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Our Vision

National Gas Company envisions being the number one non-government Energy Company in
its areas of operation, through innovative solutions, exceeding stakeholder expectations.
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Dear Shareholders,

On behalf of the Board, while | express my condolences on the sad demise of His
Majesty Sultan Qaboos Bin Said, | express our full support in the leadership of His
Majesty Sultan Haitham Bin Tariq Bin Taimur as he takes Oman forward under his
wise leadership and steadfast commitment to benefit the people of the Sultanate of
Oman.

| am pleased to present the Directors’ Report for the year ended 31 December 2019.
Business Environment

The last few years have continued to be challenging with slow economic activity
across the region in particular and the larger business region in general with
businesses including us experiencing liquidity constraints and overall slowdown in
business across markets. The overall business outlook in the region does not look
too promising with the regional players trying to resolve various internal differenc-
es, we are hopeful that the local economy should see a boost as we progress
during the year. Our neighboring market of the UAE is expected to see momentum
with EXPO 2020 approaching, however the liquidity situation in the market is
expected to continue to be weak.

Your Company’s Performance

Due to the overall slowdown that our markets faced and despite the Company being
successful in generating extraordinary gains in the year 2019, the Company’s profit
at the group level stood at RO 1.96 million in 2019, which is lower by about 32% as
compared to RO 2.90 million in 2018. The group revenue also saw a decrease of
about 11% to RO 76.29 million in 2019 as compared to RO 85.41 million in 2018
primarily due to certain one-off revenues in 2018 which did not accrue in 2019 and
also due to decreased realizations attributable to stiff market competition and price
drops. The Company, however, continues to build a strong foundation of its core
business despite the overall economic situation with pressures on margins,
increased competition, supply disruptions for export supplies and delays and
deferment of new projects and installations.

In Oman, the rising operational expenses continue to exert pressures on the already
constrained margins. With LPG availability in the domestic market improving and
continuous price reductions to offload the product by all market players contributed
further in depressing the gas margins. The Company continues to actively engage
with the relevant governmental authorities to push for the pricing changes and the
branding rules to be formulated for the cylinder business segment. This is extremely
essential to bring out discipline in the market which is currently facing lot of
challanges.
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The Company is hopeful that its efforts with the governmental authorities in bringing
out the required regulatory changes in the business will come to fruition in 2020.

Saudi Arabia market performed better as compared to previous years and we
saw certain large projects that were awarded to your company. These projects
helped the Saudi Arabia business to emerge out of losses for the first time. With
a healthy project pipeline, we are hopeful that such trend is going to continue with
our operations in the Kingdom. Our business in Saudi Arabia continued to serve
clients of repute with our offerings on synthetic natural gas and LPG installations.
The Company has also progressed further on the discussions with GASCO Saudi
Arabia for collaboration and alliance possibilities in the Kingdom and we expect

that there would be a conclusive decision with respect to the discussions in 2020.

In the UAE, though the Company’s efforts to develop additional LPG supply
sources to feed the UAE market have been successful, the market conditions in
the UAE with liquidity constraints and additional LPG supplies available, has
resulted in steep decline in product realizations impacting bottomlines despite a
hold on sale quantities. Export supplies from Oman to UAE remain erratic and
additionally impact the product realizations adversely.

Our West Malaysia business, which is the second largest LPG business in the
peninsular Malaysia continues to significantly add to the group’s bottom-line
despite stiff competition and margin pressures. 2018 saw a significant one-off
LPG supply contract which had boosted the profits significantly in the previous
year. Though the business remains stable and progressing, the absence of this
one-off contract did impact the bottomline adversely of our Malaysia operations.
Your company received its first ever dividend from the Malaysia operations in the
year.

As part of the Company’s vision to continue bringing enhanced value to our
shareholders, the Company has embarked on setting up a refrigerated LPG
import and storage terminal in India which is a high growth LPG market.

The terminal is expected to commission by end 2021. During the year, the
Company has signed up with Petredec UK through their subsidiary in Singapore
as a 40% JV partner in the India venture. This partnership is expected to bring
long term benefits to the venture in particular and to the Company in general.

We continue to evaluate newer opportunities to further diversify our geographical
presence and enhance shareholder value.

Your Company continued to enhance its operational and safety processes and
followed the ‘Integrated Management Systems’ certification comprising ISO 9001
for Quality, ISO 14001 for Environment and OSHAS 18001 for Health and Safety and
was in complete alignment to its core beliefs of ‘Reliability, Safety & Value’.

duglinoll dporAdill Wikl jipl oo droganil Wlanl &o laagan Lol Ui dapill Jolig
-off+ pols) dylaill JlocVl Lo

&y)litoll Ay Uaanbg déjul Wigindl dijlé o Jaol dyageull dupell dAlooll §ouw i yla
AAlooll o GApill Jlocl @gpa (o &ujlitell el Wacly 169 AT Cinio WAl LAl
00 liilloe Go Wilaull oLl 1aajoiuy U Jolig woJoll jol) 5luwall Yo gl duysl
jlsdl ode dApill yagre JUA (o sMo=l oas ub dAlooll Lo dapill Jloel Wioiwl.dAlooll
0O Wwagolo loadi dapill Wil oA .Juwwell Joridl jl& Wliliog uelihnyl psuhll
Ugay Ul &éqiig dAlooll po Vgl Wilao Jga "dagsuull —gAwln' dapui &o Waglaoll

.ol ple )b WAglaolU Gl loto LIla)lis Elia

Wlalao| Jabno pohi ub GApill agan elaj (o el Lle Wanioll duysll WhloYl Aga Lo
gl dlAuiie (iln ol Lillod! Geuul wgpa Ui U]« Juoll Jo iyl jlky §gul dyasi) duoln)
Lollt ddioll b Ala YALe AT LIl Waldaliol dstayl Juwoll Joxiyl jlé Wialaolg Aguull le
Wlalaol JIP Vg &l Wlpoay BLRINYI (o e Pl ude Wlia AApill Qi ole il ol gal gl

- QUG48 T Lle Al 6)g.ny Ji§ig dolAiio 1 Wllodl Wga Ll Ulec (ko Hanlll

00 Jlwoll Joriul Ll Lo (b A il pul A iy b jallo Lt o A il Jlocl I U
62l duwslioll Yo el wle degonoll eyl Wl jus JAdiy wouAd Ljdle dpin aub
jie $3Jlg 63519 60) Yluodl Joyidl JLe 293 abe of-IA role aaub .aul itola Lle b rlly
UL6 « 028159 648110 JIP U dylaill Jlocll Ul Uo el e oLl els o jua JAdiy eyl
JUA. Lo L6 Willes) dpitaill dayiill ple Ul BT a8 (19 ple b 62019 80l 20 =l 1A a Lle

Uit o Wililoc (o Ga6) el Wisyjoi Jol rpaiauib Cioliw] (119 ole

Ao 2Liv] po AApil e pi latoaluo) 8jixo Aotd GLini dlnlgol APl dU§) Uo cjah
Josidl jls) godll dle g A5 il adall dyjgann (o Juwodl Jg kil jlé (g alpiwy 2y
=g 419 role Lb .1 le Ayl Jolay dlnnell st o) Ul Edgioll o Cun « Jluoll
O duesoll lais il JUAS (o 6anioll AAlool O Elyayyiy AA b Go dAluh dQuolel] dapidl
634y 25190 dAlpil 020 G Ul &dgioll (Log « Adall Equilo Lo 1€ A Ellol) 8)golsiw
Wiy 83l Uyl sl Aspill Jnlgd ole Jauiy dapiillg uals Jauiy Equitol) ol

-oolwoll §gdn dotd j=ig xolieall ladgng &gii 63U)

"dolAioll 6)laVl dolaill' 281l Ay elag duliziinill Wlloellg Aol jiei mAisub Cilnlg
0O Wilhg doMulg danl) Nl yulgludslywlgl g Aipl) 1€.1 gjyl g 639l Al gl oAl LI
- Ao8lg Goliullg dubgigoll" (Lo Auulwll Wiladise J Jols Jliol"

B e



The Company conducted its business with total adherence to ethical and legal norms
and ensured compliance to its moral, environmental and social responsibilities for the
welfare of its shareholders and employees.

The Audit Committee provided commendable guidance and came up with several
policies aimed at reinforcing internal controls. The Company continued to take
various initiatives during the year to further strengthen its control framework and
processes to ensure a strong internal controls environment. In line with Corporate
Governance requirements, the Company has an in-house Internal Audit function
which is helping us add value and strengthen controls as we move forward with our
diversified business portfolio and growing regional footprint.

The Company’s Executive Committee provided valuable inputs as we embark on
newer geographies and special projects. The Executive Committee provided ample
support in bolstering the management’s strategic plans and delivered valuable

direction to the management in its efforts to bring real value to its growth initiatives.

The Nomination and Remuneration Committee of the Board put in concerted efforts
to ensure that the Board of Directors evaluation process is completed in an efficient
manner. The Committee also added tremendous value by continued evaluation of
the Company’s performance management system and the human resources
manual by bringing changes aimed at making the evaluation and remuneration of
employees to be just and proper.

Looking Forward

National Gas sees continued growth in all the markets and to continue adding
value to the various stakeholders and enhance shareholder value.
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Business Performance

The overall business environment for the past few years has continued to be tough
and challenging characterized by stiff competition, slow pace of decision making
with respect to newer investments on infrastructure creation and increase in
operational costs exerting greater pressure on margins. The outlook for 2020 as
per market forecasts is positive with marginal improvements which may not
significantly turnaround businesses but atleast leaves positive expectations of a
slightly better year.

The Company continued to work under severe challenges and tough conditions and
at the same time stood committed to its core values of Integrity, Safety, Reliability,
Quality, Teamwork and Customer First. These core values helped us keep strong
and enabled us to focus on our strategy and vision of creating a growing and
sustainable organization in the long term. Thanks to the concerted efforts of our
team-members across our markets, we stood strong in the tough times and are all
set to move forward in 2020 and achieve top-line and bottom-line improvements. In
Oman, the Company, continued its struggle in pushing for the restructuring of the
LPG pricing mechanism, branding of cylinders and to make cylinder usage safer for
customers by enhancing the valves and regulators currently under usage. These
policies have been under review by the regulatory agencies and we expect that the
new rules would be implemented in the year 2020. The regulatory changes are now
long overdue and are absolutely essential to bring market discipline, transparency
and a safer business environment so far as the LPG industry is concerned.

Our focus across markets, continues on growing our bulk LPG, engineering
solutions and project businesses. The Group across geographies has LPG sales of
around 350,000 MT per annum. The LPG bulk business also faced stiff competition
with severe price undercutting resorted to by the market players in the wake of
significantly improved product availability in the market.

Our concerted efforts in UAE market to develop alternate supply sources material-
ized however, low market liquidity and excess product availability resulted in
constrained margins despite customer retention and enhancement efforts by the
business.

Our Malaysia operations contributed significantly to the Group bottom-line in 2019
despite stiff competition and margin pressures in the market considering the overall
business environment in general.
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However, the business saw an adverse impact to the topline and bottom-line
due to the absence of the one-off LPG installation and supply contract that the
business had in early 2018 only.

Our project teams in Oman and KSA continued their commendable
performance to continue establishing our credentials in the Synthetic Natural
Gas project systems and brought customer accolades to the Group.

The pre-construction activities for the LPG terminal project in India have been
progressing well and the terminal is expected to commission in end 2021. The
Company successfully signed up with Petredec UK through their subsidiary in
Singapore to come in as a JV partner in the India venture. This partnership not
only brought a significant commercial advantage to the Company in 2019 but
will also bring significant strategic advantages for the business in the long term.

Unigaz Oman, NGC’s association with our joint venture partner, Unigaz
International Lebanon did fairly well considering that they were also impacted
by the overall market situation during the year 2019.

Management Systems

The Company as a practice, continues to bring in various improvement
initiatives aimed at bringing operational efficiencies and control enhancements
in the way the processes and the day to day transactions and activities are
carried out.

The safety of our human capital as well as our customers, our stakeholders
and are assets is extremely close to our heart and we are fully committed to
establish a safe working and operational environment. In line with this commit-
ment we continued to put into motion several measures to improve operational
efficiency, enhance workplace safety and optimize cost reductions. During the
year, the NGC fleet delivered LPG safely and efficiently across the geography
of the Sultanate and across the borders into the UAE without any major
on-road breakdowns. Standard Operating Practices were adhered to and
closely monitored across all the plants to ensure that costs on vehicle mainte-
nance, overtime etc. are minimized.

Ongoing review and assessment of various policy manuals and operating
procedures helped in further strengthening controls and to bring in best practices.
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The finance function successfully delivered on the ever-increasing reporting
and compliance requirements commensurate with the group business and
continued on improvement in accounting & internal controls and enhancement
in the quality of deliverables. The Company’s upgradation to the new ERP
system stabilized fully and is now delivering the business requirements in line
with the expectations.

The in-house internal audit function continues to help us in reviewing controls
and processes with a view to further strengthen the overall internal control
environment in which the business operates.

The compliance function ensured that we are aligned and compliant with
various corporate governance requirements and the legal framework of the
environment that we belong to.

People

We have always believed that our People are the most essential resource for
our organization. Our people bring in the inspiration, creativity, vision and the
motivation that we need for our organization to move progressively on our
strategic path. Our people bring in the competencies and capabilities which
helps us in advancing towards our goals. The management continued to
develop its most important assets, its human resources with continued
investments on training and development plans for its employees across all
levels in the organization enabling employee skillset development, improve-
ment in employee morale thereby enhancing employee productivity. The
management remains committed to encouraging our team members in
synchronizing their personal objectives with the aspirations of the Company.
We believe in creating a work environment built on mutual respect, trust and
high ethical values in which team spirit thrives and our people feel motivated to
bring out their best for their own well-being, as well as that of the Company, the
stakeholders and the community at large. We aim to encourage local participa-
tion and for most positions, our preference is to source Omani candidates. We
strived further to maintain optimum local presence across departmental
functions and ensured that our Omanization levels exceeded the minimum
required. Management is committed to create and develop a stable workforce
and increase opportunities for Omanis.
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It helps overcome challenges by hiring competent resources, retaining existing
employees through career development paths, increasing morale of the
employees and reducing absenteeism.

We aim to have a performance driven culture that regularly calibrates individu-
al performance with respect to the company’s goals and realigns them periodi-
cally to ensure all members share a common vision.

Health, Safety and Environment

NGC continued to successfully comply with all the standards and regulations pertain-
ing to the ISO certifications that the Company has achieved in the prior years.

NGC continued to improve upon its HSE procedures in order to enhance
workman, plant and road safety. The annual HSE calendar is strictly adhered
to and it is ensured that there are no deviations.

We continued safety training programs for workers and drivers to enable them
handle emergency situations in a better and more professional way. Regular
training for drivers helped enhance good product awareness levels amongst
the drivers and has helped inculcate a safety culture in the Company.

Corporate Social Responsibility

We strongly believe in giving back to the society in which we thrive and take
our role as an ethical and responsible organization very seriously. The Compa-
ny promotes a volunteering culture within the organization and encourages its
employees to contribute back to the society in whichever way possible. The
Company’s employees celebrated the National Day by volunteering for various
initiatives with an intent to give back to the society. We intend to continue such
initiatives which bring inner satisfaction and build on the Company’s commit-
ment of service to the society.

As part of our commitment to develop the local talent, the Company through its
association with various colleges in Oman conducted multiple youth leadership
skills trainings targeting development of such skills and employment readiness
amongst Omani youth. The Company intends to continue having its employees
across all management levels to volunteer for development of youth by provid-
ing trainings on various aspects that the Company’s employees are proficient
in and which may benefit the local youth and the community at large.
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Outlook

| reiterate that the Group is fully committed to continue raising the bar on
operational excellence and financial performance. We continue evaluat-
ing various initiatives to bring in a healthy balance and diversification to
the Company’s product portfolio. We are determined to grow the organiza-
tion to become a significant multinational energy player and a sustainable
organization of choice for employees, vendors, customers, lenders and
the investment community. We continue to explore newer international
markets in line with our efforts to bring enhanced value to our sharehold-
ers and to fuel our growth aspirations. The Company is well positioned to
unleash its full potential across its principal markets.

| look forward to the continued guidance and support of our esteemed
Board of Directors to drive the NGC team towards this vision.

Nalin Chandna

Chief Executive Officer
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REPORT OF FACTUAL FINDING
TO THE SHAREHOLDERS OF NATIONAL GAS COMPANY SAOG

We have performed the procedures pursuant to the Capiral Market Authority (CMA) circular no. E/4/2015, dated
22 July 2015, with respect to the *Corporate Governance Report” of National Gas Company SAOG (the “Company™)
as at and for the year ended 31 December 2019 and irs application of the corporate governance practices in
accordance with the amendments to CMA Code of Corporate Governance issued under circular no. E/10/2016
dated 1 December 2016 (collectively the “Code”). Our engagement was undertaken in accordance with the
International Standards on Related Services applicable to the agreed-upon procedures engagements. The procedures
were performed solely to assist you in evaluating the extent of Company’s compliance with the Code as issued by
the CMA and are summarised as follows:

1) We obtained the corporate governance report (the “report”) issued by the Board of Directors and
checked that the report of the Company includes as a minimum, all items suggested by the CMA to be
covered by the report as detailed in the Annexure 3 of the Code by comparing the report with such
suggested content in Annexure 3; and

2) We obtained the details regarding areas of non-compliance with the Code identified by the Company’s
Board of Directors for the year ended 31 December 2019,
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Our engagement was undertaken in accordance with the International Standards on Auditing applicable to agreed-
upon procedures engagements. The procedures were performed solely to assist you in evaluating the Company’s
compliance with the code as issued by the CMA.

We have no exceptions to report in respect of the procedures performed.

We found thar the Board of Directors’ Corporate Governance Report reflects the Company's application of the
provisions of the code and is free from any material misrepresentation.

Because the above procedures do not constitute either an audit or a review made in accordance with Intermnational
Standards on Auditing or Internatonal standards on Review Engagements, we do not express any assurance on the
COMPOILE FOVEINANCe report.

Had we performed additional procedures or had we performed an audit or review of the corporate governance report
in accordance with Internatonal Standards on Auditing or International standards on Review Engagements, other
matters might have come to our attention that would have been reported to you.

Our report is solely for the purpose set forth in the first paragraph of this report and for your information and is not
to be used for any other purpose. This report relates only to the accompanying Corporate Governance Report of
Natonal Gas Company SAOG included in its annual ceport for the year ended 31 December 2019 and does not
extend to any financial statements of the Company taken as whole,
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Corporate Governance Report
The Company’s Philosophy on Corporate Governance

The Company is committed to attaining the highest Corporate Governance
norms by following transparency, accountability, fairness and responsibility
as well as by following the code of ethics in our relationship with sharehold-
ers, customers and partners, and various other stakeholders with the eventu-
al goal of maximizing long term shareholder value.

The Company will follow the highest levels of integrity in all its dealings,
implement best practices and have robust internal controls to ensure compli-
ance with the Capital Market Authority’s (CMA's) code of corporate
governance.

A. General

All incoming directors are appraised about the Company, its history, its
geographical coverage, its customer base and a brief description about the
procedures involved in its business activities. Apart from this, most of the
Directors have visited at least one of our Plants and have been given an
induction as to how the Company runs its business.

B. Compliance with Internal Regulations

The Company has comprehensive Manuals including accounting policies,
operation policies and personnel policies. This has helped to streamline and

standardize functions and to enhance the company’s internal control system.

The Board on an ongoing basis through the Audit Committee and the Internal
Audit function reviews the internal controls in the Company and mandates
the management as necessary to strengthen the implementation of policies
across the organization. Accordingly, process maps have been designed to
simplify various processes and their enforcement.

C. Board of Directors

The members were elected by the shareholders in the Annual General
Meeting held on 27th March, 2017 for a period of 3 years.
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1 Sh. Abdulla Suleiman Hamed Al Harthy
Mr. Khalid Said Salem Al Wahaibi
Mr. Rashad Khamis Hamed Al Battashi

2

8

4 Mr. Hamdan Abdul Hafidh Al Farsi
5 Mr. Hisham Mohammed Al Alawi
6

Sayyid Nabil Hilal Saud Al Busaidi

Four out of the Six Directors of the company are independent Directors,
as per norms issued by the CMA Circular No.14/2012 dated 24thJanuary
2012.

Mr. Hisham Al Alawi who was representing one of the shareholders,
National Securities Company SAOG until 26th October 2017 had to resign
from the directorship in the Board meeting held on 29 October 2017
consequent to National Securities Company SAOG ceasing to be the
shareholder of the Company. He was, however re-elected as an interim
director on the same date to be in office until the next meeting of the
shareholders. In the annual meeting of the shareholders held on 21 March
2018, he was re-elected to the Board till the expiry of the current term of
the Board of Directors.

On 3 February 2019, the Company received a letter from the Civil
Services Pension Fund, one of the shareholders of the Company who is
represented on the Board of the Company by Mr. Rashad Al Battashi that
they have decided to replace their nominee and Mr. Muath Al Balushi
would be replacing Mr. Rashad Al Battashi on the Board of the Company.

Attendance of each Director at Board Meetings and the last AGM:

7 Board Meetings were held during the financial year 2019. They were
held on 28 February 2019, 23 April 2019, 13 May 2019, 27 May 2019, 24
July 2019, 30 October 2019, and 23 December 2019. All the meetings
were held within the 4 months gap stipulated by CMA.
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The attendance of each of the Directors at the Board Meetings was as
follows:

19 ggiudl il

1aoll uleloinl 6)la] uulao gace JA jgran Gy JWl Joaallk

No. of No. of Membership
Name & Designation meetings meetings in other

held attended companies
Sh. Abdulla Suleiman Hamed Al Harthy, Chairman 7 7 2 vilallaes Wwuletw W all ae il 6jla)l pulag Y
Mr. Khalid Said Salem Al Wahaibi, Vice Chairman 7 5 2 ) U ol pdlw (u e (W A /Jalell
6)layl yulao
Mr. Muath Omeir Abdullah Al Balushi 7 7 - uJ.uqlLJI alllaie W Hoc (W Alwo/UnlRll
Mr. Hamdan Abdul Hafidh Al Farsi 7 7 1 ow)jlell Ylaoa gy holall ate (W ylaoa /Julell
Mr. Hisham Mohammed Al Alawi 7 7 - Gl 2000 W olila /Jnlall
Sayyid Nabil Hilal Saud Al Busaidi 7 6 - GAarwgul agew (W Jila (W Juw /apull

Note:
i. All of the directors are non-executive Directors.

ii. Sh. Abdulla Suleiman Hamed Al Harthy and Mr. Hamdan Abdul Hafidh Al
Farsi are Non- Independent Directors, rest of the directors are Independent
Directors.

All the board members attended the Annual General Meeting held on 26
March 2019.

D. Audit Committee

The Audit Committee has been set up in accordance with the guidelines
issued by CMA Circular No. 11/2003. The Committee Charter has been
prepared which clearly states the policy as well as the responsibilities and
processes. The role of the Audit Committee is in line with CMA directives.

The Board of Directors had resolved in its meeting held on 20 December
2017 to re-constitute the Audit Committee as per below:

Sayyid Nabil Hilal Saud Al Busaidi Chairman
Mr. Rashad Khamis Hamad Al Battashi Member
Mr. Hisham Mohammed Al Alawi Member
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The Board of Directors had subsequently resolved in its meeting held on 28
February 2019 to re-constitute the Audit Committee as per below:

Sayyid Nabil Hilal Saud Al Busaidi Chairman
Mr. Muath Omeir Abdullah Al Balushi Member
Mr. Hamdan Abdul Hafidh Al Farsi Member

The Audit Committee met 5 times during the year 2019. The meetings were
held on 25 February 2019, 22 April 2019, 5 May 2019, 22 July 2019 and 28
October 2019.

No. of meetings

JI1® Jlan] redg o1/ uls/M A &yl 6)1aY1 yulno sbach Eloin] Alé=i] g
s Wl gl Gle @il dind Jrauis 6alel
Szl agsuw (W Jlla (g Jud auull

9 odbglll allage Ui Joe W Aleo /ALl

dialll yuy)

gac  pwjlell Ylhoa W holall age W Ulhon /dnlell

Wleloinll 0oaa Wadeq .19 ppledl JUA Wlelginl 0 @uoaill dind wade 169
Al Ulhg of9gUgu/( of19/q)lo/0 ol a/Jypl/f( of1A/plps/f0 oo
.19/ gial/M \ &yl Eloin)

No. of meetings

Name & Designation held
Sayyid Nabil Hilal Al Busaidi, Chairman 5
Mr. Muath Omeir Al Balushi 5
Mr. Hisham Mohammed Al Alawi 5
Mr. Hamdan Abdul Hafidh Al Farsi 5

The Audit Committee has also met both the External as well as Internal
auditors of the Company at least once during the year without the presence
of the management of the company. It may also be noted that all Members
of the Audit Committee are non-executive Members.

E. Executive Committee

The Board has formulated an Executive Committee to provide the execu-
tive management with direction on strategic issues and to facilitate the task
of the Board.

The Board of Directors resolved in its meeting held on 20th December 2017
to re-constitute the Executive Committee as per below:

Sh. Abdulla Suleiman Hamed Al Harthy Chairman
Mr. Khalid Said Salem Al Wahaibi Member
Mr. Hamdan Abdul Hafidh Al Farsi Member

attended
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The Board of Directors had further resolved in its meeting held on 28 Febru-
ary 2019 to re-constitute the Executive Committee as per below:

Sh. Abdulla Suleiman Hamed Al Harthy Chairman
Mr. Khalid Said Salem Al Wahaibi Member
Mr. Hisham Mohammed Al Alawi Member

The Executive Committee has met 6 times during the year 2019. The
meetings were held on 20 February 2019, 23 April 2019, 24 July 2019, 8
October 2019, 30 October 2019 and 23 December 2019.

Name & Designation meet?lnc;soaeld
Sh. Abdulla Suleiman Hamed Al Harthy, Chairman 6
Mr. Khalid Said Salem Al Wahaibi 6
Mr. Hisham Mohammed Al Alawi 6
Mr. Hamdan Abdul Hafidh Al Farsi 6

F. Nomination & Remuneration Committee

The Board of Directors have constituted a Nomination & Remuneration
Committee with the directive to assist the general meeting to nominate
proficient and competent directors for the Company and to elect from
amongst the nominated persons, the best and the most fit director who are
for purpose. Additionally, the Nomination and Remuneration Committee
aims to assist the Board of Directors in selecting the appropriate and neces-
sary executives for the executive management of the Company.

The Board of Directors resolved in its meeting held on 20 December 2017
to re-constitute the Nomination and Remuneration Committee as per
below:

Mr. Khalid Said Salem Al Wahaibi Chairman
Sh. Abdulla Suleiman Hamed Al Harthy, Member
Mr. Hamdan Abdul Hafidh Al Farsi Member
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The Nomination & Remuneration Committee has met 2 times during the
year 2019. The meetings were held on 20 February 2019 and 11 Decem-
ber 2019.

CLilag o9 ple JUA (Nueloinl Wblaclly wilapbypill din) wade 169
19/ oy 3/l o199/ ylpo /AUl &ujlgill Lo Wleloinl.

. . No. of
Name & Designation meetings
held
Mr. Khalid Said Salem Al Wahaibi, Chairman 2
Sh. Abdulla Suleiman Hamed Al Harthy, 2
Mr. Hamdan Abdul Hafidh Al Farsi 2

G. Statutory Auditors

The shareholders in the Annual General meeting held on 26 March 2019
appointed Grant Thornton as the Statutory Auditors of the Parent company for
the year 2019. KPMG were the Statutory Auditors in the previous year 2018.

H. Strictures / Penalties

During the year 2019, a penalty of RO 575 was imposed by Capital Market
Authority for 1 (one) day delay in disclosure of resolutions passed in the
Annual General Meeting of the Company through the website of MSM
which is an infringement of Article 311 of the Executive Regulation of the
Capital Market Law.

Note:
No penalties or fines were imposed on the Company in the year 2018.
I. Means of communications with the Shareholders & Investors

The Company, in line with the rules and regulations, publishes its quarterly
and half yearly results by way of a public advertisement in leading newspa-
pers, both in English and Arabic in the Sultanate. The results were not sent
individually to the shareholders as they were published in the newspapers.
However, shareholders have the option to acquire a set of the results by
contacting our office. The person to be contacted is Ms. Shima Salim Al
Rubheili (earlier Ms. Ruwaiya Al Sharji) (Telephone: 22084927).

Ms. Shima Salim Al Ruheili has been appointed as the Compliance officer
and the Board Secretary of the Company effective 2 February 2020.

No. of
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attended
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Ms. Ruwaiya Al Sharji had resigned from the services of the Company
effective 30 November 2019.

J. Specific area of non-compliance of provisions of Corporate
Governance

The company has complied with the requirements as per the New Code of
Corporate Governance.

The Company always strives to be a responsible corporate citizen and
believes in strict compliance with the Code of Corporate Governance and
all other laws and regulations in the Sultanate that the Company is subject
to. The Company firmly believes in setting an example of good corporate
governance. During the year except for a few instances of procedural
delays in the circulation of the minutes of some board meetings, there are
no other non-compliances to the code.

K. Professional profile of the Statutory Auditor

Grant Thornton is a network of independent assurance, tax and advisory
firms, made up of over 50,000 people in more than 130 countries, helping
dynamic organizations unlock their potential for growth. It is one of the top
six international accounting and business advisory networks and all its
member firms are required to uphold the highest professional and ethical
standards. The compliance with these standards is monitored and assured
through a very strict quality assurance process.

Abu Timam, the Oman member firm of Grant Thornton International, is
headquartered in Muscat with a branch in Salalah. The Muscat office was
established in 1995 and is one of the leading firms in Oman, evidenced by
the portfolio of clients that includes well-established companies across a
broad spectrum of industries. The professional staff bring a strong
background of experience and expertise to their clients’ accounting, tax,
and management consulting needs. This rare combination of skilled
resources and personal commitment explains why Abu Timam Grant
Thornton has grown rapidly to a position of prominence among major
accounting firms in the Sultanate of Oman. Abu Timam Grant Thornton is
approved by the Capital Market Authority as one of the audit firms allowed
to audit joint stock companies.
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L. Audit fees

Remuneration payable to External Auditor, Grant Thornton is RO 7,500
including Report on Corporate Governance.

The audit fees for the auditors of the subsidiary companies are as follows:

Wllwall pdéa0 VLl -J

J how Lo Yaglijel vl wonyall wbunll &alpel degoasdl Wislaoll
~wlhpill dohgn i ells o Loy piloc

st Lo L Ayl Gl Pl Gllus Galko) Gl PgL)

Currency Audit Fees

Name & Designation Auditor

NGC Energy FZE S. M. Joshi

NGC Energy LLC S. M. Joshi

Arabial Oil LLC S. M. Joshi

NGC Energy Saudi LLC M. Al Shahrani
Innovative Energy Holdings Mauritius Business Financials Services
NGC Consolidated Holdings Sdn. Bhd. Ernst & Young

NGC Energy Sdn. Bhd. Ernst & Young

M. Details of the remuneration to Directors & top 5 management
employees

The total Director’s remuneration for Year 2019 has been proposed at RO
41,700 (Year 2018 Actual RO 72,950 /-), out of which RO 35,700 (Year 2018
Actual RO 32,400/-) was paid as sitting fees for the meetings during the year.

During the year 2019 gross salary and compensation charged to the
income statement on account of top 5 executives of the Company including
variable components is RO 339,700/- (Year 2018 RO 273,120/-).

N. Internal Audit Department

An External Assessment of the Internal Audit Unit of the company as
required by Article 27 of the Decision No. 1810/2018 issued by Capital
Market Authority (CMA) was carried out for the year 2019 by MGI Vision
Chartered Accountants ( the Consultants) The Consultants concluded that
the internal audit activities of the Company Generally Conform to the
regulations of CMA’s Decision No. 10/2018 relating to internal audit function
and to the International Professional Practices Framework (IPPF) issued by
the Institute of Internal Auditors (I1A).
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0. Management profiles

« Mr. Nalin Chandna, Chief Executive Officer: A Chartered Accountant having
22 years’ work experience across functions, industries and geographies.

. Mr. Sanjeev Kumar Sinha, Chief Operating Officer: A Graduate Mechanical
Engineer having 28 years of experience in the LPG industry.

« Mr. Dhiraj Sharma, Chief Financial Officer: A Chartered Accountant having
16 years of experience across industries.

« Mr. Hussam Al Najjer, Deputy General Manager - Sales: A bachelor’s in
business administration with major in Marketing and Management having
19 years of experience in the oil and gas industry.

« Mr. Nirmal Kumar, Senior Operations Manager: A Mechanical Engineer
having 29 years of experience in the LPG industry.

For all the expatriate positions the contracts are for 2 years, renewable and as
per Oman Labour Law and the notice period is 3 months. The end of service
benefit is as per the Omani Labour Laws.

0. Degree of Reliance on vital suppliers:

The company relies heavily on LPG made available from Petroleum Develop-
ment Oman (PDO) and Oman Oil Refineries and Petrochemicals Co. SAOC
(ORPIC). The supply from these sources is fairly reliable.

P. Details of Donation:

No Donation has been made by the company in 2019 (Donation in 2018: The
Company provided free LPG cylinders valuing RO 13,101/ to families affected
by the cyclone Mekunu).

Q. Dividend Policy of the Company:

The Company strives to consistently distribute dividend to its shareholders
when sufficient profits / reserves are available. The dividend rate is determined
by the Board of Directors and approved by the shareholders at the Annual
General Meeting.
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R. Market price data Yowll y=w Gl -§
The performance of the company’s share price in 2019 versus in the relevant oo Gow pbdo Jildo o9 ole (o dApill paw j2w «lal olial el
MSM indices is shown below: dulodl @ljglu
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Details of NGC’s high and low prices during each month of 2019
are as follows:
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

NGC HIGH 0.275 0.256 0.242 0.232 0.200 0.170 0.176 0.162 0.229 0.231 0.227 0.226
NGC LOW 0.250 0.240 0.210 0.200 0.179 0.150 0.146 0.147 0.150 0.200 0.214 0.200

Distribution of Shareholding il &ujod
0,

Mshares  Shareholders _Total Shares C_IE
Up to 5000 179 319,491 0% %: r19,€ql V9 (RO
5001-10000 71 483,875 1% %l ENP,AVO Vi [ — Ol
10001-20000 107 1,416,850 2% %l 1,€N,NO- IV (oove—=loal
20001-30000 51 1,287,290 2% %l I,CAV, 9. ol Pr =l
30001-40000 14 469,462 1% %l €19,60r 1€ vl
40001-50000 18 810,270 1% %l Al (Ve I Ovn— €l
50001-100000 47 3,177,124 4% %€ FIVV,ICE v [orann— Ol
More Than 100000 65 72,035,638 90% %Q. V(PO PA o I (Lo Al
Grand Total 552 80,000,000 100% %I+ J T oor VLAl Egonoll
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S. Management discussions and analysis report

Management discussions and analysis report is are disclosed separately in
the annual report.

T. Acknowledgement by the Board of Directors:

The board acknowledges that the presentation of the financial statements
is in accordance with the applicable standards and rules. The Company’s
internal control system is adequate and is in compliance with the internal
rules and regulations. All the material information regarding the transac-
tions of the Company is disclosed and any information not disclosed is
considered not material for disclosure.
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Board Member of other

Name Company

Sh. Abdulla Suleiman Hamed
Al Harthy

Shargiya Investment
Holding Co. SAOG.

Oman National Engineering &
Investment Co.(SAOG) &

. Profile
Companies

Board Advisor, Shargiya
Investment Holding Co.

Al Shargiya University (SAOC)

Mr. Khalid Said Salem Al Wahaibi Al Khuwair Gas Plant Co.

Al Omaniya Financial

Managing Director, Assarain

Services (SAOG) & )
LLC. Bank Dhofar SAOG Group of Companies
Sayyid Nabil Hilal Saud Al Busaidi Self Masters in commercial economics, experience
- in Investments, private property, stock market,
and real estate management
Mr. Hamdan Abdul Hafidh Al Farsi Public Authority for Social Bank Dhofar SAOG Director, Risk Management

Insurance

Mr. Muath Omeir Abdullah
Al Balushi

Civil Service Employees -
Pension Fund

Mr. Hisham Mohammed Al Alawi Self

Connect Arabia LLC
(Friendi Mobile) & Ceres Telecom

Department, PASI

Employed with Civil Service
Employees Pension Fund

CEO Al Fargad Development &
Investment LLC

SDN. BHD (Malaysia)
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Aylil LaiLa pivg €.&.r0.ub duilngll jlsdl aA pui
Separate and consolidated statement of Profit or Loss and other ol asysullg 6330l Al Joliul JaaJlg jluiallgh aupl do5ld
Comprehensive income for the year ended 31 December 2019 ol 19 oy Pl dym ol diud]
Parent Company il &4 pill Group Gcgonoll
2019 2018 2019 2018
Notes RO RO RO RO
Revenue 27 11,677,680 13,381,973 76,293,959 85,414,529 Wlsoll
Cost of sales 28  (10,540,364) (12,039,007) (67,343,062) (75,341,667) wleioll aalas
Gross profit 1,137,316 1,342,966 8,950,897 10,072,862 aul gllonl
Administrative expenses 29 (1,031,436) (1,058,598)  (5,735,396) (5,787,550) djlal wldgrno
Operating profit 105,880 284,368 3,215,501 4,285,312 Jasesusdl oyl
Other income - net 31 264,753 319,561 291,454 426,776 Al Glalpl
Finance cost (320,944) (227,011)  (1,204,600) (951,934) g0l Al
Loss on disposal of an associate (1,947) - - - Q83610 840 alsuiuw| (o 8)lua
Dividend income 894,336 - - - ulsyjgill o Jaa
Participation Fees 32 1,162,000 - 1,162,000 - a4)liuo ulsil
\?;?tr:r;’; (loss) / profits from joint 10 - ; (2,878) 38,302  dnlho wlapd oo alyl /(5lus) o dan
Impgirment (loss) / reversal on trade 12 (82,449) 5,675 (456,221) (10,333) digao o0 o8 ualoail yuac / (jSlus)
receivables aylag
Profit before taxation 2,021,629 382,593 3,005,256 3,788,123 ayyall Jud agdl
Taxation 33 (429,552) (51,984) (1,047,127) (888,205) Jaa)ldagya
Profit for the year 1,592,077 330,609 1,958,129 2,899,918 Al / 6yiQJl gy (6)lus)
The accompanying notes from 1 to 41 form an integral part of these Aol bl oam (o i JAuis 1€ wJ] 1€ (o wilabnlly @880l cilalayll
Financial statements. -1 ady wlhoally ylg wbluall gealio )i
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Asylil LaiLa pig &.€.ro0.ub Guilngll jLl A pb
Separate and consolidated statement of Profit or Loss and other bl asysillg 633 goll yall Jolidl s allg 8)luiallgh oyl dosld
Comprehensive income for the year ended 31 December 2019 ol 19 juoumga Pl &y o)l &und]
Parent Company oUl a4 il Group dcgonoll
2019 2018 2019 2018
Notes RO RO RO RO
Other comprehensive loss 1AV Jolidl Jaaldl
Items that will not be reclassified byl gl Bal lodying slsy ol Gl agiudl
subsequently to profit or loss luua |9i
Changes in fair value investments .
i Al lon L T
carried at fair value through other (67,619) (267,585) 67,619)  (267,585) W oll@llaapaisle) o] ‘5‘”' *9““
comprehensive income Plwallgl
(67,619) (267,585) (67,619) (267,585)
Items that may be reclassified Gl leal laarins sale] (hos Gl agidl
subsequently to profit or loss - yiluall gl alybl
Surplus on revaluation of fixed asset - 637,500 i 1,231,265 i dlglaio jue Jogual ouudi a_\L:!_Ua_.ls
net of tax (ugpall a2y 58lall)
Exchange d|ff9rence on translation of ) i 547,539 (443,269) ubido=ll Jugad aic Ypnll j2um G99
foreign operations auaylall
637,500 - 1,778,805 (443,269)
h hensive i I .
Other comprehensive income / (loss) 569,881 (267,585) 1,711,186  (710,854) &l ] alolits cilslpl (logpno)
for the year :
. - - £ .- A .- I
Total comprehensive income for the 2,161,958 63,024 3,669,315 2,189,064 oLl (wllgunoll) wlalpll £gon0
year iawl)
Profit attributable to: a9dl wouioll audl
Equity holders of the Parent 1,592,077 330,609 1,314,420 1,759,174 ol a4l Goaluo
Non-controlling interest - - 643,709 1,140,744 &80 Goia
Total profit for the year 1,592,077 330,609 1,958,129 2,899,918 diwll auj Egono
The accompanying notes from 1 to 41 form an integral part of these o)l wlibill o (o 2a JAG 1€ Gl IE o wladall &88)0ll wilalall
Financial statements. - gy ulheally ylg wbluall gealio jpds
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Aylil LaYila pivg €.€.r0.ub duilngll jlsl aA pi
Separate and consolidated statement of Profit or Loss and other ol asysullg 6330l yall Joliul Ja allg jluiallgh aupl dosld
Comprehensive income for the year ended 31 December 2019 ol 19 jaowuya Pl éyomiioll diuud]
Parent Company oll &4 pil Group Gcgonoll

2019 2018 2019 2018

Notes RO RO RO RO
"Total comprehensive income diwll Aol Wwialpuyl Eg o000
attributable to: ol dugioll
Equity holders of the Parent 2,161,958 63,024 2,376,896 1,220,380 ol a4yl Gonluwo
Non-controlling interest - - 1,292,419 968,684 8)lnwo e ann
I:;?' comprehensive income for the 2,161,958 63,024 3,669,315 2,189,064 i) d oLl clalpyl Egono

Basic and diluted earnings per
share attributable to ordinary
equity holders of the Parent (2018

aalgll oo wl) @ 840l g guwluwdl A5l
34 0.020 0.004 0.016 0.022 & yalell powil glola e wo—uioll
(Lmilyy 6.alcl o IA) ol &4l

- restated)
The accompanying notes from 1 to 41 form an integral part of these ol wbill odm (o tjn JAuisd 1€ Gl IE o wladnll 8850l wilalall
Financial statements. -l gy ulhonlb y)lg wbluall saljio j)ds
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES A=yliJl LailA piibg E€.€.0.ub Auilhgll jlsdl dA b
Separate and consolidated statement of Financial Position ol asyullg 83390l Gloll A0l 4058
As at 31 December 2019 ol 190wy Pl 54 Loa
Parent Company oUl a4 il Group dcgonoll
2019 2018 2019 2018
Notes RO RO RO RO
ASSETS

Non-current assets + gladoll pe Jonall
Property, plant and equipment 6 5,753,428 5,067,091 24,708,906 23,675,713 wlazog vl wlalico
Right-of-use assets 7 324,644 - 4,682,920 - Jgol plaaiw] ga

Financial assets at fair value through JUa goo @dalell doudlly o Jonl

8 875,777 1,096,075 875,777 1,096,075 .
ocl Gaall oLl wlalyl
Investment in subsidiaries 9 11,458,975 11,037,388 - - a)li wlipah 59 wllodw]
Gooduwil 9 - - 7,920,183 7,840,565 syl
Trading license 9 - - 30,316 40,421 CI|ENIP-NEYS;
Other investments 10 75,000 75,000 659,454 662,332 a1 wljlodiuw]
Due from related party 26 744,473 - - - a8lc 53 Gy (o Gosuuoll
Total non-current assets 19,232,297 17,275,554 38,886,556 33,315,106 Uglaioll pré Jonll £gon0
Current assets iglaioll Jgall
Inventories 11 527,131 527,745 1,085,529 1,224,792 UgjAo
Trade and other receivables 12 5,780,240 5,310,011 11,717,718 18,147,830 Gl digao oo g diyao dylad oo
Cash and bank balances 13 207,471 119,417 7,689,976 1,784,128 26Ul Jilos Log a6l
Current assets 6,514,842 5,957,173 20,493,223 21,156,750 @glaio Jgual
:\::r;-aclzrrent assets classified as held ) 90,265 ) 90,265 A QinpgAhd 0ino dlglaio J_gjiijuglzl
Total current assets 6,514,842 6,047,438 20,493,223 21,247,015 Uglaioll Jonll Egono
Total assets 25,747,139 23,322,992 59,379,779 54,562,121 Jonll £g000
The accompanying notes from 1 to 41 form an integral part of these adle)l wblloam (o tja JAis 1€ @] 1€ (o wladn ]l d88) o)l ailalayll
Financial statements. Ay wlheally 5lg wbluwall gealio juyss
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Ayl LaiLa pivg €.&.r0.ub duilngll jLsl aA pii
Separate and consolidated statement of Financial Position ollasysullg 61390l @lloll ja)0ll 40518
As at 31 December 2019 ol 1ouua Pl 59 s
Parent Company oll &4 pil Group dcgonoll
2019 2018 2019 2018
Notes RO RO RO RO

EQUITY AND LIABILITIES

Capital and reserves Ciloliiile Una ol 99

Share capital 14 8,000,000 7,000,000 8,000,000 7,000,000 JloJl iy
Share premium 15 1,787,632 2,787,632 1,787,632 2,787,632 Jlanllsglle
Legal reserve 16 1,937,462 1,778,254 1,937,462 1,778,254 Gigilall sualsiall
Other reserves 17 300,000 300,000 538,900 530,888 " ol wldalinl
Fair value reserve 281,235 374,441 281,236 374,441 Jlodiwl ous 85 8ale alyinl
Revaluation reserve 18 3,212,849 2,575,349 3,569,108 2,575,349 WAl o Bale] byl
Foreign currency translation reserve - - (2,069,685) (2,203,500) diall ulleel Jygas ICY=\ISEY
Retained earnings 1,959,033 850,578 7,751,584 6,920,786 sjninoll alyll

Equity attributable to equity holders ol duguioll (odlinoll Gg-8a

17,478,211 15,666,254 21,796,246 19,763,850

of Parent Ul dapaill Loaliuo
Non-controlling interest - - 9,444,730 8,152,311 sl §gbn
Total equity 17,478,211 15,666,254 31,240,976 27,916,161 ULtodluoll §gfn Egono
LIABILITIES

Non-current liabilities @lglaioll jue wiloljsull
Non-current portion of term loans 20 1,617,595 1,350,000 1,617,595 1,350,000 Jal yagyd oo Jglaioll e cjall
Lease Liabilities 21 280,279 - 3,149,685 = Jaul wloljl
Accrual for staff terminal benefits 22 326,295 275,399 402,733 334,639 Ulol2ll doaa dylo wldlao
Deferred tax liability- net 33 621,877 442,688 3,082,213 2,905,777 g o duy A (ol jil]
Total non-current liabilities 2,846,046 2,068,087 8,252,226 4,590,416 Wolxioll pré OloljfiJyl Egoano0
The attached notes 1 to 41 form part of these Parent Company and Al wbililoda (o tjn JAui 1€ Gl IE (o wlaoally 488) 0]l clalayll
Consolidated finanacial statements. -l gy ulhon b y)lg wbluall saljo j)ds
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES AyliJl LailA piibg E€.€.0.ub Auilhgll jlsdl dA b
Separate and consolidated statement of Financial Position ol asyullg 83390l o)l jay0ll 4oild
As at 31 December 2019 ol 1Yo Pl 58 Los
Parent Company oUl a4 il Group Gcgonoll
2019 2018 2019 2018
Notes RO RO RO RO
Current liabilities :Wglaioll ClolfilyI
Accounts payable and accruals 23 1,742,556 1,646,628 7,504,271 5,638,783 Wléniuo g @il ool
Current portion of lease liabilities 21 27,565 - 275,934 - Jlal wlolji] (o Jglaioll cjall
Bank overdrafts 13 215,441 1,777,210 215,441 1,777,210 ol (o Wguind ol (gde wnw
Short term loans 24 3,070,745 1,767,639 11,527,491 11,988,146 Jallsynd jagud
Current portion of term loans 20 - 331,955 - 2,349,922 Jal Uagsd (o Jglaiol cjall
Provision for taxation 33 366,575 65,219 363,440 301,483 dupAall yanioe
Total current liabilities 5,422,882 5,588,651 19,886,577 22,055,544 dglaioll CiloljiJVl Egono
Total liabilities 8,268,928 7,656,738 28,138,803 26,645,960 loljilll £gono
Total equity and liabilities 25,747,139 23,322,992 59,379,779 54,562,121 WloljiJVlg (oaluoll §gda £goa0
Net assets per share 25 0.218 0.196 0.272 0.247 aalgJl pauul) Jonil pola
The financial statements together with the notes from 1 to 41 that L le)l wlilloam (o 2joa A 1€ G IE (oo wladn ]l @68 o)l wilalayll

froms an integral part of these financial statements were approved by 2jon JAio gl 1€ ol o elalagll &o dloll eslibudl gle @8dlgoll ¢ios
the Board of Directors on 24 February 2020 and were signed on their ¢\ e o g1 cLarcl Jnd oo dlloll bl 03 (yo fjats U
behalf by: ) i o e L Ls8g

Chairman Director

B - e
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Al Laila pibg €.6.q0.ub Guilagll jLs)l &a iy
STATEMENT OF CHANGES IN EQUITY wloll japoll Yo
For the year ended 31 December 2019 19 jouua P59
ParentCompany ST Swe L b Fapvwe R fearel g UL
RO RO RO RO RO RO RO RO
As at 01 January 2018 6,000,000 3,787,632 1,745,193 300,000 757,679 2,575,349 1,017,564 16,183,417 A lo ) g9
Reclasalcation of mpairment of - . - - (115659) - 115,654 - ol gl o plaail dyinieale]
Adjustment from the adoption of IFRS 9 - - - - - - (280,189) (280,189) 9 0d) gl ol 9 (y0 dygud
Restated balance at 1 January 2018 6,000,000 3,787,632 1,745,193 300,000 642,025 2,575,349 853,030 15,903,229  r.IA juliy | 98 630l ©li] 8]
Profit for the year - - - - - - 330,609 330,609 &l ay
Sale of investment - - - - (3,501) - - (3,501) Jlodow| &
Other comprehensive loss - - - - (264,084) - - (264,084) ol dloliiy 6)luus
Il‘::‘g:n":gfzﬁzz’z:’e - - . - (267,585) - 330600 63,028 il oo Jolil Ul €gono
Transfer to legal reserve - - 33,061 - - - (33,061) o Gigilall galinll gJ] Jgao
Transactions with owners: Wllol &0 wllolso
Dividend paid during the year - - - - - - (300,000) (300,000) @il JUa dcgdao wilsyjgs
Issuance of bonus shares 1,000,000  (1,000,000) - - - - - dyilao ol jlan)
As at 31 December 2018 7,000,000 2,787,632 1,778,254 300,000 374,440 2,575,349 850,578 15,666,254 A o Pl g8
As at 01 January 2019 7,000,000 2,787,632 1,778,254 300,000 374,440 2,575,349 850,578 15,666,254 raalyl g
Profit for the year - - - - - - 1,592,077 1,592,076 aiuudl ayy
Sale of investment - - - - (25,586) - 25,586 - Jlodiiw] &
Other comprehensive loss - - - - (67,619) 637,500 o 569,881 sl doli 8)luus
Total comprehensive income for the year - - - - (93,205) 637,500 1,617,663 2,161,958 il (e Joldl Jaall gono
Transfer to legal reserve - - 159,208 - - - (159,208) - Guigila)l galiall sdl Jgao
Transactions with owners: WlloJl o wllolso
Dividend paid during the year - - - - - - (350,000) (350,000) diudl Ul dcgdao wlsyjgi
Issuance of bonus shares 1,000,000  (1,000,000) - - - - N dyilao [o.m_mi Jlan|
As at 31 December 2019 8,000,000 1,787,632 1,937,462 300,000 281,235 3,212,849 1,959,033 17,478,211 19500y Pl g8
The attached notes 1 to 41 form part of these Parent Company and Aol abldl o (o zja d—‘-—uu 1€ I E o wlhonlly @89y o)l wlalayll
Consolidated finanacial statements. -1 d) ulhonll ylg ubluall gealio )i
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARI
STATEMENT OF CHANGES IN EQUITY (Continued)
For the year ended 31 December 2019

ES

(&) wlodl a0l Yl
19 juowa Ml @Q

. Equity
Foreign attributable Non

Grou Share Share Legal Other ~ Fairvalue Revaluation  currency  Retained toequity  controlling Total eaui .. |

P capital  premium reserve  reserves reserve reserve  translation  earnings iy ) g quty dcgonol

holders of interest
reserve
the parent
RO RO RO RO RO RO RO RO RO RO RO

At 1 January 2018 6,000,000 3,787,632 1,745193 513682 757,679 2,575,349 (1,915,085) 5,430,949 18,895,399 7,183,627 26,079,026 A g |98
Reclassification of impairment of q“g UQLDJ'M Hhad ol
A . o aainoll dylloll Jonll

financial asset previously classified (115,654) 115,654 P 7

as available-for-sale o Jalla ple ol
&) alio

Adjustment from the adoption of Ju=oll Gudl (o dyguui
IFRS 9 - Impairment of Receivables (51,930)  (51,980) (51,930) 9 0d) gJgall
Restated balance at 1 January 2018 6,000,000 3787632 1745193 513682 642025 2575349 (1915085) 5494673 18843460 7,183,627 26,027,006 980+ o ALCL'U
AN QU
Profit for the year 1,759,174 1,759,174 1,140,744 2,899,919 aiudl ay
Other comprehensive income: sal ol Jaa
Exchange difference on translation 17,206 (288,415) (271,209)  (172,061) (443,269) wllos)l Jugai g9
Sale of investment (3,501) (3,501) (3,501) Jlodiwl &
Movement of fair value of dos0ll wllodiwll o 98 @pn
investments throguh OCI (264,084) (264,084) (264,084) 1301 ol ol Y o sl
JooneEhere e for . . - 17206 (267,585) . (88415) 1759174 1220380 968684 2189064 oLiMl A Egono
the year Al gc
Transfer to legal reserve 33,061 (33,061) ool ‘ng
Gugdlell
Transactions with owners: ol &0 wllolso
Issuance of bonus shares 1,000,000 (1,000,000 dyilao owl jlanl
Dividend paid during the year - - (300,000)  (300,000) (300,000) &l JUs dcgdro wlsyjgi
As at 31 December 2018 7,000,000 2,787,632 1,778,254 530,888 374,440 2,575,349 (2,203)500) 6,920,786 19,763,850 8,152,311 27,916,161 A o Pl 58

The accompanying notes from 1 to 41 form an integral part of these
Financial statements.

adle)l wblloam (o tja JAuins 1€ @] 1€ (o wladnlly d88) o)l cilalayll
-l dy ulhonlb ylg wbluall salio )b
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Ayl LaYila pivg £.&.0.ub Auilngll jlsdl aa pi
STATEMENT OF CHANGES IN EQUITY (Continued) (&1) ol jAsoll gl
For the year ended 31 December 2019 19 oy Pl 59
Foreign aﬂribE::)llz Non
Share Share Legal Other  Fairvalue Revaluation ~ currency  Retained ) ) . .
|
Group capital  premium reserve  reserves reserve reserve translation  earnings 10 equly Cor,m“mg Totalequity degonoll
holders of interest
reserve
the parent
RO RO RO RO RO RO RO RO RO RO RO
At 1 January 2019 7,000,000 2,787,632 1,778,254 530,888 374,440 2,575,349 (2,203,500) 6,920,786 19,763,850 8,152,311 27,916,161 .19 plo !9
Profit for the year - - - - - - - 1314420 1314420 643,709 1,958,129 Al ayy
Other comprehensive income: sal Jolds Jaa
Exch if 5 s F
xchange difference on . . . 2520 . . 13815 . 136335 411204 547530 gt aic G99
translation wllesll
Sale of investment - - - - (25,586) - - 25,586 - - - o) &1
| luati f fi 65 6ale| ¢ 519
Surplus on revaluation of fixed . . . . - 993759 : . 993759 237506 12315 (TR OderueuLAn
asset - net of tax aglaioll jue Jgnll
" ot tair val Walel dosdll 58 a4 pall
ovement of fair value
- - - - 67,619 - 67,619 A (o wilylodbiwl
investments through OCI (67619) ( ) ( ) dl:_uo b W
Jall Jolidl Jaall
Total hensive i Ll Jaadl
otal comprenensive income . . . 2,520 (93205 906750 133815 1340006 2376896 1202419 3gagry o lUallésene
for the year il e
Transfer to legal reserve - - 159,208 - - - - (159,208) ° ° - gl galiall gl Jgao
Transfer to General reserve - - - 5,501 - - - - 5,501 - 5,501 obbiadtollJ
olJl
Transactions with owners: ol o wllolso
Issuance of bonus shares 1,000,000 (1,000,000) - - - - - - - - - dyilao ol jlaal
(s Brer v @llsatios
Dividend paid during the year . . . - . . - (350000)  (350,000) - paogey U Sessaovlse
Gl
As at 31 December 2019 8,000,000 1,787,632 1,937,462 538,909 281,236 3,569,108 (2,069,685) 7,751,584 21,796,246 9,444,730 31240976  r.19 yuowusns Pl g9
The accompanying notes from 1 to 41 form an integral part of these o)l ullblodm (o tja JAui 1€ Gl IE (o wlaanll d8d))l wlalayll
Financial statements. -l d) wlhonlly ylg wbluall galio 65
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES A=yl Laila g &.&.r0.ub Arikhgll jlJl GA b
SEPARATE AND CONSOLIDATED STATEMENT OF CASH FLOWS a6l wledaill by
For the year ended 31 December 2019 M09 jowa Pl 58 ool &uul
Parent Company oUl 44 il Group Gcgonoll
2019 2018 2019 2018
Notes RO RO RO RO
Operating activities Uil dldnaiiif (o $a i)l @62l
Profit before taxation 2,021,629 382,593 3,005,256 3,788,123 augpall Jud gl
Adjustments for: AUl aginl) Wl awi
Share of results of an associate - - 2,878 (38,302) 86,610 a4y ailis (o danll
Depreciation 6 325,468 361,940 2,476,290 2,304,906 Glla il
Depreciation on right of use assets 7 64,184 - 466,505 - Jgol plaaiuwl §a e Wilaiwll
Interest income (213,443) (187,798) (77,359) (55,341) lgall aly
Finance cost 320,944 227,011 1,204,600 951,934 dcgdaoll ASlgall
Charge for staff terminal benefits 22 62,342 46,006 91,902 87,140 Ureagoll @oaa cloil wildllo anao
Dividend income (59,066) (54,097) (59,066) (54,097) WVl wlsyjgiwialy)
Dividend income from subsidiary (894,336) - - - Ayl dA b (Lo LVl Wleyjgi Wialy)
Provision for loss allowance on trade receivable (82,449) (6,551) (456,221) (22,559) do9r%0 g ulnnig
Write-off others 66 - 6,232 (174,020) Gl - b
Profit on sale of investment - (2,275) - (2,275) Jlodiawl &4 (o 2Lyl
Profit on sale of property, plant and quipment 1,526 (54,176) (47,801) (63,777) wlasog wlig wlaliso & oo 2l
Operating cash flows before working wwly Wi Jud dlyedoll dyasidl olad il
Capital changes 1,546,865 712,653 6,613,216 6,721,732 Jol=dl JloJI
Working capital changes: : ol UloJl ) OO Wil
Inventories 614 157,843 139,263 80,775 U9jAo
Trade and other receivables (1,213,353) (744,941) 6,430,112 (1,458,727) AVl diyaoll 6am)Vlg dijaoll ool
Accounts payable and accruals 95,928 271,653 1,865,489 (2,603,233) GVl dislal 6an)Vlg dislall ool
Cash flow from operations 430,054 397,208 15,048,080 2,740,547 Juainill (o 2611 g6
Payment of staff terminal benefits (11,446) (9,755) (23,808) (41,277) (&g o)l doan elailwlolao &oa
Tax paid (61,508) (110,428) (1,052,481) (1,048,980) Aegoro iln
Net cash generated from operating activities 357,100 277,025 13,971,791 1,650,290 Jurseainil dlaginii (o A8ill (Ola
The accompanying notes from 1 to 41 form an integral part of these Al wlililodm (o tjn JAuini 1€ Gl E (o wlaan ]l @88y o)l wlalayll
Financial statements. -l edy ulhonlly ylg wbluall gsalio )6
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Ayl Laila pig €.€.r0.ub Guilhgdl jLl A pb
SEPARATE AND CONSOLIDATED STATEMENT OF CASH FLOWS a6l aleail Gy
For the year ended 31 December 2019 19 jouga Pl 99 dyoiioll &l
Parent Company Ul 4 pil Group Gcgonoll
2019 2018 2019 2018
Notes RO RO RO RO
Investing activities JloiiwYl dnivil (Lo a8l Gl
::;?;;Zi:" property, plant and (263,397) (256,111)  (3,425,831)  (3,847,221) lazog wlly lélioo dyb
Proceeds from disposal of a subsidiary 90,264 - 90,264 - asyli aapl g dann
Investments in subsidiaries (421,587) (1,453,946) - - )l a4 58 whlodiuml
Proceeds from sale of investment 152,679 4,034 152,679 4,034 Jlodiwl gy dlynn
Proceeds from sale of fixed assets - 131,365 57,072 142,555 Wlao 9wl g wlalioo &4y dlynn
License fees - - 10,105 (40,421) WALy oGy
Right-of-use assets (388,827) - (3,143,130) - Jgal plasiw] ga
Lease liabilities 307,844 - 3,425,619 - gl wloljil]
Dividends received 59,066 54,097 59,066 54,097 Aolinio Ui vilsyjgi
Dividend income from subsidiary 894,336 - - - Ayl A b (o Golituo Uy wileyjgli
Interest received 213,443 187,798 77,359 55,341 Aolilip Ajlgo

Net cash generated from / (used in)
investing activities

U—o ailiJl /(@J a3 woll) a6l @JL.n

643,821 (1,332,763)  (2,696,797) (3,631,615) . R -
Jlokiwll i

Financing activities s ool dla il (o g 281l Gaaill
Proceeds / (repayment) of long term loans 267,595 1,018,045 (2,082,327) (1,956,290) Jall gl Jagrd (slaw) / wllbanio
Amount received from a joint venture 81,100 33,562 - 33,562 dnlao 8454 (o el §uo
Dividend paid (350,000) (300,000) (350,000) (300,000) dcgdao oyl wlsyjgi
Interest paid (320,944) (227,011) (1,204,600) (951,934) dcgoioaslgo
Proceeds from short term loan 971,151 445,649 (460,655) 4,082,770 SN 6 UAQLS Lo UlnAio
Net cash generated from / (used in) Vb (PRI (o QLI ABill Hbla
financing activities 648,902 970,245  (4,097,582) 908,108 Jgoi)l dUaiji
The accompanying notes from 1 to 41 form an integral part of these o)l ullblodm (o tja JAui 1€ Gl IE (o wlaanll d8d))l wlalayll
Financial statements. - edy wlasally s)lg wbluall g2alio jysi
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Asylil LaiLa g &.€.ro0.ub Guilngl jLl A pb
SEPARATE AND CONSOLIDATED STATEMENT OF CASH FLOWS a6 Ul uleaail oy
For the year ended 31 December 2019 M09 jowa Pl 58 ool &uul
Parent Company oUl a4 il Group dcgonoll
2019 2018 2019 2018
Notes RO RO RO RO
Net.changes in cash and cash 1,649,823 (85,493) 7,177,412 (1,073,217) A2 6 Llogadill o)1l ML@
equivalents T
Net movement in foreign translation } ) 290,205 203,705 frind loc Uugnd wlaliinl g d55all gdlo
reserve e ¥ 3 J
h h ivalents at 1
f:‘:ua":‘;d cash equivaients & (1,657,793)  (1,572,300) 6,918 876,430 il ) 58 2811 Jolos Log A8l
Cash and cash equivalents at 31 L
December (7,970)  (1,657,793) 7,474,535 6,918 il dylo 98 28Ul Jilog log 281l
Cash and cash equivalents L 280l Loy Loo acil
comprise of: e Jotiy 261l Jilon log
Cash and bank balances 207,471 119,417 7,689,976 1,784,128 a4l 63yl g dyasill
Bank overdrafts (215,441)  (1,777,210) (215,441)  (1,777,210) GguiiAoll e Ll
(7,970) (1,657,793) 7,474,535 6,918
The accompanying notes from 1 to 41 form an integral part of these Al bl oam (o 2ja JAuis 1€ Gl E (o wlaan]l @88) 6]l wlalayll
Financial statements. -l 8y ulhonll ylg ubluwall g=alio j)os
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
Notes to the separated and consolidated Financial Statements
for the year ended 31 December 2019

1

2
21

CORPORATE INFORMATION

National Gas Company SAOG (“the Parent Company" or "the
Company”) is registered under commercial registeration number
1083171 as a joint stock company in the Sultanate of Oman. The
Company was incorporated on 9 April 1979. The Company has been
established to operate Liquefied Petroleum Gas (“LPG”) filling plants,
and is engaged in the marketing and selling of LPG, under the
Commercial Companies Law 1974 as amended, superseded by
Commercial Company Law 2019 promulgated by the Royal Decree
No. 18/2019 “The Commercial Companies Law of the Sultanate of
Oman”. The Law was issued on 13 February 2019 which has
replaced the Commercial Companies Law. As per the articles of the
Royal Decree No. 18/2019, the new Commercial Companies Law
has come into force on 17 April 2019 and the companies should
comply with the new law within 1 year from 17 April 2019.

STATEMENT OF COMPLIANCE AND BASIS OF CONSOLIDATION
BASIS OF PREPARATION

These consolidated financial statements for the year ended 31
December 2019 comprise the Parent Company and its subsidiaries
(together “the Group”). The separate financial statements represent
the financial statements of the Parent Company on a standalone
basis. The consolidated and separate financial statements are
collectively referred to as “the consolidated financial statements”.
The financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”), the relevant
requirement of Commercial Companies Law, and of the Capital
Market Authority of the Sultanate of Oman.

19 g giudl jyy ol
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2.2

These consolidated financial statements have been prepared on
the historical cost basis except for land and financial assets at fair
value through other comprehensive income (FVOCI) that have
been measured at fair value. The Group performs equity accounting
for its investment in its associates and joint ventures in the consoli-
dated financial statements and the investments are held at cost in
the Parent Company's separate financial statements.

The financial statements have been presented in Rial Omani which
is the functional currency of the Parent Company and presentation
currency for these separate and consolidated financial statements.

BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial
statements of the Parent Company and its subsidiaries as at 31
December 2019. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if and only if
the Group has:

. Power over the investee (i.e. existing rights that give it the
current ability to direct the activities of the investee)

. Exposure, or rights, to variable returns from its involvement
with the investee, and

. The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar
rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee,
including:

» The contractual arrangement with the other vote holders of the
investee

* Rights arising from other contractual arrangements
» The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control.

Janllg uajll lae dagtil dolail yulwl ode dulo)l WLl alae) ol
w6 od Ldllg GVl dobill Wialpyyl JUA (o @alell dordll duloll
0o lWailleliy dialell duwlao WL degonoll 0gd) .Alalel dosdly
rodiy9 .630g0)l Aulall WU L6 dAyilioll Lailegpiiog dduéiil Lailapi

.Ul dApiil) dléinoll dylall WUl Lob delNil Wiy Kkinyl

Ul dapitl) Jisiiiill dloc ojlicl pilosll JUHU dulodl Wbl yassi
b6anqollg ddiell dylodl il odd) sl dlocg

Aol Slgdll axagi ywlwi r/r

Glapidlg VUl dapil) ddlel Wil ode 6anqoll dulodl WUl Joitini
Adeqonoll yay=ii Loaic 6 a4t M9 pouna Pl oo loh lad dsylill
Lauo Jolimell dApill So laialilo (Lo 6 Rio WiAlR)  §ghny Kioii qT‘
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wgAllg @il &uon jUuicVl (usy degonol I AaU Loy Joiimoll danll
‘dionio oy poliimell daall ule dalis laya) elgw i oo dlnll wia
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2.2

BASIS OF CONSOLIDATION (continued)

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the
statement of comprehensive income from the date the Group gains
control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income
(OCI) are attributed to the equity holders of the Parent Company
and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. When necessary,
adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with the Group’s accounting
policies. All intra-Group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of
control, is accounted for as an equity transaction. If the Group loses
control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the
subsidiary

Derecognises the carrying amount of any non-controlling interest

Derecognises the cumulative translation differences recorded in
other comprehensive income

Recognises the fair value of the consideration received
Recognises the fair value of any investment retained
Recognises any surplus or deficit in consolidated income statement

Reclassifies the Parent Company’s share of components previously
recognised in other comprehensive income to consolidated income
statement or retained earnings, as appropriate.

In the separate financial statements, the investment in the subsidi-
ary is carried at cost less impairment.

The consolidated financial statements incorporate the following
subsidiary companies in which the Group has a controlling interest:
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2.2 BASIS OF CONSOLIDATION (continued)

huilill
ol

Ownership as at December

Principal Activity ~",019 2018

Incorporated in UAE danioll duy=ll Ciljloyl (':UQJL'?_",(' uwli

NGC Energy LLC LPG Distribution 49% 49% Jluoll Joyidl jle &ujgi VRl oW L2 Ul

ro./0.3 GjA Lol jlell paw pa Ul Aol
NGC Central Gas Systems LLC ~ Trading Activity 49% 49% dujlai ddaaiiif o o A dupll hoill dApb
Arabian Oil LLC Trading Activity 49% 49% djlad dlaaisf

Incorporated in KSA ageul dupell d4looll oo i

NGC Energy Saudi LLC LPG Distribution 100% 100% Jlwodl Joyiyl jle &yjgi Qag=ullo o A papl pw pa Ul
Incorporated in Mauritius UweLiljgo Vo il
Innovative Energy Holdings QaJga @sliall Golail JIADYI A pb
Mauritius Limited Investments 100% 100% Wlylodiwl Aoy Yuguiyjgo
Incorporated in India Adall o6 Cunwl
NGC Energy India Pvt Ltd LPG Distribution 60% 100% Juwoll Jopidl jle &ujgi Aoy Lyl aiall pauil o va Ul
Group Holdings 6anqoll dApi
Incorporated in Malaysia Lidloll o6 Cwwl
NGC Consolidated Holding G . ULLog Ukgauwl il ade paw oo Ul
SDN BHD Malaysia Investments 100% 100% Wljlodiwl Lidlo
NGC Energy SDN BHD LPG Distribution 60% 60% Juwoll Jopidl jle &ujgl

All the subsidiaries have the year end of 31 December except for
subsidiary in India, whose financial year end is 31 March.

NGC Energy LLC has been formed for taking over commercial
activities from NGC Energy FZE from 1 January 2015. To comply
with local UAE laws, 51% of the shares in NGC Energy LLC were
transferred to the local Emirati company whereas the parent
company still holds the management control over the entity and all
variability of returns are with the Company. Post transfer of
business to NGC Energy LLC, liquidation procedures for "NGC
Energy FZE" (located in Fujairah Free Zone) were completed in
2017, which resulted in a distribution of net liquidation Proceeds.
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2.2 BASIS OF CONSOLIDATION (continued)

As dividend amounting to RO 501,214 to National Gas Company
SAOG in 2017.

NGC Central Gas Systems LLC was formed in 2018 to expand the
LPG and Equipment trading business in the region of Abu Dhabi.
The Parent Ccompany holds 49% shares with management control
and all variability of returns are with the Company.

Arabian Oil LLC was formed in 2018 to expand the LPG and Equip-
ment trading business in the region of UAE. The Parent Company
holds 49% shares with management control and all variability of
returns are with the Company.

NGC Energy Saudi LLC was formed in Nov 2014 in the Kingdom
of Saudi Arabia (KSA) and is primarily engaged in executing SNG
installations in the KSA market.

The Group also holds control over NGC Consolidated Holding SDN
BHD Malaysia, through their 100% stake in Innovative Energy
Holdings Mauritius Limited which was incorporated in 2012. NGC
Consolidated Holding SDN BHD Malaysia is a Joint Venture partner
in NGC Energy SDN BHD with a holding of 60%.

In 2018, the Company formed a subsidiary in India, NGC Energy
India Private Limited (NGCEIPL), for setting up a refrigerated LPG
Storage and Import Terminal on the south east coast of India at
Krishnapatnam port in the Indian state of Andhra Pradesh. In
November 2019, the Company onboarded Petredec India Holdings
Pte. Ltd. (Singapore) as a JV Partner by issuing additional Equity
Shares to make them 40% partner in NGCEIPL. The terminal
construction activity is expected to commence in the first half of
2020 when all requisite pre-construction approvals have been
obtained. The terminal is expected to commission by end 2021.

F19 ggiudl il

(&4b3) agnqill yslwi r-r

(IV & dyla uob o.r0.3 jlsel) 4y Lodl redaill uw Ko Ul dodail il oJ
ellio) . gl 8)lo] o Wiasoll 8)lajg Juuoll Jopidl jle Jlocl &uwgil
Alg=)l Wi Eton Ul loa dlal 6pa iy o uanall (o €9 Ul dA piul

-dApill &o

ouhll jldl 6)li Jloel &uugil (1A pole OO duptl Cypl A5 b Ui od
€9 VUl dA il ¢llioi.0anioll dyysll Wljloyl Adhhio VO Wlasollg Juoll
AA iUl o Aol Gligli &ron Ul loA 6)1ayl 6 nin &o uanall (o

duy=lldalooll po e J.Lo_quL}_DQJ_‘\q_iJJJJ|QDJJJ|u~LUQSU|ULLLLUUrO~J

LA Jlao wo vy JAdin Jo=ig duagsudl SNGGag=ul Ggull po

Qi2Jg0 Wiaguigh L KD Ul Lle B EUAS degonoll KEin
Uol I+ &l dian] Wajjun JUA (o ¢lag (Uil &2 uisil od Ul @ uwl
Crl Ul Aol yweuiyjgo aialea dslall dolAil JLabyl A5 b uana
0@ Ujtlo &2 U] o Ul 63 U] @dalga Ciiadgunigh puu oo Ul HF po
&l dunng s Uil oa Ul G2 Ul L] LW Ko Ul o dinlao Ko El b

9%,

ol L2 Ul Al Lo Al dapb Yunlh FA Gw oo APl Cold
Joril jlé alpiwlg (jal dano W yary aiod woyly aiall o]
Wlliuina slito Lo iall LBl Lginll Jalwl ule apoll Juuoll

Ayaiadl yinaly il dylg oo

Ol Aol slall ey dhpb Jolh Aapivl Ciols « (19 joog) (o
oauwl jlan] Gia Ue dnlao clpith (8)goliw) (hayl) 639100]l
JLod 616l o o Ul oo 16 duuly ayub lalea) dolal diale Hbn
Loaie [ pole Yo JoUl il o danoll el bl Iay Uf &8gioll Lo
31 86610l (o Uiyl Jub duglinoll Widslgoll &lon Lle Jgaal o

(ol dlai Jolay dnanoll Jysaili

e '



Annual Report 2019

2.2 BASIS OF CONSOLIDATION (continued)

Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as
transactions with equity owners of the group. For purchases from
non-controlling interests, the difference between any consideration
paid and the relevant share acquired of the carrying value of net
assets of the subsidiary is recorded in equity. Gains or losses on
disposals to non-controlling interests are also recorded in equity.

When the Group ceases to have control or significant influence, any
retained interest in the entity is remeasured to its fair value, with the
change in carrying amount recognised in profit or loss. The fair
value is the initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate, joint venture or
financial asset. In addition, any amounts previously recognised in
other comprehensive income in respect of that entity are accounted
for as if the Group had directly disposed of the related assets or
liabilities. This may mean that amounts previously recognised in
other comprehensive income are reclassified to profit or loss.

If the ownership interest in an associate is reduced but significant
influence is retained, only a proportionate share of the amounts
previously recognised in other comprehensive income are reclassi-
fied to profit or loss where appropriate.

Investment in equity-accounted investee

The Group’s investment in its associate, an entity in which the
Group have significant influence, is accounted for using the equity
method. Under the equity method, the investment in an associate is
carried in the consolidated statement of financial position at cost
plus post acquisition changes in the Group’s share of net assets of
the associate. Goodwill relating to the associate are included in the
carrying amount of the investment and are neither amortised nor
individually tested for impairment.
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2.2 BASIS OF CONSOLIDATION (continued)

The consolidated statement of comprehensive income reflects the
Group’s share of results of operations of the associate. When there
has been a change recognised in the statement of comprehensive
income or directly in the equity of the associate, the Group recog-
nises its share of any changes and discloses this, when applicable,
in the consolidated statement of comprehensive income.

Unrealised gains and losses resulting from transactions between
the Group and the associate are eliminated to the extent of the
interest in the associate.

The Group’s share of profit or loss of associate is shown on the face
of the consolidated statement of comprehensive income.

The financial statements of the associate are prepared for the same
reporting period as the Parent Company. Where necessary, adjust-
ments are made to bring the accounting policies in line with those of
the Group.

After application of the equity method, the Group determines wheth-
er it is necessary to recognise an impairment loss on the its invest-
ment in its associate. At each reporting date, the Group determines
whether there is an objective evidence that the investment in
associate is impaired. If there is such evidence, the Group
calculates the amount of impairment as the difference between the
recoverable amount of the associate and its carrying value and
recognises the amount in the consolidated statement of compre-
hensive income.

Upon loss of significant influence over the associate, the Group
measures and recognises any retained investment at its fair value.
Any differences between the carrying amount of the associate
upon loss of significant influence and the fair value of the retaining
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2.2 BASIS OF CONSOLIDATION (continued)

investment and proceeds from disposal is recognised in the consoli-
dated
financial statements the investment in the associate is carried at

income statement. In the Parent Company’s separate

cost less impairment.
Interest in joint venture

A joint venture is a jointly controlled entity, whereby the venturers
have a contractual arrangement that establishes joint control over
the economic activities of the entity. The Group accounts for its
interest in the joint venture using the equity method of accounting.
In the Parent Company’s separate financial statements, the invest-
ment in joint venture is carried at cost less impairment.

NEW OR REVISED STANDARDS OR INTERPRETATIONS
New standards adopted as at 1 January 2019
IFRS 16 Leases

In the current year, the Group has applied IFRS 16 (as issued by the
IASB in January 2016) that is effective for annual periods that begin
on or after 1 January 2019.

IFRS 16 introduces new or amended requirements with respect to
lease accounting. It introduces significant changes to lessee
accounting by removing the distinction between operating and
finance lease and requiring the recognition of a right-of-use asset
and a lease liability at commencement for all leases, except for
short-term leases and leases of low value assets. In contrast to
lessee accounting, the requirements for lessor accounting have
remained largely unchanged. Details of these new requirements are
described below. The impact of the adoption of IFRS 16 on the
consolidated financial statements is described below.
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3.1 New standards adopted as at 1 January 2019 (continued)

The date of initial application of IFRS 16 for the Group is 1 January
2019. The new Standard has been applied using the modified
retrospective approach, with the cumulative effect of adopting IFRS
16 being recognised in equity as an adjustment to the opening
balance of retained earnings for the current period. Prior periods
have not been restated.

Impact of the new definition of a lease

The change in definition of a lease mainly relates to the concept of
control. IFRS 16 determines whether a contract contains a lease on
the basis of whether the customer has the right to control the use of
an identified asset for a period of time in exchange for consideration.
This is in contrast to the focus on 'risks and rewards' in IAS 17 and
IFRIC 4.

The Group applies the definition of a lease and related guidance set
out in IFRS 16 to all contracts entered into or changed on or after 1
January 2019. In preparation for the first-time application of IFRS 16,
the Group has carried out an implementation project. The project has
shown that the new definition in IFRS 16 will not significantly change
the scope of contracts that meet the definition of a lease for the
Group.

Impact on Lessee Accounting

IFRS 16 changes how the Group accounts for leases previously
classified as operating leases under IAS 17, which were off balance
sheet.

Applying IFRS 16, for all leases, the Group:

(a) Recognises right-of-use assets and lease liabilities in the
separate and consolidated statement of financial position, initially
measured at the present value of the future lease payments;

(b) Recognises depreciation of right-of-use assets and interest on
lease liabilities in profit or loss; and
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3.1 New standards adopted as at 1 January 2019 (continued)

(c) Separates the total amount of cash paid into a principal portion
(presented within financing activities) and interest (presented within
financing activities) in the separate and consolidated statement of
cash flows.

Under IFRS 16, right-of-use assets are tested for impairment in
accordance with IAS 36. For short-term leases (lease term of 12
months or less) and leases of low-value assets, the Group has
opted to recognise a lease expense on a straight-line basis as
permitted by IFRS 16. This expense is presented within ‘other
expenses’ in profit or loss.

Impact on Lessor Accounting

IFRS 16 does not change substantially how a lessor accounts for
leases. Under IFRS 16, a lessor continues to classify leases as
either finance leases or operating leases and account for those two
types of leases differently.

However, IFRS 16 has changed and expanded the disclosures
required, in particular with regard to how a lessor manages the risks
arising from its residual interest in leased assets.

The application of IFRS 16 has an impact on the consolidated
statement of cash flows of the Group. Under IFRS 16, lessees must
present:

- Short-term lease payments, payments for leases of low-value
assets and variable lease payments not included in the measure-
ment of the lease liability as part of operating activities;

- Cash paid for the interest portion of a lease liability as either
operating activities or financing activities, as permitted by IAS 7 (the
Group has opted to include interest paid as part of financing
activities); and

- Cash payments for the principal portion for a lease liability, as
part of financing activities.
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3.1 New standards adopted as at 1 January 2019 (continued) (&4U) N pS) Aol &Il olgall Jusoll I/F

Parent oUl &4 i)l

As at 31 December IFRS 16 adjustment As at 1 January

Impact as a lessee

Right to use assets - 388,827 388,827 Janll plaAaiw] ga

Finance Lease Liability - 370,052 370,052 wligoi Jlay| roljil]

Group decqgonoll

As at 31 December As at 1 January

Impact as a lessee

IFRS 16 adjustment

Right to use assets - 5,149,425 5,149,425 Janll plaAiw] ga

Finance Lease Liability - 5,130,327 5,130,327 wligoi Jlay| roljil]
3.2 Standards, amendments and interpretations to existing
standards that are not yet effective and have not been

adopted early by the Group
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At the date of authorisation of these consolidated and separate
financial statements, certain new standards, and amendments to
existing standards have been published by the IASB that are not yet
effective, and have not been adopted early by the Company and the

Group. Information on those expected to be relevant to the Group’s
financial statements is provided below.

Others

The Group does not expect any other standards issued by the
IASB, but not yet effective, to have a material impact on the Group.
These standards are listed as follows:

* IFRS 17 Insurance Contracts;

« Definition of a Business (Amendments to IFRS 3);

* Definition of Material (Amendments to IAS 1 and IAS 8); and
» Conceptual Framework for Financial Reporting.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Revenue recognition

The majority of the Group's revenue is derived from selling LPG to
local customers with revenue recognised at a point in time when
control of the goods has transferred to the customer. This is gener-
ally when the goods are delivered to the customer.

The Company uses the following 5 steps model for revenue recognition.
1 Identifying the contract with a customer

2 ldentifying performance obligation

3 Determining the transaction price

4 Allocating the transaction price to the performance obligation

5 Recognising revenue when/as performance obligations are
satisfied

If the costs incurred to fulfil a contract are in the scope of other
guidance, then Group accounts for such costs using the other
guidance.

Group amortises the asset recognised for the costs to obtain and/or
fulfil a contract on a systematic basis, consistent with the pattern of
transfer of the good or service to which the asset relates. In the
case of an impairment, Group recognises these losses to the extent
that the carrying amount of the asset exceeds the recoverable
amount.

The accounting policies of the Parent Company for the purpose of
separate financial statements are the same as that of the Group
unless otherwise stated.

Group has different streams of revenue. Revenue from all streams
are recorded when control passes to the customer. Broadly, revenue
of the Group can be divided into 5 main classification. These classifi-
cations and their revenue recognition policy are as follows:
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Local sales: The Group is engaged in selling 3 products to local
customers: LPG, Lubricants, and cylinder. Following is the time
when the revenue of each product is recorded.

LPG: Revenue from local sale of LPG is recognised at a point in time
when control of the goods is transferred to the customer. This is
generally when the goods are delivered to the customer.

Lubricant : Revenue from local sale of lubricant is recognised at a
point in time when control of the goods is transferred to the custom-
er. This is generally when the goods are delivered to the customer.

Gas cylinder : Revenue from local sale of gas cylinder is
recognised at a point in time when control of the goods is transferred
to the customer. This is generally when the goods are delivered to

the customer.

The majority of the Group's revenue is derived from selling LPG to
local customers with revenue recognised at a point in time when
control of the goods is transferred to the customer. This is generally
when the goods are delivered to the customer.

Export sales : For export sales, revenue is recorded when the
control passes to the customer, i.e., when goods are delivered either
to the port of departure or port of arrival, depending on the specific

terms of the contract with a customer.

Franchise fees : Revenue from franchise fee is recognized on
monthly basis as agreed on the contract with the customer since all
the obligations are deemed to be satisfied at that point in time and
the consideration received is non-refundable, the revenue arising

therefrom is recognized on a straight-line basis at point in time.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.2

Support service fees : Support service fee include management
services. Since these services are made available to the customers
on 'as and when needed' basis, the revenue arising therefrom is
recognized on a straight-line basis over the period of time such
services are performed.

Project revenue: The Group measures its project completion status
using survey method (output method). Revenue from such project is
recognized over the period of project life if any of the following
conditions are met:

the customer simultaneously receives and consumes the benefits
provided by the entity’s performance as the entity performs;

the entity’s performance creates or enhances an asset (for example,
work in progress) that the customer controls as the asset is created
or enhanced;

the entity’s performance does not create an asset with an alternative
use; and

the entity has right to payment for performance completed to date."

Revenue from contracts with customers shall be segregated from
revenue from other sources (i.e. finance income).

Dividend income

Dividend income is recognised when the right to receive dividend is
established.

Interest income

Interest income is recognised as the interest accrues using the
effective interest method.

Taxation

Taxation is provided in accordance with fiscal regulations applicable
to each country of operation.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.3

Deferred income taxation is provided using the balance sheet
liability method on all temporary differences at the reporting date.
Deferred income tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on laws that have been
enacted at the reporting date.

The carrying amount of deferred income tax assets is reviewed at
each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred income tax asset to be utilised.

Income tax is recognised in the profit or loss except to the extent that
it relates to items recognised directly in equity, in which case it is
recognised in equity.

Property, plant and equipment

Property, plant and equipment are initially recognised at acquisition
cost, including any costs directly attributable to bringing the assets
to the location and condition necessary for it to be capable of operat-
ing in the manner intended by the Group. Property, plant and equip-
ment are subsequently measured using the cost model i.e; cost less
accumulated depreciation and impairment losses, except for Land
which is subsequently revalued, on an asset-by-asset basis, to their
market values. Valuations of land is normally carried out every five
years, on an open market value, for existing use basis. This period
may be reduced for classes of land in respect of which market
conditions have changed significantly.

The carrying amounts, both those revalued and those measured at
cost, are reviewed at each reporting date to assess whether they are
recorded in excess of their recoverable amount. Where carrying
values exceed this recoverable amount assets are written down to
their recoverable amount.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

When an asset is revalued, any increase in the carrying amount
arising on revaluation is credited under revaluation reserve in other
comprehensive income, except to the extent that it reverses a
revaluation decrease of the same asset previously recognised in the
profit or loss, in which case the increase is recognised in the profit or
loss. A revaluation deficit is recognised in the consolidated
statement of comprehensive income, except to the extent that it
offsets an existing surplus on the same asset recognised in the

asset revaluation reserve.

Expenditure incurred to replace a component of an item of property
and equipment that is accounted for separately is capitalised and
the carrying amount of the component that is replaced is written off.
Other subsequent expenditure is capitalised only when it increases
future economic benefits of the related item of property and equip-
ment. All other expenditure is recognised in the Profit or Loss as the

expense is incurred.
Depreciation

Land and capital work in progress are not depreciated. The cost or
valuation, less estimated residual value, of other property, plant and
equipment is depreciated by equal annual instalments over the
estimated useful lives of the assets. Capital work in progress is
transferred into appropriate asset categories upon the completion of

projects and depreciation is provided from that date.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The rates of depreciation are based on the following estimated

useful lives:

2019 2018

Years Years
Buildings 20 20
Plant and equipment 5-15 5-15
Cylinders 10 10
Furniture and fixtures 5 5
Software 3 3
Tractors and trailers 5-10 5-10
Motor vehicles 4 4

44

An item of property, plant and equipment and any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the

asset) is included in the profit or loss when the asset is derecognised.

The assets’ residual values and useful lives are reviewed, and adjust-
ed if appropriate, at each reporting date.

Business combinations, goodwill and intangible assets

Business combinations are accounted for using the acquisition
method. The cost of an acquisition is measured as the aggregate of
the consideration transferred, measured at acquisition date fair value
and the amount of any non-controlling interest in the acquiree. For
each business combination, the acquirer measures the non-con-
trolling interest in the acquiree either at fair value or at the proportion-
ate share of the acquiree’s identifiable net assets. Acquisition- related

costs incurred are expensed and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the
acquiree.

If the business combination is achieved in stages, the previously
held equity interest in the acquiree is remeasured at its acquisition
date fair value and any resulting gain or loss is recognized in the
consolidated income statement.

Any contingent consideration is measured at fair value at the date of
acquisition. If any obligation to pay contingent consideration that
meets the definition of a financial instrument is classified as equity,
then it is not remeasured and settlement is accounted for within
equity. Otherwise, other contingent consideration is remeasured at
fair value at each reporting date and subsequent changes in the fair

value of the contingent consideration are recognised in profit or loss.

Goodwill is initially measured at cost, being the excess of the aggre-
gate of the consideration transferred and the amount recognized for
non- controlling interest over the net identifiable assets acquired and
liabilities assumed. If the fair value of the net assets acquired is in
excess of the aggregate consideration transferred, the gain is
recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating
units that are expected to benefits from the combination, irrespective
of whether other assets or liabilities of the acquiree are assigned to
those units.

Where goodwill forms part of a cash-generating unit and part of the
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.5

operation within that unit is disposed of, the goodwill associated with
the disposed operation is included in the carrying amount of the
operation when determining the gain or loss on disposal. Goodwill
disposed of in these circumstances is measured based on the
relative values of the disposed operation and the portion of the cash
- generation unit retained.

Trading License

Trade license pertains to the permission granted to the Group by
local authority to conduct business in Dubai. Subsequent expendi-
ture is capitalized only when it increases the future economic
benefits embodied in the license to which it related. All other expen-
diture is recognized as an expense in profit or loss as incurred.

Leases

The determination of whether an arrangement is, or contains, a
lease is based on the substance of the arrangement at inception
date. The arrangement is assessed for whether fulfiiment of the
arrangement is dependent on the use of a specific asset or assets or
the arrangement conveys a right to use the asset, even if that right
is not explicitly specified in an arrangement.

Group as a lessee

For any new contracts entered into on or after 1 January 2019, the
Group considers whether a contract is, or contains a lease. A lease
is defined as ‘a contract, or part of a contract, that conveys the right
to use an asset (the underlying asset) for a period of time in
exchange for consideration’.

To apply this definition the Group assesses whether the contract
meets three key evaluations which are whether:

. the contract contains an identified asset, which is either explic-
itly identified in the contract or implicitly specified by being identified
at the time the asset is made available to the Group;
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

. the Group has the right to obtain substantially all of the
economic benefits from use of the identified asset throughout the
period of use, considering its rights within the defined scope of the
contract;

. the Group has the right to direct the use of the identified asset
throughout the period of use the Group assess whether it has the
right to direct ‘how and for what purpose’ the asset is used through-
out the period of use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use
asset and a lease liability on the balance sheet. The right-of-use
asset is measured at cost, which is made up of the initial measure-
ment of the lease liability, any initial direct costs incurred by the
Group, an estimate of any costs to dismantle and remove the asset
at the end of the lease, and any lease payments made in advance
of the lease commencement date (net of any incentives received).

The Group depreciates the right-of-use assets on a straight-line
basis from the lease commencement date to the earlier of the end
of the useful life of the right-of-use asset or the end of the lease
term. The Group also assesses the right-of-use asset for impair-
ment when such indicators exist.

At the commencement date, the Group measures the lease liability
at the present value of the lease payments unpaid at that date,
discounted using the interest rate implicit in the lease if that rate is
readily available or the Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability
are made up of fixed payments (including in substance fixed),
variable payments based on an index or rate, amounts expected
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4.6

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contin-
ued)

to be payable under a residual value guarantee and payments
arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for
payments made and increased for interest. It is remeasured to
reflect any reassessment or modification, or if there are changes in
in-substance fixed payments.

When the lease liability is remeasured, the corresponding adjust-
ment is reflected in the right-of-use asset, or profit and loss if the
right-of-use asset is already reduced to zero.

The Group has elected to account for short-term leases and leases
of low-value assets using the practical expedients. Instead of
recognising a right-of-use asset and lease liability, the payments in
relation to these are recognised as an expense in profit or loss on a
straight-line basis over the lease term.

On the balance sheet the right-of-use assets and lease liability is
presented as a separate line.

Group as a lessor

The Group’s accounting policy under IFRS 16 has not changed
from the comparative period. As a lessor the Group classifies its
leases as either operating or finance leases. A lease is classified as
a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of the underlying asset, and classified as an
operating lease if it does not.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

* In the principal market for the asset or liability, or

« In the absence of a principal market, in the most advantageous
market for the asset or liability.

The principal or the most advantageous market must be accessible
to by the Group.

The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant's ability to generate economic benefits
by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest
and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the separate and consolidated financial statements are
categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value
measurement as a whole:

» Level 1: Quoted (unadjusted) market prices in active markets for
identical assets or liabilities.

« Level 2: Valuation techniques for which the lowest level input that is
significant to the fair value measurement is directly or indirectly
observable.

 Level 3: Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

For assets and liabilities that are recognised in the separate and
consolidated financial statements on a recurring basis, the Group
determines whether transfers have occurred between Levels in the
hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined
classes of assets and liabilities on the basis of the nature, charac-
teristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

The fair value of financial instruments that are traded in active
markets at each reporting date is determined by reference to
quoted market prices or dealer price quotations (bid price for long
positions and ask price for short positions), without any deduction
for transaction costs.

For financial instruments not traded in an active market, the fair
value is determined using appropriate valuation techniques. Such
techniques include discounted cash flow analysis or other valuation
models.

4.7 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there is a
currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.8 Inventories
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Inventories are stated at the lower of cost and net realisable value.
Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated costs of completion and
selling expenses.

Cost of inventories is determined on the first in first out basis and
includes all costs incurred in acquiring the inventories and bringing
them to their existing location and condition.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an
indication that an asset may be impaired. If any such indication
exists, or when annual impairment testing for an asset is required,
the Group estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating
unit’s (CGU) fair value less costs to sell and its value in use.

Recoverable amount is determined for an individual asset, unless
the asset does not generate cash inflows that are largely indepen-
dent of those from other assets or Groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its
recoverable amount or CGU.

In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and
the risks specific to the asset. In determining fair value less costs to
sell, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly
traded subsidiaries or other available fair value indicators.

Impairment losses of discontinued operations are recognised in the
profit or loss in those expense categories consistent with the
function of the impaired asset, except for property previously

BT Loyl wgonill AUl Goydll poln of dQlAill p=u Joiaoll Ul o)
Ul Ylgall puo jaboll Gl y2w ;6 G8AIL LS dardl (oln Jiodi
&l Wlogpnog jlailll 8)a8 o)l LAl Laio Lnsl G)lalll Josl

&lon Jouing Yol winy Yol apy Lo wwlwl ule Yojaoll dolai aaqj
SUlall dsngg diltho vl AWeangg Ygjaoll el o 61Tl LU

Aol pé Jonll doud UALRAS]  a/€

R8T JA Al o degonoll ddloll pe Jonil dyyioall oudll dsalio odi
130 Jio 3g0g Ala b .Laiosd UALAIl ble pbgo Wlia Yl 13] Lo Aanil
1283y (Jnll dogs LAlRAIY $giw uand «lpa] Lagl) baic of (ubdoll
ol Jo¥ alagiwil) L)l dousl Jiadi .Juoll eUa) alapiwil duldll dogdll
Uo Qiotd of &l Lolai Lnsl dlalsll Qiotd Lo A8ill daiioll Aangl

1Al Loyl yolaaiwyl

Jnll @il d Lo 630 ude Jnl JA) alapiw) dauldll dordll ajani oy
Qadill wldorill e 6juA 8)jgry Adldinie ygAai dAala dyadi ldoai
dypioall Gogdll auji Loaic .Jonlll Wlegono of Gl Jgnll o dalall
26 Wil Unll gisy alapiwl) sl dogé (e 2181l daiioll 6ang)l of Jnil

byl ALS Aiots V] diotd UALRAT g Aol (o UAlRAIY A=)

AuliSinioll dyadill W&ol puas oy IaAwVl (o dotdll a8 Aic
Al dypall Ji6 Lo mas Jawo oladiwl ddlall Waiotd ol 6jab0ll
dgl=ioll thlaonllg Jlol dtiofl dotbll Youl dulall Ulondill yuh=)
230 laAiwl ol « &l JAT Lnsl dalll o)l ajani aic . Jnil
Jl=wl of pudi wlaclAo JUA (o Wiliall 0aa foea ody . uwlio o

dalioll Grall Walsdl dorddl Olpb§o of dajaoll dsylil Wl il el

ol eyl OO O)oliuo el WidosIl (o o)l yalaail sl wolyicVl ody
Wl Al Unll déihg So wwlill LAl Wlegnoll agh Uod Slusll
Ao18ll yalaaiy

B - e



4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

revalued where the revaluation was taken to other comprehensive
income. In this case the impairment is also recognised in other
comprehensive income up to the amount of any previous revalua-
tion.

For assets excluding goodwill, an assessment is made at each
reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have
decreased. If such indication exists, the Group estimates the assets
or CGUs recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the
carrying amount of the assets does not exceed its recoverable
amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised
in the profit or loss unless the asset is carried at revalued amount,
in which case the reversal is treated as a revaluation increase in
other comprehensive income.

4.10 Cash and cash equivalents

For the purpose of separate and consolidated statement of cash
flows, cash and cash equivalents consist of cash in hand, bank
balances, and short-term deposits with an original maturity of three
months or less, net of outstanding bank overdrafts.

4.11 Employees’ end of service benefits

End of service benefits are accrued in accordance with the terms of
employment of the Parent Company's qualifying employees at the
reporting date, having regard to the requirements of the Oman
Labour Law, as amended.

Contributions to defined contribution retirement plans for Omani
employees are in accordance with the Oman Social Insurance Scheme
and are recognised as an expense in the profit or loss as incurred.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.12 Provisions, contingent liabilities and contingent assets
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Provisions are recognised when present obligations will probably
lead to an outflow of economic resources from the Group and they
can be estimated reliably. Timing or amount of the outflow may still
be uncertain.

A present obligation arises from the presence of a legal or construc-
tive commitment that has resulted from past events, for example,
legal disputes or onerous contracts. Restructuring provisions are
recognised only if a detailed formal plan for the restructuring has
been developed and implemented, or management has at least
announced the plan’s main features to those affected by it.
Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to
settle the present obligation, based on the most reliable evidence
available at the reporting date, including the risks and uncertainties
associated with the present obligation. Where there are a number of
similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as
a whole. Long term provisions are discounted to their present
values, where the time value of money is material.

Any reimbursement that the Group can be virtually certain to collect
from a third party with respect to the obligation is recognised as a
separate asset. However, this asset may not exceed the amount of
the related provision.

No liability is recognised if an outflow of economic resources as a
result of present obligations is not probable. Such situations are
disclosed as contingent liabilities unless the outflow of resources is
remote.

4.13 Foreign currencies

Transactions denominated in foreign currencies are translated to
Rials Omani at the foreign exchange rate ruling at the date of the
transaction.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Monetary assets and liabilities denominated in foreign currencies at
the reporting date are translated to Rials Omani at exchange rates
ruling at that date. Foreign exchange differences arising on transla-
tion are recognised in the profit or loss. Non-monetary assets and
liabilities that are measured in terms of historical cost in foreign
currency are translated using the exchange rate at the date of the
transaction. The functional currency of foreign subsidiaries, based
in the United Arab Emirates, Kingdom of Saudi Arabia, Malaysia,
Mauritius and India, are UAE Dirhams, Saudi Riyal, Malaysia
Ringgits (RM), US Dollars (USD) and Indian Rupees respectively.
As at the reporting date, the assets and liabilities of these subsidiar-
ies are translated into the presentation currency of the Group (Rial
Omani) at the rate of exchange ruling at the reporting date and their
statement of profit or loss and other comprehensive income is
translated at the average exchange rates for the year. Foreign
exchange differences arising on translation are recognised in the
other comprehensive income.

4.14 Directors’ remuneration

The Directors’ remuneration is governed and calculated as set out
in the Commercial Companies Law and the regulations issued by
the Capital Market Authority of Oman.

4.15 Dividend distribution

Dividend distributions payable to equity shareholders are included
in other liabilities when the dividends have been approved in a
general meeting prior to the reporting date.

4.16 Non-current assets held for sale

The Group classifies non-current assets and disposal groups as
held for sale if their carrying amounts will be recovered principally
through a sale rather than through continuing use. Such non-cur-
rent assets and disposal groups classified as held for sale are
measured at the lower of their carrying amount and fair value less
costs to sell.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The criteria for held for sale classification is regarded as met only
when the sale is highly probable and the asset or disposal group is
available for immediate sale in its present condition. Management
must be committed to the sale, which should be expected to qualify
for recognition as a completed sale within one year from the date of
reclassification.

Equity accounting for investment in associate ceases once classi-
fied and included as held for sale.

4.17 Bank borrowings

Borrowings are initially recognised at fair value, net of transaction
costs incurred. Borrowings are subsequently stated at amortised
cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised as interest expense in the
consolidated statement of comprehensive income over the period of
the borrowings using the effective interest method. Borrowings are
classified as current liabilities unless the company has an uncondi-
tional right to defer settlement of the liability for at least 12 months
after the reporting date.

4.18 Financial instruments
IFRS 9 Financial instruments
Recognition & Initial measurement of financial instruments

All financial assets and liabilities are initially recognised on the
trade date, i.e., the date that the Group becomes a party to the
contractual provisions of the instrument. A financial asset or
financial liability is measured initially at fair value plus, for an item
not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue.

Classification and measurement of financial assets and financial liabilities

IFRS 9 Financial Instruments introduces principle-based require-
ments for the classification of financial assets and liabilities. The
standard contains two primary measurement categories for
financial assets: amortised cost and fair value.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The standard eliminates the existing IAS 39 categories of held to
maturity, available for sale and loans and receivables. The classifi-
cation of financial assets under IFRS 9 is generally based on the
business model in which the financial asset is managed and
contractual cash flow characteristics.

Initial recognition
Classification of financial assets

On initial recognition, a financial asset is classified as measured at:
amortised cost; fair value through other comprehensive income —
debt instruments; fair value through other comprehensive income —
equity instruments; or fair value through profit or loss account.

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of
the following conditions and is not designated as at fair value
through profit or loss account:

Business model test: The objective of the entity's business model is
to hold the financial asset to collect the contractual cash flows
(rather than to sell the instrument prior to its contractual maturity to
realize its fair value changes).

Cash flow characteristics test: The contractual terms of the financial
asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount
outstanding.

Business model assessment

The business model reflects how the Group manages the assets in
order to generate cash flows. This is whether the Group objective is
solely to collect contractual cash flows from the assets or is it to
collect both the contractual cash flows and cash flows arising from
the sale of the assets. If neither of these are applicable then the
financial assets are classified as other business model.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Factors considered by the Group in determining the business model
for a Group of assets includes the past experience on how the cash
flows for the asset were collected, how the assets performance was
evaluated by the key management personnel, how risks are
assessed and managed and how managers are compensated.

Contractual cash flows comprise of solely payment of principal and
interest

Where the Group has a business model to collect contractual cash
flows, the Group assesses whether the financial instrument cash
flows represents solely payments of principal and interest (SPPI).
‘Principal’ for the purpose of this test is defined as the fair value of
the financial asset at initial recognition and may change over the life
of the financial asset. Interest is defined as consideration for time
value of money and for the credit risk associated with the principal
and for other basic lending risks and costs as well as a profit
margin.

In making this assessment, the Group considers whether the
contractual cash flows are consistent with the basic lending agree-
ment which means the interest paid only includes the consideration
for time value of money and credit risk. Financial instruments whose
cash flows characteristics include elements other than time value of
money and credit risk do not pass the test and are classified and
measured at fair value through profit or loss.

Financial assets at fair value through other comprehensive income

Equity instrument which are not held for trading or issued as contin-
gent consideration in business combination, and for which the
Group has made an irrevocable election at initial recognition to
recognise changes in fair value through other comprehensive
income rather than profit or loss. This election is made on an invest-
ment-by-investment basis.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Debt instruments where the contractual cash flows are solely princi-
pal and interest and the objective of the Group’s business model is
achieved both by collecting contractual cash flows and selling
financial assets.

Financial assets at fair value through profit or loss accounts

All financial assets not classified as measured at amortised cost or
fair value through other comprehensive income as described above
are measured at fair value through profit or loss account.

Financial assets, at initial recognition, may be designated at fair
value through profit or loss, if the designation eliminates or signifi-
cantly reduces the inconsistent treatment that would otherwise
arise from measuring the assets or recognizing gains or losses on
them on a different basis.

Financial Liabilities

Financial liabilities are classified as measured at amortised cost or
fair value through profit or loss account. A financial liability is classi-
fied as at fair value through profit or loss account if it is classified as
held-for-trading, it is a derivative or it is designated as such on initial
recognition.

Financial liabilities, at initial recognition, may be designated at fair
value through profit or loss if the following criteria are met:

. The designation eliminates or significantly reduces the incon-
sistent treatment that would otherwise arise from measuring the
liabilities or recognising gains or losses on them on a different
basis;

. The liabilities are part of a Group of financial liabilities which
are managed and their performance evaluated on fair value basis,
in accordance with a documented risk management strategy; or

. The financial liability contains an embedded derivative that
would otherwise need to be separately recorded.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial liabilities at fair value through profit or loss account are
measured at fair value and net gains and losses, including any
interest expense, are recognised in the consolidated statement of
comprehensive income.

Subsequent measurement and gain or losses

Financial assets at amortised cost:

These assets are subsequently measured at amortised cost using
the effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in the profit or loss account.
Any gain or loss on derecognition is recognised in the consolidated
statement of comprehensive income.

Financial assets at fair value through other comprehensive income

a) Debt instruments

These assets are subsequently measured at fair value. Interest
income calculated using the effective interest method, foreign
exchange gains and losses and impairment are recognised in the
consolidated statement of profit or loss. Other net gains and losses
are recognised in the statement of other comprehensive income.
On derecognition, gains and losses accumulated in the consolidat-
ed statement of other comprehensive income are reclassified to the
consolidated statement of profit or loss.

b) Equity instruments

These assets are subsequently measured at fair value. Dividends
are recognised as income in the profit or loss account unless the
dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in the
consolidated statement of other comprehensive income and are
never reclassified to the statement of consolidated statement of
profit or loss.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial liabilities

Financial liabilities are subsequently measured at amortised cost
using the effective interest method, if applicable. The effective
interest method is the method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the
financial liability to the net carrying amount on initial recognition.

Interest expense and foreign exchange gains and losses are
recognised in the consolidated statement of profit or loss. Any gain
or loss on derecognition is also recognised in the consolidated
statement of profit or loss.

Reclassification
Financial assets

The Group will only reclassify financial assets if, and only if, the
objective of the business model for managing those financial assets
is changed. Such changes are expected to be very infrequent as
these changes must be significant to the Group’s operations and
demonstrable to external parties.

If the Group determines that its business model has changed in a
way that is significant to its operations, then it reclassifies all affect-
ed assets prospectively from the first day of the next reporting
period (the reclassification date).

Financial liabilities

The Group determines the classification of financial liabilities on
initial recognition. Subsequent reclassification is not allowed. The
Group’s financial liabilities include trade payables, accruals and
provisions, amounts due to the related parties, term loans and short
term loan which are measured at amortised cost.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) (&9U) dwlao)l Uwluwl yaidle €

Modifications of financial assets and financial liabilities Aol GilolfYlg Gl Jgnil le Cila |

Financial assets

If the terms of a financial asset are modified, the Group evaluates
whether the cash flows of the modified asset are substantially
different. If the cash flows are substantially different, then the
contractual rights to cash flows from the original financial asset are
deemed to have expired. In this case, the original financial asset is
derecognised and a new financial asset is recognised at fair value.

If the cash flows of the modified asset carried at amortised cost are
not substantially different, then the modification does not result in
derecognition of the financial asset. In this case, the Group recalcu-
lates the gross carrying amount of the financial asset and recognis-
es the amount arising from adjusting the gross carrying amount as
a modification gain or loss in the consolidated statement of profit or
loss.

Financial liabilities

If the terms of a financial liability are modified and the cash flows of
the modified liability are substantially different then, a new financial
liability based on the modified terms is recognised at fair value. The
difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is
recognised in the consolidated statement of profit or loss.

Financial assets

A financial asset (or, where applicable a part of a financial asset or
part of a Group of similar financial assets) is derecognised when:

a) The rights to receive cash flows from the asset have expired;
or

b) The Group retains the right to receive cash flows from the
asset, but assumes an obligation to pay them in full without materi-
al delay to a third party under a “pass-through” arrangement; or
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) (&9U) duwlao)l Uwlul yaidle €

Modifications of financial assets and financial liabilities M 9 Ul (o Grdill Wb oaill Ol LO LBgdn Jéi) dAauill Ciols (@

c) The Group has transferred its rights to receive cash flows from
the asset and either (a) has transferred substantially all the risks
and rewards, or (b) has neither transferred nor retained substantial-
ly all the risks and rewards of the asset, but has transferred control
of the asset.

On derecognition of a financial asset, the difference between the
carrying amount of the asset (or the carrying amount allocated to
the portion of the asset derecognized) and the sum of (i) the consid-
eration received (including any new asset obtained less any new
liability assumed) and (ii) any cumulative gain or loss that had been
recognised in the consolidated statement of other comprehensive

income is recognised in the consolidated statement of profit or loss.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substan-
tially all of the risks and rewards of the asset, nor transferred control
of the asset, the Group continues to recognise the transferred asset
to the extent of the Group’s continuing involvement. In that case,
the Group also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

Financial liabilities

Afinancial liability is derecognised when the obligation under the
liability is discharged or cancelled or expired. Where an existing
financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition
of a new liability, and the difference in the respective carrying
amounts is recognised in the consolidated statement of profit or
loss.

Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expect-
ed loss’ (ECL) model. The new impairment model applies to
financial assets measured at amortized cost, contract assets
receivables’, lease receivables and debt investments at FVOCI, but
not on investments in equity instruments. The financial assets at
amortized cost consist of trade receivables and cash at bank.

Under IFRS 9, loss allowance are measured on either of the follow-
ing bases:

12 month ECL: these are ECLs that result from possible default
events within 12 months after the reporting date; and

Lifetime ECL: these are ECLs that result from all possible default
events over the expected life of a financial instrument.

The Group measures loss allowance at an amount equal to lifetime
ECLs, except for the following, which are measured as 12- month
ECLs:

Financial assets that are determined to have low credit risk at the
reporting date; and

Finance assets for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased
significantly since initial recognition.

General approach

General approach is a three-stage approach to measuring ECL.
Assets migrate through the three stages based on the change in
credit quality since initial recognition.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets with significant increase in credit risk since initial
recognition, but not credit impaired, are transitioned to stage 2 from
stage 1 and ECL is recognized based on the probability of default
(PD) of the counter party occurring over the life of the asset. All
other financial assets are considered to be in stage 1 unless it is
credit impaired and an ECL is recognized based on the PD of the
customer within next 12 months. Financial assets are assessed as
credit impaired when there is a detrimental impact on the estimated
future cash flows of the financial asset.

Significant increase in credit risk

When determining whether the credit risk of a financial asset has
increased significantly since initial recognition and when estimating
ECLs, the company considers reasonable and supportable informa-
tion that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis,
based on the Group’s historical experience and informed credit
assessment and including forward-looking information.

The Group considers a financial asset to be in default when the
borrower is unlikely to pay its credit obligations to the Group in full,
without recourse by the Group to actions such as realising security
(if any is held) or based on the certain delinquency period (days
past due).

Simplified approach

The Group applies simplified approach to measuring credit losses,
which mandates recognition of lifetime expected loss allowance for
trade receivables without significant financing component. Under
simplified approach, there is no need to monitor for significant
increases in credit risk and the Group will be required to measure
lifetime expected credit losses at all times.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement of ECLs:

ECLs are a probability weighted estimate of credit losses. Credit
losses are measured as the present value of all cash shortfalls (i.e.
the difference between the cash flows due to the Group in accor-
dance with the contract and the cash flows that the Group expects
to receive). ECLs are discounted at the effective interest rate of the
financial asset. The maximum period considered when estimating
ECLs is the maximum contractual period over which the Group is
exposed to credit risk.

Credit- impaired financial assets

At each reporting date, the Group assesses whether financial
assets carried at amortised cost are credit-impaired. A financial
asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Write-off

The gross carrying amount of a financial asset is written off (either
partially or in full) to the extent that there is no realistic prospect of
recovery. However, financial assets that are written off could still be
subject to enforcement activities in order to comply with the Group’s
procedures for recovery of amounts due.

Presentation of impairment

Loss allowance for financial assets measured at amortised cost are
deducted from the gross carrying amount of the assets. Impairment
losses related to financial assets are presented separately in the
consolidated statement of profit or loss and other comprehensive
income.
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5 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES
AND ASSUMPTIONS

dolall durwlaoll GLAlLiISYIg plAallg Wipadill o

The preparation of the separate and consolidated financial
statements, as per IFRS, requires management to make estimates
and assumptions that affect the reported amount of assets and
liabilities at the reporting date and the resultant provisions and
changes in fair value for the year. Such estimates are necessarily
based on assumptions about several factors involving varying, and
possibly significant, degrees of judgment and uncertainty and
actual results may differ from management’s estimates resulting in
future changes in estimated assets and liabilities.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year.

Useful lives of property, plant and equipment

Depreciation is charged so as to write off the cost of assets over
their estimated useful lives. The calculation of useful lives is based
on management’s assessment of various factors such as the
operating cycles, the maintenance programs, and normal wear and
tear using its best estimates.

Allowance for doubtful debts

Loss allowances for financial assets are based on assumptions
about risk of default and expected loss rates. The Group uses
judgment in making these assumptions and selecting the inputs to
the impairment calculation, based on the Group’s past experience
and historical data, existing market conditions as well as forward
looking estimates at the end of each reporting period.
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5 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES
AND ASSUMPTIONS (continued)

(&U) dolall durwlaoll Blalfiollg planllg Wipadill o

Allowance for slow moving inventories

Allowance for slow moving inventories is based on management’s
assessment of various factors such as the usability, maintenance
programs, and normal wear and tear using best estimates.

Impairment of good will

Goodwill are tested for impairment annually and at other times
when such indicators exist. This requires an estimation of the value
in use of the cash generating units to which goodwill is allocated.

When value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or cash-gen-
erating unit and choose a suitable discount rate in order to calculate
the present value of those cash flows.

Taxation

Uncertainties exist with respect to the interpretation of tax regula-
tions and the amount and timing of future taxable income. Given the
wide range of business relationships and nature of existing contrac-
tual agreements, differences arising between the actual results and
the assumptions made, or future changes to such assumptions,
could necessitate future adjustments to tax income and expense
already recorded. The Group establishes provisions, based on
reasonable estimates, for possible consequences of finalisation of
tax assessments of the Group.

Deferred tax assets are recognised for all unused tax losses to the
extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgment
is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Ayl Laila pig €.€.r0.ub Guilhgll jLl A pb
Notes to the Separated and consolidated Financial Statements 6angoll adloll wlibudl Jga wilalay]
for the year ended 31 December 2019 (&U) 119 juowns Pl 58 dua ol dud]
6. Property, plant and equipment Ulasoqwliq WlAliso. 1
. bl alylja bl Qolp Jloc
A PN hesy  oleking MY alusps lluwlall i) 0
Tractors Capital
Freehold - Plant and Motor  Furniture ) P ]
Parent Company Building ) and . - Software ~ Work-in- Total oVl aspnll
land equipment . vehicles and fittings
trailers Progress (CWIP)
RO RO RO RO RO RO RO RO RO
Cost/valuation dala il
At 1 January 2018 3,190,000 2,325,461 3,268,545 1,884,150 467,219 353,976 137,975 40,894 11,668,220 A a1 98
Additions - 236,202 20,864 6,358 - 24,378 5,000 (36,691) 256,111 wlalal
Disposals - (20,071) - (89,018) (308,111) - - - (417,200) wlaleiwl
At 31 December 2018 3,190,000 2,541,592 3,289,409 1,801,490 159,108 378,354 142,975 4,203 11,507,131 N jaowya Plgd
At 1 January 2019 3,190,000 2,541,592 3,289,409 1,801,490 159,108 378,354 142,975 4,203 11,507,131 119 a1 o9
Additions - 15,780 91,078 22,287 959 18,533 27,625 87,135 263,397 wlala|
Revaluation 750,000 - - - - - - - 750,000 o8 8:lc)
Reclassification - (1,000) 2,311 (1,314) - 66 (65) 2 - Wyinibale]
Disposals - - (24,972) - - (262) - - (25,234) lalsiwl
At 31 December 2019 3,940,000 2,556,372 3,357,826 1,822,463 160,067 396,691 170,535 91,340 12,495,294 119 juowa Plgd
Accumulated depreciation oAlo]l ol
At 1 January 2018 - 1,744,090 2,558,299 1,406,362 362,729 225,627 121,004 - 6,418,111 A ol o9
Charge for the year - 72,515 112,930 77,665 31,214 56,026 11,590 o 361,940 wlalal
Disposals - (6,482) (85,463)  (248,066) - - - (340,011) Glalssiwl
At 31 December 2018 - 1,810,123 2,671,229 1,398,564 145,877 281,653 132,594 = 6,440,040 (N pouna Plud
At 1 January 2019 - 1,810,123 2,671,229 1,398,564 145,877 281,653 132,594 - 6,440,040 (A gyl oo
Charge for the year - 74,369 114,875 74,145 10,001 43,610 8,468 - 325,468 Glolal
Reclassification - (48) (374) 460 (191) 153 - - - wuinjéale]
Disposals - - (23,445) - - (197) - - (23,642) Glaleyiwl
At 31 December 2019 - 1,884,444 2,762,285 1,473,169 155,687 325,219 141,062 - 6,741,866 19 prouya Plpd
Net Book Value (NBV) duyionll dorlll yola
At 31 December 2019 3,940,000 671,928 595,541 349,294 4,380 71,472 29,473 91,340 5,753,428 (191013 Pl Lo
At 31 December 2018 3,190,000 731,469 618,180 402,926 13,231 96,701 10,381 4,203 5,067,091 (N pouna Pl oo

The Company’s land building and plant and equipment with a carrying amount of RO 5.21 million (2018: RO 4.54 million) are pledged as securities for borrowings.

During the year, Company carried out its revaluation of land by an independent valuer resulting in the revalution surplus of RO 0.75 million (2018: Nil).
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Asylil LaiLa g &.€.ro0.ub Guilngl jLl A pb
Notes to the Separated and consolidated Financial Statements 6angoll adloll wlibudl Jga wilalay]
for the year ended 31 December 2019 (&) 119 o s Pl (58 dymitioll &)
6. Property, plant and equipment (Continued) (&9l) Wlasoq Mg uilAaliso. )
i i ol .
s ) el allin i &bl n f Ulocl
v gl wligog  wlighbog Sl alusyig umdljj: cUlptoul ad aylow) .
Tractors “ Capital
Freehold Plant and Motor  Furniture Work-in- ..
ildli li Total
P land Building equipment trai?er:g vehicles and fittings Software  Cylinders Progress oa acgonoll
(CWIP)
RO RO RO RO RO RO RO RO RO RO
Cost/ valuation o diIl/A QAT
At 1 January 2018 5,518,671 2,714,738 16,507,861 2,005,898 741,291 924,891 139,413 6,535,292 853,105 35,941,160 A gyl
Exchange difference
- 3,431 11,264 - (144,893 20,934) (514,857 - 719910
on ranel S8 (61630 (2191) (280515) (3431) (11,264 (144893)  (20934) (514857)  Uilocsligow
Additions - 236,201 23,377 84,636 33,991 26,861 5,083 - 3,437,072 3,847,221 wlsly|
Disposals - (20,071) - (93,018)  (328,743) - (1,015) - - (442,847) Wlaleyiwl
Transfers - 2,016 771,184 3 45,810 42,285 - 2,508,595 (3,369,892) - WlljgAj
At 31 December
2018 5,467,041 2,930,693 17,021,907 1,997,519 488,918 982,772 143,481 8,898,994 899,351 38,830,677 A prous Pl
Cost / valuation
At 1 January 2019 5,467,041 2,930,693 17,021,907 1,997,519 488,918 982,772 143,481 8,898,994 899,351 38,830,677 19 iy |
Exchange difference
2,2 1 - 100,7 41 293,34 - 71990
on translation 25,735 S 233 6,010 00,730 9,416 93,345 Wiloc Jali §gro
Additions - 15,780 105,366 34,603 6,488 21,520 27,625 76,457 3,137,992 3,425,831 wloln]
Disposals - - (29,151) - - (262) - (11,302 - (40,715) Glalsyiwl
Write Off - (6,881) - - (12,104) - - - (18,985) Wlglhiiio
Revaluation 1,448,547 - - - - - - - - 1,448,547 i oalel]
Transfer to Right of .
1,611 72,04 - - - - - - (1,125,625) (1,579,285
Use Assets 1) Rret) ( ) ( ) JanlludlJeao
Transfers - 32,332 559,641 (1,312) - 41,018 (68) 1,348,870 (1,980,481) - WAljgnj
At 31 December 2019 6,559,712 2,907,849 17,799,010 2,030,810 497,639 1,038,954 171,038 10,413,749 940,653 42,359,415 19 prouya Pl

NGC Energy Malaysia’s property, plant and equipment with a carrying amount of RM189,064,554 (2018: RM189,921,054) are pledged as security for the borrowings.
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Notes to the Separated and consolidated Financial Statements 62090l adlodl wbibdl Jgn wlalay]
for the year ended 31 December 2019 (&) M1V juowus P15 dumiioll dud]
6. Property, plant and equipment (Continued) (&9U) Wlasoq uiMig WlAlLioo. 0
i L1 aolp .
N ) all allin i &bl o : Jloel
W WLLD lazog wljghdog chlas wliuigig u_“;‘j;: cllgl AJS‘UJLD.LUU Egonol
Tractors N Capital
Group  Freehold . Plant and Motor  Furniture . Work-in- ..
(Continued) land Building equipment Iand vehicles and fittings Software  Cylinders Progress Total degonoll
trailers
(CWIP)
RO RO RO RO RO RO RO RO RO RO
Accumulated depreciation oAl io CALaviw]
At 1 January 2018 13,467 1,795,938 6,461,918 1,361,013 494,105 558,911 123,137 2,578,761 - 13,387,249 A gl
Exch diff
e TETEEE N (346) (617)  (93,735) . (568)  (7,761) - (66,094) - (169,121) Cloc 3§90
Charge for the year 4,134 91,990 1,061,261 114,893 72,757 152,238 7,544 796,086 - 2,300,903 (ST CIVENT]
Disposals - (6,482) - (87,930)  (268,698) - (959) - (364,069) Claleyiwl
At 31 December 2018 17,255 1,880,829 7,429,444 1,387,976 297,596 703,388 129,722 3,308,753 - 15,154,962 (A pouya Pl
Accumulated depreciation roAlyio Wilaviwl
At 1 January 2019 17,255 1,880,829 7,429,444 1,387,976 297,596 703,388 129,722 3,308,753 - 15,154,962 19 pll
Exch diff
xehange dfierence on 194 345 56729 - 470 4,705 1 42875 - 105319 Gitloe Jaliiga)o
translation
Charge for the year - 140,377 1,083,168 92,466 36,039 125,763 11,118 987,359 - 2,476,290 Al el
Write Off . - (3,021) - - (12,104) - . - (15,125) Glghuii
Transfer to Right of .
Use Assets (17,449) (22,046) - - - - - - - (39,495) Joniulldgno
Disposals - - (25,372) - - (197) - (5,875) - (31,444) Wisleyiwl
At 31 December 2019 - 1,999,505 8,540,948 1,480,442 334,105 821,555 140,841 4,333,112 - 17,650,507 419 pouya PI
Carrying value dyyion)ldosdll poln
At 31 December 2019 6,559,712 908,344 9,258,062 550,368 163,534 217,399 30,197 6,080,637 940,653 24,708,906 (19 prouua Pl
At 31 December 2018 5,449,786 1,049,864 9,592,463 609,543 191,322 279,384 13,759 5,590,241 899,351 23,675,713 (N proa Pl
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Asylil Wilapig &.&.0.ub drikhgll jledl dA i
Notes to the Separated and consolidated financial statements 6angoll Aol wlildl Jga ulalay]
for the year ended 31 December 2019 (19 oy s P oo duaviioll dianl)
7 RIGHT OF USE ASSET Jonll pladiwl §geda V
The carrying amounts of right-of-use assets recognised and the move- oy siul Uil @guioll Jgnll plasiwl §gén dayng dyyioall dorddl bl loso
ments during the year are as follows: )
Parent Group
2019 2018 2019 2018
RO RO RO RO
Opening balance - - - - Valiioyl Ayl
At 1 January 2019 r19 ply! u_o
Impact on implementation of IFRS-16 388,827 - 5,188,795 - N ) duledl @il ploall jueo Gk 1l
388,827 - 5,188,795 -
Depreciation (64,183) - (505,875) - Glaiwyl
At 31 December 2019 324,644 - 4,682,920 - (19 pouna Pl oo
8 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER JAU Jolidl JAaJl JUA (o Walell Waiotrds dulloll Jgunll A
COMPREHENSIVE INCOME (FVTOCI)
Parent Group
2019 2018 2019 2018
RO RO RO RO
At 1 January 1,096,075 1,365,419 1,096,075 1,365,419 Jainy
Disposals (152,679) (5,260) (152,679) 5,260 Wialeiwl
Fair value changes (67,619) (264,084) (67,619) (264,084) Walsl dotdll Wl
Balance as at 31 December 875,777 1,096,075 875,777 1,096,075 19 pronns Pl b syl
Investments at FVTOCI can be analysed based on sectors as below: - 1A Yol Jaall JUA (o Walsll ooty Wijlodiwl
Parent and Group Parent and Group
Cost Faire Value Cost Faire Value
2019 2019 2018 2018
RO RO RO RO
Insurance 24,406 63,851 27,511 70,737 Uolll Elns
Industrial 40,000 47,000 40,000 60,000 delinll £lnd
Investment 14,141 170,513 14,143 173,856 WhlodiwVl EUns
Banking 159,541 183,402 125,984 168,587 Goigl Elns
Telecommunication 32,813 12,000 24,100 15,760 G LS
Services 323,640 399,011 374,245 607,135 Wloaa)l Elnd
Balance as at 31 December 594,541 875,777 605,983 1,096,075 (19 prouua Pl pb anyl
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9 INVESTMENT IN SUBSIDIARIES

2019 2018

RO RO
Innovative Energy Holdings Mauritius Ltd 9,464,204 9,464,204 Aoy uwguin)go diajga dslall doil jlail dApb
NGC Energy Saudi LLC 257,492 103,500 dag=ul o 0 3 L] LW Lo Ul
NGC Energy LLC 31,527 31,527 63937001 L] LW L Ul
Arabian Oil LLC 82,105 82,105 o o A dup=ll heill dAapb
NGC Energy India Pvt Ltd 1,602,594 1,334,999 Aoy dall pap] paw oo Ul
NGC Central Gas Systems LLC 21,053 21,053 r0.00.3 1A Lol jlel) L Lo U] Aokl
Balance as at 31 December 11,458,975 11,037,388 (19 poua Pl pb anyl

The ownership interest in subsidaries are as under:

Country of

incorporation

NGC Energy LLC UAE
NGC Central Gas Systems LLC UAE
Arabian Oil LLC UAE
NGC Energy Saudi LLC KSA
Innovative Energy Holdings Mauritius Ltd Mauritius
NGC Energy India Pvt Ltd India

2019

49
49
49
100
100
60

Ayl wlapidl po Qaloll ynna ul) logo

Ownership interest (%)

2018
49 6393000 A VI Ko Ul
49 r0.0.3 G kol jlell puw Lo Ul dokil
49 o 0 3 Apy=ll nQill A4 b
100 @ag=ull 0 (0 3 Y] K K Ul
100  iod Uwguinjgo g AsUall dolaill LAl 5 b
100 Aot aall pap] o 2 Ul

The subsidiaries principal place of business and country of incorporation
are the same. The Group follows the same financial year-end except
subsidiary in India.
During the year, the Parent Company further invested in the following
subsidiaries

NGC Energy Saudi LLC

deqonoll &uiig Winwill Jga v Ayl Wlapil dpupl daiill ido &G

-dall po Al A il e oo duloll diull dlad Wl wls
Al Ayl Ol pidl puo Wljlodiwl (o Ayjo) Gl U eVl d5pill Ciols

NGC Energy India Pvt Ltd

No of shares Amount (RO) No of shares Amount (RO)
Opening 1,000,000 103,500 2,500,000 1,334,999 Wolilol an)
Acquisition during the year 1,500,000 153,992 500,000 267,595 Al Ul 2 Lol
Closing 2,500,000 257,492 3,000,000 1,602,594 JWsyl aun,

e '



Annual Report 2019

NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
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9 INVESTMENT IN SUBSIDIARIES (continued)

Summary of Non-controlling intrest financial performance

The following table summarises the information relating to each of the
Group's subsidiaries (NGC Energy SDN BHD) that has material NCI,

before any intra-group eliminations.

Asylil Wilapig &.&.0.ub drikhgll jledl dA i
631g0)l o)l Wil Jga wlalay]
(19 oy s P oo duaviioll dianl)

(&) =l wla b L6 Wiloliwl 9
(GBI $982) 6ol pé yanall plloll clalll yailo
02 Ul degonoll Ayl W pilly dlzioll Wlogleoll UAAL J9an LU logo

opapno pe Alg dola yana WA Wb pb ag U] U] vd Ul G ] dslal aw
‘acgonoll Wb U lord Wiloleo Al Wi Jub llag

NCI Percentage 40% Lol Ge8n) 6paiell e uanall dugioll duuill)
31 December 2019 RO 119 pioiuya Pl
Non-current assets 29,805,167 Wglalo He Jool
Current assets 11,317,592 ) @glaio Jgnl
o Wolaio pe Wioljill
Non-current liabilities (3,859,499) Wolaio loliil
Current liabilities (14,918,767)
Net assets 22,344,494 Jonll pola
Net assets attributable to NCI 8,937,797 sl §aba LIl 8ailell Jenll Holn
Revenues 58,933,078 U'J'ﬁ
. cl
Profit 1,709,930 1l A §oba
OCl -
Total comprehensive income 1,709,930 Jolit)l Jaall Egono
Profit allocated to NCI 683,972 LBl §aba LI 6aile ayl
OClI allocated to NCI - aulsll Gada LIl 6asle Gl dolis wilaly)
31 December 2018 1A ounatl
Non-current assets 25,486,833 dglaio e Jonl
Current assets 14,113,910 @glaio Jgunl
Non-current liabilities (2,463,089) glaio pe Wiolfill
Current liabilities (16,756,877) @glaio Wioljil
Net assets 20,380,777 Jonll poln
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9. INVESTMENT IN SUBSIDIARIES (continued) (&U) Al Wla b Lo Wijloiiwl a
Net assets attributable to NCI 8,152,311 AsVN§98a LI 625l Jgnll Holn
Revenues 69,037,427 Wlalyl
Profit 2,851,859 eyl
OCI - Gl dlolb Wialy|
Total comprehensive income 2,851,859 Jolitl JAaJl £gono
Profit allocated to NCI 1,140,744 sl ggda LIl 6asle eyl
OCI allocated to NCI - Al Gghn LIl 6asle Al dlolb Wwialy)
Goodwill 1 5yl

Goodwill arose on the acquisition of Shell Malaysia Trading’'s LPG s lish Ul Uil od Ul 6 Ul G8UAL Huw oo Ul @4 ub L Ade 6paub wlis

business by NGC Energy SDN BHD, being the fair value of consider- Wléoll dalell doud)l Jiod 6raub g Uil Jub @Al J | jledl 6)lai
ation paid over net assets acquired. ' ) " i ".c..) 160l Jonll Lol £l8) Eq.(no'JI
Goodwill is allocated, at acquisition, to the Cash-Generating Unit (CGU) U8 £ o 6al8iml Abgioll 281l Agl 5300 Ll eliidyl m byl 300

that is expected to benefit from the business transfer. A CGU to which 133 ol ) Lot Lantdal o C e . AL
goodwill has been allocated is tested for impairment annually, or more WG 4ob AL = M Higsa ol gy

frequently when there is an indication that the unit may be impaired. The 3'0 me‘o U?_A"' Lo o"AQgJI Ul ole 11b80 3929 b lf! “,bJ"’ Ui 9l Lo (0
recoverable amount of a CGU is determined based on the higher of fair Qoa@)l yulwl wle 2011 adg 6an6) Alaiwll LRl &lioll A g
value less costs to sell and value-in-use. The value-in-use calculations Vluial afiuyg sl leayl mlmlﬁ“m ‘PJ' ColelRgli | S LD'°U Q_PL?'”
are based on financial budgets approved by management covering a 5 Wllito g 6J1adl o 6a0iwoll PAQHI WWljLol LI PIAATI Wl dololl
year period and a discount rate of 14% per annum (2018: 14%). The 649 (FIA le Lgiw %IE Jilbo) Lgiw %IE Pas Jaog Wigiw 0 6i6 K]
Company believe that an average growth rate of nil (2018: Nil) per wwlio Jazo ga (A ple jon Jilbo) Ugiw jon plawg goi Javo Yl S phll

annum is reasonable for cash flow projection purposes as it is wlpgill wlesgl ywlwl ole Aaaly Al by Qs WBeAll Wlesgl Uall
determined based on expectations of future changes in the market. 9ol o Allibiuoll
Below is the carrying amount of Goodwill : :0pauiil) dypiondl Aol oy losog
2019 2018
RO RO
Balance at 1 January 7,840,565 8,018,345 LUy oo )
Effect of movements in exchange rates 88,618 (177,780) Apinl Wloce Jali dAapn 15
Balance as at 31 December 7,929,183 7,840,565 (19 pouya Pl ub annayl
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9. INVESTMENT IN SUBSIDIARIES (continued)
Licenses

The Company in 2018 acquired 49% shares in Arabian Oil LLC to expand the
LPG business in UAE market. The Company will manage the operations of
Arabian Oil LLC and all variability of returns are with the Company. Arabian Oil
prior to this acquisition had no Asset and Liabilities in its balance sheet other
than the License to trade LPG in the Dubai market. The amount paid to the
shareholders of the Arabian Oil over and above the face value of the shares is
accounted under the head Trading Licenses. The Company has followed the
amortization policy to amortize the lincence in 5 years.

Asylil Wilapig &.&.0.ub drihgll jledl dA b
631g0)l o)l Wil Jga wlalay]
(19 oy s P oo duaviioll dianl)

(&9U) syl Wla b L6 Wllodiwl 9
uaLalpill

6392100Jl Wyl dyp=)l AApill yana (o %E9 LidU A ple (b dApill Ciold
09%J Logwg .6anioll dupell WhloVl Gow Lo Juuoll jll hid dewqil elag
Aflg=)l Aolag 6392110l gyl Ayl AAapihl) dulieiinill Ollos)l éjlay AApill
Janl @l clUisyl 1aa Jio Wyl dupe)l dapil) 1Ay odg dApill &o deqiioll
Gow Lo Juwoll jll Lo 6)ladll yara g WA duogos)l Laililjilo VO Wloljillg
ode 8a) Woyjll dyysll dapill Lo Uanall ulanl Bl Egoaoll &lioll .pua
09879 .6)lalll Uasaly Ulgisy wln v Wwlaoe Ciio yanall dueiwdl dotdll

.Wlgiw 0 B0 vle YAl dotd Lo A il

10 OTHER INVESTMENTS Al Wiljleiiwl I
Parent Group
2019 2018 2019 2018
RO RO RO RO
Unigaz LLC - Note a 75,000 75,000 659,454 662,332 Tdano - jlaygy
NGC Buzwair LLC - Note b - 90,265 - 90,265 W dAnlo - 0639300l Hojos LW LR UL
Balance as at 31 December 75,000 165,265 659,454 752,597 M9 prouya Pl oo 2y yayl

a) Investment in Joint Venture dAapiito &ujlito Lo Whlediwl (i

In 2009, the Group acquired a 50% interest in Unigaz LLC, which is
engaged in the distribution of gas and maintenance of cooking gas pipes
in the Sultanate of Oman.

910 0 Ub jlatgy dApui xb %0 i dna lioy degonoll tiold 9 ple o
“Uloc dilaliy v addall jlé vl dln g jldl &jgd Jlao o Jo=i oo

The following table illustrates summarised information of the Group's

lacquiio L6 degonoll Jlofiwl Jgo Wlogleoll yailo dhg) J9an ul loldg

investment in its joint venture: Sinoll

2019 2018

Share of joint venture's statement of financial position: RO RO Wpiitoll Equitoll (16 degonoll dnal plloll 1oll dolls

Current assets 568,938 535,604 glxio Jguol

Non-current assets 312,305 348,424 Wglaio pie Jgnl

Current liabilities (133,462) (148,643) Wolaio Wloljill

Non-current liabilities (88,328) (73,053) @glaio jue Wloljil
659,453 662,332
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10 OTHER INVESTMENTS (continued) B e (&4li) 1Al Cljloiiwl 1+
Statement of income:
Revenue 1,587,096 1,392,149 JAa]l doils :
Profit before tax and total comprehensive income (5,755) 76,604 Wialy)
Profit attributable to Group — includes Joolitl Uaall Egonog dypall J1o aupl
50% share of Unigaz LLC (2,878) 38,302 Gegonoll pJl A=)l ayll

b) Investment in an associate

In 2013, the Group acquired a 49% interest in NGC Buzwair Gases LLC
(Buzwair), a company incorporated in the Sultanate of Oman and engaged
in the manufacture and marketing of industrial gas and related products
through a shareholders agreement dated 10 November 2013. Since
Buzwair had not undertaken any substantial business in Oman, in 2017 the
Parent Company and venturer have unanimously decided to liquidate

6 LA 1D 2o Wl iiwl (U

HOjgI O L2 Ul S (0 %ET laiuni dna  Uish degonoll ol (P ple (o
Wljlll Guguig el lakhlitg Yloe Ginly yob @aio GARD »Ag 639100l
Llosg (P 11060i I+ dA)§o LA Goleil JUA (o Loy ddlioll laiiallg duclinll
VO 1A bl i 21l told 28 (AT J 63930001 R9jo) L L Ul dAb Ul
189 laion] Eleall IV ple v Wyiliioll Eguiiollg Ul AAuill )8 166 Yloo

-ole Lo Aponill Wlelpa] (o laiiVl pd.drenill Ji6 Lle lgéolg

Buzwair and have passed the required resolutions. The liquidation
proceedings completed in 2019.

11 INVENTORIES

U9jdo
Parent Group

2019 2018 2019 2018

RO RO RO RO
LPG 121,260 169,357 457,358 660,382 Jloll Josidl jle
Finished goods 174,826 166,212 198,296 247,945 &inll Aol delAy
Cylinders and accessories 41,758 20,909 41,758 23,036 Wilénlog Wllglhwi
Plant and other spares 127,264 117,526 199,507 192,396 Gl e &ndg WUl jue &ad
Project inventory 45,715 53,741 161,488 101,033 Equitoll UgiAo
Work in progress 16,308 - 27,122 - 2167l A6 Jlocl

Balance as at 31 December 527,131 527,745 1,085,529 1,224,792
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12 TRADE AND OTHER RECEIVABLES Galg diao djlal oo IF
Parent Group
2019 2018 2019 2018
RO RO RO RO
Trade receivables 2,241,242 1,706,355 7,632,213 7,275,114 a0 Alai mod
Less: allowance for impairment ofreceivables (211,883) (129,434) (510,209) (141,980)  diroll poodll dotd LARAI AAA. : Lnsl
2,029,359 1,576,921 7,122,004 7,133,134
Advance for purchases 21,071 149,132 190,983 1,148,310 Gyitdio) loado Wlegoao
Claims for Government subsidy - - 1,799,791 7,018,850 Logan]l peall Wlho
GST refund - - 442,972 1,189,233 Groghn Wloas Ay alayiwl
Due from related parties (note 26) 1,889,276 1,793,527 - - M elay)) dsile wis Wbl (o @Aaluol)
Advances to related parties (note 26) 1,321,721 1,280,891 - 1,115 M elay)) dsile wls wigal uJ] bado Wlegsao)
Accrued income 85,380 117,104 328,117 170,753 Gaiwo aly)
Other receivables 388,787 333,698 619,603 415,419 Gl digaro ood
Prepayments 27,640 41,732 1,108,198 966,193 loado Wlegono
Tax paid under appeal 17,006 17,006 17,006 17,006 U=l 16 degoro dupa
Deposits - - 89,044 87,817 &lag
Balance as at 31 December 5,780,240 5,310,011 11,717,718 18,147,830
Movement in the allowance for impairment of receivables was as follows: JWLS Wilh dijaoll Poodll dots ualeAll yaniho dhyn
Parent Group
2019 2018 2019 2018
RO RO RO RO
At 1 January, as previously reported 129,434 64,655 141,980 64,655 . M}ﬁiﬁlm &ifﬁ
Adjustment from adoption of IFRS 9 - 104,490 - 107,605 Aol @il alacy dggall jyleoll (o
Restated balance at 1 January 129,434 169,145 141,980 172,260 KU 10 Al aleoll aunyll
Add: provided during the year 82,449 12,844 368,229 22,275 Al JAA diygAal pd yanio 1oldy
Less: recovered - (12,226) - (12,226) Ajiuioll ;rouany
Less: written off - (40,329) - (40,329) Waglaufioll :ounsy
Balance as at 31 December 211,883 129,434 510,209 141,980 Houna Pl oo

B - [



NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

Notes to the Separated and consolidated financial statements
for the year ended 31 December 2019

13 CASH AND CASH EQUIVALENTS

F19 ggiudl il

AsyliJl Wilapig &.&.0.ub drihgll jledl dA b
631g0)l dlo)l Wil Jga wlalay]
(19 oy s P oo duaviioll Al

a0ill PAa 6 Log Gl I

Parent Group

2019 2018 2019 2018

RO RO RO RO
Cash in hand 19,744 18,925 23,435 96,784 Yoainly A0j
Cash at banks Caigl s 26
- current accounts 187,727 97,853 7,666,541 1,684,705 - Qo wlun
- call deposit accounts - 2,639 - 2,639 —ulhall aad &lag wblns
Cash and bank balances 207,471 119,417 7,689,976 1,784,128 Gaidl $al 8am)i g 2k
Bank overdrafts (215,441) (1,777,210) (215,441) (1,777,210) gy o woglitholl ple wnaw
Balance as at 31 December (7,970) (1,657,793) 7,474,535 6,918 Howuna Pl ob atnyl

Short term call deposits were placed with commercial banks at an

interest rate of 1% per annum in 2018 and had matured during the year.

Bank overdrafts are availed from a commercial bank for working capital
requirements on revolving credit basis. Bank overdrafts are unsecured

le o Ugiw /1 0j26 6150 Jasoy dyjlaill egidl s Jall 6pund &lag Elay) ol

ol JUA cidaiwlg RIA.
wllhniol ¢lJag dyjlad o (Lo waditaell ule wall Gllioiui ole Jonall od
E6249 Ugorio Lé Walitoll Lle wawll duileis] yuwwl ule Jol=ll Jlodl uwly

and repayable on demand. .l Ade
14 SHARE CAPITAL JloJl ywiy 1€
The authorised share capital comprises 120,009,000 shares of R0.0.100 each Salgl oiloe JUy e Eblg) Ifoeeos U QU @ | Lol uuly poAl)
(2018: 120,000,000 of RO 0.100 each). The issued and fully paid-up share ) 1ol il &y ( anloll oiloc JUy -l EBlgs I )
capital is RO 8,000,000 comprising 80,000,000 shares of RO 0.100 each (2018: oo 5 doud - ; e Lo.c " i lﬁjul ol
70,000,000 of RO 0.100 each). The details of major shareholders, who hold 10% " 1210 U= Aoi0 ey Uo 0019 wdloe JUy Uy JolBlb €0020ll9
or more of the Parent Company's shares, at the reporting date, are as follows: {iloe Juy b Lalo JA Aotd @b Ve =N Wiloe JU)
No. of shares % Holding
2019 2018 2019 2018
RO RO RO RO
A' Shargiya Investments SAOG 11,451,471 10,020,038 14.31 14.31 0.&.0.Uul) Whloliw\ dysuiul)
Public Authority of Social Insurance 8,270,150 7,236,382 10.34 10.34 dueloinyl Wlitolill dolsl ditall
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15 SHARE PREMIUM

The Parent Company during 2014 issued 15,561,414 rights shares of
RO 0.375 each (including RO 0.275 each as premium) to the existing
shareholders. The related details are set out below:

Asylil Wilapig &.&.0.ub drikhgll jledl dA i
631g0)l o)l Wil Jga wlalay]
(19 oy s P oo duaviioll dianl)

oawll jlan] 6gllc (0

LPVO dod Aol @ el 10,01LEIE jlanl (E diw Jila Ul dApill Ciols
Wl (Jlan] 69\=s pauw JA) piloe Juy) Vo diorio( mpaw Ja) pdloc JU)
WL Lo ddlgioll Junlail .l (uoaluol

RO
Total share premium collected 4,279,386 dnnaoll jlanyl sgile (Jlon)
Less: issue expenses (13,506) Janyl ubgpno Lnsl
Share premium balance 4,265,880 roauwlll jlan] 6glle apn)
Transfer to legal reserve during 2014 (note 12) (478,248) If elay]) ME diw JUA pdgildl pdalinyl ol Jgno)
Bonus share 2018 (1,000,000) dyilao oawl
Bonus share 2019 (1,000,000) dilao ol
Balance as at 31 December 1,787,632 19 pouya Pl o lo& syl

The Board of Directors have proposed issue of bonus shares equivalent
to 1 share for each 16 shares held on 31 December 2019 (2018 : 1 share
for every 7 shares held) in order to increase the share capital of the
Parent company to RO 8,500,000 (2018 : 8,000,000).

16 LEGAL RESERVE

As required by the Commercial Companies Law of the Sultanate of
Oman, the Parent Company transfers 10% of its profit for the year ended
to legal reserve until such time as the legal reserve amounts to at least
one third of the Parent Company’s share capital. The reserve is not
available for distribution.

During the year ended, the Parent Company has transferred RO
159,208 towards legal reserve representing 10% of profit for the period
till December 2019 (2018: RO 33,061).

17 OTHER RESERVES

(i) Other reserves include a general reserve for the Parent Company,
which is created in accordance with the Commercial Companies Law.

Pl o0 maw N JAJ) anlg puauw Jalsi daio ol Jlan| éjlayl yulag erisl
Jlo uwly 6abj Jal Uo (Lu Kéing pauwl V J4A) anlg o (1) (19 joa
N (RIN) Qdloe JU) A0 O] U A il

QJQJUUI vhbliayi N

lany) (o v Jygal Ul dapill mgdi « pilesdl dylaill wlapill Yeild) og
Ul dApill Jlowl) ¢ulf pAlioll 0apny &l vin Lalinyl 1aal dyaviioll diwl)
-&Qjeil b pe pblinyl s .81l ule Egoaoll

obUinyl LIl pdloc JUJ 109,14 0j369 &lio Jigal Al Jia ol A pidl Ciold
(dloc JUs PP CINAA pouna oin 65iel aul (ol |+ Jios pdgill]

Gl wlblial [\

aijgai ody sallg ol dapill) lell pbalindl Gl Gldalisyl (enli (I
Ayl wapill Yeils JIwngod
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

Notes to the Separated and consolidated financial statements
for the year ended 31 December 2019

17 OTHER RESERVES (continued)

The annual appropriation is made at the rate not exceed 20% of the profit
for the year after deduction of taxes and the statutory reserve and the
reserve shall not exceed one half of the share capital of the Company.
This reserve is distributable reserve.

(ii) Other reserves also include statutory reserve from NGC Energy LLC
for RO 7,895, Arabian Qil for RO 3,626, NGC CGS for RO 1,875 and

F19 ggiudl il

AsyliJl Wilapig &.&.0.ub drihgll jledl dA b
631g0)l dlo)l Wil Jga wlalay]
(19 oy s P oo duaviioll Al

(&) Al cilalial IV

eyl Ul 1+ e ayjy Y Jaso 6)1ayl uulno Jid (o Golwll EUnisYl 1adi g
o=l Oblis)l apn) Ay ¥ ng dgilddl plalinylg LislAll puas Ay diwll
-Ejgill s 1 Ldalinyl 1A .90l Jlodl i) eni e

VRl VW LA Ul o WIPAL pdalinyl Lyl STl Wlalisyl Jodd (7
O LA UL pdloe YU M Elioy pupsll eyl pdloe YUy Vihdo Elio) 639a00]]

&liod 52 U] ou Ul 62 uw] o il ol Ul 9« pdloe JUy 1V0 &lio uw] oo v
~wdloc Juy rro.olr

o &ill Sale] palial A

ouan Ay 6pall dualolu QL'\IJSJI gl 6ale] Yo uAsIl alinil e Jio)
Al wla Jenll Gy d) ois Ejgill JIB je gag Ayl

2Ll cilzyjei 19

NGC Energy SDN BHD for RO 225,513.

18 REVALUATION RESERVE

This represents the surplus on the revaluation of freehold land, net of tax
and is not available for distribution until the related assets have been
disposed off.

19 DIVIDENDS

The Board of Directors have proposed a cash dividend in respect of the
year 2019 of RO 0.0125 per share (2018 : RO 0.005 per share) amount-
ing to RO 1,000,000 (2018 : RO 350,000).

20 TERM LOAN AND BORROWINGS

During May 2012, the Company entered into a facility agreement with a
bank to finance the acquisition of Shell Malaysia’s LPG business through
their subsidiary in Malaysia.

Anlgll pauul) Gdloe JUy 410 &blgy (19 diw (e @uadi 2Lyl &ujod 8)1ayl uulao 2yisl
(odloe JUJ FOw: FIR) Gdloe JU b 0J38 Gloal éliod ) iloe JUy ++0 < (1)

Glalyisly Jall yags

Slgaiwl dyloc Jigoll el fo Jrau sl dapil Clopl I g)lo paub JUs
Litlo 6 duey@ll lainply JUAS Yo Juuoll puhll jlel) Uile Jub d5pb ule

Parent Group

2019 2018 2019 2018

RO RO RO RO
Non Current Jolalo pré
Term Loan 1 - 331,955 - 331,955 IJaluae
Islamic Term Loan 2 - - . 2,017,967 P Unl Us s
Term Loan 3 1,617,595 1,350,000 1,617,595 1,350,000 [ oolw| Jal yas
Total 1,617,595 1,681,955 1,617,595 3,699,922 &gon0ll
Current portion of term Loan 1 - (331,955) - (331,955) I U2l uags o Jglaioll zjl
Current portion of Islamic term Loan 2 - - - (2,017,967) [ oo\ J2U yass (o Jolaloll zjll
Current portion - (331,955) - (2,349,922) Jalaioll cjnll
Non-current portion 1,617,595 1,350,000 1,617,595 1,350,000 Jolxioll e cjall
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
Notes to the Separated and consolidated financial statements

for the year ended 31 December 2019

20 TERM LOAN AND BORROWINGS (continued)

Term loan 1

During 2017, the Parent Company has availed a term loan of RO
931,955, which carries interest @ 5.5% (on reducing balance served
separately), and repayable in quarterly installments of RO 100,000
each, starting from quarter ended September 2017. The loan has been
completely repaid in 2019.

Term loan 2 - Islamic term loan

The Islamic term loan and revolving credits are secured by a subsidiary
as following:

(a) First ranking charge over 100% of shares of the subsidiary

(b) First ranking debentures incorporating fixed and floating charges
over all assets of the subsidiary, both present and future.

(c) Charge and assignment by way of security over the designated bank
account.

(d) First fixed charge over the memorandum of lease for LPG filling
plants dated; 9 May 2012 respectively.

The Islamic term loan and revolving credits of the subsidiary are also
guaranteed by the Parent Company. The loan has been completely
repaid in 2019.

The weighted average effective interest rates of the borrowings by the
subsidiary are as follows:

Asylil Wilapig &.&.0.ub drihgll jledl dA b

631q0Jl Aol ULl Jga wilalay)
(19 ouya Ml oo Quaiioll diwl)

(&U) wlalgislg Jalyaps

[RVEN V=T

@Alg« pdloe JUy aP1L,900 dogdy Jall uars ude PUl dApill vilna IV ole JUA
ole 0alaw a9 (Unio JAitiy yasliiodl apndl Hle) 10,0 duuniy 61516 Jony

LIV poinw oo adioll Gl Uo alail ¢ pdloe JUJ 1y Gody dygiw &uj blwsi
(119 L0 0alaw rpJ

 ooluw| Jall yays
s Wl gaill e dsyli A b Ji6 (o uinill Yloiivlg Jall pasdll Ylen o)
syl dA il ol (o 7 1+ uJgll duipoll (o (e (0

aspill Jgnl &aon OlepRiog Culi Uy Uoal Ll LIl dWikell Uo Uy (U
Qlidinellg dulall . dsylill

U0 oo Wlun ule Yol Gyt ue Jjlidlg ya i (@

Juuoll Jopidl jle diusi wlanoe jlagdl ade ole IVl duitoll Uo vl Uy (5
oJlgll ble I gilo 9 ¢80l

A pil Jus Uo Ugorio Ayl dapb Jus (o luiiill Ylodivlg Jal ool ya sl
(19 ole LW JolaJy 0alaw od YA L8l .l

s Ayl A pidl J16 (o Uaguhl) dyleoll 6a5le)l jleuwl @apoll hungioll o) logo

2019 2018

% %
Islamic term loan - 5.34 Jol Lo\uw)l ya sl
Revolving credits 5.44 5.44 il (il
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
Notes to the Separated and consolidated financial statements

for the year ended 31 December 2019

20 TERM LOAN AND BORROWINGS (continued)

Term loan 3

The Parent Company availed term loan of RO 1,350,000 (in Nov 2018),
and RO 267,595 (in Nov 2019), which carries interest @ 5.25% (on
reducing balance served separately), to inject the initial share capital for
the LPG Project in India. The loan carries moratorium of 24 months and
has a tenor of 10 years. The loan installments will be served on a
quarterly basis post the moratorium period. Interest will be served on a
quarterly basis during the moratorium period.

The loan agreements also provide certain covenants, the more signifi-
cant of which are as follows:

Term loan 1 and short term loan :-

- Maintain the leverage to be capped at 3:1 during the tenor of Term Loans.
Short-term loan

- Minimum 20% sales turnover should be routed through current account.
Term loan 3 and short term-loan :

- Maintain annual debt service coverage ratio DSCR of 1.25 at all times
during the tenor of our facility starting 31.12.2020. Company is complied
with all covenants.

Reconciliation of movements of liabilities to cash flows arising from
financing activities.

F19 ggiudl il
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62190l dulall WLLWI Jga wialay)
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VENIV-YT)

V,090 g (A 110663 L)©) Ldloe JUJ 1,FO- - Gosdy UALS (Lo VI & il ualeiwl
wasliioll anpl ole) 10,,0 Jaol 8256 Jonig « (119 J1o0gd (x0) pdloe JUJ
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Wl gaill ble lagal Wiraill yasy Wyl yagrl WLs Ll n i
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JaVlyagus 630 JUA [P 292 alc Waith <) alpoll oJlo &8) Lle dAslagll
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Gl wlwnl JUA (o 7+ i odal ang Wl el Wialy] proiwny

‘Uil juns paKdll g P ol yasdll

6410 JUA Wlogll Guon Lo 0 aic (WAl doas il Jago ule dAaslaoll
Ulaa=ill ot QAP il (A iy Pl (o 230 0285 GAl Wiliauill

- Jyqoill dnuinl (re dublll Qadill wléoxily wlelfyl Ay ¢ dyquuill

Parent Group

Bank Loans and Bank Loans and

Overdrafts Borrowings Overdrafts Borrowings
Balance at 1 January 2019 1,777,210 3,449,594 1,777,210 15,688,068 19 pliy Jol Lo Ayl
- Net Proceeds from loan and borrowings - 1,238,746 - Uagpll dpnn
- Net Repayment of loan and borrowings - - - (2,542,982) UAgkal alaw
- Net Change in bank overdraft (1,561,769) - (1,561,769) - Waill Yo oguitaoll ple Linll uo il
Balance as at 31 December 2019 215,441 4,688,340 215,441 13,145,086 19 fouya Pl oo anyll
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Asylil Wilapig &.&.0.ub drihgll jledl dA i
Notes to the Separated and consolidated financial statements 6angoll Aol wlldl Jga ulalay]
for the year ended 31 December 2019 (19 jrouna P oo duaviioll Al
20 TERM LOAN AND BORROWINGS (continued) (&U) wlAlgislg Jal uars
Parent Group
Bank Loans and Bank Loans and
Overdrafts Borrowings Overdrafts Borrowings
Balance at 1 January 2018 1,771,627 1,985,900 1,771,627 13,561,588 (A wly Jol b6 anl
- Net Proceeds from loan and borrowings - 1,463,694 - 2,126,480 Al ddpnn
- Net Repayment of loan and borrowings - - WAl alaw
- Net Change in bank overdraft 5,583 - 5,583 Ggidl o woguitholl ple Liaull o p=ill
Balance as at 31 December 2018 1,777,210 3,449,594 1,777,210 15,688,068 (N ponna Pl oo apnyl
21 LEASE LIABILITIES JuMl Gloljii)l 1
Parent Company Group
31 Dec 2019 31 Dec 2019
RO RO
Current 27,565 275,934 Jolaio
Non-current 280,279 3,149,685 Jolalio pe
307,844 3,425,619
With in One 1-2 2-3 3-4 4-5 After 5 Total
Year Years Years Years Years Years
Miniumum Lease Payments due (RO)
December 31, 2019 19 prowya Pl
Lease Payments 80,468 36,908 40,877 41,695 42,529 225,753 468,230 Nl Clegoao
Finance Charges 18,260 15,803 14,218 12,721 11,096 26,079 98,178 J190] roguw)
Net present values 98,728 52,711 55,095 54,416 53,625 251,832 566,407 Aol pudll pbln
22 ACCRUAL FOR STAFF TERMINAL BENEFITS Usohgoll doaall dlai 8lolao yarndo (T
Parent Group
2019 2018 2019 2018
RO RO RO RO
At 1 January 275,399 239,148 334,639 288,776 Hwl
Charge for the year 62,342 46,006 91,902 87,140 Adiwl) Jonoll
Payment made during the year (11,446) (9755) (23,808) (41,277) Aiwll JUA Egoaoll
Balance as at 31 December 326,295 275,399 402,733 334,639 Houna Pl apnyll
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

Notes to the Separated and consolidated financial statements
for the year ended 31 December 2019

23 ACCOUNTS PAYABLE AND ACCRUALS

F19 ggiudl il

Asylil Wilapig &.&.0.ub drihgll jledl dA b

631q0Jl Aol ULl Jga wilalay)
(19 pouua Pl oo Quaiioll di

WldAimeg @ijla ool (P

Parent Group
2019 2018 2019 2018
RO RO RO RO
Trade creditors 193,178 419,594 2,532,212 793,545 Adsls dylai mwoa
Directors’ remuneration 44,300 41,100 44,300 41,100 olayl yulao lacl wlolao
Accrued expenses 1,282,075 980,512 3,428,813 3,216,331 A9nino wlogrno
Other creditors 112,194 94,613 1,498,946 1,216,152 Gual disls oo
Amount due to related parties 110,809 110,809 - 371,655 ds\e wia Wipal L) @il
Balance as at 31 December 1,742,556 1,646,628 7,504,271 5,638,783 Houua Pl o avnyll
24 SHORT TERM LOANS J2ll 6pund yagyd e
Parent Group
2019 2018 2019 2018
RO RO RO RO
Revolving credits - - 8,456,746 10,220,507 633010 Wliledsl
Short term loan 3,070,745 1,767,639 3,070,745 1,767,639 J2Vl jpns yaLs
Balance as at 31 December 3,070,745 1,767,639 11,527,491 11,988,146 Houua Pl o avnpl

Short term loans are unsecured from commercial banks and carry
interest ranging from 4% to 5.5% (2018: 4% to 5.5%) per annum.

25 NET ASSETS PER SHARE

Net assets per share are calculated by dividing the equity attributable to
the shareholders of the Parent Company at the reporting date by the
number of shares outstanding as follows:

O E (b 21yl 62516 Jonig Aigorio pie dyylaill Walll (o J2ll 6106 uagudll
adw (10,0 QJILEIN) 10,0

anlg)l puul) Jgnll poln

ro

ool duguioll Jgnll poln oywdl Aalgdl paunll Jgnlll poln wlwisl od)
:JWLA Aol il aae JUA (Lo Kol Al degonolly Ul dA il

Parent Group
2019 2018 2019 2018
RO RO RO RO
Net assets (RO) 17,478,211 15,666,254 21,796,246 19,763,850 EsJgnll polb
Number of shares outstanding at 80,000,000 80,000,000 80,000,000 80,000,000
31 December 2019 Holuya Ploo Aofldll pauwll aac
Net assets per share (RO) 0.218 0.196 0.272 0.247 &) paw JAJ Jenll pon
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

Notes to the Separated and consolidated financial statements
for the year ended 31 December 2019

26 RELATED PARTY BALANCES AND TRANSACTIONS

The Group has related party relationships with entities over which
certain shareholders and Directors are able to exercise significant
influence. The Group also has related party relationships with its
Directors and senior management. In the ordinary course of business,
such related parties provide goods and render services to the Group.

Prices and terms for transactions with related parties, which are entered
into in the normal course of business, and are on terms and conditions
which are comparable with those that could be obtained from unrelated
third parties. Details of related party balances and transactions (includ-
ing transactions and balances with related parties as a result of common
directorship) for the year ended 31 December 2019 are as follows:

Asylil Wilapig &.&.0.ub drihgll jledl dA b

631q0Jl Aol ULl Jga wilalay)
(19 ouya Ml oo Quaiioll diwl)

ds)e Wia Wipall Go Wilolzoll M

clacly (ool ya=y (Jhoy dole Wla wihi &o WBle degonoll i)
Wla Wipal wdle degonoll Ang) loA lale pla Wil duwjloo 6jlayl yulao
el pg8i Galicl builill JUn] Lo Wil 6)laYlg Ladjla] yulao clact Go dsle

-deqonol Ol Wloan ouyadig &5LAg Ay dsi=ll tla wihil

ol doi=l WA wihll Go Wilolxill hopbig jleawl Ul 6)layl uulao cbach su
layle Jgnall (o LAl L dyléo Galicdl buitill jun] uob o Jgaall oy
.Aslle wla pe Gpal vl o

Wlolzoll el L Lou) A@JLe WA WIAYI Go Wilolrollg 62Ul Junlod Ly Llosod
wilao Lo dAajiliol dygasll ble dificll @Bl Wi WAL &o 6a3n)llg
:(19 powna Pl oo Guaviioll Al JUA (8)1a Y1

Parent Group

2019 2018 2019 2018

RO RO RO RO
Amount due from subsidiaries and associate 1,889,276 1,793,527 - - A91610ig syl b (o @i &lio —
short term JoUl pns
Advance to subsidiaries 1,321,721 1,280,891 - 1,115 AU Ul b Ol Loado Egoa0 &lio
Due from related parties 744,473 - - - dsile Wi Wil Yo @aiuo &lio
Amount due to related parties 110,809 110,809 - 371,655 As\le wls Wil gaiwo &lio
Short term - 877,983 - 877,983 JoUlopns uagss
Term loans - 331,955 - 331,955 NESIVATIT
Bank Overdrafts - 1,620,575 - 1,620,575 waiiholl ule Ll
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

Notes to the Separated and consolidated financial statements
for the year ended 31 December 2019

26 RELATED PARTY BALANCES AND TRANSACTIONS (continued)

Transactions with related parties during the year were as follows:

F19 ggiudl il

Asylil Wilapig &.&.0.ub drihgll jledl dA b
619g0Jl Aol WLl Jga wlalay)
(19 jrouna P oo duaviioll Al

(&) d8)e wila Wiphil &o Wiloleoll M
ol Lo diul Jua dsiell wils Wil &o wWiloleoall G Lots:

Parent Group

2019 2018 2019 2018

RO RO RO RO
Sales to subsidiaries 3,149,867 4,634,296 - - Gyl wlapill OJ] Wlskuo
Rental and other income 79,921 93,474 Gialulalpl gyl
Expenses paid 174,955 251,385 - - dcgoro Wlogino
Finance cost 32,917 202,388 - - Jgod LJlaj
Other expenses 169,552 - - - il wlogrno
Loan provided to related party 744,473 - - - As\le Wla wlhl dord o UAQLS

Compensation of key management personnel

Key management personnel are those persons having direct authority and
responsibility for planning, directing and controlling the activities of the Group.

WLl 8)layl ybligo Cilayg=i

6ublo Gwoduiog dal oyl (Al ualubll o (uaugs Pl 6jlayl Vahgo Ul

deqonoll daiiil @181109 Arngig nphAil

Parent Group
2019 2018 2019 2018
RO RO RO RO
Senior management remuneration 339,700 273,120 813,373 684,761 W=l 8)layl 6lolao
Directors' remuneration and sitting fees 80,000 73,500 257,098 287,275 Wl=ilg 6)layl yulno sLaci 6lolao
6)laVl yulao wlnla jgan
27 REVENUE Ulsoll 1V
Parent Group
2019 2018 2019 2018
RO RO RO RO
Revenue from contracts with customers Mol &o 2ghe (o Wialpl
Sale of LPG 10,223,687 11,276,931 72,133,576 82,479,434 Jlwoll Joyiyl jle &u
Project income 681,651 1,033,837 1,882,076 1,662,798 Eqpitoll Wialp]
NC+ and other industrial gas cost 359,345 384,563 1,960,900 652,382 EUNC Gl duclindl wljlsllg
Lubricant sales 165,518 422,658 165,518 466,775 C“;AJJ[ Wlalpl
Other income 114,130 91,857 10,323 3,395 Gralulalpl
Sale of new empty LPG cylinders and accessories 102,446 98,029 102,446 98,029 Wiloalog AUl 6210 Jlio Jopis jle Wlilghwl &y
11,646,777 13,307,875 76,254,839 85,362,813
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6angoll dyloll Wil Joga ulalay]

(19 oy Pl oo duaviioll Al

27 REVENUE (continued) (&U) wlzroll VvV
Parent Group
2019 2018 2019 2018
RO RO RO RO
Revenue from other sources: G40 Jalno Yo Wialpyl
Vehicle hire charges and rental income 30,903 74,098 39,120 51,716 Gl wlaly)
30,903 74,098 39,120 51,716
28 COST OF SALES Ul QULAG (A
Parent Group
Notes 2019 2018 2019 2018
RO RO RO RO
Opening stock 169,357 162,761 660,382 560,439 630l Jol Ugjao
Local purchases 7,157,847 8,292,182 40,980,163 51,108,874 Qulno Whyitiio
Imports - - 14,188,643 14,268,867 Wiajlg
Closing stock (121,260) (169,357) (457,357) (660,382) 820l JAT UglAo
7,205,944 8,285,586 55,371,831 65,277,798 )
Other direct expenses: ol oo GldgLo:
Direct labour 30.1 1,260,583 1,244,024 2,140,045 1,994,603 °“““|";L°l:
Project costs 466,924 716,614 1,243,044 1,113,247 N 59_ T
. Wn Wlogrn o9 2969
Fuel and maintenance expenses 402,655 349,512 2,339,076 2,118,510 il
Depreciation 271,732 284,096 2,266,049 2,113,634 e )
. Gial épblo Wlogno
Other direct expenses 245,231 269,516 1,375,299 1,421,230 86155 NC 1l duelinl Wijlidlg
NC+ and other industrial gas cost 186,668 168,924 1,550,233 353,715
Lubricant cost 133,311 364,447 133,311 401,705 0gubig Wgj LA
Insurance 124,959 122,109 171,740 170,696 Usoli
Cost of cylinders sold 28.1 90,857 76,395 90,857 76,395 Adeliodl Wllglhuw)l dolAj
Fuel and transportation expenses 86,702 85,874 94,615 90,077 J&j delAaig agog
Depreciation on right of use assets 34,593 - 388,298 - Jonll plaiin] (.o Gall Wilaiw]
Electricity expenses 24,661 25,627 70,209 70,100 slpasll
Lease rent 5,544 46,283 108,455 139,957 whiay
10,540,364 12,039,007 67,343,062 75,341,667
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES Asylil Wilapig &.&.0.ub drihgll jledl dA b
Notes to the Separated and consolidated financial statements 6a31g0Jl Aol WLl Jga ulalay]
for the year ended 31 December 2019 (19 pouys I oo dyaviioll diwl
28.1 Cost of cylinders WUl gyl dolas (Al
2019 2018 2019 2018
RO RO RO RO
Cost of cylinders nul
Opening stock 11,525 10,468 11,525 10,468 - diwl Joool!
Purchases of new cylinder 111,706 77,452 111,706 77,452 e fgﬁml
Houpa Pl apnyll
Closing stock (32,374) (11,525) (32,374) (11,525) )
90,857 76,395 90,857 76,395
29 ADMINISTRATIVE EXPENSES lal wloguno A
Parent Group
Notes 2019 2018 2019 2018
RO RO RO RO
Employee related costs 30.1 572,343 561,724 1,941,558 1,865,559 U@ Agoll AdlRio (QULA]
Office expenses 148,601 151,214 404,773 510,992 Wiholl dblsio QUAI
Directors’ remuneration and sitting fees 80,000 73,500 257,098 287,275 6jlayl yulao bacl jgin Llsilg wislao |
Communication expenses 59,003 56,761 176,439 150,414 WIlnj] Wlegrno
Depreciation 53,736 77,844 210,241 191,272 Glaiw]|
Professional charges 30,899 43,612 365,921 270,146 dying wlsil
Depreciation on right of use assets 29,591 - 78,207 - Jonll plaaiu] oo @all Wilaiu)
Repairs and maintenance 13,567 12,075 16,053 13,793 Alung Ulalln|
Marketing and publicity expenses 11,118 5,599 152,453 149,474 Qyleall 9 Giguwill wlogpno
Printing and stationery 10,646 5,129 27,934 22,664 Auulnyog Wlegihho
General expenses 9,590 10,717 97,057 168,313 dole Wlogyno
Business travel expenses 5,912 5,544 102,909 105,672 o ulegrno
Withholding tax 3,652 5,261 3,652 7,845 &dioll (Lo Gz dioll wislpAll
Advertisement 2,778 4,560 2,778 4,560 Glille]
Write-off of capital work in progress - - - 174,020 Jol=ll JloJl uul) to Wahaiite
Rent expense - 31,957 89,310 136,739 JE=V)RCTICN]
Donations - 13,101 3,287 13,101 Wle s
Transportation cost - - 1,729,250 1,638,619 J&il Q1A
Insurance - - 76,476 77,092 Uso W
1,031,436 1,058,598 5,735,396 5,787,550
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for the year ended 31 December 2019
30 EMPLOYEES COSTS

Asylil Wilapig &.&.0.ub drihgll jledl dA b

631q0Jl Aol ULl Jga wilalay)
(19 ouya Ml oo Quaiioll diwl)
Urlole)l QLA P

Parent Group
2019 2018 2019 2018
RO RO RO RO
Wages and salaries 1,422,564 1,495,629 3,070,073 2,935,241 sl g Lilg)
Other employee benefit cost 276,558 199,084 839,415 764,289 Uselrgoll Gial Lljo dalai
Social security cost 71,462 65,029 80,213 74,515 Qucloinyl Wlitoll dela)
Provision for staff terminal benefits 62,342 46,006 91,902 86,117  Uulhgoll doaall dylai 6lolhao uanio
1,832,926 1,805,748 4,081,603 3,860,162
30.1 Allocation of employees cost Utlol=ll woulas 1
Parent Group
2019 2018 2019 2018
RO RO RO RO
Allocation of employee cost into: UL Laic elnol oy :
Cost of sales (Note 28) 1,260,583 1,244,024 2,140,045 1,994,603 Wleioll dolaj
Administrative expenses (Note 29) 572,343 561,724 1,941,558 1,865,559 Gyla] wlogrno
1,832,926 1,805,748 4,081,603 3,860,162
31 OTHER INCOME - net Gralwialpgl P
Parent Group
2019 2018 2019 2018
RO RO RO RO
Interest income 213,443 187,798 77,359 55,341 ilgoll Wwlaly)
Dividend income 59,066 54,097 59,066 54,097 2Lyl wlryjoi Wialy)
Miscellaneous income 38,520 21,215 153,504 251,286 Aeqiio Wialp)
Profit on sale of investment - 2,275 - 2,275 Jlodiwl &u 2Ll
Profit on sale of property plant and equipment - 54,176 47,801 63,777 Wlaog WYllg Wihlioo &y eyl
Other expense (46,276) - (46,276) - Sl wlbs)lno
264,753 319,561 291,454 426,776

From the year 2017, the Parent Company has started charging interest
from its subsidiaries (in GCC), on the amount outstanding @ 6% per

annum, on a monthly basis.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

Notes to the Separated and consolidated financial statements
for the year ended 31 December 2019

32 PARTICIPATION FEES

During the year, the Company has recognised revenue from participa-
tion fee amounted to RO 1.162 million with respect to the delivery of

market feasibility study to Petredec India Holdings Pte. Ltd (“Petredec”).

33 INCOME TAX

The tax authorities in Oman follow the legal entity concept. There is no
concept of group taxation in Oman. Accordingly each legal entity is
taxable separately.

The tax rate applicable to all taxable entities of the Group ranges

F19 ggiudl il

Asylil Wilapig &.&.0.ub drihgll jledl dA b
631g0)l dylo)l Wil Jga wlalay]
(19 jrouna P oo duaviioll Al

dAajUilo ooy Pr

wiloe JUy Uadlo N wasely dA)Uitoll roquu) (o Wialy] A pidl cudéa Al JUs
Ol Aol adadl ehayyiy dspil dusguull Goanll dunly ogadiy Glei) loto
(elyaysi) 639200l

JAal dupa PP

J&ioll pJgildl YUl pgado WL Uloe dinliy o duupall wlalnll g
ULl WL .Ul o dypall ulhpilll degono £gAAS 0900 angy V. Wlhpill)
~Jnlio JAdiy dypall Baag Kdgils Yus JA

between from 15% to 24% (2018: 15% to 24%). For the purpose of
determining the tax expense for the year, the accounting profit of each
individual legal entity has been adjusted for tax purposes. Adjustments
for tax purposes include items relating to both income and expense.

g dupall dsAlall degonoll WA UD Qols Lle wihi Sl oAl Jasoll U]
Wl Lgils YUA JAS puwlaol Al Jyasi ol A8) (IrE=110 (IA) IrE —1io
Uo JAy d8l=ioll agill duypAall wiha =il (oAt Al oAl Wwopnell Ayanj

. jlaollg Wlalyyl

Parent Group
2019 2018 2019 2018
RO RO RO RO
Statement of comprehensive income Jolidl sl dosils
Current tax Wb LA L]
Current year 362,863 32,662 1,115,064 839,254 Ayl diul
Prior year - - - - At diul
362,863 32,662 1,115,064 839,254
Deferred tax 66,689 19,322 (67,937) 48,951 Aado Ay
429,552 51,984 1,047,127 888,205
Parent Group
2019 2018 2019 2018
RO RO RO RO
Deferred tax liability J2do uupa pljil
At 1 January 442,688 472,810 2,905,777 2,805,032 R o
Movement through Equity 112,500 (49,444) 216,696 (49,444) Utoalwoll §géa JUA o Gapnll
Movement through profit and loss account 66,689 19,322 (68,686) 48,951 Biluallg eVl Qs JUA o G5l
Exchange difference on translation - - 28,425 101,238 Wilgaill Yo Wrall = @10
At 31 December 621,877 442,688 3,082,213 2,905,777 Houya Pl yb
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Asylil Wilapig &.&.0.ub dribhgll jledl dA b
6ag0Jl Aol WLl Jga wlalay)
(19 oy P oo duaviioll Al

33 INCOME TAX (continued)

(&) Jdalldypa PP

Parent Group
2019 2018 2019 2018
RO RO RO RO
Equity Utooluoll Ygbn
Revaluation of land (567,819) (455,319) (983,957) (455,319) UA)Ul Q) o 8ale]
Statement of comprehensive income Jolll JAal dosls
Provision for impaired debts 14,474 78,101 14,474 78,101 Ul Aot ualeail yanio
Net book value of fixed assets (68,532) (65,470) (2,112,730) (2,528,559) Al Yol dypioall dololl poln
Deferred tax liability (54,058) 12,631 (2,098,256) (2,450,458) J2do A ol
Deferred tax liability (621,877) (442,688) (3,082,213) (2,905,777) J2do uupa pljil
Parent Group
2019 2018 2019 2018
RO RO RO RO
Current liability Wglalioll ol iyl
Current year 362,863 32,662 1,115,064 839,254 Al dil
Prior years 3,712 32,557 (751,624) (5637,771) Ayl diall
At 31 December 366,575 65,219 363,440 301,483 Houna Pl b
A reconciliation of tax charge is set out below: s JWS Al gl dyguui
Parent Group
2019 2018 2019 2018
RO RO RO RO
Profit before tax 2,021,629 382,593 3,005,256 3,788,123 Al Jus !
Income tax expense at the rates 362,863 32,662 1,115,064 839,254 Wlawoll 869 JAall dyyn Wopno
mentioned below * olial 6aylgJl
Relating to (reversal)/ origination 66,689 19,322 (67,937) 48,951 O ol fill 2 bisil/(uuhe) uasy loso
of deferred tax liability Jodo
429,552 51,984 1,047,127 888,205

The tax returns of the Company for the years 2017 and 2018 have not yet been
agreed with the Secretariat General for taxation at the Ministry of Finance.

AilolIl &o NN g [V Loole e A il duyall allpsyl ule GO A=y oy oJ
Ayl 6)ljg Lo LISlAL dolsell
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

Notes to the Separated and consolidated financial statements
for the year ended 31 December 2019

33 INCOME TAX (continued)

The Board of Directors are of the opinion that additional taxes, if any,
related to the open tax years would not be significant to the Parent
Company's financial position as at 31 December 2019.

Current income tax is calculated at the Malaysian statutory tax rate of
24% (2018: 24%) of the estimated assessable profit for the year.

The tax assessment of subsidiaries incorporated in jurisdictions outside
Oman are at different stages. Management is of the opinion that any
additional taxes that may be assessed would not be significant to the
Group financial position as at 31 December 2019.

34 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit of the
Group and Parent Company for the year attributable to the shareholders
of the Parent Company, by the weighted average number of shares
outstanding.

19 ggiudl il

Asylil Wilapig &.&.0.ub drihgll jledl dAa b
631g.0]l Aol Wil Jga wialay]

19 pouna Pl [O¥9) Auaviioll diul)

(&U) Jaadldupa PP

Al wlgiully délioll wiang ) duslayl wilall &lio Ul 8)layl yulao G
(19 pouna PI oo Lo dApin) odledl f4 ol dunill hraga Ughy (J dagidoll

rE:NIN) Ire &l Sl \)JQJULH Ay Al Jasol Ayl Jaadl Gy wlwisl ody
.ol 1aa) 6)280)l 6)280)l 2LVl (o (%

&Il asladl BLUQl Lo Ll Pd LAUI Gyl G P ATl PGl U]
W lahy od) 26 dpsla) (sl STl ojlayl G .déline Jalro (o Uloe dilnl
19 1o Pl ow loA degonoll pllodl Aol duuily dpaja Jgaj

anlgll o l) ajlsll 43

degonoll el pwdi JUA (o anlgdl ol QJJJUJJS” Al wlun o
aasoll huwgioll ule PN dapill poaluoe oJ] Guguicll diwll Pl dApillg
il JUA o5l peauwll aa <)

Parent Group
2019 2018 2019 2018
RO RO
(Restated) (Restated)
Profit for the year ended (RO) 1,592,077 330,609 1,314,420 1,759,174 (&) ddul ayy
Weighted average number of oawll aa2) anpoll huugioll
shares outstanding during the year 80,000,000 80,000,000 80,000,000 80,000,000 (320) diwl YU o5l
Basic and diluted earnings per share (RO) 0.020 0.004 0.016 0.022 (€) anlgll pauwl Guwlwll Al

Earnings per share (basic and diluted) have been derived by dividing the
profit for the Year attributable to the shareholders by the weighted
average number of shares outstanding.

&y Gows Gpo Uce (daosslly duwlwil) anlgll ! diay ol Jogil o
212 aaoll Pl diay) Al hiugicdl ude woaluoll OJ) Wauuioll diull
o5&l ol
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Notes to the Separated and consolidated financial statements 6a31g0Jl Aol ULl Joga ulalay]
for the year ended 31 December 2019 (19 pouy Pl dyaviioll diwl
34 EARNINGS PER SHARE (continued) (&) Jaadldupn PP

As there are no dilutive potential shares, the diluted earnings per share $olwi drnoAgll Anlgll puaull duny o dloing AdAe oawl 3gag paz)
is identical to the basic earnings per share. For the purpose of earning C;JLC‘U_ Ul dapill Crols anlgll puuwll dunyy wlwinl yare) Aulwll anlgll
per share calculation, the Parent Company has restated the previous uilao! pawll o) do5l pawll aas) déiwdl diwl aao hivgio Aol
year weighted average number of shares outstanding to include the

bonus shares. duclng i Po

35 SEGMENT REPORTING
-Juuoll Jopiidl jlé &ug Yo gag o anlg pla blil EUad degonoll o
The Group’s only significant business segment is the marketing and

selling of LPG. @slia Wloglso
Geographic information

&)l o clloc Yo WialYL
Revenues from external customers

2019 2018
RO RO
Oman 8,493,269 8,669,137 Uloc dilnliy
Other GCC countries 8,912,988 9,030,825 Gl oyl audall Yoledl yulao Jga
Asia 58,887,702 67,714,567 Ll
76,293,959 85,414,529
36 COMMITTMENTS Glalbg)l P
Parent Group
2019 2018 2019 2018
Note RO RO RO RO
Capital commitments 36.1 39,460 65,709 3,838,396 3,822,188 dylowl) wln)l
Performance guarantees 36.2 1,889,686 1,139,791 1,889,686 1,139,791 21005 (uua Wlilon
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

Notes to the Separated and consolidated financial statements
for the year ended 31 December 2019

36 COMMITTMENTS (continued)

36.1 This relates to the various expenditure to be incurred on the devel-
opment of Property, plant and equipment.

36.2 Bank guarntess are provided by the scheduled banks on behalf of
the Parent Company for the various related party transactions
initiated by the Parent Company and its related parties.

37 CONTINGENCIES

37.1 The former employee of the Parent Company has filed a suit in the
previous years for the payment of his incentives pertaining to year
the 2013 amounted to RO 144,663. The Court passed the judge-
ment in favour of the employee and ordered the Parent Company
to settle the aforementioned amount. The Parent Company has
filed an appeal in the Supreme Court for stay of the said order.
Supreme Court granted stay for the order and the decision is still
pending in the Court.

37.2 During the year, Solar Gas Sdn Bhd (Solar Gas) had filed a suit at
the High Court of Kuala Lumpur against one subsidiary of the
Company for inter-alia the following reliefs:

i) an injunction compelling the Company, its agents and/or the
servants to return 83,956 LPG gas cylinders to Solar Gas within 14
days from the date of the Order; or

i) in the alternative, the Company to pay Solar Gas a sum of
RM8,019,018;

iii)  damages for loss of profit to be assessed by the High Court;

iv) interest at the rate of 5% per annum on the sum of RM
8,019,018 from 30 August 2019 to the date of satisfaction of
Judgement Sum;

v)  damages for conversion; and
(vi) cost of the claim.

The Subsidiary, upon consultation with the solicitor, is of the view
that it has good defence to the claims made by Solar Gas.
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37 CONTINGENCIES (continued)

37.3 At 31 December 2019 the Group had contingent liabilities in
respect of guarantees arising in the ordinary course of business
from which it is anticipated that no material liabilities will arise
amounting to RO 1,889,686 (2018: RO 1,139,791).

38 RISK MANAGEMENT
Overview

The Group has exposure to the following risks from its use of
financial instruments

» Credit risk
« Liquidity risk
* Market risk

This note presents information about the group exposure to each of
the above risks, the Group’s objectives, policies and processes for
measuring and managing risk, and the Group’s management of
capital. Further quantitative disclosures are included throughout
these financial statements.

The Board of Directors has overall responsibility for the establish-
ment and oversight of the Group’s risk management framework and
is responsible for developing and monitoring the Group’s risk
management policies.

(a) Creditrisk

Credit risk arises from cash and cash equivalents, contractual cash
flows of debt investments carried at amortised cost, at fair value
through other comprehensive income (FVOCI) and at fair value
through profit or loss (FVPL), derivative financial instruments and
deposits with banks and financial institutions, as well as credit
exposures to wholesale and retail customers, including outstanding
receivables.

fylill WajLa pibg E.E.ro Ul uilngll jldl A pib
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38 RISK MANAGEMENT (continued)
(i) Risk management

Credit risk is managed on a group basis. For banks and financial
institutions, only independently rated parties with a range of rating
of between Aa3 to Baa3 are accepted based on Moody’s indepen-
dent rating.

If individual customers are independently rated, these ratings are
used. Otherwise, if there is no independent rating, risk control
assesses the credit quality of the customer, taking into account its
financial position, past experience and other factors. Individual risk
limits are set based on internal or external ratings in accordance
with limits set by the board. The compliance with credit limits by
individual customers is regularly monitored by line management.

Sales to retail customers are required to be settled in cash or using
major credit cards, mitigating credit risk. There are no significant
concentrations of credit risk, whether through exposure to individual
customers, specific industry sectors and/or regions.

(ii) Impairment of financial asset

The Company has following types of financial assets that are
subject to the expected credit loss model:

- Trade receivables for sale of LPG gas, lubricant sales and gas
cylinders

- Due from related parties
- Advances to related parties

While cash and cash equivalents are also subject to the impairment
requirements of IFRS 9, the identified impairment loss was immaterial.
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38 RISK MANAGEMENT (continued)

Trade and other receivables

The group applies the IFRS 9 simplified approach to measuring
expected credit losses which uses a life-time expected loss
allowance for all trade receivables.

To measure the expected credit losses, trade receivables, due from
related parties, advances to related parties and contract assets
have been grouped based on shared credit risk characteristics and
the days past due. The contract assets relate to unbilled work in
progress and have substantially the same risk characteristics as the
trade receivables for the same types of contracts. The Group has
therefore concluded that the expected loss rates for trade receiv-
ables are a reasonable approximation of the loss rates for the
contract assets.

The expected loss rates are based on the payment profiles of sales
over a period of 36 months before 31 December 2019 or 1 January
2019 respectively and the corresponding historical credit losses
experienced within this period. The historical loss rates are adjust-
ed to reflect current and forward-looking information on macroeco-
nomic factors affecting the ability of the customers to settle the
receivables. The group has identified the GDP, inflation rate and oil
barrel rate of the countries in which it sells its goods and services to
be the most relevant factors, and accordingly adjusts the historical
loss rates based on expected changes in these factors.

On that basis, the loss allowance as at 31 December 2019 was
determined as follows for trade receivables:
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38 RISK MANAGEMENT (continued) (&4U) phlaodl 6jlal A
Parent Ul dAa il
More than More than More than
30 days 60 days 120 days
31 December 2019 Current past due past due past due Total
Expected credit loss 1.00% 1.45% 2.38% 30.03% 8.24% Ads8qioll YloiiVl s
Gross carrying amount of Aypionl pydll pllonl
trade receivables (RO) 1,573,805 226,772 142,753 631,874 2,575,204 Q)i Wliguaol
Loss allowance 15,473 3,281 3,397 189,732 211,883 puusll yanie
Group decgonoll
More than More than More than
30 days 60 days 120 days
31 December 2019 Current past due past due past due Total
Expected credit loss 0.75% 0.73% 1.09% 23.84% 7.10% A=6qioll YloiiVl Sl
Gross carrying amount of Apioall sl pllon)
trade receivables (RO) 3,053,513 1,387,549 779,478 1,965,746 7,186,286 Q)i wligyaoll
Loss allowance 23,036 10,094 8,461 468,618 510,209 puuall yanio
Parent Ul dapill
More than More than More than
30 days 60 days 120 days
31 December 2018 Current past due past due past due Total
Expected credit loss 1.36% 1.59% 2.04% 45.88% 10.90% Ad=6qioll YloiiVl Sl
Gross carrying amount of ayyionll pydll pJlonl
trade receivables (RO) 1,159,763 205,940 166,884 413,562 1,946,149 Q)i wligyaoll
Loss allowance 15,743 3,281 3,397 189,732 212,153 puuall yanio
Group dcqgonoll
More than More than More than
30 days 60 days 120 days
31 December 2018 Current past due past due past due Total
Expected credit loss 0.66% 1.33% 3.29% 18.14% 4.09% A=08qioll YloBYI s
Gross carrying amount of ayyionll pydll pllonl
trade receivables (RO) 2,108,108 424,174 318,552 616,556 3,467,390 Q)i Wligsaol
Loss allowance 14,005 5,633 10,483 111,859 141,980 suuall yanio
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38 RISK MANAGEMENT (continued)

Trade receivables are written off when there is no reasonable
expectation of recovery. Indicators that there is no reasonable
expectation of recovery include, amongst others, the failure of a
debtor to engage in a repayment plan with the group, and a failure
to make contractual payments for a period of greater than 120 days
past due.

Impairment losses on trade receivables and contract assets are
presented as net impairment losses within operating profit. Subse-
quent recoveries of amounts previously written off are credited
against the same line item.

Balances with banks

The Group limits its exposure to credit risk by placing balances with
international and local banks. Given the profile of its bankers,
management does not expect any counter party to fail to meet its
obligations. The bank balances are held with the banks and
financial institutions of repute.

Impairment of cash and cash equivalents has been measured on a
12-month expected loss basis and reflects the short maturities of
the exposures. The Group considers that its cash and cash equiva-
lents have low credit risk based on the external credit ratings of the
counterparties.

(b) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its
financial obligations as they fall due. The Group’s approach to
managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Group’s reputation.
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38 RISK MANAGEMENT (continued) (&4U) palandi 6)la] PA

Parent
Contractual Cash Flows

Carrying Less than 2-5

amount one year Years

RO RO RO
31 December 2019 19 prouya Pl
Trade creditors 193,178 193,178 - aisla dyylad owos
Other payables 112,194 112,194 - Gyl disla oo
Accrued expenses 1,282,075 1,282,075 - A%qimo Q)jlno
Term loans 1,617,595 - 1,617,595 Jaluas
Short term loan 3,070,745 3,070,745 - J2ll uns yars
Directors' remuneration 44,300 44,300 - 6)layl ulao slaci slolao
Bank overdraft 215,441 215,441 - wiiiholl ole Lo
Due to related party 52,632 52,632 - dsile Wl wiihy Gaiuoll &lioll

6,588,160 4,970,565 1,617,595

Contractual Cash Flows

Carrying Less than 2-5

amount one year Years

RO RO RO
31 December 2018 (19 youya Pl
Trade creditors 419,594 419,594 - aisla dyylai rowos
Other payables 94,613 94,613 - Gral disla pos
Accrued expenses 980,512 980,512 - 9o lno
Term loans 1,681,955 422,000 1,259,955 a2l uaws
Short term loan 1,767,639 1,767,639 - 2Vl s yaLs
Directors' remuneration 41,100 41,100 - 6)1ayl ulao slaci slolao
Bank overdraft 1,777,210 1,777,210 - wihiholl ole L

6,762,623 5,502,668 1,259,955
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38 RISK MANAGEMENT (continued) (&U) palaodl 6)lal PA
(b) Liquidity risk (&) Aol phalho U
Group
Contractual Cash Flows
Carrying Less than 2-5
amount one year Years
RO RO RO
31 December 2019 19 proaya P
Trade creditors 2,532,212 2,532,212 - Adils dyjlai ool
Other payables 1,498,946 1,498,946 - Gyl disla poa
Accrued expenses 3,428,813 3,428,813 - A%nino Wylno
Term loans 1,617,595 - 1,617,595 ENTIVYY
Short term loan 3,070,745 3,070,745 - J2Vl ns vaLs
Directors' remuneration 44,300 44,300 - )M ullao laci slolao
Bank overdraft 215,441 215,441 - Wolllholl Lle L
12,408,052 10,790,457 1,617,595 As\le Wi wlhl Gaiuell &lioll

Contractual Cash Flows

Carrying Less than 2-5

amount one year Years

RO RO RO
31 December 2018 f19 prouya I
Trade creditors 793,545 793,545 - aisla dyylai owos
Other payables 1,216,152 1,216,152 - G4l dsla oA
Accrued expenses 3,216,331 3,216,331 - Ggnio Qlno
Term loans 3,699,922 2,349,922 1,350,000 VENTIVZYY.)
Short term loan 1,767,639 1,767,639 - JoUl pns yars
Directors' remuneration 41,100 41,100 - 6)1a)1 utlao laci slolao
Bank overdraft 1,777,210 1,777,210 - waiiiaoll ode L

31 December 2018 12,511,899 11,161,899 1,350,000
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38 RISK MANAGEMENT (continued)

(c) Market risk

Market risk is the risk that changes in market prices, such as foreign
exchange rates, interest rates and equity prices will affect the
Group’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimis-
ing the return.

(d) Currency risk

The Group is exposed to foreign currency transactions mainly due
to its subsidiary in Malaysia. Should there be any fluctuation of + /
- 1% in the foreign exchange rate the impact would be + / - RO
20,697 (2018 : RO 22,035)

(e) Sovereign risk

The LPG is made available to the Parent Company from five sourc-
es at different rates by the Ministry of Oil and Gas. Presently the
Group is allocated more from the costlier source. Any further
increase in allocation from the costlier source will adversely affect
the profitability of the Group.

(f) Equity price risk

Equity price risk arises from FVTOCI securities. The Group has
maintained the portfolio of FVTOCI securities listed at Muscat
Securities Market. Material investments within the portfolio are
managed on an individual basis and all buy and sell decisions are
approved by the Board of Directors.

(g) Sensitivity analysis — equity price risk

The following table demonstrates the sensitivity of the Group’s
equity to a 5% change in the price of its equity holdings, assuming
all other variables in particular foreign currency rates remain
constant.
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38 RISK MANAGEMENT (continued)

Effect on equity
5% increase

Asylil Wilapig &.&.0.ub drihgll jledl dA b
631g.0]l ddlodl Wil Jga wialay]

19 pouna Pl [O¥y) duaviioll diul)

(&) palaoll 6)lal FA

Effect on equity
5% decrease

RO RO
31 December 2019 43,789 (43,789) (1900 Pl
31 December 2018 54,804 (54,804) (A oy Pl

(h) Interest rate risk

The Group is exposed to rate risk on its bank overdraft facility
obtained at commercial rates of interest. Further, the Group has
short-term bank deposit, which are interest bearing and exposed to
changes in market interest rates. The group has term loans with
variable interest rates.

39 CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is to
ensure that it maintains healthy capital ratios in order to support
future development of the business and maximise shareholder
value. The Group manages its capital structure and makes adjust-
ments to it, in light of changes in economic conditions. Group’s
capital mix comprises only the shareholder’s equity. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies or
processes during the year ended 31 December 2018 and 31
December 2019.

40 FAIR VALUE OF FINANCIAL INSTRUMENT

Financial assets consist of cash and bank balances, receiv-
ables, due from related parties and FVTOCI. Financial liabilities
consist of bank overdrafts, loans and payables.

The fair value of financial assets and liabilities at the reporting date approx-
imates their carrying amount in the statement of financial position.
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40 FAIR VALUE OF FINANCIAL INSTRUMENT (continued) (&) phalaodl 6lal PA
Fair value hierarchy sl dordl ooyl Juulij
The Group uses the following hierarchy for determining and disclos- dalell ol (e elasdl yanil LW Lol il degonoll AL
ing the fair value of financial instruments by valuation technique: s ol wglwl @Gupa (e dulodl Wlgall
Level 1: quoted (unadjusted) prices in active markets for identical ool of Jonil @aiinill §lguwll o dayaell (AUasell pe)jlewll : | Ggiuoll
assets or liabilities. 149U ol

Level 2: inputs other than quoted prices included in Level 1 that are 1400 LUIG | gl LB Gajaoll dajrol Jlewll WA GUAI : ( GqiuLoll
observable for the asset or liability, either directly (i.e. as prices) or k;,i) pblo e JAuiy of (lewls gi) 6uilio Lo] « IV o Jinil) duwily laiknlle
indirectly (i.e. derived from prices). ()l (o ddiitio

Level 3: inputs for the asset or liability that are not based on JA0) LU YUl WLl OJ] AdiwT ¥ LI Wlol fUVI ol Jenl WilAa, : P (5giwoll
observable market data (unobservable inputs). (danloll AL e WlANell) laihng

Parent & Group

2019 Level 1 Level 2 Level 3
RO RO RO RO
Financial assets at FVTOCI 875,777 875,777 - - Uo Walsell do18)y dilo Wiagngo
AU ol JAxl Jila
Freehold land 3,940,000 - - 3,940,000 10 Elloi )l
Goodwill 7,929,183 - - 7,929,183 6 Jouiill
2018 Level 1 Level 2 Level 3
RO RO RO RO
Financial assets at FVTOCI - - - - (o @Ualdl a8l dlo Wlagngo
1AV Jolidl Jaadl Jua
Freehold land 3,190,000 - - 3,190,000 10 Elloi )l
Goodwill 7,840,565 - - 7,840,565 6 yauiill
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40 FAIR VALUE OF FINANCIAL INSTRUMENT (continued)

Asylil Wilapig &.&.0.ub drihgll jledl dA b
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Assets | Valuation Techniques

Significant unobservable inputs

Sensitivity of the inputs to
the fair value

Land Market comparable method considers the selling
price of similar land within a reasonably recent
period of time in determining the fair value of land
being revalued. This involve evaluation of recent
active market prices of similar assets, making
appropriate adjustments for difference in size,

nature and location of the land

Price per square feet of land -

Estimated fair value would increase /
(decrease) if:

Price per square feet increases /
decreases -

Jgall PRVETI/ITINEY

Lo i allo 4oy U dolm wllano dJal=ld] doydll wlla ao éuubua

13l oG/ ayjiiw dale]l doudll vl i ) ;
Wl o &p0 028 Y&y

wabiy/ amjy &yo pad Jaléold

wlli /7 Mlj &po 018 JAT juull

G9 ab Ggudl (99 &)laoll &8)pln g 85
8518 JUa @ Liloo)l wld Linol) sl p2w
@ oy8)l 3 yan3 58 Lo 2 a gl &dyan dyio)
Loos6i 8le] ooy Ul Gl ool dlalell
. @iloo Jgal jlowl gl sglaiy lin
o 98 GLAD &wlioll wllya=il dyalg

JLo=ll yla og dopdng

\“j\_éJiJl

During the reporting period, there were no transfers between Level 1
and Level 2 fair value measurements, and no transfers into and out of
Level 3 fair value measurements.

41 COMPARATIVE FIGURES

Certain comparative information has been reclassified to conform to the
presentation adopted in these financial statements. Such reclassifica-
tions are immaterial and do not affect previously reported net profit or
shareholders' equity.

Aol Olwld) 1 5qiurollg | Soiutoll Yu Wiligad elo] oy rod il 6456 JUs
sl doyd)l Wl P (sgiuoll WJlg (o J49ad oy od los (il

dijléoll plsji €I
Jlgdll 0aa L Edioll AR Go LDl Aol Lo )T UAR) LaLini éale] o

8990 of aul LBl Lle Jgi Vg dypaga iy rinill 8ale] duloc Y] Aol
18w il rJ LUl Yoalwol

BN - D



