,are
18 Revaluation reserve el éolel blial 1A
This represents the surplus on the revaluation of freehold land, net of tax and is not g9 Ayl oni ey dpallaralally k",_DIJDI oubjéslel go ailall , bliayl i o Jioy
available for distribution until the related assets have been disposed off Al ald Jgp bl steriwl oy in @jgill U6 pé
19 Dividends el”‘i'” Oloyjgi 19

The Board of Directors has proposed no cash dividend in respect of the year ended 31

December 2020 (2019 RO 0.0125 per share amounting RO 1,000,000). IO £419) £ o> Wl daiioll diawl) 8265 alyjl Gle)joi ¢l 6)boul gutao apit) o

20 Borrowings Jogal e
Borrowings includes the following: :SWI Joaii gpgpall
Parent oDl aspill Group dcgoaoll
2020 2019 2020 2019
RO RO RO RO
Term loans dal pys
Long term loans (Note 20.1) 3,195,812 1,617,595 3,195,812 1,617,595 (Flalayl) Jadl ugb (o406
Non-current portion 3,195,812 1,617,595 3,195,812 1,617,595 Jolaiodl pé cjall
Revolving credits - - 3,353,065 8,456,746 >aaiall lobiyl
Short term loans (Note 20.2) 3,012,917 3,070,745 3,012,917 3,070,745 (FF aleyl) Jabl pns gopd
Current portion 3,012,917 3,070,745 6,365,982 11,527,491 Jglaiol cjall
Total borrowings 6,208,729 4,688,340 9,561,794 13,145,086 Uo9)ill ggoao

("




National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

20.1 The Parent Company availed term loan of RO 1,350,000 (in November 2018),
RO 267,595 (in November 2019), RO 648,474 (in February 2020) and RO 1,386,288
(in November 2020) which carries interest at 5.25% (on reducing balance served
separately), to inject the initial share capital for the LPG Project in India. The loan
carries moratorium of 24 months and has a tenor of 10 years. The loan installments
will be served on a quarterly basis post the moratorium period. Interest will be served
on a quarterly basis during the moratorium period.

20.2 Short term loans are unsecured from commercial banks and carry interest
ranging from 4% to 5.6% (2019: 4% to 5.5%) per annum.

Covenants

The loan agreements also provide certain covenants, the more significant of which are
as follows:

Short-term loan
- Minimum 20% sales turnover should be routed through current account.
Term loan and short term-loan

- Maintain annual debt service coverage ratio DSCR of 1.25 at all times during the
tenure of facility starting 31 December 2020. The Parent Company has complied with
all the covenants.

deyl Lajls pibg g.g.0.b duibbgll jLall &5 piy
9 5 820gallg dlnoiall Jlall j5joll doid
oflpouy> W

C(PIA 31065 ,8) Gloc JUyl,Ro:, gy Jal gopb e bl a5l il Fel
LWAYPAA g (T jilus 8) ilac JUIEAEVE g (119 |iabgi ,6) ,Jlac JLy)rIV,090
Jaiy pasal g bliiall 3ol ) 70,70 iy 63516 Joy (M- 100G ,-6) Lilac JU)
280 gppallaiall -6 JLwoll Jgpil jLe ggpiinl asall JLoadl gul) 830110 ( J-nsio
©oiw ) gulwi e gy )1 blusi o267 piw .Olgiw I+ Glaniwl 6209 ljash M€ 630)

-l 636 JiLA ggiw gy gulw e 62718l 0265 iy w . J4alll 6450 o)

G TE g0 aglpii 2lgo Joig dyjlaill g ivl o digowro e Jallspnsd gpgpall [+f
.Ugiw (70,0 LJI 7€ :7+19) 70,1

Ulaoeill

‘ol Lo laneig Olhaelll ghe) LT g el OUBLaTl Jog

Jail pns goyd

(Gl QL JUA (o Gblpl pan o Gisl 25 16 Jigai way -
Jabl ppd goydg Jai yoyd

6)i6 JUA Glagll 402 01,M0aic dygi wll gyl 8024 dhei & e BLoall -
Wl aeill g 100y a5l ojili M-+ o uws I o el iyl Liga) Ol il

s ygodll dniiii (po dnilill ayaéill e eaillg Olol iyl @A G dyguuill
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020

Reconciliation of movements of liabilities to cash flows arising from financing activities:

As at 1 January 2020

- Proceeds from loan and borrowings
- Repayment of loan and borrowings
- Change in bank overdraft

As at 31 December 2020

As at 1January 2019

- Proceeds from loan and borrowings
- Repayment of loan and borrowings
- Change in bank overdraft

As at31 December 2019

21 Lease liabilities

Current

Non-current

Parent

wle caull
ool
Bank
overdrafts

215,441

193,897
409,338

1,777,210

(1,561,769)
215,441

Parent
2020
RO
60,149
263,182
323,331

dcgoaoll
JPgil
Owljislg
Loans and
borrowings
4,688,340
1,578,217
(57,828)

6,208,729

3,449,594
7,854,697
(6,391,003)

4,688,340

Py EYRA]

2019
RO
27,565
280,279
307,844

deyll lajls pivg g.g.0.ub dxibbgll jLall &5 pi
0 5 820g0llg dlnoioll GJloll j5joll doid
ofljouy> Wi

:Jsgoill ddnuduif (1o a1 281l Olasaillg Glol il a5 ¢y dyguill

Group oI a5l
wle i ol
oguisall Oblpis g
Bank overdrafts Loans and
borrowings
215,441 13,145,086 r-rply Joi 6 apyl
- 1,578,217 Gbljisdlg ogpell dlina
- (5,161,509) Glplyisdlg gbgpall slaw
193,897 - Sgidl (o Wwgitaol Lle waul Lo peill
409,338 9,561,794 fofe oy M o upyl
1,777,210 15,688,068 119 pliy Jgi L6 upyl
- 11,571,245 Olplisllg ghgpall dlina
- (9,444,765) Olyis g yogyall slaw
(1,561,769) - oidl (o wauirtaall Lle caudl L6 peill
215,441 13,145,086 2019 pouwy>31 L6 upyl
Jludl Sloljil I
Group dcgoaoll
2020 2019
RO RO
303,933 275,934 Jglaio
2,053,461 3,149,685 Jglaio pe
2,357,394 3,425,619




National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020

21 Lease liabilities (Continued)

Parent
31 December 2020
Lease payments

Finance charges

Net present value

Group
31 December 2020
Lease payments

Finance charges

Net present value

l /1 iIh Annual Report 2020

Minimum lease payments due - RO

diw diw -1

Within oneyear 1-2years
75,821 61,606

(15,672) (12,887)

60,149 48,719

aiwh_r
2-3years

42,529
(11,096)

31,433

Minimum lease payments due - RO

diw diw r_1

Within oneyear 1-2years
472,571 313,286
(168,638)  (151,842)
303,933 161,444

aiwl_r
2-3years

231,412
(146,642)

84,770

deyli)l Loilspig ¢.g.0.ub dribgll jlal a5
0 05 63190llg dlnaiall Lol j5jo)l dois

JUPU ~jlydl Oléaiua) Li>Dl 2l

iloell

Wwe_ P  diwo-€ 0 Jo Jis5i
3-4years 4-5years After 5 years
43,380 44,247 121,482
(9,363) (7,431) (9,285)
34,017 36,816 112,197

JUPU ~jlydl Oléaiua) Li>D 2l

ool

Wwe_P  diwo-€ 0 Jo Jis5i
3-4years 4-5years After 5 years
217,959 222,304 2,652,488
(141,631)  (136,178) (1,007,695)
76,328 86,126 1,644,793

Total

389,065
(65,734)

323,331

Total

4,110,020
(1,752,626)

2,357,39%

oflpouy> W

(g2U) Jluyl Sloljill 1l

obl a5 il
e+ o> I
Juldlegoao

J!905 pgu)

aylall dogdll ,5lo

dcgoaoll
ol pouws I
Juldlegoao

J!905 pgu)

aylal dogéll 6o



National Gas Company SAOG and its subsidiaries dey Wl Lojls g g.¢.0.gb dribgll jLall 45 b

Notes to the separate and consolidated financial statement for the year ended 0 5 820g0llg dlnoioll GJloll j5joll doid
31 December 2020 ofljouy> Wi
21 Lease liabilities (Continued) (220) Jlugll Ololj] f1

Parent oI a5 Ul Group dcgoanll

2020 2019 2020 2019
Movement in lease liabilities RO RO RO RO JuUl Ololjill 6 a5pall
Ason 1January 307,844 - 3,425,619 - JJLIJ 1 oo a5
Exchange rate fluctuations - - (18,930) - Glloell W Jareo Glpsi
Addition 58,320 370,052 100,104 4,508,037 ol
Interest expense for the year 17,229 18,260 188,160 287,649 aiuwl 6ajlaJl g pno
Payments made during the year (60,062) (80,468) (1,337,559) (1,370,067) diull JUA ¢gor0l
Balance at 31 December 323,331 307,844 2,357,394 3,425,619 B Pl 6 oyl
22 Staff terminal benefits Jrabgol) doaall dyloj 6Ll yopao I

Parent oI a5 il Group dcgoaoll

2020 2019 2020 2019

RO RO RO RO
At 1 January 326,295 275,399 402,733 334,639 Pl
Charge for the year 56,214 62,342 76,661 91,902 il (Joaoll
Payments made during the year (43,276) (11,446) (47,287) (23,808) diudl JUA ¢goaoll
As at 31 December 339,233 326,295 432,107 402,733 Houws Bl 6 aupyl

([




National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oflpouy> W

23 Accounts payable and accruals Oldaiwog daiil> djlai po> MK

Parent Pl a5l Group dcgoaall

2020 2019 2020 2019

RO RO RO RO
Trade creditors 280,855 193,178 3,987,670 2,532,212 aiil> &) oo
Directors' remuneration - 44,300 - 44,300 6)l>U1 gulao cliaci alblao
Accrued expenses 797,426 1,282,075 3,165,311 3,428,813 adaiwo Jlogpno
Other creditors 111,395 112,194 1,470,341 1,498,946 sl aiily gos
Amounts due to related parties 110,809 110,809 8,707 - aslle Al wlbi Ll gaiuoll
As at 31 December 1,300,485 1,742,556 8,632,029 7,504,271 Houd P, 6 aup i

aalgll powll Jepil oo E

Net assets per share are calculated by dividing the equity attributable to the aoluo JI dygwioll 1 op D 1 algll Jopill dogs -6l Gl I oD
shareholders of the Parent Company at the reporting date by the number of shares . I doilall Uoac 1B A gl B 7 lg o1l a5yl
outstanding as follows 7 a-oJtell po e p /)l dcgonol ju)

24 Netassets per share

Parent oI a5l Group dcgoaoll

2020 2019 2020 2019

RO RO RO RO
Net assets (RO) 16,718,978 17,478,211 20,860,476 21,796,246 £Jdgnll oo
Number of shares outstanding at 31 December 85,000,000 85,000,000 85,000,000 85,000,000 HOouw> 31&,{) imjuillpm_wi]ln_c
Net assets per share (R0) 0.197 0.206 0.245 0.256 € pow JaJ Jopill oW
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

25 Related party balances and transactions

The Group hasrelated party relationships with entities over which certain shareholders
and Directors are able to exercise significant influence. The Group also has related
party relationships with its Directors and senior management. In the ordinary course
of business, such related parties provide goods and render services to the Group

Prices and terms for transactions with related parties, which are entered into in the
normal course of business, are on the agreed terms and conditions. Details of related
parties balances and transactions (including transactions and balances with related
parties as a result of common directorship) for the year ended 31 December 2020 and
31 December 2019 are as follows:

a2yl Wojls pibg E-&-P-di’ duibgll jlall &5 i

9 L5 611g0llg alnaioll Lol jSjall doid

ofljouy> Wi

ds1lc Ol Wbl go Oiloleall 0
6JI3{Jqu_J;DcLD.cigU.;,amLanle_QgJUj.ngﬁ_bchQIbLbIJJoig_uQLbJJ_cﬁ_cgn_jmJI@J
o el g o @blle Ol wlpbi Glblle dcgoaol 1 ag) Las Layle olo 1 il dw)loo
@iley 2yjgiy db1le)l 1> Wb Ul el 0g. 8 Goliic Ul bLiiill jUb| -6 . Lilell &)>Ulg Lajls]

bl U] 0 Lo JgAal oy Ul ddulell G5 Wbl &0 Ulloleill bgjiig jlewi i
il oleog 63 p)i Juwlai Layle G oioll pla allg byl gulwi L oo Glyicll
8)l>U1 8yl dbilell Gld Wl bl &0 63p)ilg wiloleoll els &0 Loy) adilell OI> Wlpbil

il Lod o 19 o> Wig - J.LO_LUJJW|U_D(LL®.U.0J|0J_UJ.U(05JJ_LLLOJ|

Parent oDl a5 iUl Group  écgoaoll
2020 2019 2020 2019
RO RO RO
Amount due from subsidiaries band associate-short term 169,555 1,889,276 - - Jall yns - 461649 aeyli OB (o Gaiuio glio
Advance to subsidiaries (Note 12) 1,040,526 1,321,721 - - (Ir aley)) &)U OB b I loado ggoa0 glio
Amounts due from related parties (Non Current) 3,779,982 744,473 - - (Jglaio pe) &bile Ul> Glybi (o Gaiuio ¢lio
Amount due to related parties 110,809 110,809 8,707 - aslc Gl Lﬁ|_jij©;‘u"_.Lu_D(¢:J.J.0
Term Loans - 1,617,595 - 1,617,595 d;\iJ J2g)0
Transactions with related parties during the year were as follows: 1Gb oS il JuA dsilell Gl Wbl go iloleoll ol lowo
Parent oI &5 il Group dcgoaoll
2020 2019 2020 2019
RO RO RO RO
Sales to Subsidiaries (Revenue) 1,570,978 2,483,011 - - do)Wl il JI Glewo
Rental and other income 115,638 57,782 - - sl ablplg
Expenses Charged 140,789 215,144 - - dcgoaro Ulogyno
Other expenses 22,994 - - - sl alogno

(-
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Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oflpouy> W
25 Related party balances and transactions (continued) (22U) ds1le OI5> Wlpb il go Giloleoll o
Compensation of key management personnel ell 8yl abgo Olbyged
ot Tor pomng, sireeing amd Comvoling - acives of e brosp  oLeo a0 Lo 1 Pl el o Gl abos
Parent oI &5 iUl Group dcgoaoll

2020 2019 2020 2019

RO RO RO RO
Senior management remuneration 256,872 330,588 718,072 804,261 Wl &jl>01 6lol4o
Directors' remuneration and sitting fees 35,500 80,000 219,020 257,098 olula jgma wledig 6jloul gulao clcl sLolho
byl gulao
26 Revenue ablpyl

Parent oDl aspidl Group dcgoaoll

2020 2019 2020 2019

RO RO RO RO
Revenue from contracts with customers clloell go >géc Jo byl
Sale of LPG 8,114,544 10,223,687 63,817,179 72,133,576 Juwoll Joyivl jlé g
Projectincome 249,900 681,651 1,069,737 1,882,076 cqpiiall Glslpl
NC+and other industrial gas 320,836 359,345 1,310,577 1,960,900 sl aclindl Oljlellg NC gu
Lubricant sales 223,113 165,518 223,113 165,518 ol Ggyj ablpl
Otherincome 144,707 114,130 6,471 10,323 sialablyl
Sale of new empty LPG cylinders and 132,787 102,446 132,787 102,446  ajloalog aJl 622 Jluo Jgpi jle QUInguigg

accessories

9,185,887 11,646,777 66,559,864 76,254,839
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020

26 Revenue (Continued)

deylill Wi pivg ¢.¢.0.ub dribgll jlall &5 pis

0 5 820g0llg dlnoioll GJloll j5joll doid
ofljouy> Wi

(8'-'U) dblpyl M

Parent oI aspiJl Group dcgoaoll

2020 2019 2020 2019

RO RO RO RO
Revenue from other sources Sl plao go ablydl
Vehicle hire charges and rental income 20,191 30,903 28,161 39,120 Abslpdl oLyl jhaiiwlg pal pgu)

20,191 30,903 28,161 39,120
Total revenue 9,206,078 11,677,680 66,588,025 76,293,959 Gblpyl GJlaal
27 Costof revenue Ablpyl ey rv

Parent oI a5l Group dcgoaoll

alayl 2020 2019 2020 2019

Notes RO RO RO RO
Opening stock 121,260 169,357 457,357 660,382 620Jl Jgl ggjao
Local purchases 5,624,602 7,157,847 42,055,137 40,980,163 dulno OYyidio
Imports - - 7,581,780 14,188,643 Gldjlg
Closing stock (92,363) (121,260) (663,287) (457,357) 6201 jAl Jgjao

5,653,499 7,205,944 49,430,987 55,371,831




National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oflpouy> W
27 Costof revenue (Continued) (2U) OblpylbyBi v

Parent oI &5 il Group dcgoaoll

aldall 2020 2019 2020 2019

Notes RO RO RO RO
Other direct expenses: 1 SJAl 6l Glogyno
Direct labour costs 291 1,197,009 1,260,583 2,081,416 2,140,045 6o dloc
Project costs 109,243 466,924 665,499 1,243,044 £g o)l coglay
Plant repair and maintenance 25,012 7,823 1,698,175 1,847,849 GUIlaiupg allp] ol

expenses
Fuel and vehicle maintenance 351,486 394,832 441,381 491,227 &l wlogpnog Kgég
expenses

Other plant related expenses 191,169 222,581 1,159,943 1,347,492 SJal Ulheoy déleio caPlaj
NC+and other industrial gas costs 146,960 186,668 967,305 1,550,233 Sl aclinll uljlellg NC +aalaj
Lubricant costs 185,490 133,311 185,490 133,311 p9alg Ugyj aUlaj
Insurance expenses 127,337 124,959 179,735 171,740 Juoli)l logpno
Cost of cylinders sold 27.1 122,227 90,857 122,227 90,857 dcloll Olilghwyl d6l4j
Transportation expenses 62,963 86,702 65,595 94,615 Joj caglaj
Utilities expenses 52,533 47,311 103,913 98,016 Gload oylaj
Lease rent 4,236 5,544 96,946 108,455 aljlyl

8,229,164 10,234,039 57,198,612 64,688,715
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020

27.1 Costof cylinders

Opening stock
Purchases of new cylinder

Closing stock

Parent
2020

RO
32,374
106,582
(16,729)
122,227

P a5l
2019

RO

11,525
111,706
(32,374)
90,857

Group
2020

RO
32,374
106,582
(16,729)
122,227

deyll lajls pivg g.g.0.ub dxibbgll jLall &5 pi
0 5 820g0llg dlnoioll GJloll j5joll doid
ofljouy> Wi

Olilgbawyl @155 v,
dcgoaoll
2019
RO
11,525 620Jl Jgi Jgjao
111,706 631 Allghuwi clph
(32,374) 8a0Jl AT ggjao
90,857
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Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oflpouy> W
28 Administrative expenses ajbl Ologppo A

Parent oI aspill Group dcgoaoll

el 2020 2019 2020 2019

Notes RO RO RO RO
Employee related costs 29.1 544,713 572,343 1,865,484 1,941,558 (rabhgoll déleio callaj
Office expenses 103,958 148,601 261,712 404,773 iholy doleio coULET
Directors' remuneration and sitting fees 35,500 80,000 219,020 257,098 Julao cUc':_ciJg.bA glg_'iig Glolao
&)Ul
Communication expenses 50,992 59,003 173,234 176,439 Uil Glogpno
Professional charges 28,230 30,899 235,946 365,921 dimo wleji
Repairs and maintenance expenses 13,286 13,567 15,048 16,053 dilpg Ulalpl llaj
Marketing and publicity expenses 20,634 11,118 109,143 152,453 el g @guwill Ulogpno
Printing and stationery expenses 4,907 10,646 15,858 27,934 dwwlbyog dlegiho
General expenses 17,099 9,590 61,348 97,057 dolc Ulogno
Business travel expenses 2,617 5,912 26,785 102,909 Jow Jlogpno
Withholding tax 2,281 3,652 2,281 3,652 etioll o dehdioll wilpAll
Advertisement expenses 6,501 2,778 6,501 2,778 Glllc]
Rent expense - - 89,284 89,310 Ll g
Donations 11,000 - 13,467 3,287 Glepi
Transportation costs - - 1,705,707 1,729,250 Joill aalsj
Insurance expenses - - 82,922 76,476 Juolill logpno

841,718 948,109 4,883,740 5,446,948

l /1 i:A Annual Report 2020



National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020

29 Employees costs

Wages and salaries
Other employee benefit costs
Social security costs

Provision for staff terminal benefits
(Note 22)

29.1 Allocation of employees costs

Allocation of employee costs into:
Cost of revenue (Note 27)

Administrative expenses (Note 28)

Parent
2020

RO
1,542,363
69,733
73,412
56,214

1,741,722

Parent
2020
RO

1,197,009
544,713
1,741,722

P aspill
2019

RO
1,492,564
206,558
71,462
62,342

1,832,926

oI &5 piul
2019
RO

1,260,583
572,343
1,832,926

Group
2020

RO
3,193,281
593,821
83,137
76,661

3,946,900

Group
2020
RO

2,081,416
1,865,484
3,946,900

deylill Wi pivg ¢.¢.0.ub dribgll jlall &5 pis

dcgoaoll
2019

RO
3,140,073
769,415
80,213
91,902

4,081,603

dcgoaoll
2019

RO
2,140,045

1,941,558
4,081,603

0 5 820g0llg dlnoioll GJloll j5joll doid
ofljouy> Wi

Jrabgoll eyJlai rq

Jgai g wilg)

(wabgall gpal bljo aolsj

arclain Ul Olioli)l al4j

(F7 aleyl) (abgoll a0l dlai 6l6lhs Jpnio

Juebgoll @UlAT ppunai 119

:L“,JUJL‘.\ loic alnoJl o)
(rV aley)) Oblpyl dalas

(FA alyl) dyylsl Ologpno
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Notes to the separate and consolidated financial statement for the year ended 9 5 820gallg dlnoiall Jlall j5joll doid
31 December 2020 oflpouy> W
30 Depreciation expenses Jusoiwll @ijuno .
Parent oI asaul Group dcgoaoll
2020 2019 2020 2019
RO RO RO RO
Depreciation-direct 254,520 271,732 2,426,940 2,266,049 Hblo -eJUaiw]
Depreciation on right-of-use 34,593 34,593 444,654 388,298 HhLo -plaaiwll §a Jgpoi iaiw]
assets-direct
Depreciation expenses-indirect 48,561 53,736 205,748 210,241 opllo pé ~dlaiw| @ jno
Depreciation on right-of-use 29,324 29,591 163,911 78,207 8o pé-plaiiwyl ga Jgoi ilaiw]
assets-indirect
366,998 389,652 3,241,253 2,942,795
31 Otherincome-net GO -l Tblpyl M
Parent oI &5 il Group dcgaaoll
2020 2019 2020 2019
RO RO RO RO
Interest income 240,244 213,443 104,235 77,359 Jilgall Wlslyl
Dividend income 60,276 59,066 60,276 59,066 elgﬂoLo_;.ng" Gyl
Miscellaneous income 109,501 38,520 747,407 153,504 dcgiio Alslp)
Profit on disposal of property plant and 80,658 - 85,695 47,801 Ulaeog WUlIg Wllioo gu aUJi
equipment
Other expenses - (46,276) - (46,276) Sl albgpno
490,679 264,753 997,613 291,454
From the year 2017, the Parent Company has started charging interest from its UQLQIJIuu_J;‘ongLg_bd_lej'JlLmj'bpbd_oégjmd_}quﬂlvtiuuj_iopﬂldjj_dmoh_g
subsidiaries (in GCC), on the amount outstanding @ 6% perannum, on a monthly basis. -Gt wulwi ole 11 Jaeay slhaull 1y elioll e auall
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

32 Income Tax

The tax authorities in Oman follow the legal entity concept. There is no concept of
group taxation in Oman. Accordingly each legal entity is taxable separately.

The tax rate applicable to all taxable entities of the Group ranges between from 15%
to 24% (2019: 15% to 24%) on the taxable income. For the purpose of determining the
tax expense for the year, the accounting profit of each individual legal entity has been
adjusted for tax purposes. Adjustments for tax purposes include items relating to both
income and expense.
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Parent ol aspill Group dcgoaall
2020 2019 2020 2019
RO RO RO RO
Separate and consolidated 6angollg ilpaioll Jolidl JArl doild
statement of comprehensive
income:
Current year 59,218 362,863 732,957 1,115,064 aylaJl aiwl
59,218 362,863 732,957 1,115,064
Deferred tax (9,504) 66,689 (132,608) (67,937) alago dy o
49,714 429,552 600,349 1,047,127
Parent oI aspill Group dcgoanll
2020 2019 2020 2019
RO RO RO RO
Deferred tax liability Jado Gup oljill
Asat 1 January 621,877 442,688 3,082,213 2,905,777 Hiyl,0
Movement through equity - 112,500 - 216,696 aaloll §gon JUA (Jo a5l
Movement through profit or loss (9,504) 66,689 (133,801) (68,686) 6)lualig Pl dils Jua (po a5l
Exchange difference on translation - - 48,125 28,425 G1ygaill (Jo wnll jow Gjo
As at 31 December 612,373 621,877 2,996,537 3,082,213 JITVTIIRY o P
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Notes to the separate and consolidated financial statement for the year ended 0 W5 62ag0lig dlnoioll Jlall j5joll aoio
31 December 2020 oflpouy> W
32 Income Tax (Continued) (2U) Jaaléyyn Pr
The deferred tax comprises the following temporary differences: (JWB disgo Lbgpo (o dlagoll &y pAall ggaii

Parent oI &5 iUl Group dcgoanll

2020 2019 2020 2019

RO RO RO RO
Equity daraloll g
Revaluation of land (567,819) (567,819) (1,001,674) (983,957) WU s bl
Separate and consolidated statement 6a1g0Jlg dlnéioll Jolidl JAs)l doild

of comprehensive income:

Provision for expected credit losses 56,871 14,474 74,600 14,474 aedgioll Jloilivl 6jlua Jpniao
Net book value of fixed assets (101,425) (68,532) (2,069,463) (2,112,730) il Jgpl @ioall aogsll Lol
Deferred tax liability (44,554) (54,058) (1,994,863) (2,098,256) Jago B pljil
Deferred tax liability (612,373) (621,877) (2,996,537) (3,082,213) Jago S pljil

Parent oI a5l Group dcgoaoll

2020 2019 2020 2019

RO RO RO RO
Current liability :ddglaiodl SloljUyl
Current year 59,218 362,863 732,957 1,115,064 aJl audl
Prioryears 22,022 3,712 (562,880) (751,624) Ayl adudl
As at 31 December 81,240 366,575 170,077 363,440 Houw Pl 6
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

32 Income tax (continued)

Areconciliation of tax charge is set out below:
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Parent oI aspill Group dcgoanll
2020 2019 2020 2019
RO RO RO RO
Profit before tax 356,796 2,021,629 949,972 3,005,256 aypall Jud
Income tax expense at the rates 59,218 362,863 732,957 1,115,064 ol 85)lg)l saeoll Bog JAal dy b Wwopno
mentioned below *
Relating to origination/(reversal) of (9,504) 66,689 (132,608) (67,937) Jago Lo pljil eldul/ (Juic) oy lago
deferred tax liability
49,7114 429,552 600,349 1,047,127

The tax returns of the Parent Company for the years 2017 and 2018 have not yet been
agreed with the Secretariat General for taxation at the Ministry of Finance.

Mangament is of the opinion that additional taxes, if any, related to the open tax years
would not be significant to the Parent Company's financial position as at 31 December
2020.

The tax assessment of subsidiaries incorporated in jurisdictions outside Oman are at
different stages. Management is of the opinion that any additional taxes that may be
assessed would not be significant to the Group financial position as at 31 December
2020.

dolell diloll @ o MIAg MV ole e a5yl & pall Ol 641 Lo GLaill x oy o) o)
Bl 6)ljg -0 il

Waag ghéagiooll duypall Glgiuwly ddleioll &b Ul cuilpall ¢ lio Jiejbyl gulao gp
el oo Wlb_oLnjajj_xuU Sl Sl awily Uyoga g9 J

:1+19) 1re QJWl gl gl oy pall Jreo wulwi Lo a gl JAasl dy ps olwial o)
il od el @ 8ginll G281l )Pl yo (i€
dJUDg?_bg_@ULDLﬁJthaJlJ'le_L}v_bdb_wﬂJla_Q;Uﬂdlﬁ)_ﬁLU ol nlgyl
540 iy &y yoga 9947 g Lahyy p) 2.6 aloldl culpn agf gL o)yl g .déliso
LeCepou> W6 Los dcgoaol ol

(G



National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b
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33 Earnings per share aalgll poaul) ajlell P
The basic earnings pershare is calculated by dividing the profit of the Group and Parent ollasyiivlg d—CSLﬂ.JﬂJU}U.Ji oL JUlA (o aalgll am wlw Dl ailell ol o)

Company for the year attributable to the shareholders of the Parent Company, by the JLLA &0ia)l pawil >2-0) aapoll bowgioll e Ul a5yl uﬂlﬁLw-Dv“dJ. o)l i
weighted average number of shares outstanding. ) ’ il
Parent o1 aspill Group dcgoaoll
2020 2019 2020 2019
RO RO RO RO
Profit for the year ended (RO) 307,082 1,592,077 (130,126) 1,314,420 ¢.J) tuadioll &l ay))
Weighted average number of shares outstanding 85,000,000 85,000,000 85,000,000 85,000,000 doilall pmuﬂl Sael eg}nJl huwgioll
during the year 2020 >ac) dudl JuA)
Basic and diluted earnings per share (RO) 0.004 0.019 (0.002) 0.015 (g-)) 2alg)l powl) wlwil sjle)
Earnings per share (basic and diluted) have been derived by dividing the profit for aiul agj dowd b Jc (@ noiollg g wlwil) 1algl e wll &y Il Jpgill o
the year attributable to the shareholders by the weighted average number of shares 5929 pae) Iphi.d ol pa will > el a0l bhwgioll e Jrooluwoll (Jl uguwioll
outstanding. As there are no dilutive potential shares, the diluted earnings per share 2lgll oo wl é ) ggluwd daedol x algl pa wl ) Lo séloine et am wi
is identical to the basic earnings per share. For the purpose of earning per share h wgio d_ojld 6ch§le£‘1§ Wl <ol inalgll aa wll éyy oluial oy o . wlw il
calculation, the Parent Company has restated the previous year weighted average ailao)l go wil Jodii) d_0la)l e wil 52 ) déylul diul 2 ajo

number of shares outstanding to include the bonus shares.
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020

34 Segment reporting

The Group's only significant business segment is the marketing and selling of LPG.

Geographic information

Revenues from external customers
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2020 2019
RO RO
Oman 7,580,320 8,493,269
Other GCC countries 6,124,709 8,912,988
s 52,882,996 58,887,702
66,588,025 76,293,959
35 Commitments
Parent ol a5 iUl Group
U1} 2020 2019 2020
Notes RO RO RO
Capital commitments 35.1 24,208 39,460 3,296,043
Performance guarantees 35.2 1,661,141 1,889,686 1,661,141
35.1 This relates to the various expenditure to be incurred on the development of

property, plant and equipment.

35.2 Bank guarantees are provided by the scheduled banks on behalf of the
Parent Company for the various related party transactions initiated by the Parent
Company and its related parties.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

36 Contingencies

36.1 On 6 November 2019, Solar Gas Sdn Bhd (Solar Gas") had filed a suit at the
High Court of Kuala Lumpur for inter-alia the following reliefs:

i) an injunction compelling the Company, its agents and/or the servants to
return 83,956 LPG gas cylinders to Solar Gas within 14 days from the date of
the Order; or

i) in the alternative, the Company to pay Solar Gas a sum of RM8,019,018;
iii) damages for loss of profit to be assessed by the High Court;

iv) interest at the rate of 5% per annum on the sum of RM 8,019,018 from 30
August2019tothe date of satisfaction of JudgementSum;

v)  damages for conversion; and

(vi) costof the claim.

Trial dates have been fixed for 8 to 10 March 2021.

The Subsidiary, upon consultation with the solicitor, is of the view that it has good
defense to the claims made by Solar Gas.

36.2 At 31 December 2020 the Group had contingent liabilities in respect of
guarantees arising in the ordinary course of business from which it is anticipated
that no material liabilities will arise amountingto RO 1,661,141 (2019: R0 1,889,686).

37 Financial Instrument risk

Overview
The Group has exposure to the following risks from its use of financial instruments:

. Credit risk
. Liquidity risk
. Market risk

This note presents information about the group exposure to each of the above
risks, the Group's objectives, policies and processes for measuring and managing
risk, and the Group's management of capital. Further quantitative disclosures are
included throughout these separate and consolidated financial statements.
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

(a)

The Board of Directors has overall responsibility for the establishment and
oversight of the Group's risk management framework and is responsible for
developing and monitoring the Group's risk management policies.

Creditrisk

Credit risk arises from cash and cash equivalents, contractual cash flows of
debt investments carried at amortised cost, investments at fair value through
other comprehensive income (FVOCI) and investments at fair value through
profit or loss (FVPL), derivative financial instruments and deposits with banks
and financial institutions, as well as credit exposures to wholesale and retail
customers, including outstanding receivables.

(i) Risk management

Credit risk is managed on a group basis. For banks and financial institutions, only
independently rated parties with a range of rating of between Aa3 to Baa3 are
accepted based on Moody's independent rating.

If individual customers are independently rated, these ratings are used.
Otherwise, if there is no independent rating, risk control assesses the credit
quality of the customer, taking into account its financial position, past experience
and otherfactors. Individualrisk limits are setbased oninternalor externalratings
in accordance with limits set by the board. The compliance with credit limits by
individual customers is regularly monitored by line management.

Sales to retail customers are required to be settled in cash or using major credit
cards, mitigating credit risk. There are no significant concentrations of credit risk,
whether through exposure to individual customers, specific industry sectors and/
orregions.

(ii) Impairment of financial asset

The Group has following types of financial assets that are subject to the expected
credit loss model:

- Trade receivables
- Amounts due from related parties

- Advances to related parties”

deyli)l Loilspig ¢.g.0.ub dribgll jll a5
0 05 63290)lg Alnaioll Jlall j5joll aois

ofljouy> Wi

Fblo §jb] jUbl e Al wlpbylg g wl AWeiwo éjl>yl gulao Joni
Jblaoll 6l Slwlw éublpog jyghi (o ¢lJisg dcgoqall

JLiivl jblao

Oljladiwy y18leill &y281) ¢Lésailig 18l Jilay Log 16l (o (Laiill Lolao L
JADE Joludul JAaal Jia (o édslell & ayéllg B8Lelnall & 614Dl éla ol (ol
6 gilagllg abi sl & wladl GlgoDlg i8) Ll g aupl JILA (0 aslell dasbllg
el allac o dapilaiil jblas) Olbe (Il 6D d o)l Sluwgollg cgidl

ailall & ijnoll g ol ells 6 Loy séijaillg & Loty

(I

Holaall djlo)(1

Gluwgollg eg iy Gleiy Loyo .d_cgonoll ggiwo L Jlaiill p blao 6] o)
L) ilg Joiuwoll b uinil G5 adloll Gluwgollg eJgidl Jg16 b 66 oy aJlall
Joelwoll o inill j5g0 dJBg o tini Le clBaal (JlAat b aglpi) o ping

wil A .Olayinill 0y e plaAai wl oy Jéiuro Jauy sy ol (o cll oell o yini o3l
8392l p_u6i } blaodl &8lpo pws gl i Jbiuo @ ing Alio g4 J 15].el>
Jolgell o Loopég adyludl 1u4Jlg Il 090 il 0 3410 g 0 Jroel duilodiul
a4 gi alal Olaying guluwi le 811 le édla JaJ pblaoll sgaa g g oy
pl-UUl G0 &yBlpo 6paluo 6)g-n) o1 .gultaall J1b (o dcgpgoll 5gaall Lasg
.ouwdll 6)1s] Ju6 (o 622 e Jroc J5 J16 oo duloiill 5gaaly

gl GLaiiul GLslay plariw gilaéj ddjaill el oc LIl Abldl dygwi (roi)
JuA o elgw i gloiill p blao 6515 Olj9) 2 agiv . Jlaiidl p blao o1y Loo
83110 G bliogi/gJocalelng sy oll pocll oell by oill

dulol Jop il dogd 5laail (r

JLaiiyl Pl 35g-0i) @ ¥raj il & lodl Jgpdl o dru) glg it Gl asp il gaJ
- - ebgiall

dajkildlgiaodl -
asie albd Wbl (Jo gaiwoll -
asie Al wlibi Jlaelwll -

rr+ goiul pyaill

("



National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

While cash and cash equivalents are also subject to the impairment requirements
of IFRS 9, the identified impairment loss was immaterial.

Trade receivables and amounts due from related parties

The group applies the IFRS 9 simplified approach to measuring expected credit
losses which uses a life-time expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables, amounts due from
related parties and advances to related parties have been grouped based on
shared creditrisk characteristics and the days pastdue. The contractassetsrelate
to unbilled work in progress and have substantially the same risk characteristics
as the trade receivables for the same types of contracts. The Group has therefore
concluded that the expected loss rates for trade receivables are a reasonable
approximation of the loss rates for the contract assets.

The expected loss rates are based on the payment profiles of sales over a
period of 36 months before 31 December 2020 or 1 January 2020 respectively
and the corresponding historical credit losses experienced within this period.
The historical loss rates are adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the ability of the customers
to settle the receivables. The Group has identified the GDP, inflation rate and
oil barrel rate of the countries in which it sells its goods and services to be the
most relevant factors, and accordingly adjusts the historical loss rates based on
expected changes in these factors.

During the year, the Parent Company has reclassified the amount due from one
of its related parties to long term receivables and presented under amounts due
from the related parties in non-current assets.
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended

31 December 2020

37 Financial Instrument risk (continued)

(a) Creditrisk (continued)

Trade receivables and amounts due from related parties (continued)
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for trade receivables:

Parent

31 December 2020
Expected credit loss %
Gross carrying amount of trade receivables (RO)

Loss allowance

ajla

Current
1.21%
1,226,063
14,775

6)alio
J.lj.IJ Slaul
logH: (Jo
More than

30 days past
due

3.14%
57,653
1,811
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National Gas Company SAOG and its subsidiaries eyl Lojls g g.¢.0.0 dribgll jlall &5 b

Notes to the separate and consolidated financial statement for the year ended &0 Wb 6aag0llg dlnoioll Jll j5joll dold
31 December 2020 ) orpouy I
Group dcgoaoll
LJENT) 6palio slaul 8jalio
HSUSlawdl 5D sl I o Jisi
gkt go g Jo log) £90a0Jl
More than More than More than
30 days past 60 days past 120 days
31 December 2020 Current due due past due Total rof o> I
Expected credit loss % 3.26% 5.69% 17.51% 32.49% 14.40% 1 dobgiall gloiill plui
Gross carrying amount of trade receivables (R0) 3,575,604 593,762 375,236 2,421,063 6,965,665 (c.) il Gl dypioa)l or6ll Jloal
Loss allowance 116,697 33,803 65,692 786,541 1,002,733 Huill ppio
Parent oI aspiJl
6)alio ojalio  slawl 6palio
HSUslawl 5D sl I+ o 5y
la  lbgr-go  lbylgo logy  ggoaoll
More than More than More than
30 days past 60 days past 120 days past
31 December 2019 Current due due due Total 19 pouys I
Expected credit loss % 1.25% 1.45% 2.38% 30.03% 9.45%, 1 deogiodl Jloill plus
Gross carrying amount of trade receivables (R0) 1,239,843 226,772 142,753 631,874 2,241,242 (g4) &yl Gligyrol dypionll prall Jlaa|
Loss allowance 15,473 3,281 3,397 189,732 211,883 Pl gppAo
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

37 Financial Instrument risk (continued)

(a) Credit risk (continued)
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Group dcgoaoll

6)alio 6jalio sl spatio

HS5Uolawl ji5D slaul If+ o pisy

dya  lbgt-go g go log) £900Jl

More than More than More than

30 days past 60 days past 120 days
31 December 2019 Current due due pastdue Total 19 pouys I
Expected credit loss % 0.66% 0.73% 1.09% 23.84% 6.68% 1 éedgioll globil plui
Gross carrying amount of trade receivables (RO) 3,499,440 1,387,549 779,478 1,965,746 7,632,213 (g.)) auyall Oligyanl) &yjioall pudll Jloal
Loss allowance 23,036 10,094 8,461 468,618 510,209 Pl pnio

Trade receivables are written off when there is no reasonable expectation of recovery.
Indicators thatthereis noreasonable expectation of recovery include, amongst others,
the failure of a debtor to engage in a repayment plan with the group, and a failure to
make contractual payments for a period of greater than 120 days past due.

Impairment losses on trade receivables and contract assets are presented as net
impairment losses within operating profit. Subsequent recoveries of amounts
previously written off are credited against the same line item.

Balances with banks

The Group limits its exposure to credit risk by placing balances with international and
local banks. Given the profile of its bankers, management does not expect any counter
party to fail to meet its obligations. The bank balances are held with the banks and
financial institutions of repute.

Impairment of cash and cash equivalents has been measured on a 12-month expected
loss basis and reflects the short maturities of the exposures. The Group considers that
its cash and cash equivalents have low credit risk based on the external credit ratings
of the counterparties.
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
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31 December 2020 oflpouy> W
(b) Liquidity risk Wouull jblao (v)
Liquidity risk is the risk that the Group will not be able to meet its financial obligations 2ic @yl Lajloljily clogll e dcgonnll 6)2 8 parc pblio o dgrwll pblio
as they fall due. The Group's approach to managing liquidity is to ensure, as far as Jd 0 A aini Laji (o 25Ul o0 o dgrul 8)1l -6 d_cgoaoll i wlwg . ladléai wl
possible, that it will always have sufficient liquidity to meet its liabilities when due, duslell gl ula (po J5 L0 labléai wl ric Lailol jilu clogl ol dgruy Jlgail
under both normal and stressed conditions, without incurring unacceptable losses or .dcqonnll deowy JlppLoy f)J_“bLj_D” gl @Jguéo pie plwa g 1147 Laigs éuenll wg) hllg
risking damage to the Group's reputation. B

Parent Ul &5 i)

Contractual cash flows
Carrying amount Less than one year 1-5years
RO RO RO

31 December 2020 r+f+ o> I

Trade creditors 280,855 280,855 - aiil> ayjlaj aos

Other payables 111,395 111,395 - Sl aiil> god

Accrued expenses 797,426 797,426 - a6niwo w)j)lno

Term loans 3,195,812 - 3,195,812 Jal yoys

Short term loans 3,012,917 3,012,917 - dallpns oy

Bank overdraft 409,338 409,338 - wautaoll Lle waw

Amounts due to related parties 110,809 110,809 - asile Wl> Wbl JI gaiwall holl

7,918,552 4,722,740 3,195,812

- QWA Annual Report 2020
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Notes to the separate and consolidated financial statement for the year ended 0 5 820g0llg dlnoioll GJloll j5joll doid
31 December 2020 ofljouy> Wi
Parent Ul 851l

Contractual cash flows

Carrying amount Less than one year 1-5years

RO RO RO
31 December 2019 19 prouws Wi
Trade creditors 193,178 193,178 - aijl> i o
Other payables 112,194 112,194 - Gl aiil> god
Accrued expenses 1,282,075 1,282,075 - ad1iwo ) jlno
Term loans 1,617,595 - 1,617,595 dal s
Short term loan 3,070,745 3,070,745 - dallpns oy
Directors' remuneration 44,300 44,300 - 6)bul gulno cliac 6lolao
Bank overdraft 215,441 215,441 - woutaol Lle aaw
Amounts due to related parties 110,809 110,809 - asle Gl Lcubik,J[@_mw@Lle

6,646,337 5,028,742 1,617,595
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31 December 2020 oflpouy> W
37 Financial Instrument risk (continued) (g4U) &)l Olg>Dl pblao WV
(b) Liquidity risk (continued) (@2U) &gl polio
Group dcgoaoll

Contractual cash flows

Carrying amount Less than one year 2-5 years

RO RO RO
31 December 2020 Fof o> I
Trade creditors 3,987,670 3,987,670 - aiib> &) @05
Other payables 1,470,341 1,470,341 - gl aiil> g0
Accrued expenses 3,165,311 3,165,311 - a6l w)jlno
Term loans 3,195,812 - 3,195,812 Jal o
Short term loan 3,012,917 3,012,917 - Jall pns pyo
Bank overdraft 409,338 409,338 - wgraoll Lle waw

15,241,389 12,045,577 3,195,812

- QWA Annuat Report 2020
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31 December 2020 ofljouy> Wi
37 Financial Instrument risk (continued) (22U) auloJl Olgsil pblao PV
(b) Liquidity risk (continued) (g4U) &gl polao
Group dcgoaoll
Contractual cash flows

Carrying amount Less than one year 2-5years

RO RO RO
31 December 2019 19 prowws W1
Trade creditors 2,532,212 2,532,212 - aijl> ayylai 0o
Other payables 1,498,946 1,498,946 - SJAl il 005
Accrued expenses 3,428,813 3,428,813 - a61iwo ) jlno
Term loans 1,617,595 - 1,617,595 dal pys
Short term loan 3,070,745 3,070,745 - dallpns oy
Directors' remuneration 44,300 44,300 - 6)bul gulno cliaci 6lolao
Bank overdraft 215,441 215,441 - wguiraoll Lle uaw

12,408,052 10,790,457 1,617,595
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National Gas Company SAOG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

(c)Market risk

Market risk is the risk that changes in market prices, such as foreign exchange
rates, interest rates and equity prices will affect the Group's income or the value of
its holdings of financial instruments. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters, while
optimising the return.

(d)Currency risk

The Group is exposed to foreign currency transactions mainly due to its subsidiary in
Malaysia. Should there be any fluctuation of +/ - 1% in the foreign exchange rate the
impact would be +/- RO 18,141 (2019: R0 20,697) on the foreign currency translation
reserve of the Group.

(e)Sovereign risk

The LPG is made available to the Parent Company from five sources at different rates
by the Ministry of Oil and Gas. Presently the Group is allocated more from the costlier
source. Any further increase in allocation from the costlier source will adversely affect
the profitability of the Group.

(f)Equity price risk

Equity pricerisk arises from FVTOCI securities. The Group has maintained the portfolio
of FVTOCI securities listed at Muscat Securities Market. Material investments within
the portfolio are managed on an individual basis and all buy and sell decisions are
approved by the Board of Directors.

(g)Sensitivity analysis _ equity price risk

The following table demonstrates the sensitivity of the Group's equity to a 5% change
in the price of its equity holdings, assuming all other variables in particular foreign
currency rates remain constant.

10 dpwiy godi powil Ll ol

Effect on equity 5% increase

RO

31 December 2020 40,473
31 December 2019 43,789
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

(h) Interestrate risk

The Group is exposed to rate risk on its bank overdraft facility obtained at commercial
rates of interest. Further, the Group has short-term bank deposit, which are interest
bearing and exposed to changes in market interest rates. The group has term loans
with fixed interest rates.

The Group manages its exposure to interest rate risk by ensuring that significant
borrowings are on a fixed rate basis. The Group borrows atinterest rates on commercial
terms and manages the interest rate risk by constantly monitoring the changes in
interest rates and availing lower interest bearing facilities.

38 Capital management

The primary objective of the Group's capital management is to ensure that it maintains
healthy capital ratios in order to support future development of the business and
maximise shareholder value. The Group manages its capital structure and makes
adjustments to it, in light of changes in economic conditions. Group's capital mix
comprises only the shareholder’s equity. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders, return capital to shareholders
or issue new shares. No changes were made in the objectives, policies or processes
during the year ended 31 December 2020.

39 Fair value measurement

Financial assets consist of cash and bank balances, trade and other receivables,
amounts due from related parties and FVTOCI. Financial liabilities consist of bank
overdrafts, long and short term trade and payables.

The fair value of financial assets and liabilities at the reporting date approximates their
carryingamount in the separate and consolidated statement of financial position.

Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair value of
financialinstruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or
liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

Level 3: inputs for the asset or liability that are not based on observable market
data (unobservable inputs).
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31 December 2020 oflpouy> W
39 Fairvalue measurement (Continued) (22U) dolell doydll guud M9
Parent and Group Ul &5pillg dcgoanll
2020 Level1 Level 2 Level 3
RO RO RO RO
Financial assets at FVTOCI 809,461 809,461 - - AU Joldl Al Jua go @slell dogaly ddlo Jeoi
Freehold land 3,940,000 - - 3,940,000 JEYOIRVIYL]
Goodwill 8,084,283 - - 8,084,283 6ol
2019 Level1 Level 2 Level 3
RO RO RO RO
Financial assets at FVTOCI 875,777 875,777 - - AU Jolidl JA JUA (o dblell dogsll adlo Jgpi
Freehold land 3,940,000 - - 3,940,000 Jaellai gaji
Goodwill 7,929,183 - - 7,929,183 6yl
Assets Valuation Techniques Significant unobservable inputs Sensitivity of the inputs to the fair value
Land Market comparable method considers the selling price of similar land Price per square feet of land Estimated fair value would increase
within a reasonably recent period of time in determining the fair value of / (decrease) if Price per square feet
land being revalued. This involve evaluation of recent active market prices increases / decreases

of similar assets, making appropriate adjustments for difference in size,
nature and location of the land.
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National Gas Company SAOQG and its subsidiaries

Notes to the separate and consolidated financial statement for the year ended
31 December 2020

All the listed equity securities are denominated in RO and are publicly traded in
Oman. Fair values have been determined by reference to their quoted bid prices at the
reporting date.

During the reporting period, there were no transfers between Level 1 and Level 2 fair
value measurements, and no transfersinto and out of Level 3 fair value measurements.

40 Impact of Covid-19

The existence of novel coronavirus (Covid-19) was confirmed in early 2020. World
Health Organisation characterised Covid-19 as a pandemic on 11 March 2020, thus
negatively impacting global markets, disrupting supply chains, and changing social
behaviors. Currently it is uncertain if Covid-19 will continue to disrupt global markets
and whatimpactit willhave onthe Group's operation. Asthe situationis fluid and rapidly
evolving, the management does not consider it practicable to provide a quantitative
estimate of the potential impact of this outbreak on the Group and the management
does not consider it to have a material impact as at 31 December 2020.

41 Comparative figures

Certain comparative information has been reclassified to conform to the presentation
adoptedintheseseparateand consolidated financial statements. Suchreclassifications
areimmaterialand do not affect previously reported net profit or shareholders’ equity.
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P.O. Box 95 Tel : +968 2444 6073
P.C.: 124 Fax : +968 2444 6307

Rusayl Email : info@nationalgasco.net CLLIJDQJ' JLDJ'
Sultanate of Oman National Gas

www.nationalgasco.net



