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Our Vision

National Gas Company envisions being the number
one non-government Energy Company in its areas of
operation, through innovative solutions, exceeding
stakeholder expectations.
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Dear Shareholders,

On behalf of National Gas Company SAOG’s Board of Directors, | am pleased to
present the Chairman’s Report for the year ended 31 December 2015.

Business Environment

Oman government in the wake of continuing low oil prices has planned focusing
on government expenditure cuts and maximizing non oil and gas revenues. The
infrastructure and social welfare projects are expected to continue stimulating
the economic growth in the country.

During 2015, NGC continued to performed well in all its key markets of Oman,
the UAE, KSA and Malaysia. With a favorable revision in the Malaysia LPG
subsidy mechanism and with the planned growth in all the international markets,
the group is expected to continue its better performance in 2016 as well.

Your Company’s Performance

The Company’s pre-tax profit at the group level stood at OMR 2.57 million in
2015, an increase of 6.64% compared to OMR 2.41 million in 2014 despite the
group revenue reflecting a 30.44% decline from OMR 97.92 million in 2014 to
OMR 68.11 million in 2015. The decline in the group revenue is largely reflective
of the Saudi Aramco gas contract prices which continued its downward trend.
Revenues in markets like UAE and Malaysia are recorded at international
prevailing market prices which resulted in lower group revenues. The group after
tax profit stood at OMR1.84 million which is 2.11% higher than 2014. The results
also take effect of certain investment impairment adjustments due to a lesser
than expected performance of the Company’s investment portfolio. Had these
adjustments not impacted the business, the profits would have grown 7.70%
over 2014.

In Oman, the rising product supply costs as well as operational expenses have
rendered the cylinder business unviable with the business seeing no respite with
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respect to change in cylinder selling prices. This is marginally offset by the bulk
LPG business; however growth in this segment is constrained by governmental

quota restrictions. We continue to engage with the concerned ministries to review
the regulations with regards to quantity allocations and pricing mechanism. We
remain hopeful that an early resolution of these issues would assist in making the
LPG operations in Oman economically feasible.

Our business outside Oman contributed positively through growth in bulk LPG
market in UAE and Synthetic Natural Gas projects in Saudi Arabia. The Company
is actively working on development of additional supply sources to feed the UAE
market which is expected to boost the LPG trading business in the UAE further.
We are also looking at equipment trading opportunities in the UAE to diversify
the business and to enhance shareholder value.

Our West Malaysia business, which is the second largest LPG business in the
peninsular Malaysia continues to significantly add to the group’s bottom-line.
We continue to explore possibilities across the business operations to further
improve the profitability in our Malaysian business.

Your Company continued to enhance its operational and safety processes and
was in compliance with the ‘Integrated Management Systems’ certification
comprising ISO 9001 for Quality, ISO 14001 for Environment and OSHAS
18001 for Health and Safety, and was in complete alignment to its core beliefs
of ‘Reliability, Safety & Value’. The Company conducted its business with total
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adherence to ethical and legal norms and ensured compliance to its moral,
environmental and social responsibilities for the welfare of its shareholders and
employees.

The Audit Committee provided commendable guidance and came up with
several policies aimed at reinforcing internal controls. This would strengthen
the Company as we move forward with our diversified business portfolio and
growing regional footprint.

The Executive Committee provided ample support in bolstering the management’s
strategic plans and delivered valuable direction to the management in its efforts
to bring real value to its growth initiatives.

Looking Forward

National Gas sees continued robust growth in all the markets to continue adding
value to the various stakeholders and enhance shareholder value.

Acknowledgements
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Management
Discussions & Analysis

Business Performance

The financial year ending 31 December 2015 was characterized
by relative weakness in the global oil and gas sector with the
continued trend of declining international oil and gas prices. NGC
Group continued its journey enhancing shareholder value despite
these challenges. Our Oman operations witnessed the highest
ever LPG quantity sales in the Company’s history. The Company,
however, continued its struggle in pushing for the restructuring of
the LPG pricing mechanism which has not been reviewed for a
long time now. In line with our strategy, the Company continued its
focus on growing its bulk LPG, engineering solutions and project
businesses in the Sultanate to reduce the losses from the cylinder
filing operations. In the international markets, there were lots of
efforts to improve operational efficiencies and control costs thereby
improving performance. The Group across geographies has LPG
sales exceeding 350,000 MT per annum. The Company also
ventured into trading of industrial lubricants in the markets of Oman
and \UAE towards the end of 2015. This is expected to further
consolidate in 2016 and bring economic benefits for the Group.

We saw another good year of continued success and consolidation
in the  UAE market. The sustainability demonstrated by the
operations in the UAE has positively impacted our business and our
growth potential. We are actively working on developing additional
supply. sources to feed our UAE operations and to reduce our

6jla Ul Jalaig

@)l a1l

£lbs 6 Wi laes 2015 powys 31 2yl dugiioll alall il Cisje
Jlellg baill &allell jlewil jaiwall baigll Jb 6 Gallsll jlellg bail
acyl Gle grambuall doys jjeil lgrow duibgll jlell @54 degono Cilblgg
Jol jle) ilewo duas el Lilosll licgs 3w 286 banill 03m g0
63&19&;}.@&5‘1@5@0 dwd\pﬂaﬁ;@lul}majwlymu{) Jluwall
<igb 16 aio dealiall 2035 o) Ul Jlusall Jasil jle puws & alsso
Jle ggjan 62k eyl sl lglouiliil 669 Jasll a8l ijalul cllas
olac diblw 6 &laill gylitallg duwaigl Jalall G1blg Juuall Josill
28 @iro 13982 of 1530b panlly .lilghuw Dl dier cillac Jilus go 2ol
o8Il 6 asaillg dulieiuill Clelas)l guwnil dpallsll Glguwdl 6 A
jalaii wlepo ellell Jgo deganall Jhuis eladl guuai i sl sall ol
Jlo LT dspiul culsa 25q lgiw Jluall Jogiul jle go (syto gb 350,000
Jalay 8aaiall aypell Cillollg gloé Gogw 6 dclinl cigll b 8)lal
&olnis] polioy 5geig 2016 ole s j§hiy ol eégiall (og 2015 ole plgl

aspill e

ol dgs 56 liolal s liasiyg lisbolaj aus lilblg 1310 ol 5300 liagss
wli ol Lo lillac lgde ciia il dolaiwll 9l 286 banial duell
62422 297 jalno yobil ¢TI huitiig .Lya) gaill Cililo)g Wleel e il
8)la3 oo Al gujaig .aolg 3gj0 e Lislaicl (o 3allg 03s Lilldac dy35il

ombutoll dous e Millg allal lillac pigit) ol 56 Cil3aall

10 Ggiudl 1yyail



dependency on a single supplier. This will be a significant enabler to strengthen
our business in the UAE. We are also looking at equipment trading opportunities
in the UAE to diversify the current business operations thereby enhancing
shareholder value.

Our Malaysia operations contributed significantly to the Group bottomline in 2015
despite a planned maintenance shutdown at the refinery supplying us LPG and
due to an unfavorable currency exchange movement of the Malaysian Ringgit
vis-a-vis the Omani Riyal. Our concerted efforts with the Government of Malaysia
also resulted in a favorable revision in the subsidy mechanism applicable to the
cylinder business which helped bringing additional profits for the group. The
subsidy revision is expected to bring continued benefits in 2016 and beyond.

Our project teams in Oman and KSA continued their commendable performance
to continue establishing our credentials in the Synthetic Natural Gas project
systems and brought customer accolades to the Group.

Unigaz Oman, NGC’s association with our joint nturﬁwumgaz
rnational Lebanon performed well during the year 5.N air, our
ith B air Inc ial Gases, Qatar however, took time stabilizing
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Management Systems

The Company as part of its continuous improvement initiatives kept on
introducing ways and means to bring in operational efficiencies in the processes.
The new carousel filling system and telescopic conveyor system for cylinder
loading and unloading helped bring significant savings in employee overtime
costs and enhancement of safety standards.

NGC in keeping with its continuous strive for perfection, put into motion several
other measures to improve operational efficiency, enhance workplace safety and
optimize cost reductions. During the year, the NGC fleet covered more than
2.5 million kilometers delivering LPG safely and efficiently covering length and
breaqth of the Sultanate and across the borders into the UAE. Effective logistic
management controls ensured that the NGC fleet delivered more than 60,000
MT of |A\PG to its various plants in Oman and around 25,000 MT to its customers
in UAE without any major on-road breakdowns or major accidents. Standard
Operating:Practices were adhered to and closely monitored across all the plants.
The cost of operations was brought down significantly on vehicle maintenance
and overtimekexpenses by initiating new cost optimization measures.

Various confidence building measures and internal process reviews were
out which resulted in-putting in place new/ revar ici
aimed at enhancing stakeholder confidence.

L T L TN v G

jisig 16l 1 calolall jgal (5 8y oSS ogi o uibol 259 ool il ijalo
lilghuw Il 2079 Jianil géulill JoUl plbaig (spilall dhsill ol Jras doull wlso

6ac epq) jiall Gl Jgngl joiwall lgiew @lbio gog (slaoll lgdgu (56 &5pill Ciols
Sl cadlbill pesg Josll glho dollw jieig alw il selodll quuail duoiill s guyléo
lfioglys ygulo 2.5 o 1141 plell 1am Jls dibgll jlall a5ub Jahul heg .l iligiu
cipeq Byeq ligh glad dibly a5yl cibég dleog diol asyhy Jluall Joyiyl jle Jiogid
il dlsall ciliiwagll 8)la] bylge ciacky elas aniall aypell ciljlol L] Jgog aganl
Jayiwl jlé o s5io b 60.000 (e ujy o Atk o dsibgll jlell a5ud guhal e Ly 0
ayyell ol 0 lgidlac ] (spio b 25.000 &ldg glac 6 8ayac gilno J| Juoll
ilwylaoy usill Aig 4535 pw Ciolgo of cilshll Gle Jhei cillb sl ggég ¢ggo 8aaiall
WBloail vildosll Laylsi il los .ilnall 2109 o Lgs el dsliog duball Juedill
6232 Wileljo] Gubi Jils go ellag ololl Josll Laylnog wlisiall &lo 6 Bealo

Lallsill bun)

lelppill 632080 wilesljog @aill el dolido wilelpn] Gubly aibgll jloll @8ph ciolsg
iy colbdll 48 pjei (] Lo2gi 63320/62520 Cilelpolg Wilwlw 269 G (SJT Loo dayslall
aoll

Mo ggiudl jyyaill

T e ——

———




@ Annual Report - 2015 ¢4

The finance function successfully delivered on the increased reporting
requirements commensurate with the growth in the group business and
continued on improvement in accounting & internal controls and enhancement in
the quality of deliverables. With increase in the operational activity and business
volumes, reporting expectations from the finance function were much higher as
compared to earlier years. The new ERP system stabilized and helped enhance
the monitoring, control and reporting systems in the Company.

People

The management continued to develop its most important assets, its human
resources with continued investments on training and development plans for
its employees across all levels in the organization enabling employee skillset
development, improvement in employee morale and thereby enhancing
employee productivity. The management remains committed to encouraging our
team members in synchronizing their personal objectives with the aspirations of
the Company. We believe in creating a work environment built on mutual respect,
trust and high ethical values in which team spirit thrives and our people feel
motivated to bring out their best for their own well-being, as well as that of the
Company, the stakeholders and the community at large. We aim to encourage
local participation and for most positions, our preference is to source Omani
candidates. We strived further to maintain optimum local presence across
departmental functions and ensured that our Omanisation levels exceeded that
of prior years and what is the minimum required. Management is committed
to to create and develop a stable workforce and increase opportunities for
Omanis. It helps overcome challenges by hiring competent resources, retaining
existing employees through career development paths, increasing morale of the
employees and reducing absenteeism.

We aim to have a performance driven culture that regularly calibrates individual
performance with respect to the company’s goals and realigns them periodically
to ensure all members share a common vision.

Health, Safety and Environment

In the year 2015 NGC successfully complied with all the standards and
regulations pertaining to the ISO certifications that the Company achieved in
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prior years. NGC continued to improve upon its HSE procedures in order to
enhance workman, plant and road safety. The annual HSE calendar is strictly
adhered to and it is ensured that there are no deviations.

We continued safety training programs for workers and drivers to enable them
handle emergency situations in a better and more professional way. The driver’s
regular training has helped enhance good product awareness levels amongst
the drivers and has helped inculcate a safety culture in the Company.

Corporate Social Responsibility

We believe strongly in giving back to the society in which we thrive, and take
our role as an ethical and responsible organization very seriously. The Company
promotes a volunteering culture within the organization and encourages its
employees to contribute back to the society in whichever way possible. The
Company also continues to participate in various socially beneficial causes such
as blood donation drives etc.

Outlook

The Group is fully committed to continue raising the bar on operational excellence
and financial performance. The Company is also evaluating various initiatives
to bring in a healthy balance and diversification to the Company’s product
portfolio. Equipment trading opportunities being evaluated in UAE and trading of
industrial lubricants in Oman and UAE are steps in this direction. The Company
is well positioned to unleash its full potential across its principal markets. The
management remains fully committed to its vision to make NGC a significant
multinational energy player.

| look forward to the continued guidance and support of our esteemed Board of
Directors to drive the NGC team towards this vision.

Nalin Chandna
Group General Manager

sl (§T 1929 022y Glhall pljldl diullg

Joleill o agivanil gueilullg golell aollull Lo cujaill aoly diol lingli s e bgule
95 e guailul) abiiall Cugaill aclw 16q asliol islg Jiel dayby esjlghll cilb o
byl 6 dollull 48167 Anwp le aclug Ji guaflul gy iially egll ilgiuo

aspill auclaisdl dulgguuoll

el lg bl 0 @3 53l oinall acs dgonl awl oloy] aibgll jlall a8 6 lya)
15 .35 J4 Lgilgguo Janiig asUsl pleall Gleb dojilo dwwgas Ly bgiall jgall
59 gaizall 6 doslwoll Lle lglebgo e3iig dabiall o cghill ELbLéi':iiﬁpidl 298
degiy Uns 6 adjliiall ;6 a8l jaius els ] aslo gl difao dayb b al] Juaal

apeg pall cpill wlplo Jio goinall 62400

dgbgiasall Cilasgill

ol claTlg Ll ffaill lapleo 6) 0 @bl lgolil le aibgll jloll d5p 64
ilaio degonol £8iillg AUl ojlgil G621 alinall ljolol) lansi aspill sy elas
&6 Wlssall 8ol (o6 owal ju Jaall 1ae 6 633siall Cighall gu gog &Spl
&6 Lgwai @il anig Wljlodlg glod 6 awclindl cigil djlasg 63aiall aypell ililo
Pl olos &ojilo 61>l Laxig Ayl @lgwll b Loililsol ol lgb Y Liwlio 259
luwinll 83391all lspil pal (o 82019 dsibgll jlell d54d Joo 6 aliniall lgid) Gueais

aslbll Jlao 6 alolsll

udgall Lijlal gulao Jib (o gueiuall acallg sl go ajall Lle Jgnall 66 glhil i
aspill &8y @uaail olewo o aibgll jlall adpd o Jasll Guo agi Jal go

linibini gl
dcgonall plall paoll

& 1o Ggiudl el

®



Auditors Certificatie for Corporate Governance Auditors Certificatie for Corporate Governance

@ Annual Report - 2015 ¢4 & 110 ol il @




Corporate Governance
Report

The Company’s Philosophy on Corporate Governance

The Company is committed to attaining the highest Corporate Governance
norms by following transparency and strict code of ethics in our relationship with
shareholders, customers and partners, with the eventual goal of maximizing long
term shareholder value.

The Company will follow the highest levels of integrity in all its dealings, implement
best practices and have strong internal controls to ensure positive compliance
with the CMA’s code of corporate governance.

A. General

All incoming directors are appraised about the Company, its history, its
geographical coverage, its customer base and a brief description about the
procedures involved in its business activities.  Apart from this, most of the
Directors have visited at least one of our Plants and have been given an induction
as to how the Company runs its business.

B. Compliance with Internal Regulations & Control Systems

The Company has comprehensive Procedures Manuals including accounting
policies, operation policies and personnel policies. This has helped to streamline
and standardize functions and to enhance the company’s internal control system.

The Board with the assistance of its Audit Committee studied the internal
controls and instructed the management to strengthen the implementation of
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policies across the organization. Accordingly, process maps have been designed
to simplify various processes and simplify usage and enforcement.

C. Board of Directors

Members were elected by the Shareholders at the Annual General Meeting held
on 20th March 2014. They have been elected for a period of 3 years. All are
independent Directors, as per norms issued by the CMA Circular No.14/2012
dated 24thJanuary 2012.

Attendance of each Director at Board Meetings and the last AGM: 6 Board
Meetings were held during the financial year 2015. They were held on 22nd
February (continued on 25th February), 28thApril, 7th July, 28ndJuly, 26nd
October and14th December 2015. All the meetings were held within the 4
months gap stipulated by CMA.

The attendance of each of the Directors at the Board Meetings was as follows:

Name & Designation No. of

Sh. Abdulla Suleiman Al Harthy, Chairman 6
Mr. Khalid Said Salem Al Wahaibi, Vice Chairman
Mr. Rashad Khamis Hamad Al Battashi

Mr. Hamdan Abdul Hafidh Al Farsi

Mr. Hisham Mohammed Al Alawi
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Mr. Sayyid Nabil Al Busaidy

Note: All are non-executive and independent Directors.
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D. Audit Committee

The Audit Committee has been set up in accordance with the guidelines issued
by CMA Circular No. 11/2003. The Committee Charter has been prepared
which clearly states the policy as well as the responsibilities and processes. The
role of the Audit Committee is in line with CMA directives.

The Audit Committee met 7 times during the year 2015. The meetings were held
on 28th January, 22nd February (continued on 25th February), 28th April,28th
July, 13th September, 26nd October and 14th December 2015.

Name & Designation

Sh. Abdulla Suleiman Al Harthy, Chairman 7
Mr. Hamdan Abdul Hafidh Al Farsi 7
Mr. Sayyid Nabil Al Busaidy 7

The Audit Committee has also met both the External as well as Internal auditors
of the Company at least once during the year without the presence of the
management of the company. It may also be noted that all Members of the
Audit Committee are non-executive Members.

E. Executive Committee

The Board has formulated an Executive Committee to provide the executive
management with direction on strategic issues and to facilitate the task of the
Board.

The Executive Committee met 5 times during the year 2015. The meetings were
held on 11th January, 15th April, 1st June, 16th September and 13th December
2015

No. of meetings held
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Name & Designation

No. of meetings held No. of meetings

attended

Mr. Khalid Said Salem Al Wahaibi, Chairman 5
Mr. Rashad Khamis Hamad Al Battashi 5
Mr. Hisham Mohammed Al Alawi 5

F. Strictures / Penalties

During the year 2015, the CMA imposed a fine of RO 500 on the Company
for non-disclosure of a matter on time. The fine has been duly paid for by the
Company.

G. Means of communications with the Shareholders & Investors

The Company, in line with the rules and regulations, publishes its quarterly and
half yearly results by way of a public advertisement in leading newspapers, both
in English and Arabic in the Sultanate. The results were not sent individually to the
shareholders as they were published in the newspapers. However, shareholders
have the option to acquire a set of the results by contacting our office. The
person to be contacted is Ms. Ruwaiya Al Sharji (Telephone: 22084927).

H. Specific area of non-compliance of provisions of Corporate Governance

There were no specific areas of non-compliance with the provisions of Corporate
Governance.

I. Professional profile of the Statutory Auditor

EY is a global leader in assurance, tax, transaction and advisory services. EY is
committed to doing its part in building a better working world. The insights and
quality services which EY delivers help build trust and confidence in the capital
markets and in economies the world over.
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The MENA practice of EY has been operating in the region since 1923 and
employs over 5,000 professionals. EY has been operating in Oman since 1974
and is a leading professional services firm in the country. EY MENA forms part
of EY’s EMEIA practice, with over 4,000 partners and 100,000 professionals.
Globally, EY operates in more than 150 countries and employs 212,000
professionals in 728 offices. Please visit ey.com for more information about EY.

J. Audit fees

Remuneration payable to External Auditor, Ernst & Youngis RO 8,500 including
Report on Corporate Governance.

Remuneration payable to Internal auditors KPMG is RO 7,000. The internal
audit service is in accordance with the scope set out in the code of corporate
governance of the Capital Market Authority. The audit fees for the auditors of the
subsidiary companies are as follows:

Name Of Company Auditor Audit Fees
NGC Energy FZE S M Joshi AED 10,000
NGC Energy LLC S M Joshi AED 10,000
NGC Energy Saudi LLC Moore Stephens SAR 23,000
Innovative Energy Holdings Business USD 1,500
Mauritius Financials Services

NGC Consolidated Holdings Sdn. Ernst & Young MYR 28,000
Bhd.

NGC Energy Sdn. Bhd. Ernst & Young MYR 150,000

K. Details of the remuneration to Directors & top 5 management employees

The total Director’s remuneration for Year 2015 has been proposed at RO 78,000,
out of which RO 33,200was paid as sitting fees for the meetings during the year.
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During the year 2015 gross salary and compensation charged to the income
statement on account of top 5 executives of the Company including variable
components is RO 267,206 (Year 2014 R0250,457).

L. Management profiles

Mr. Nalin Chandna, General Manager: A Chartered Accountant having 18
years’ work experience across industries.

Mr. Sanjeev Kumar Sinha, Deputy General Manager- Head of Operations
and international Sales: A Graduate Mechanical Engineer having 24 years of
experience in LPG industry

Mr. Dhiraj Sharma, Finance Controller: A Chartered Accountant having 12
years of experience across industries.

Mr. Hussam Al Najjer, Head of Department- Sales: A Bachelor in Business
Administration with major in Marketing and Management having 15 years of
experience in oil and gas industry.

Mr. Nirmal Kumar, Senior Operations Manager: A Mechanical Engineer having
25 years of experience in LPG industry.

For all the expatriate positions the contracts are for 2 years, renewable and as
per Oman Labour Law and the notice period is 3 months. The end of service
benefit is as per the Omani Labour Laws.

M. Degree of Reliance on vital suppliers:

The company relies heavily on LPG made available from Petroleum Development
Oman (PDO) and Oman Oil Refineries and Petrochemicals Co. LLC (ORPIC).
The supply from these sources is fairly reliable.
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N. Details of Donation:
No donations were paid during the year.
0. Dividend Policy of the Company:

The company pays constant dividend when sufficient profits / reserves are
available. The dividend rate is determined by the Board of Directors and
approved by the shareholders at the Annual General Meeting.

P. Market price data

The performance of the company’s share price in 2015 versus in the relevant
MSM indices is shown below:

Details of NGC'’s high and low prices during each month of 2015 are as follows:
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Distribution of Shareholding

Name Company Membership Board Member of other Profile
Companies
Number of Shares Number of Total Shares % Share
shareholders Capital 0.80% 399.871 216 5000 io Sh. AbdullaSuleimanHamed Al Harthy Shargiya Investment  Jul-05 Oman National Engineering & Board Advisor, Shargjiya Investment
Up to 5000 015 309,871 0.80% 1.43% 713144 98 5001-10000 Holding Co. SAOG. Igvest!'tnent Co.(SAOG),& National  Holding Co.
ecurity
_ 2.13% 1,065,825 73 10001-20000
SUURIenY o8 e ltiEe ’ Mr. Khalid Said Salem Al Wahaibi Al Khuwair Gas Plant  Apr-02 Al Omaniya Financial Services
10001-20000 73 1,065,825 2.13% 1.35% 674,686 26 20001-30000 Co. LLC. (SACG.)
20001-30000 26 674,686 1.35% 2.26% 1,131,063 EE 30001-40000 Sayyed Nabil Hilal Saud Al Busaidy Self Mar-14 = Property Management of Private
30001-40000 33 1,131,063 2.26% 1.28% 637,541 14 40001-50000 IMESHETT
40001-50000 14 637 541 1.28% 5.04% 2518.350 37 50001-100000 Mr. Hamdan Abdul Hafidh Al Farsi Pub!lc Authority for Sep-06 Oman Chlorine Company SAOG,  Director, Risk Management Department,
' Social Insurance Bank Dhofar SAOG PAS|
- .049 85.72% 42,859,520 50 100000 (o jisl ) ) ) . . - .
SLEDIRILEE0 Sl 2L S ’ 00 #3 Mr. Rashad KhamisHamed Al Battashi Self Mar-11 Ahli Bank SAO, Oman Chlorine Employed with Civil Service Employees
More Than 100000 50 42,859,520 85.72% 100.00% 50,000,000 547 Al gganall SAOG. Pension Fund
Grand Total 547 50,000,000 100.00% ol il Lo Jndio J4dy 6la1l ciilylaig cilislio sl ge alnoyl ai Mr. Hisham Mohammed Al Alawi National Securities Apr-12 National Securities Co.SAOG. Investment Manager at Al Fargad
) Co. SAOG. Development and Investment LLC.
Q. Management discussions and analysis report 6)la1l gulao 5] 18
Management discussions and analysis report is disclosed separately in the ol 35y gy Jgasall aclgally wlsall Bog go4 dulall aflgall ie of 8201 ulao )
annual report. ilogleall p105 g alos Ul aig auslall aflgllg aclgall oliil aiig Gels skl aslyall
R. Acknowledgement by the Board of Directors: 420> lgic anoall je tilogleall o (sl el g d5pull Willoleoy anlill dyagall

The board acknowledges that the presentation of the financial statements is
in accordance with the applicable standards and rules. The adequacy of the
internal control system is adequate and is in compliance with internal rules
and regulations. All the material information regarding the transactions of the
company is disclosed and any information not disclosed is considered not
material for disclosure.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
PARENT COMPANY AND CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2015

Notes
Sales 23
Cost of sales 24
Gross profit
Administrative expenses 25
Operating profit
Other income 27
Share of profit from joint ventures 7
Finance cost
Fair valuation adjustment on derivatives
liability 16
Impairment of available-for-sale
investments
Profit before taxation
Taxation 28

Profit for the year
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Parent Company Group
2015 2014 2015 2014
RO RO RO RO
12,004,846 15,128,447 68,111,147 97,968,480
(9,863,004) (13,000,946) (58,906,269) (88,836,113)
2,141,842 2,127,501 9,204,878 9,132,367
(1,048,181) (986,452) (4,933,145) (5,087,848)
1,093,661 1,141,049 4,271,733 4,044,519
236,902 326,784 653,439 456,681
- - 1,827 168,241
(134,666) (242,993) (1,536,427) (1,795,352)
- - (719,140) (4683,324)
(100,488) - (100,488) -
1,095,409 1,224,840 2,570,944 2,410,765
(127,161) (144,507) (734,857) (612,624)
968,248 1,080,333 1,836,087 1,798,141
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
PARENT COMPANY AND CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2015

Other comprehensive expenses

ltems that may be reclassified
subsequently to profit or loss (net of tax):

Movement in fair value of available-for-sale
investments

Impairment recognised in profit or loss

Exchange difference on translation of
foreign operation

Net other comprehensive expense to be
reclassified to profit or loss in subsequent
periods

Items not to be reclassified to profit and
loss in subsequent periods (net of tax):

Revaluation of freehold land

Net other comprehensive expense not
to be reclassified to profit or loss in
subsequent periods

Other comprehensive expense for the year

Total comprehensive income / (expense) for
the year

Profit attributable to:
Equity holders of the Parent
Non-controlling interest

(265,594) (180,746) (265,594) (180,746)
100,488 - 100,488 -
- - (2,591,470 (893,291)
(165,106) (180,746)  (2,756,576) (1,074,037)
- (40,000) - (40,000)

- (40,000) - (40,000)
(165,106) (220,746)  (2,756,576) (1,114,037)
803,142 859,587 (920,489) 684,104
968,248 1,080,333 1,529,645 1,634,910
- - 306,442 163,231
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

PARENT COMPANY AND CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2015

Total profit for the year 968,248 1,080,333 1,836,087 1,798,141
Total comprehensive income

attributable to:

Equity holders of the Parent 803,142 859,587 (254,488) 858,206
Non-controlling interest - - (666,001) (174,102)
Total comprehensive income /

(expense) for the year 803,142 859,587 (920,489) 684,104
Basic and diluted earnings per share

attributable to ordinary equity holders

of the Parent 29 0.019 0.024 0.031 0.037

The attached notes 1 to 36 form part of these Parent Company and
Consolidated financial statements.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
PARENT COMPANY AND CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2015

ASSETS

Non-current assets
Property, plant and equipment
Available-for-sale investments
Investment in subsidiaries
Goodwill

Other investments

Loan to a related party

Long term prepayment

Total non-current assets

Current assets
Inventories

Trade and other receivables
Cash and bank balances

Non-current assets classified as held for sale
Total current assets
Total assets

Parent Company Group
Notes 2015 2014 2015 2014
RO RO RO RO
4 5,319,620 5,319,443 20,603,994 24,853,040
5 1,543,842 1,809,436 1,543,842 1,809,436
6 9,599,177 9,733,439 - -
6 - - 7,562,355 9,283,582
7 320,000 320,000 650,688 648,861
21 53,562 81,762 53,562 81,762
- - - 18,631
16,836,201 17,264,080 30,414,441 36,695,312
373,475 487,818 682,232 1,005,804
3,958,423 4,307,767 10,344,446 12,513,875
10 243,733 496,486 3,331,588 6,111,270
4,575,631 5,292,071 14,358,266 19,630,949
4 - - 1,008,237 -
4,575,631 5,292,071 15,366,503 19,630,949
21,411,832 22,556,151 45,780,944 56,326,261
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

PARENT COMPANY AND CONSOLIDATED STATEMENT OF FINANCIAL POSITION PARENT COMPANY AND CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2015 As at 31 December 2015

EQUITY AND LIABILITIES Wbglballg guosbuoll §géo Current liabilities alglaio ciloljill

Capital and reserves Glblis g Jlall gul) Accounts payable and accruals 19 1,574,339 2,602,867 4,481,623 6,561,456 Wléniuwog difls @03

Share capital 11 5,000,000 4,556,141 5,000,000 4,556,141 Juall guly Bank overdrafts 10 140,293 . 140,293 - gl 4o Logiiriall e Linw

Share premium 11(a) 3,787,632 3,787,632 3,787,632 3,787,632 Jlapll 8glle Short term loans 20 1,000,000 300,000 7,273,176 8,026,115 Jodlpos o8

Legal reserve 12 1,615,539 1,518,715 1,623,433 1,518,715 Sl Gblisl Current portion of term loans 18 1,200,000 1,200,000 3,869,202 4,534,057 o1 pass go Jglaiall cjall

Other reserve 13 300,000 300,000 515,080 564,034 LSJ-jT Glblio] Provision for taxation 28 138,243 124,157 138,675 124,157 dyoll poio

Investment revaluation reserve 920,935 1,086,041 920,935 1,086,041 Jlaiiu] ausi 6sle] blis| Total current liabilities 4,052,875 4,227,024 15,902,969 19,245,785 dlglaiall viloljl Ul cgano

Revaluation reserve 14 2,666,413 2,666,413 2,666,413 2,666,413 ousill 8sle| blid] Total liabilities 5,040,637 6,418,580 26,085,918 35,140,055 Gloljilll egono

Warranty reserve - - 1,580 3,232 olanll S blio]

Foreign currency translation reserve - - (2,603,846) (1,034,252) éuisdl cullasll Jigai blid] Total equity and liabilities 21,411,832 22,556,151 45,780,944 56,326,261 Sloljllg (uomlutoll G980 cgano

Retained earnings 2,080,676 2,222,629 3,315,114 2,903,564 8jainall olydl

Equity attributable to equity holders of parent 16,371,195 16,137,571 15,226,341 16,051,520 plladpidl cosluwo )] &iguiall goaluoll Ggas Net assets per share 22 0.327 0.354 0.305 0.352 lgll agull Jgndl Lolo

Non-controlling interest - - 4,468,685 5,134,686 Stbus it oo The Financial Statements were approved and authorised for issue by the Board . ) e ) . . L

Total equity 16,371,195 16,137,571 19,695,026 21,186,206 osasluoll G943 ggano of Directors on 23 February 2016 and were signed on their behalf by £ig 2013 o 23 2yl 8o 4l pulao hid go laanh ng__wm“ ‘_'LlLu“ Jml__pi
(48 o egic QUL lgRisgd

LIABILITIES aglaio pe Wiloljill ) )

I ) o Director Director

Non-current portion of term loans 18 400,000 1,600,000 7,713,425 13,854,719 ol (pgd o Jglaiall pe cjall

Derivative liability and warranty reserve 16 - - 794,717 797,090 oloo bliolg ddlo wilsiie pljil]

Accrual for staff terminal benefits 17 202,029 195,984 220,689 210,597 cabgall 8023l dylgi lsl4o poao

Deferred tax liability 28 385,733 395,672 1,454,118 1,031,864 J2go o olji]

Total non-current liabilities 987,762 2,191,666 10,182,949 15,894,270 dlglaiall pé Wiloljilul cgano
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
PARENT COMPANY STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2015

Parent Company

At 1 January 2014

Profit for the year

Other comprehensive expense
Total comprehensive income
Dividend paid during the year
Issue of right shares

Transfer to legal reserve

At 31 December 2014

At 1 January 2015

Profit for the year

Other comprehensive expense
Total comprehensive income
Dividend paid during the year
Issue of bonus shares
Transfer to legal reserve

At 31 December 2015

@ Annual Report - 2015 ¢4

Share Share Legal Other  Investment Revaluation Retained Total

capital premium reserve reserve  revaluation reserve earnings
reserve

RO RO RO RO RO RO RO RO

3,000,000 - 933,208 300,000 1,266,787 2,706,413 1,849,555 10,055,963

- - - - - - 1,080,333 1,080,333

- - - - (180,746) (40,000) - (220,746)

- - - - (180,746) (40,000) 1,080,333 859,587

- - - - - - (600,000) (600,000)

1,666,141 4,265,880 - - - - - 5,822,021

- (478,248) 585,507 - - - (107,259) =

4,556,141 3,787,632 1,518,715 300,000 1,086,041 2,666,413 2,222,629 16,137,571

4,556,141 3,787,632 1,518,715 300,000 1,086,041 2,666,413 2,222,629 16,137,571

- - - - - - 968,248 968,248

- - - - (165,106) - - (165,106)

- - - - (165,106) - 968,248 803,142

- - - - - - (569,518) (569,518)

443,859 - - - - - (443,859) -

- - 96,824 - - - (96,824) -

5,000,000 3,787,632 1,615,539 300,000 920,935 2,666,413 2,080,676 16,371,195

NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
PARENT COMPANY STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2015

Group Share Share Legal Other  Investment  Revaluation Warranty Foreign Retained Equity Non  Total equity
capital premium reserve reserve  revaluation reserve reserve currency earnings  attributable controlling
reserve translation to equity interest
reserve holders of
the parent

RO RO RO RO RO RO RO RO RO RO RO RO
At 1 January 2014 3,000,000 - 933,208 581,949 1,266,787 2,706,413 3,451 (496,428) 1,975913 9,971,293  5308,788 15,280,081
Profit for the year - - - - - - - - 1,634,910 1,634,910 163,231 1,798,141
Exchange difference on translation - - (17,915) - - (219) (637,824) - (555,958) (337,333) (893,291)
Movement of fair value of available for B - B (180,746) B - - - (180,746) - (180,746)
sale investment
Revaluation of freehold land - - - - - (40,000) - - - (40,000) - (40,000)
Total comprehensive income - - - (17,915) (180,746) (40,000) 219 (5637,824) 1,634,910 858,206 (174,102) 684,104
Issue of rights shares 1,556,141 4,265,880 - - - - - 5,822,021 - 5,822,021
Dividend paid during the year - - - - - (600,000) (600,000) - (600,000)
Transfer to legal reserve - (478,248) 585,507 - - - - - (107,259) - - -
At 31 December 2014 4,556,141 3,787,632 1,518,715 564,034 1,086,041 2,666,413 3,232 (1,034,252) 2,903,564 16,051,520 5,134,686 21,186,206
At 1 January 2015 4,556,141 3,787,632 1,518,715 564,034 1,086,041 2,666,413 3,232 (1,034,252) 2,903,564 16,051,520 5,134,686 21,186,206
Profit for the year - - - - - - - - - 1,529,645 1,529,645 306,442 1,836,087
Exchange difference on translation - - - (48,954) - - (479) (1,569,594) - (1,619,027) (972,443)  (2,591,470)
Other comprehensive expense - - - - (165,106) - - - - (165,106) - (165,106)
Total comprehensive expense - - - (48,954) (165,106) - (479) (1,569,594) 1,529,645 (254,488) (666,001) (920,489)
Issue of bonus shares 443,859 - - - - - - - (443,859) - - -
Warrant redeemed during the year - - - - - - (1,173) - - (1,173) - (1,173)
Dividend paid during the year - - - - - - - - (569,518) (569,518) - (569,518)
Transfer to legal reserve - - 104,718 - - - - - (104,718) - - -
At 31 December 2015 5,000,000 3,787,632 1,623,433 515,080 920,935 2,666,413 1,580 (2,603,846) 3,315,114 15,226,341 4,468,685 19,695,026
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
PARENT COMPANY AND CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2015

Operating activities

Profit before taxation
Adjustments for:

Share of results of associate and joint venture
Depreciation

Fair value adjustment on derivative liability
Impairment of available-for-sale investments
Interest income

Interest paid

Accrual for staff terminal benefits

Dividend income

Allowances for bad debts

Bad debt recovery

Profit on sale of property, plant and equipment

Operating cash flows before working capital
changes

Working capital changes:
Inventories

Trade and other receivables
Accounts payable and accruals
Cash flow from operations
Payment of staff terminal benefits

@ Annual Report - 2015 ¢4

Parent Company Group
2015 2014 2015 2014
RO RO RO RO
1,095,409 1,224,840 2,570,944 2,410,765
- - (1,827) (168,241)
522,141 453,520 1,915,776 1,856,126
- - 719,140 463,324
100,488 - 100,488 -
(6) (12) (13,149) (4,230)
134,666 242,993 1,536,427 1,795,352
33,288 45,595 37,335 71,668
(71,849) (77,714) (71,849) (77,714)
4,802 - 4,802 R
(35,498) (43,273) (35,498) (43,273)
(38,233) (10,940) (36,826) (117,049)
1,745,208 1,835,009 6,725,763 6,186,728
114,343 (51,129) 234,617 251,449
349,346 (232,432) (1,450,551) 5,415,322
(997,916) 630,330 578,237 (3,920,029)
1,210,981 2,181,778 6,088,066 7,933,470
(27,243) (11,824) (27,243) (23,284)
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
PARENT COMPANY AND CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2015

Tax paid

Net cash from operating activities
Investing activities

Acquisition of property, plant and equipment
Disposal of subsidiary

Investments in subsidiaries

Proceeds from sale of property, plant and
equipment

Amount received from a related party
Dividends received

Interest received

Net cash used in investing activities
Financing activities

Proceeds from right issue

Repayment of long term loan loans
Dividend paid

Interest paid

Warrant buy-out

Proceeds from short term loan

Net cash (used in) from financing activities
Net changes in cash and cash equivalents

Net movement in foreign currency translation
reserve

Cash and cash equivalents at 1 January 2015
Cash and cash equivalents at 31 December 2015

(122,915) (151,677) (123,827) (155,308)
1,060,823 2,018,277 5,936,996 7,754,878
(659,669) (804,762)  (2,330,630) (1,945,843)
150,000 - - -
(15,654) (103,500) (15,654) -
175,583 12,308 195,583 145,154
28,200 10,583 28,200 10,583
71,849 77,714 71,849 77,714

6 12 13,149 4,230
(249,685) (807,645) (2,037,503 (1,708,162)
- 5,822,021 - 5,822,021
(1,200,000)  (4,850,000)  (3,888,503) (6,326,020)
(569,518) (600,000) (569,518) (600,000)
(134,666) (242,093)  (1,536,427) (1,640,243)
- - (508,816) -
700,000 - 700,000 -
(1,204,184) 129,028  (5,803,264) (2,744,242)
(393,046) 1,339,660  (1,903,771) 3,302,474
- - (1,016,205) 1,511,516

496,486 (843,174) 6,111,270 1,297,280
103,440 496,486 3,191,294 6,111,270
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

1 CORPORATE INFORMATION

National Gas Company SAOG (“the Parent Company” or “the Company”)
is registered as a joint stock company in the Sultanate of Oman. The
Company was incorporated on 9 April 1979. The Company has been
established to operate Liquefied Petroleum Gas (“LPG”) filling plants, and
is engaged in the marketing and selling of LPG.

The Parent Company has controlling interests in four subsidiary
companies, the details of which are set out in note 2.2.

2.1 BASIS OF PREPARATION

These financial statements for the year ended 31 December 2015
comprise the Parent Company and its subsidiary (together “the Group”).
The separate financial statements represent the financial statements
of the Parent Company on a standalone basis. The consolidated and
separate financial statements are collectively referred to as “the financial
statements”. The financial statements have been prepared in accordance
with International Financial Reporting Standards (“IFRS”), the relevant
requirement of Commercial Companies Law of 1974, as amended, and
of the Capital Market Authority.

The Parent Company’s and consolidated financial statements have been
prepared on the historical cost basis except for land, available-for-sale
investments and derivative liability that have been measured at fair value.
The Group performs equity accounting for its investment in its associates
and joint ventures in the consolidated financial statements.

The Parent Company’s and its Group’s consolidated financial statements
have been presented in Rial Omani which is the functional of the Parent
Company and reporting currency for these consolidated financial
statement.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.2 BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements
of the Parent Company and its subsidiaries as at 31 December 2015.
Control is achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. Specifically, the Group
controls an investee if and only if the Group has:

e Power over the investee (i.e. existing rights that give it the current ability
to direct the relevant  activities of the investee)

e Exposure, or rights, to variable returns from its involvement with the
investee, and

e The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

® The contractual arrangement with the other vote holders of the
investee

e Rights arising from other contractual arrangements

e The Group’s voting rights and potential voting rights

asylill Lgilspiig g.¢.0.w duibgll jloll @5y
630gallg ol aspid) adlall bl Jgo wibsley)
2015 pouys 31 0 las

auoqill gulwl 2-2

pouys 31 6 Los dsulill lgidpig o0l a8pil) aylall bl le allall bl Jatis
anilill dpsiall Algell .Ggsn gl of deganall (Ppeli loaic dpbuwll Gisai ol 2015
Ll J415 o dlgell el e pilill e 8)9l6 ¢g4ig gy pafimall dgall 20 Lgidlis go
0 boo lgy paliuwall dgall le deganall fhuui 1 aya0ill asg Gle gy poliwall dgall Gle

b Lo dcgonall (53l jolgi Jb

aiog) aylall o8l lshss il anilall eaal csl) Loy Joliasall dgall le dblull -
lgo yoiisall dgall aloll s ahuiJi

g lgsd @983l of lgs otusall agall 20 Sl 4o Ul dysstall Flgall g3jall  +
Ioailge e yilil Loy yadinall dgall Lle lgibl olasiwl ol 628l

250 gy jaliuoll dgall ;0 liloo e8> ol Cugnill ayisl wo Jal acganall ggty loie
Gle dblw lgial elgu ausi 6 doll wils Logibllg @ileall gian jlic Ul gue (0 deganall

gy paftwall dgall gl cilgol LAllo 2o aasleil cilwyill
sl daslar Sy go 4l Geanll «

-&lainoll lghignT §géng deganall ygni Ggéo

& 1o Ggiudl el

@



NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.2 BASIS OF CONSOLIDATION (continued)

The Group re-assesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of the
three elements of control. Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in
the statement of comprehensive income from the date the Group gains
control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income
(OCl) are attributed to the equity holders of the Parent Company and
to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. When necessary, adjustments are
made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies. All intra-Group
assets and liabilities, equity, income, expenses and cash flows relating
to transactions between members of the Group are eliminated in full on
consolidation.

A change in the ownership interest of a subsidiary, without a loss of control,

is accounted for as an equity transaction. If the Group loses control over a

subsidiary, it:

e Derecognises the assets (including goodwill) and liabilities of the
subsidiary

e Derecognises the carrying amount of any non-controlling
interest
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.2 BASIS OF CONSOLIDATION (continued)

e Derecognises the cumulative translation differences recorded in other
comprehensive income

* Recognises the fair value of the consideration received
e Recognises the fair value of any investment retained

e Recognises any surplus or deficit in consolidated income
statement

e Reclassifies the Parent Company’s share of components previously
recognised in other comprehensive income to consolidated income
statement or retained earnings, as appropriate.

In the Parent Company’s financial statements, the investment in the

subsidiary is carried at cost less impairment.

The consolidated financial statements incorporate the following subsidiary

companies in which the Group has a controlling interest:

laill dyw

Principal Activity Ownership

Incorporated in UAE
NGC Energy FZE

NGC Energy LLC UAE
Incorporated in KSA
NGC Energy LLC Saudi

Incorporated in Mauritius

LPG Distribution
LPG Distribution

LPG Distribution
Innovative Energy Holdings Mauritius Limited Investments
Incorporated in Oman

Shoulat Al Aman Gas Company LLC PG installation

2015

100%
100%

100%

100%
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.2 BASIS OF CONSOLIDATION (continued)

NGC Energy LLC UAE is a 100% subsidiary which has been formed for
taking over commercial activities from NGC Energy FZE. The commercial
activities of the entity have commenced from 1 January 2015.

The Group also holds control over NGC Consolidated Holding SDN BHD
Malaysia, through their 100% stake in Innovative Energy Holdings Mauritius
Limited. NGC Consolidated Holding SDN BHD Malaysia is a Joint Venture
partner in NGC Energy SDN BHD with a holding of 60%.

Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as
transactions with equity owners of the group. For purchases from non-
controlling interests, the difference between any consideration paid and
the relevant share acquired of the carrying value of net assets of the
subsidiary is recorded in equity. Gains or losses on disposals to non-
controlling interests are also recorded in equity.

When the Group ceases to have control or significant influence, any
retained interest in the entity is remeasured to its fair value, with the
change in carrying amount recognised in profit or loss. The fair value is
the initial carrying amount for the purposes of subsequently accounting
for the retained interest as an associate, joint venture or financial asset.
In addition, any amounts previously recognised in other comprehensive
income in respect of that entity are accounted for as if the Group had
directly disposed of the related assets or liabilities. This may mean that
amounts previously recognised in other comprehensive income are
reclassified to profit or loss.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.2 BASIS OF CONSOLIDATION (continued)

If the ownership interest in an associate is reduced but significant
influence is retained, only a proportionate share of the amounts previously
recognised in other comprehensive income are reclassified to profit or
loss where appropriate.

Investment in an associate

The Group’s investment in its associate, an entity in which the Group have
significant influence, is accounted for using the equity method.

Under the equity method, the investment in an associate is carried in
the consolidated statement of financial position at cost plus post
acquisition changes in the Group’s share of net assets of the associate.
Goodwill relating to the associate are included in the carrying amount
of the investment and are neither amortised nor individually tested for
impairment.

The consolidated statement of comprehensive income reflects the
Group’s share of results of operations of the associate. When there has
been a change recognised in the statement of comprehensive income
or directly in the equity of the associate, the Group recognises its share
of any changes and discloses this, when applicable, in the consolidated
statement of comprehensive income.

Unrealised gains and losses resulting from transactions between the
Group and the associate are eliminated to the extent of the interest in the
associate.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

2.2 BASIS OF CONSOLIDATION (continued)
Investment in an associate (continued)

The Group’s share of profit or loss of associate is shown on the face of the
consolidated statement of comprehensive income.

The financial statements of the associate are prepared for the same
reporting period as the Parent Company. Where necessary, adjustments
are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it
is necessary to recognise an impairment loss on the its investment in its
associate. At each reporting date, the Group determines whether there
is an objective evidence that the investment in associate is impaired. If
there is such evidence, the Group calculates the amount of impairment
as the difference between the recoverable amount of the associate and
its carrying value and recognises the amount in the consolidated income
statement.

Upon loss of significant influence over the associate, the Group measures
and recognises any retained investment at its fair value. Any differences
between the carrying amount of the associate upon loss of significant
influence and the fair value of the retaining investment and proceeds
from disposal is recognised in the consolidated income statement. In the
parent company’s financial statements the investment in the associate is
carried at cost less impairment.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.2 BASIS OF CONSOLIDATION (continued)
Interest in joint venture

A joint venture is a jointly controlled entity, whereby the venturers have a
contractual arrangement that establishes joint control over the economic
activities of the entity. The Group accounts for its interest in the joint
venture using the equity method of accounting. In the Parent Company’s
financial statements, the investment in joint venture is carried at cost less
impairment.

2.3 CHANGES IN ACCOUNTING POLICIES
Standards, amendments and interpretation effective in 2015:

For the year ended 31 December 2015, the Parent Company and the
Group has adopted all of the following new and revised standards and
interpretations issued by the International Accounting Standards Board
(IASB) and the International Financial Reporting Interpretations Committee
(IFRIC) of the IASB that are relevant to its operations and effective for
periods beginning on 1 January 2015.

e Amendments to IAS 19 Defined Benefit Plans: Employee
Contributions

e Annual Improvements 2010-2012 Cycle

- IFRS 2 Share-based Payment

- IFRS 3 Business Combinations

- IFRS 8 Operating Segments

- IAS 16 Property, Plant and Equipment and IAS 38 Intangible
Assets

- 1AS 24 Related Party Disclosures
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.3 CHANGES IN ACCOUNTING POLICIES (continued)
e Annual Improvements 2011-2013 Cycle
- IFRS 3 Business Combinations
- IFRS 13 Fair Value Measurement
- IAS 40 Investment Property

The adoption of these standards and interpretations has not resulted in
significant changes to the Parent Company’s and Group’s accounting policies
and has not affected the amounts reported for the current year.

Standards, amendments and interpretations to existing standards that are
not yet effective and have not been early adopted by the Parent Company
and Group:

The following new standards and amendments have been issued by the
International Accounting Standards Board (IASB) which may impact the
financial statements of the Parent Company and Group but are not yet
mandatory for the year ended 31 December 2015:

IFRS 9: Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments
which reflects all phases of the financial instruments project and replaces
IAS 39 Financial Instruments: Recognition and Measurement and all
previous versions of IFRS 9. The standard introduces new requirements for
classification and measurement, impairment, and hedge accounting. IFRS
9 is effective for annual periods beginning on or after 1 January 2018, with
early application permitted. Except for hedge accounting, retrospective
application is required but comparative information is not compulsory. The
Parent Company and Group has performed a high-level impact assessment
of all three aspects of IFRS 9 and expects no significant impact on its balance
sheet and equity. The Parent Company and Group plans to adopt the new
standard on the required effective date.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.3 CHANGES IN ACCOUNTING POLICIES (continued)
IFRS 15: Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step
model that will apply to revenue arising from contracts with customers.
Under IFRS 15 revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer. The principles in IFRS
15 provide a more structured approach to measuring and recognising
revenue. The new revenue standard is applicable to all entities and will
supersede all current revenue recognition requirements under IFRS. Either
a full or modified retrospective application is required for annual periods
beginning on or after 1 January 2018 with early adoption permitted. The
Parent Company and Group are currently assessing the impact of IFRS
15 and plan to adopt the new standard on the required effective date.
The Parent Company and Group are considering the clarifications issued
by the IASB in an exposure draft in July 2015 and will monitor any further
developments.

IFRS 16: Leases

The IASB issued IFRS 16 Leases (IFRS 16), which requires lessees to
recognise assets and liabilities for most leases. For lessors, there is little
change to the existing accounting in IAS 17 Leases. The Parent Company
and Group will perform a detailed assessment in the future to determine
the extent. The new standard will be effective for annual periods beginning
on or after 1 January 2019. Early application is permitted, provided the
new revenue standard, IFRS 15 Revenue from Contracts with Customers,
has been applied, or is applied at the same date as IFRS 16.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.4.1 Revenue recognition
Revenue from LPG filling

Sales represent the value of gas and related accessories supplied during
the year. Revenue comprises the fair value of the consideration received
or receivable for the sale of goods in the ordinary course of the Company’s
activities. Revenue is shown net of returns. Sale is recognised when
the significant risks and rewards of ownership have been transferred to
the buyer. No revenue is recognised if there are significant uncertainties
regarding recovery of the consideration due, associated costs or the
possible return of goods.

Dividend income

Dividend income is recognised when the right to receive dividend is
established.

Interest income

Interest income is recognised as the interest accrues using the effective
interest method.

Contract revenue and profit recognition

Contract revenue comprises the total value of construction / project work
performed during the year. Profit on long term contracts is recognised
on the percentage of completion basis. No profit is taken until a contract
has progressed to the point where the ultimate realisable profit can be
reasonably determined. Provision is made for all losses incurred to
the reporting date plus any further losses that are foreseen in bringing
contracts to completion.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.2 Taxation
Income tax

Taxation is provided in accordance with fiscal regulations applicable to
each country of operation.

Deferred income taxation is provided using the liability method on all
temporary differences at the reporting date. Deferred income tax assets
and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realised or the liability is settled, based on
laws that have been enacted at the reporting date.

The carrying amount of deferred income tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised.

Income tax is recognised in the profit or loss except to the extent that it
relates to items recognised directly in equity, in which case it is recognised
in equity.

No tax is applicable for one of the subsidiaries based in the UAE as it is
registered as a Free Zone Establishment.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.3 Property, plant and equipment

Property, plant and equipment are initially recorded at cost. Land and
buildings are subsequently revalued, on an asset-by-asset basis, to their
market values. Valuations of land and buildings are normally carried out
every five years, on an open market value, for existing use basis. This
period may be reduced for classes of land and buildings in respect of
which market conditions have changed significantly.

The carrying amounts, both those revalued and those measured at cost,
are reviewed at each reporting date to assess whether they are recorded
in excess of their recoverable amount. Where carrying values exceed this
recoverable amount assets are written down to their recoverable amount.

When an asset is revalued, any increase in the carrying amount arising on
revaluation is credited under revaluation reserve in other comprehensive
income, except to the extent that it reverses a revaluation decrease of
the same asset previously recognised in the Profit or Loss, in which case
the increase is recognised in the Profit or Loss. A revaluation deficit is
recognised in the statement of comprehensive income, except to the
extent that it offsets an existing surplus on the same asset recognised in
the asset revaluation reserve.

Expenditure incurred to replace a component of an item of property and
equipment that is accounted for separately is capitalised and the carrying
amount of the component that is replaced is written off. Other subsequent
expenditure is capitalised only when it increases future economic benefits
of the related item of property and equipment. All other expenditure is
recognised in the Profit or Loss as the expense is incurred.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

An annual transfer from the asset revaluation reserve to retained earnings
is made for the difference between depreciation based on the revalued
carrying amount of the assets and depreciation based on the original cost
of the assets. Additionally, accumulated depreciation as at the revaluation
date is eliminated against the gross carrying amount of the asset and
the net amount is restated to the revalued amount of the asset. Upon
disposal, any revaluation reserve relating to the particular asset being sold
is transferred to retained earnings.

Depreciation

Land and capital work in progress are not depreciated. The cost or
valuation, less estimated residual value, of other property, plant and
equipment is depreciated by equal annual instalments over the estimated
useful lives of the assets. Capital work in progress is transferred into
appropriate asset categories upon the completion of projects and
depreciation is provided from that date. The rates of depreciation are
based on the following estimated useful lives:

2.4.3 Property, plant and equipment (Continued)

Years
Leasehold buildings 20
Plant and machinery 5-10
Cylinders 10
Furniture, fixtures and office equipment 5
Software 3
Tractors and trailers 5
Motor vehicles 4
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

An item of property, plant and equipment and any significant part initially
recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the
Profit or Loss when the asset is derecognised.

The assets’ residual values and useful lives are reviewed, and adjusted
if appropriate, at each reporting date. Where the carrying amount of an
asset is greater than its estimated recoverable amount it is written down
immediately to its recoverable amount.

2.4.4 Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The
cost of an acquisition is measured as the aggregate of the consideration
transferred, measured at acquisition date fair value and the amount of any
non-controlling interest in the acquiree. For each business combination,
the acquirer measures the non-controlling interest in the acquiree either
at fair value or at the proportionate share of the acquiree’s identifiable net
assets. Acquisition- related costs incurred are expensed and included in
administrative expenses.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation in
accordance with the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This includes the separation
of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, the previously held equity
interest in the acquiree is remeasured at its acquisition date fair value and any
resulting gain or loss is recognized in the consolidated income statement.

@ Annual Report - 2015 ¢4

asylill lgildpug g.g.0.g0 duibgll jlall aspi
83090allg 0.1 s il adlall calilwl Jgo calsley)
2015 pouwys 31 o0 Lad

(2005) dolgll awwlaall Cibwluwl palo 2-4

ol 2l aic alawl L6 @ Lopinall s co sl wlasallg ©UDlg Cllioall 2l Libi ol
Ay sl grani aly dhsiuo &slnisl 2slio &f go (Il of dolaaiwl go 28qi) U loaic
2l Cilnnio Lolo gu @l gubul Gle L) Clagagall Libd ge datli 8jlus of

Joo I slewiwl @i Loaic angall Jolidl J3all gly 6 (Joll dyisnll aasllg

auliy 8)gpe)l aic lgiyguiy alig 8)a80ll &lill jlac g Joo I &ysiioll ousll aeslpo ol
15/ Lgio 8alatull ablall aious 190 Jo 1l ayioall daisll auesi ol Jlo 510 ol J5
Lgio 8oletw 1l dblell aiags ;o psl Jo il dyisall dasll cuils

63guidllg Jloc Il ploai] 2-4-4

lojlicl cliisll @alsi gulsig clisul dasyb plaaiul Jlacdl swani ge ool b
0 Oybuo pe &no (s dpasg dolell dagall sl Ayl o uléyg Joaall 2liall Jlas]
slell aauall clguw 8pbuuall pe donll gwba Jlac Il cilewany J4) Llisall ogas . iidall
Oluwo 6 8a8iall clisl dalsi st 83320l Llisall Jgol Golol dalsll doaly of

&yl cilsgynall

wyauill slisall ddlall ciloliiul Joodll auéi 0gé7 .Joc dcqanall 1167 loaic
24U o doll Wls Logibllg dalnis Ul Logphllg a6leill bapid 8og Liwliall (punaillg
isall 90 269l 6 dlanioll wleiioll Joo ¢lld ganig .clis Ul

@98o &annl cliisll Al o aalell dall guls sley dolpo e Jlocdll graai oi 15
2ull pe clisdl Ayl o dolell dagslly olidaall 8Ll o0 hidall lgy hainoll &lall
.6jlwallg

NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.4 Business combinations and goodwill (continued)

Any contingent consideration to be transferred by the acquirer will be
recognised at fair value at the acquisition date. Contingent consideration
classified as an asset or a liability that is a financial instrument and within
the scope of IAS 39 Financial Instruments: Recognition and Measurement
is measured at fair value with changes in fair value recognised either in
consolidated income statement or as a change to other comprehensive
income. If the contingent consideration is not within the scope of IAS
39, it is measured in accordance with appropriate IFRS. If the contingent
consideration is classified as equity, it should not be remeasured and
subsequent settlement is accounted within equity.

Goodwill is initially measured at cost, being the excess of the aggregate
of the consideration transferred and the amount recognized for non-
controlling interest over the net identifiable assets acquired and liabilities
assumed. If the fair value of the net assets acquired is in excess of the
aggregate consideration transferred, the gain is recognised in profit or
loss.

After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date, allocated
to each of the Group’s cash-generating units that are expected to benefits
from the combination, irrespective of whether other assets or liabilities of
the acquiree are assigned to those units.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.4 Business combinations and goodwill (continued)

Where goodwill forms part of a cash-generating unit and part of the
operation within that unit is disposed of, the goodwill associated with the
disposed operation is included in the carrying amount of the operation when
determining the gain or loss on disposal. Goodwill disposed of in these
circumstances is measured based on the relative values of the disposed
operation and the portion of the cash - generation unit retained.

2.4.5 Leases

The determination of whether an arrangement is, or contains, a lease
is based on the substance of the arrangement at inception date. The
arrangement is assessed for whether fulfilment of the arrangement is
dependent on the use of a specific asset or assets or the arrangement
conveys a right to use the asset, even if that right is not explicitly specified
in an arrangement.

Group as a lessee

Finance leases that transfer substantially all the risks and benefits
incidental to ownership of the leased item to the Group, are capitalised at
the commencement of the lease at the fair value of the leased property
or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and reduction of the
lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognised in finance costs in
the profit or loss.

A leased asset is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Group will obtain ownership by
the end of the lease term, the asset is depreciated over the shorter of the
estimated useful life of the asset and the lease term.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.5 Leases (continued)

Operating lease payments are recognised as an operating expense in the
profit or loss on a straight-line basis over the lease term.

Group as a lessor

Leases in which the Group does not transfer substantially all the risks and
benefits of ownership of an asset are classified as operating leases. Initial
direct costs incurred in negotiating an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

2.4.6 Financial assets

Financial assets within the scope of IAS 39 are classified as financial
assets at fair value through profit or loss, loans and receivables, held-to-
maturity investments, or financial assets available-for-sale, or derivatives
as appropriate. The Group determines the classification of its financial
assets at initial recognition.

All financial assets are recognised initially at fair value plus transaction
cost except, in the case of financial assets recorded at fair value through
profit or loss.

Purchases or sales of financial assets that require delivery of assets within
a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that
the Group commits to purchase or sell the asset.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The Group’s financial assets include quoted and unquoted financial
assets available-for-sale, medium term receivables, accounts receivable,
bank balances and cash and derivative financial instruments.

2.4.6.1 Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as described below:

Financial assets available-for-sale

Financial assets available-for-sale are non-derivative financial assets
that are designated as available-for-sale or are not classified as financial
assets at fair value through profit or loss, financial assets held-to-maturity
or loans and receivables.

After initial measurement, financial assets available-for-sale are
subsequently measured at fair value with unrealised gains or losses being
recognised as other comprehensive income in the cumulative changes in
fair value reserve until the investment is derecognised at which time the
cumulative gain or loss is recognised in the profit or loss. Investments
whose fair value cannot be reliably measured are carried at cost less
impairment losses, if any.

Accounts receivable

Accounts receivable are shown at the balance due, net of provisions for
amounts estimated to be uncollectible.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.6.1 Subsequent measurement (continued)
Due from or due to installation contract customers

The amounts due from or due to installation contract customers is the
net amount of costs incurred, plus recognised profits, (less recognised
losses) less progress billings for all contracts in progress. For all contracts
for which costs are incurred, plus recognised profits (less recognised
losses) exceed progress billings, the gross amount is presented as due
from installation contract customers. For all contracts for which progress
billings exceed costs incurred, plus recognised profits (less recognised
losses), the gross amount is presented as due to installation contract
customers.

2.4.6.2 Derecognition

A financial asset (or, where applicable a part of a financial asset or part of
a Group of similar financial assets) is derecognised when:

e The rights to receive cash flows from the asset have expired

® The Group has transferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred
control of the asset.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

When the Group has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if and
to what extent it has retained the risks and rewards of ownership. When it
has neither transferred nor retained substantially all of the risks and rewards
of the asset nor transferred control of the asset, the asset is recognised to
the extent of the Group’s continuing involvement in the asset. In that case,
the Group also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained. Continuing involvement that takes
the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

2.4.6.3 Impairment of financial assets

An assessment is made at each reporting date to determine whether
there is any objective evidence that a financial asset or a Group of
financial assets is impaired. A financial asset or a Group of financial assets
is deemed to be impaired if there is objective evidence of impairment
as a result of one or more events that has occurred after the initial
recognition of the asset (an incurred ‘loss event’) and that loss event (or
events) has an impact on the estimated future cash flows of the financial
asset or the Group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that the debtor or a
Group of debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that they will
enter bankruptcy or other financial reorganisation and when observable
data indicate that there is a measurable decrease in the estimated future
cash flows, such as changes in economic conditions that correlate with
defaults.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.6.3 Impairment of financial assets (continued)

Financial assets available-for-sale

For financial assets available-for-sale, the Group assesses at each
reporting date whether there is objective evidence that an investment or a
group of investments is impaired.

In the case of equity investments classified as available-for-sale, objective
evidence would include a significant or prolonged decline in the fair
value of the investment below its cost. ‘Significant’ is to be evaluated
against the original cost of the investment and ‘prolonged’ against the
period in which the fair value has been below its original cost. When
there is evidence of impairment, the cumulative loss — measured as the
difference between the acquisition cost and the current fair value, less any
impairment loss on that investment previously recognised in the profit or
loss—is removed from other comprehensive income and recognised in the
profit or loss. Impairment losses on equity investments are not reversed
through profit or loss; increases in their fair value after impairment are
recognised directly in other comprehensive income.

In the case of debt instruments classified as available-for-sale, impairment
is assessed based on the same criteria as financial assets carried at
amortised cost. However, the amount recorded for impairment is the
cumulative loss measured as the difference between the amortised cost
and the current fair value, less any impairment loss on that investment
previously recognised in the profit or loss.

2.4.7 Financial liabilities

Financial liabilities within the scope of IAS 39 are classified as financial
liabilities at fair value through profit or loss, loans and borrowings, as
appropriate. The Group determines the classification of its financial
liabilities at initial recognition.

asylill Lgildpug g.g.0.00 duibgll jlell a5pn
620q90llg 011 as il allall cililwl Jga calaley]
2015 pouys 31 0 Las

(205) &olgll awwlaall Olwluwl palo 2-4
(201) @lall Oilagagall doud gdlasil 2-4-6-3

daud Plasll Gle ea590 Jula llia glS 1] o i 46 5 algi b dcganall euds
aegonall pa3%uwi uall aolall dylall @lodl duwily ddlo Jgol dcgano of Lo Jol
Plasil ggsy aull @sliod asinoll aguwl Cijlaliul @l o olel () o 83)lg)l pleall
ole 15T 1> dialsi o Jsl ) allall @lhgdl @alell dausll 6 saall digb of spm92
8jlwall allj] @i 2ul) doliall dllall Joodl @il oas Jio wiang 15] .Joodl daws (lasil
s (s Lol el dolell dassllg 8jladl aalss gu @l jlicl gulsy Sl dasliall
arombuall @G85 0 Bjluwall ol aul 6 Wl gjal 3l el Jo Dl ella) dasslly (plasil
an)20)l aguwdll cilgal dous (plasil flus dlnsiall dsenall Jolidl J5a)l &oils 6 oj2ig
8o 86 6 13 gunaio 8jlud ol oy JUS o s guse ol U 8lusll ol pul o
Sl duegnga) 63Ul 03 clojl (Aoug pull dslias dainoll gyall 6la 1 dalell dawsll Cusai)l
L3l 8lus 248 guie ol Sjlwall ol aul (o doudll laail Plusd oljal 221 289 Kias

Bjluall of aull J1s go aagally

adlo wloljill 2-4-7

dalo whglbos 39 08 Jeall duwball o @Glbi gao ddlall whglball Laling i)
dcgonnll 5227 .clBid Ul s waluwllg (pgpallg 6jlwall gT ol JUa o dolell dogall
.l coljic Ul aie allall wlglhall Loying

00 aslo wlalullg el @b Lo dalall aall W adlall ilglball glja] o
Spilioll ulloloall Layl4y

Cils Lolib il @éniuo 2llog Cildaiuog difla vililuo dcganoll ddlall viiglhall ganiig
.0qs8llg Loguiiaall (e Lol Las sl

& 1o Ggiudl el

@



NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial liabilities are recognised initially at fair value and in the case of
loans and borrowings, net of directly attributable transaction costs.

The Group’s financial liabilities include accounts payable and accruals,
amounts due to related parties, bank overdrafts and term loans.

2.4.7.1 Subsequent measurement

The measurement of financial liabilities depends on their classification as
described below:

Accounts payable and accruals

Liabilities are recognised for amounts to be paid in the future for goods or
services received, whether billed by the supplier or not.

Term loans

After initial recognition, interest bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains
and losses are recognised in the consolidated income statement when
the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance costs in the profit or loss.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.4.7 Financial liabilities (continued)
2.4.7.2 Derecognition

A financial liability is derecognised when the obligation under the liability
is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the profit or loss.

2.4.8 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability
takes place either:

e |n the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market
for the asset or liability

The principal or the most advantageous market must be accessible to by
the Group.

Thefairvalue of an asset or aliability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming
that market participants act in their economic best interest.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All'assets and liabilities for which fair value is measured or disclosed in
the separate financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for
identical assets or liabilities.

e |evel 2 — Valuation techniques for which the lowest level input
that is significant to the fair value measurement is directly or indirectly
observable.

e [ evel 3 — Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the separate financial
statements on a recurring basis, the Group determines whether
transfers have occurred between Levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined
classes of assets and liabilities on the basis of the nature, characteristics

and risks of the asset or liability and the level of the fair value hierarchy as
explained above.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.8 Fair value measurement (continued)
Fair value measurement

The fair value of financial instruments that are traded in active markets at
each reporting date is determined by reference to quoted market prices
or dealer price quotations (bid price for long positions and ask price for
short positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value
is determined using appropriate valuation techniques. Such techniques
include discounted cash flow analysis or other valuation models.

The fair value of unquoted derivatives is determined by reference to the
counter party’s valuation at the year end.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

2.4.9 Inventories

Inventories are stated at the lower of cost and net realisable value. Net
realisable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and selling expenses.

Cost of inventories is determined on the first in first out basis and includes
all costs incurred in acquiring the inventories and bringing them to their
existing location and condition.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.10 Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication
that an asset may be impaired. If any such indication exists, or when
annual impairment testing for an asset is required, the Group estimates
the asset’s recoverable amount. An asset’s recoverable amount is the
higher of an asset’s or cash-generating unit’s (CGU) fair value less costs
to sell and its value in use.

Recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from
other assets or Groups of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount or CGU.

In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded subsidiaries or other
available fair value indicators.

Impairment losses of continuing operations are recognised in the profit
or loss in those expense categories consistent with the function of
the impaired asset, except for property previously revalued where the
revaluation was taken to other comprehensive income. In this case the
impairment is also recognised in other comprehensive income up to the
amount of any previous revaluation.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.10 Impairment of non-financial assets (continued)

For assets excluding goodwill, an assessment is made at each reporting
date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such
indication exists, the Group estimates the assets or CGUs recoverable
amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the assets does not
exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss
been recognised for the asset in prior years. Such reversal is recognised
in the profit or loss unless the asset is carried at revalued amount, in
which case the reversal is treated as a revaluation increase in other
comprehensive income.

2.4.11 Cash and cash equivalents

For the purpose of consolidated statement of cash flows, cash and
cash equivalents consist of cash in hand, bank balances, and short-
term deposits with an original maturity of three months or less, net of
outstanding bank overdrafts.

2.4.12 Employees’ end of service benefits

The Group’s obligation in respect of non-Omani terminal benefits, which
is an unfunded defined benefit retirement plan, is the amount of future
benefit that such employees have earned in return for their service in
the current and prior periods. The obligation is calculated using the
projected unit credit method and is discounted to its present value, and is
in accordance with Omani Labour Laws.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions to defined contribution retirement plans for Omani
employees are in accordance with the Oman Social Insurance Scheme
and are recognised as an expense in the profit or loss as incurred.

2.4.13 Provisions

Provisions are recognised when the Group has a present obligation (legal
or constructive) as a result of a past event, it is probable that an outflow
of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the
obligation.

2.4.14 Foreign currencies

Transactions denominated in foreign currencies are translated to Rials Omani
at the foreign exchange rate ruling at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the reporting date
are translated to Rials Omani at exchange rates ruling at that date. Foreign
exchange differences arising on translation are recognised in the profit or
loss. Non-monetary assets and liabilities that are measured in terms of
historical cost in foreign currency are translated using the exchange rate at
the date of the transaction. The functional currency of foreign subsidiaries,
based in the United Arab Emirates and Malaysia, are UAE Dirhams and
Malaysia Ringgits (RM) respectively. As at the reporting date, the assets and
liabilities of these subsidiaries are translated into the presentation currency
of the Group (Rial Omani) at the rate of exchange ruling at the reporting
date and their statement of profit or loss and other comprehensive income
is translated at the average exchange rates for the year. Foreign exchange
differences arising on translation are recognised in the other comprehensive
income.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4.15 Derivative financial instruments

Derivatives are initially recognised at fair value at the date the derivative
contract is entered into and are subsequently remeasured to their fair
value at the end of each reporting period. The resulting gain or loss is
recognised in profit or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event the timing of
the recognition in profit or loss depends on the nature of the hedge
relationship.

2.4.16 Directors’ remuneration

The Directors’ remuneration is governed and calculated as set out in the
Commercial Companies Law 1974 and the regulations issued by the
Capital Market Authority of Oman.

2.4.17 Dividend distribution

Dividend distribution to the shareholders of the Parent Company are
recognised as a liability in the financial statements only in the period in
which the dividends are approved by the Parent Company’s shareholders.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

3  SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND
ASSUMPTIONS

The preparation of the Parent Company’s and consolidated financial
statements, as per IFRS, requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities at the
reporting date and the resultant provisions and changes in fair value for the
year. Such estimates are necessarily based on assumptions about several
factors involving varying, and possibly significant, degrees of judgment
and uncertainty and actual results may differ from management’s
estimates resulting in future changes in estimated assets and liabilities.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

Useful lives of property, plant and equipment

Depreciation is charged so as to write off the cost of assets over their
estimated useful lives. The calculation of useful lives is based on
management’s assessment of various factors such as the operating
cycles, the maintenance programs, and normal wear and tear using its
best estimates.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND
ASSUMPTIONS (continued)

Allowance for doubtful debts

Allowance for doubtful debts is based on management’s assessment
of various factors such as the Group’s past experience of collecting
receivables from the customers and the age of debts.

Allowance for slow moving inventories

Allowance for slow moving inventories is based on management’s
assessment of various factors such as the usability, maintenance
programs, and normal wear and tear using best estimates.

Impairment of available-for-sale investments

The Group determines whether available-for-sale investments are impaired
when there has been a significant or prolonged decline in their fair value
below cost. This determination of what is significant or prolonged requires
judgment. In making this judgment and to record whether impairment
occurred, the Group evaluates among other factors, the normal volatility
in share price, the financial health of the investee, industry and sector
performance, changes in technology and operational and financial cash
flows.

Fair value of derivative liability

The derivative liability, which is related to the put option of warrants
issued by the subsidiary company, is being fair valued by an external
professional valuer using discounted cash flow method as the directors
is of the opinion that it is unlikely that warrant holders will convert the
warrants into ordinary shares of the subsidiary company and hence the
most foreseeable method to realise the value of the warrants would be to
exercise the put option.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND
ASSUMPTIONS (continued)

Impairment of goodwiill

Goodwill are tested for impairment annually and at other times when such
indicators exist. This requires an estimation of the value in use of the cash
generating units to which goodwill is allocated.

When value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in order to calculate
the present value of those cash flows. Further details of the carrying value,
the key assumptions applied in the impairment assessment of goodwill
and sensitivity analysis to changes in the assumptions are given in Note 6.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

4 Property, plant and equipment

Parent Company

Cost/Valuation

At 1 January 2014
Additions

Transfer from CWIP
Revaluation deficit
Disposals
Reclassification

At 31 December 2014
Additions

Transfer from CWIP
Revaluation
Disposals

At 31 December 2015
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Freehold  Building Plantand  Tractors Motor Furniture Software Cylinders Capital Work- Total
land equipment and vehicles and in-Progress
trailers fittings (CWIP)

RO RO RO RO RO RO RO RO RO RO

3,230,000 2,008,539 3,076,832 2,110,241 327,260 247,227 37,072 126,321 436,086 11,599,578

- 1,600 1,585 - 54,500 38,104 9,101 - 699,872 804,762

- 206,157 20,617 265,379 683 42,650 62,679 - (598,165) -

(40,000) - - - - - - - - (40,000)

- - (1,584) (62,450) (27,425) - - (8,370) - (99,829)

- - - - - - - - (433,241)  (433,241)

3,190,000 2,216,296 3,097,450 2,313,170 355,018 327,981 108,852 117,951 104,552 11,831,270

- 1,063 2,070 20,950 6,145 12,170 - 617,271 659,669

- 30,418 258,191 108,524 79,770 42,977 10,695 - (5630,575) -

- - - (498,931) (4,900) - - - - (503,831)

3,190,000 2,246,714 3,356,704 1,924,833 450,838 377,103 131,717 117,951 191,248 11,987,107
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

4 Property, plant and equipment (continued)
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Parent Company Freehold Building  Plant and Tractors Motor Furniture Software Cylinders Capital Total
land Equipment and Trailers Vehicles and Fittings Work-in-
Progress
(CWIP)
RO RO RO RO RO RO RO RO RO RO
Depreciation
At 1 January 2014 - 1,500,789 2,601,473 1,490,043 236,104 178,565 28,229 121,565 - 6,156,768
Charge for the year - 56,216 71,521 232,644 51,836 30,637 9,196 1,470 - 453,520
Disposals - - (475) (62,450) (27,425) - - 8,111) - (98,461)
At 31 December 2014 - 1,557,005 2,672,519 1,660,237 260,515 209,202 37,425 114,924 - 6,511,827
Charge for the year - 60,112 85,020 243,058 62,553 40,380 29,535 1,483 - 522,141
Disposals - - - (861,581) (4,900) - - - - (366,481)
At 31 December 2015 - 1,617,117 2,757,539 1,541,714 318,168 249,582 66,960 116,407 - 6,667,487
Carrying value
At 31 December 2015 3,190,000 629,597 599,165 383,119 132,670 127,521 64,757 1,544 191,248 5,319,620
At 31 December 2014 3,190,000 659,291 424,931 652,933 94,503 118,779 71,427 3,027 104,552 5,319,443

(a) Buildings at a cost of RO 1,222,774 are constructed on leasehold land.

(b) Land was revalued on 4 June 2014 on an open market value for existing use basis by an independent firm of valuers. The valuation of land as per the valuation as
of that due date was RO 3,190,000. Management believes valuation is not materially different as of the reporting date.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

4 Property, plant and equipment (continued)

Group

Cost / Valuation
At 1 January 2014

Exchange difference on
translation

Additions
Disposals
Revaluation deficit
Reclassification
Transfer from CWIP

At 31 December 2014

Exchange difference on
translation

Additions

Disposals

Classified as held for sale
Transfer from CWIP

At 31 December 2015
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Freehold  Building Plantand  Tractors Motor Furniture Software Cylinders Capital Total
land equipment and  vehicles and Work-in-
trailers fittings Progress
(CWIP)

RO RO RO RO RO RO RO RO RO RO
7,225,732 2,130,839 15,696,101 2,110,241 366,874 474,665 37,072 5,547,560 843,137 34,432,221
(253,899) (7,771)  (801,860) - (163) (14,196) - (344,479) (25,865) (1,448,233)

- 1,600 187,432 - 55,301 83,377 9,101 356,127 1,252,905 1,945,843

- - (2,420) (62,450) (27,425) (147) - (39,158) - (131,600)

(40,000) - - - - - - - - (40,000)
- - - - - - - - (433,241)  (433,241)

- 206,157 299,779 265,379 683 46,286 62,679 15,883 (896,846) -
6,931,833 2,330,825 15,379,082 2,313,170 395,270 589,985 108,852 5,535,933 740,090 34,324,990
(693,756) (21,235) (2,277,073) - (38,292) (62,516) - (1,004,523) (116,272) (4,208,667)
45,701 165,285 423,627 2,070 201,128 35,453 12,170 233,183 1,221,085 2,329,702

- - (6,479)  (498,931) (6,701) (1) - - - (611,112)
(1,008,237) - - - - - - - - (1,008,237)
- 30,418 409,454 108,524 79,770 128,306 10,695 10,415 (777,582) -
5,275,541 2,495,293 13,928,561 1,924,833 632,175 701,227 131,717 4,775,008 1,067,321 30,931,676
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4 Property, plant and equipment (continued)

Group Freehold  Building Plant and Tractors Motor Furniture Software Cylinders Capital Total
land equipment and  vehicles and work-in-
trailers fittings progress
(CWIP)
RO RO RO RO RO RO RO RO RO RO
Depreciation
At 1 January 2014 - 1,607,712 3,574,639 1,490,043 250,068 238,484 28,229 735,155 - 7,824,330
Exchange difference on - (440) (61,837) - (48) (8,697) - (38,989) - (105,011)
translation
Charge for the year - 61,941 878,657 232,644 61,645 85,778 9,196 526,265 = 1,856,126
Disposals - - (586) (62,450) (27,423) (58) - (12,978) = (103,495)
At 31 December 2014 - 1,669,213 4,390,873 1,660,237 284,242 320,507 37,425 1,209,453 - 9,471,950
Exchange difference on (453) (2,741)  (387,775) - (22,715) (29,330) - (249,781) - (692,796)
translation
Charge for the year 4,894 72,784 861,451 243,058 81,969 115,242 29,535 506,842 - 1,915,775
Disposals - - (767)  (361,580) (4,900) - - - - (867,247)
At 31 December 2015 4,441 1,639,256 4,863,782 1,541,715 338,596 406,419 66,960 1,466,514 - 10,327,682
Carrying value
At 31 December 2015 5,271,100 856,037 9,064,779 383,118 293,579 294,808 64,757 3,308,494 1,067,321 20,603,994
At 31 December 2014 6,931,833 761,612 10,988,159 652,933 111,028 269,478 71,427 4,326,480 740,090 24,853,040

Non-current asset classified as held for sale

On 17 December 2015, the Board of Directors approved the sale of a parcel of land measuring approximately 5,041 sqg. meters in the state of Pulau Pinang (“the
Land”). Efforts to sell the Land have commenced and the sale is expected to be completed in financial year 2016. As at December 2015, carrying amount of the land of
RO 1,008,237 has been presented in the statement of financial position as “non-current asset classified as held for sale”.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

5

AVAILABLE FOR SALE INVESTMENTS
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Parent Company o1l 55! Group dcqanall
2015 2014 2015 2014
RO RO RO RO
At 1 January 1,809,436 1,990,182 1,809,436 1,990,182
Fair value changes (265,594) (180,746) (265,594) (180,746)
At 31 December 1,543,842 1,809,436 1,543,842 1,809,436

During the year, the Parent Company recognised impairment loss of RO
100,488 (2014: nil) in profit or loss out of total fair value change of RO
265,594 (2014 nil). Quoted investments can be analysed as follows:

31 December 2015
Insurance

Industrial

Investment

Banking
Telecommunication

Services

Parent
Company and Group

Cost Fair value
RO RO
29,270 215,280
40,000 92,000
14,143 151,715
159,541 173,579
32,814 31,300
447,627 879,968
723,395 1,543,842
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

5 AVAILABLE FOR SALE INVESTMENTS (continued)
31 December 2014
Insurance
Industrial
Investment
Banking
Telecommunication

Services

Available-for-sale investments were pledged till December 2015 in favor
of a local bank as security for loans availed (notes 18 and 20).

6 INVESTMENT IN SUBSIDIARIES

Innovative Energy Holdings Mauritius Ltd
Shoulat Al Aman Gas Company LLC
NGC Energy FZE

NGC Energy Saudi LLC

NGC Energy LLC

@@ Annual Report - 2015 ¢4
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

Country of incorporation

Shoulat Al Aman Gas Company LLC Oman
NGC Energy FZE UAE
NGC Energy LLC, UAE UAE
NGC Energy Saudi LLC KSA
Innovative Energy Holdings Mauritius Ltd Mauritius

The Company’s subsidiary Shoulat Al Aman Gas Company LLC has been
liquidated during 2015 resulting in a profit on closure of RO 4,323.

Goodwill

Goodwill arose on the acquisition of Shell Malaysia Trading’s LPG business by
NGC Energy SDN BHD, being the fair value of consideration paid over net
assets acquired.

Goodwill is allocated, at acquisition, to the Cash-Generating Unit (CGU) of
the company that is expected to benefit from the business transfer. A CGU to
which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired.

The recoverable amount of a CGU is determined based on the higher of fair
value less costs to sell and value-in-use. The value-in-use calculations are
based on financial budgets approved by management covering a 5 year period
and a discount rate of 12.2% per annum (2014: 12%), reflecting the weighted
average cost of debts of the subsidiary. The directors believe that an average
growth rate of nil (2014: 4%) per annum is reasonable for cash flow projection
purposes as it is determined based on expectations of future changes in the
market.

asylill Lgildpug g.g.0.00 duibgll jlell a5pn
620q90llg 011 as il allall cililwl Jga calaley]
2015 pouys 31 0 Las

Ownership interest (%)

2015 2014
- 99.99 (0.0.40) jlell ylodl e a5
100 100 200 Al Gw 3 of
100 ; daniall dygell oyl ol w52 of
100 100 ageull oyl w2 of ol
100 100 2iayd gugniyjgo aialgs aslbll dakil il d5ph

Jby 4.323 jladoy o) ge aiig 2015 diw Jibs lgieni ai (0.0.gb) jlel glodl dled a4

&gl
dhuwlgy 2.3-d] aialy bjglo Juby @spiy Jluall Jagidl jle Jlacl 8jlun aic ablil 6;g.idl

Sl Jan 1l oo ge ggoaall Jilsall dlalell dogall o+ (53.0ikl ot 0lsa-uml o
Lgijlo o

00 st of 2690 Ul @il 261l gi Clag L] . Bjuall i . 8jgull o el
plaail dspeal . Loyl dygiul punal i Gl 38ill agl 8asg Jis] Al Jlacl Jigay
aogall Plaail a0l wllf Bys ke o 2929 e ySio Jaiy g sou JAudy anysl

cayllas Iosl @alell dngell gulwl Gle . 281l g7 8a0g) alajiwlll Jile)l $liall 24245 aiy
ajlgall e olaaiwll aic doydll luis] aituy u3l logyl . elasiwll aic dasllg gyl
ans Jasog (Wlglw 51 2014) Glgiw b 6ji6 bei Gillg 8jlall go daaisall dalloll
aylill a5yl gqual anpall buugiall daldi gussy Loy . hgiw (12% : 2014) 12.2%
Jodeo laiw (4% : 2014) %0 0jab goi Jaeo huugio ol 8)la1l gulao cliel asis)
@gudl 6 @lisiuwo Cilyei (igan 987 e eliy 330y ail Gus L @8 cilssai Ao pled

& 1o Ggiudl el

®



NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

7 OTHER INVESTMENTS

Parent Company Group
2015 2014 2015
RO RO RO
Unigaz LLC - Joint Venture 75,000 75,000 501,441
NGC Buzwair LLC - Associate 245,000 245,000 149,247
320,000 320,000 650,688

a) Investment in Joint Venture

In 2009, the Group acquired a 50% interest in Unigaz LLC, which is engaged in
the distribution of gas and maintenance of cooking gas pipes in the Sultanate
of Oman.

b) Investment in associate

In 2018, the Group acquired 49% in NGC Buzwair Gases LLC, a company
incorporated in the Sultanate of Oman and engaged in the manufacture and
marketing of industrial gas and related products through a shareholders
agreement dated 10 November 2013.

@ Annual Report - 2015 ¢4
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NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

7 OTHER INVESTMENTS (continued)

The following table illustrates summarised information of the Group’s
investment in its joint venture and on associate:

Share of joint venture’s and associates statement of financial position:

Current assets
Non-current assets
Current liabilities

Non-current liabilities

Share of statement of income:
Revenue

Profits

Profit attributable to Group — 50% for Unigaz LLC & 49% for NGC Buzwair LLC

asylill Lgildpug g.g.0.00 duibgll jlell a5pn
830g0llg 00l @spil) adlall bl Jgo caloley]
2015 pouys 31 0 Las

(30) syl iljladia] -7

Cildpillg eyl gqpitall 6 degonall jlaiiu] Jgo cilogleo Ul Jgaoll ang

2015 2014

RO RO
i)l egpiall ol jSpall gy o dnall
@638 Cilspdllg
681,170 1,109,579 aglaio Jgof
202,147 426,786 aglaio pe Jgol
(137,937) (287,794) alglaio Ciloljil]
(184,692) (599,710) alglaio pe iloljil]

650,688 648,861
a3l gly o doall
1,408,210 1,515,085 ]
(254) 336,481 oyl
1,827 168,241 J149% g jletigy I 50% - deganall uguiall oyl

0040 HOjY! -(52-0]

& 1o Ggiudl el

@



NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES asylil Lgilspig g.¢.0.0b duibgll jloll @5p NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES asylill Lgildpisg g.g.0.u duibgll jloll aspi

NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS 630gallg ol @spidl ddlall bl Jgo wilaley] NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS 630g0llg ol @spil) ddlall cabill Jgo wilaley)
As at 31 December 2015 2015 pauwya 31 ) Lo As at 31 December 2015 2015 pawys 31 o0 lob
8  INVENTORIES 090 -8 9  TRADE AND OTHER RECEIVABLES sl @0 po3g digao dylai pod -9
Parent Company Group Parent Company Group
2015 2014 2015 2014 2015 2014 2015 2014
RO RO RO RO RO RO RO RO
LPG 81,169 42,835 355,206 467,623 Jluoll Jgpidl jle Trade receivables 1,621,088 1,064,622 4,961,411 4,098,296 dijao dyloj a0d
Finished goods 138,799 232,523 138,799 257,644 ainll éoli deloy Less: allowance for impaired debts (44,765) (41,412 (44,765) (41,412 ogall dngs plaai anao : Insli
Cylinders and accessories 30,060 71,194 30,060 80,795 lgilanlog wililghuul 1,576,323 1,023,210 4,916,646 4,056,884
Plant and other spares 88,098 141,266 88,098 199,742 sl e phisg il e 2hs Advance for purchases 361,009 817,804 388,345 817,804 Wlyiital loado Cilegsao
Project inventory 30,182 - 64,813 - egpitall ygjao Claims for Government subsidy - - 3,506,789 6,068,781 0952 acall wlilbo
Work in progress 5,167 - 5,167 - aiill 25 Jlocl GST refund - - 763,357 - 410940 Wiloas dypo lapiu)
373,475 487,818 682,232 1,005,804 Due from related parties (note 21) 1,094,610 875,609 70,775 546,876 (21 aley)) ds1le vl colybl o @aiuwall
Advances to related parties (note 21) 688,684 908,139 - (21 olay) asdle vl wolpbl Jl loado wilegoao
Accrued income 140,416 578,383 140,697 578,383 (Gt ol
Other receivables 65,952 70,492 77,922 116,919 091l ygijan
Prepayments 30,269 32,971 415,619 302,134 o280 wilegoao
Deposits 1,160 1,159 64,296 26,094 ailag

3,958,423 4,307,767 10,344,446 12,513,875
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

9  TRADE AND OTHER RECEIVABLES (continued)

Movement in the allowance for impairment of receivables was as follows:

At 1 January
Add: provided during the year
Less: written off

At 31 December

Parent Company Group
2015 2014 2015 2014
RO RO RO RO
41,412 84,685 41,412 84,685
3,353 - 3,353 -
- (48,279) - (43,273)
44,765 41,412 44,765 41,412
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As at reporting date, the ageing of trade receivables is as follows:

Neither past due nor impaired

Past due but not impaired > 30 days
Past due but not impaired > 60 days
Past due but not impaired > 120 days
Past due but not impaired > 365 days

Impaired

GBS o lgiays dbeiiall pé digaoll dyladll ponIJLn_cT il ayli 6 lod

Parent Company Group
2015 2014 2015 2014
RO RO RO RO
997,161 365,784 2,492,641 3,215,435
228,048 293,634 1,163,062 445,746
137,313 148,124 479,280 180,035
61,984 143,507 629,846 143,507
151,817 72,161 151,817 72,161
44,765 41,412 44,765 41,412
1,621,088 1,064,622 4,961,411 4,098,296

lglags a4l plg 20all ye Blio e
01 30 50 418l 2030l g 8plio lgioud J2aA ol
01 60 50 419l 203l e 6plio lgioss 2031 o)
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NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

10 CASH AND CASH EQUIVALENTS

Parent Company
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2015 2014

RO RO

Cash in hand 29,280 20,339
Cash at banks -

- current accounts 203,239 476,147

- call deposit accounts 11,214 -

Cash and bank balances 243,733 496,486

Bank overdrafts (140,293) -

Cash and cash equivalents 103,440 496,486

Group

2015 2014

RO RO
30,640 22,824 @92inll 14
- selgill (2 28
3,213,425 5,998,054 &yl Wblun -
87,523 90,392 clbll cini gilag ciblus -
3,331,588 6,111,270 gyl (52 62p)g 28]
(140,293) - ol oo wgiball Lle Lo
3,191,294 6,111,270 26ill 045 6 log 241l

Short term call deposits are placed with commercial banks at an interest
rate of 1% per annum (2014: 1% per annum) and have maturities of up to
three months from the date of placement.

Bank overdrafts are availed from commercial banks for working capital
requirements on revolving credit basis. The overdrafts are unsecured and
is repayable on demand.

(Lgiw 1% : 2014) Lgiw % 1 0j25 625l6 Jamoy dylai clgiy g2 dcago Jadll 6puns 2flagll
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

11 SHARE CAPTIAL

The authorised share capital comprises 120,000,000 shares of RO
0.100 each (2014: 50,000,000 of RO 0.100 each). The issued and fully
paid-up share capital is RO 5,000,000 comprising 50,000,000 shares of
RO 0.100 each (2014: RO 45,561,410 of RO 0.100). During 2015, the
shareholders approved bonus issue of 9.74 shares for every 100 shares
held so as to increase the issued share capital of the Parent Company to
RO 5,000,000. The details of major shareholders, who hold 10% or more
of the Parent Company’s shares, at the reporting date, are as follows:

No. of shares
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2015 2014

RO RO

A’ Shargiya Investments SAOG 8,200,671 7,472,684
Public Authority of Social Insurance 5,168,846 4,709,999

% Holding
2015 2014
RO RO
16.40 16.40 € ¢ 0 ¢ Whjlaitwill dyopull
10.34 10.34 aelais Ul cilipolill dolell afigll

11(a) SHARE PREMIUM

The Parent Company during 2014 issued 15,561,414 rights shares of
RO 0.375 each (including RO 0.275 each as premium) to the existing
shareholders. The related details are set out below:

Total share prezmium collected

Less: issue expenses

Share premium balance

Transfer to legal reserve during 2014 (note 12)
Balance as on 31 December 2014 and 2015

@ Annual Report - 2015 ¢4
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

12 LEGAL RESERVE

As required by the Commercial Companies Law of the Sultanate of
Oman, the Parent Company transfers 10% of its profit for the year to legal
reserve until such time as the legal reserve amounts to at least one third
of the Parent Company’s share capital. The reserve is not available for
distribution.

During the year, the Parent Company has transferred RO 96,824 towards
legal reserve representing 10% of profit for the year (2014: RO 478,248
from Share premium to make legal reserve amount equal to one third of
the Parent Company’s share capital as of 31 December 2014).

13 OTHER RESERVES

(i) Other reserves include the general reserve for the Parent Company,
which is calculated in accordance with Article 106 of the Commercial
Companies Law. The annual appropriation will be made as per the
decision of the Board of Directors and should not exceed 20% of the
profit for the year after deduction of taxes and the statutory reserve and
the reserve shall not exceed one half of the share capital of the Company.
This is a distributable reserve

(i) Other reserves also include the Parent Company’s share of the share
premium from its subsidiary NGC Energy SDN BHD, Malaysia. The share
premium arose from the issuance of shares to the non-controlling interest
in the subsidiary and the amount is not available for distribution.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

14 REVALUATION RESERVE

This represents the surplus on the revaluation of freehold land, net of tax and is
not available for distribution until the related assets have been disposed of.

15 DIVIDENDS

The Board of Directors have proposed cash dividend, in respect of the
year 2015 of RO 0.0125 per share (2014 : RO 0.0125) amounting to
RO 625,000 (2014 : RO 569,518), and issue of bonus shares of 10
shares for every 100 shares held (2014: 9.74 shares held for every 100
shares), so as to increase the share capital of the Parent Company to RO
5,500,000 (2014 : RO 5,000,000). This is subject to the approval of the
shareholders at the forthcoming Annual General Meeting.

The dividend proposed for the year ended 31 December 2015 was
approved by shareholders in the Annual General Meeting held during
March 2015 and was paid during the year.

16 DERIVATIVE LIABILITY AND WARRANTY RESERVE

The derivative liability, which is related to the put option of warrants, has
been recorded in the accounting records of the Group’s subsidiary NGC
Energy SDN BHD, Malaysia. The fair value of the derivative liability was
determined by an external professional value using discounted cash flow
method as the management is of the opinion, that it is unlikely that warrant
holders will convert the warrants into ordinary shares of the subsidiary.
Hence the most foreseeable method to realise the value of the warrants
would be to exercise the put option. Derivative financial liability is valued
using a valuation technique with market observable inputs. The applied
valuation technique includes discounting cash flow method. The model
incorporate various inputs including potential proceeds receivable by the
Warrant Holders, cost of equity and cost of debt.
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16 DERIVATIVE LIABILITY AND WARRANTY RESERVE

17

The warrants in issue by the subsidiary during the financial year are as

follows:

Warrants outstanding

At 1 January/
31 December

2014/1
January

2015
8,028,347

Issued

Number of warrants

At

31 December

ACCRUAL FOR STAFF TERMINAL BENEFITS

Parent Company

2015 2014

RO RO

At 1 January 195,984 161,151
Charge for the year 33,288 45,595
Transfer to a related party - 1,062
Payment made during the year (27,243) (11,824)
At 31 December 202,029 195,984

oyl wilsyjgr - 15

SWB e ddlall dudl JUb aylill 5l lilon

Redeemed 2015
(3,211,339) 4,817,008 acgoaall pe wililanll
grabgall aoasll algi slslio gonao - 17
Group
2015 2014
RO RO
210,597 161,151 ply T 0
37,335 71,668 i) Jaoall
- 1,062 aslle g3 wopb I Jgoall
(27,243) (23,284) diol J15 cgb620
220,689 210,597 pouys 31 0
& 1o Ggiudl el



NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

18

TERM LOAN AND BORROWINGS

During May 2012, the Company entered into a Facility Agreement with a
bank to finance the acquisition of Shell Malaysia’s LPG business through
their subsidiary in Malaysia. The total facility of RO 7,000,000 comprises
term loan 1 of RO 6 million and term loan 2 of RO 1 million.

Parent Company

asylill lgildpug g.g.0.g0 duibgll jlall aspi

620gallg o0l @spinl) aylall culilwl Jgo ciloley)]

2015 pouwys 31 o0 Lad

lblislg Joll )6 - 18

Jlocl 8jn Jygail aidl 2ol 2o cullygui drslai] @5l ciopl . 2012 qilo pgub Jdl
Glool ol Ljlo o asylil lgidpd Jubs go Lidlo Jui @5piy anlall Jluall baill jle
lac Juy ggilo 6 2liay (1) a8y Jo I (548 g0 edig ilac JUy 7.000.000 gl

Gilae Juy oo 2liay (2) a8y Jo Il B18g

2015 2014
RO RO

Non Current
Term loan 1 1,600,000 2,800,000
Islamic term loan - -
Total 1,600,000 2,800,000

Group
2015 2014
RO RO
Jalaio pe
1,600,000 2,800,000 1 @8y Jodl oys
9,982,627 15,588,776 ol olbwl Py5
11,582,627 18,388,776 cgonall

Current portion of term loan 1 (1,200,000) (1,200,000)

Current portion of Islamic term loan - -

1 Jod gosall go Jglaiall cjall
o0 odluw] o8 (o Jglaioll cjall

(1,200,000) (1,200,000)
(2,669,202) (3,334,057)

Current portion (1,200,000) (1,200,000)

(3,869,202)  (4,534,057) Jaliall cjall

Non-current portion 400,000 1,600,000

7,713,425 13,854,719 Jglaiall pe ejall
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
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18 TERM LOAN AND BORROWINGS (continued)
Term loan 1

The Parent Company obtained the first draw down of the loan amounting
to RO 4,466,211 on 3 May 2012 and the second draw down of RO
1,633,789 on 18 October 2012. The term loan carries an interest rate
of 4.5% per annum till 19 May 2013 and 4% per annum as amended
by the facility letter dated May 20, 2013 and repayable in 20 quarterly
installments of RO 300,000 starting 3 May 2013 and matures on 3 May
2018. Interest will be serviced monthly during the moratorium period and
on quarterly basis thereafter. After the rights issue proceeds received on
8th May 2014 the Company repaid RO 1,100,000 as principle amount
and RO 1,600,000 is balance as on 31 December 2015 (2014 RO
2,800,000). Term loan 1 is secured by registered mortgage over pledge of
shares held as available-for-sale, all future dividend and bonus shares on
such investments.

Term loan 2 - Islamic term loan

The Islamic term loan and revolving credits are secured by a subsidiary as
following:

(a) First ranking charge over 100% of shares of the subsidiary

(b) First ranking debentures incorporating fixed and floating charges over
all assets of the subsidiary, both present and future.

(c) Charge and assignment by way of security over the designated bank
account.

(d) First fixed charge over the memorandum of lease for LPG filling plants
dated 9 May 2012 respectively.

asylill Lgildpug g.g.0.00 duibgll jlell a5pn
620q90llg 011 as il allall cililwl Jga calaley]
2015 pouys 31 0 Las

wilslislg Jodl goys - 18

(1) @8y Jod oy8

2012 gilo 3 o ilae JUy 4466211 gl @il go deod Jol Lo aspill culoo
Jamay 6256 Jod (opall Jany 2012 pgisl Lo ilace JUy 1.533.789 aloy &l deoallg

9ilo 20 0 2)5all Jaguuill Ll Jiasil log bgiw 4% g 2013 gilo 19 io Lgiw 4.5%
2013 glo 3 go filic| Lilac JUy 300.000 &oud) (solw 21y buud 20 Lle 262g .2013

S92y JAiiug olawll 64io JUb (spguis Jauiy 62516l 205 3y 2018 gilo 3 (0 @aiuug
Cioauw 2014 gilo 8 Ayliy aldeodl @ rCl.g.uJTJ':LDl Glinng Gle Jgnall aey el asy
31 0 s Gilae Jy 1.600.000 oyl ohg 2liall Jols ilac JUy 1.100.000 aspall

Jouo gap ggamo (1) 08y Jad pall ol (ilae JUy 2.800.000 :2014) 2015 pawws
le alaall agullg ssitusall oly Dl Clsyigh 40159 aul galios Abainall egull Ll
lylatiw gl el

Jol oluw] a6 (2) @by Jod o0
(S dyli a5 (o gligaro saaioll gloifllg ollw il Jo b sl
aslll @5l agul Jols (e ol dajall go oy (1)

asylill @il Jgol dols e 8psing aili viliga) dlobis Jgdl dajall o Cilaiw go) (2)
‘hsiuog Wb sysqiall

el 53 Ao wlus (e glandl @b ge Jjliillg gy (3)

gilo 9 0 d3)80ll Juuall jlall deT il jlayl 81520 Gle Gl anjall go il gy (4)
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
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18

19

TERM LOAN AND BORROWINGS (continued)

The Islamic term loan and revolving credits of the subsidiary are also

guaranteed by the parent company.

The weighted average effective interest rates of the borrowings by the

subsidiary are as follows:

Islamic term loan

Revolving credits (note 20)

ACCOUNTS PAYABLE AND ACCRUALS

Trade creditors
Directors’ remuneration
Accrued expenses

Other creditors

Amount due to a corporate shareholder

Amount due to related parties

@ Annual Report - 2015 ¢4

2015
%
5.42
5.39

Parent Company

2015 2014

RO RO
51,400 790,043
55,700 35,797
1,338,883 1,492,570
128,356 130,218

- 154,239

asylill lgildpug g.g.0.g0 duibgll jlall aspi
8309allg 001 @spill allall calil Jga calsley)

2015 pouwys 31 o0 Lad

(2010) valolyislg Jodl goys - 18

buvgiall @b ge el gligaro dsylill aspil) saaiall glaisly Golbwll Jo gyl

LS agylil a5l clolpis y 63lull 8a5lall jlewl anpoll

2014

%

5.10

5.07
Group
2015 2014
RO RO
442,664 3,499,550
124,944 150,161
2,880,983 2,284,669
623,086 143,629
- 483,447
409,945 -

1,574,339 2,602,867

4,481,623 6,561,456

20 olbu] o6
(20 oley) 33210l glaisyl

Wléniuog aiils pos - 19

aiflo ayylai oos

8)l511 gulao el lslao
a8aiwo ilogino

‘SpT aifls aos

51 0 palual (Gaiuwo 2ho
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
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20 SHORT TERM LOANS

Parent Company

asylill Lgildpug g.g.0.00 duibgll jlell a5pn
620q90llg 011 as il allall cililwl Jga calaley]
2015 pouys 31 0 Las

(22b) Jodll s ogps - 20

Group

2015 2014

RO RO
6,273,176 7,726,115 622210 wililail]
1,000,000 300,000 dodl ups (Py6

2015 2014

RO RO

Revolving credits - -
Short term loan 1,000,000 300,000
1,000,000 300,000

7,273,176 8,026,115

Short term loans are from commercial banks and carry interest at market
interest rates.

RELATED PARTY TRANSACTIONS

The Group has related party relationships with entities over which certain
shareholders and Directors are able to exercise significant influence. The
Group also has related party relationships with its Directors and senior
management. In the ordinary course of business, such related parties
provide goods and render services to the Group

Prices and terms for transactions with related parties, which are entered
into in the normal course of business, and are on terms and conditions
which the Directors consider are comparable with those that could be
obtained from unrelated third parties. Details of related party balances
and transactions for the year ended 31 December 2015 are as follows:

gl jlewly 5356 Lgle 2635g aylay Wa go o Jodl 6pns Bl
as el culs wolib Il cillolei - 21

8)la 1 gulao cliiely guasluoll ey g4oy @1le ils wolibl 9o BB ile dcgonall sa)
Lijla] gulao clirel 9o @8 1le vils Lslibl vils Ule dcgannll 2ag) Las lgile ol wili duw)loo
Qasig 2iley i dslell Wils wolib Il elli pga7 (salicl bl jlb] 0 lgsabgog

dcganall L] tiloas

Joaall ey Ll @s el ¢l wlb Il g0 cutloleill bapig jlewl of 8ol gulao cloel sp

cils e ailli wslibl o lgile Janall 4oy Sl elld aylso (solic Ul blidl bl 6 lgo
aslle
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

21  RELATED PARTY TRANSACTIONS (continued)

Parent Company

asylill lgilspig g.g.0.0u duibgll jlall a5 pu
8309allg 001 @spill allall calil Jga calsley)
2015 pouwys 31 o0 Lad

(225) @512l il Lolb Il o ilolei- 21

2015 2014
RO RO

Amount due from subsidiaries and associate
— short term 1,094,610 875,609
Advance to subsidiaries 688,684 908,139
Amount due from joint venture and associate 53,562 81,762
Amount due to a corporate share holder - 154,239

Group
2015 2014
RO RO
Jo Il pos - asyeiig asli B go @alwo slio
70,775 546,876
_ . asli vildpds ) loago ggo20 glio
— — 646 45yg wlyLiall pqpitall go @i
- 483,447 aspb 6 poluo ] @aiwo 2o

Amounts due from subsidiaries, associate and a joint venture are interest
free and have no fixed terms.

Transactions with related parties during the year were as follows:

Parent Company

09249 8356 ygu @ il cqpitallg daysillg dylill Wbl o Geatuall 2lliall
auli bgpd

‘b s il JUs @sdlell cls bl 20 cilloleill cuils

Group
2015 2014
RO RO

asylill wlspill Il wilewo

il ibdlylg jlay)

2015 2014

RO RO

Sales to subsidiaries 4,039,792 6,665,129
Rental and other income 561,954 698,791
Expenses paid 554,533 522,777

dcgoao Cilogino
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21 RELATED PARTY TRANSACTIONS (continued)
Compensation of key management personnel

Key management personnel are those persons having direct authority
and responsibility for planning, directing and controlling the activities of
the Group.

Parent Company

asylill Lgildpug g.g.0.gn duibgll jloll a5pn
620q90llg 011 as il allall cililwl Jga calaley]
2015 pouys 31 0 Las

(a0b8) @s1lsll Cil3 Lolb Dl citlolei- 21

Wlell )15 41 ;ebgo (ayge

daleiall agtuallg atlnll ggaley gl pladll elilgl pa gyl sl abgo
dcganoll dbuiul @sliog angillg bybaill

2015 2014

RO RO

Senior management remuneration 267,206 250,457
Directors’ remuneration and sitting fees 78,000 68,897

Group

2015 2014

RO RO
597,832 263,466 ulsll 8101 8640
167,554 150,161 whuls jgi wleil g §jlayl gulao clacl slolho

22 NET ASSETS PER SHARE

Net assets per share are calculated by dividing the equity attributable
to the shareholders of the Parent Company at the reporting date by the
number of shares outstanding as follows

Parent Company

2015 2014
RO RO
Net assets (RO) 16,371,195 16,137,571

)12l gulao
25lg)l pguull Jandll olo- 22

ol @yl ooluo Gl diguiell aguwlll dows) agull Joodl doys oo Ll Ay
S aailall aguwlil 0ac le pyaill Ayliy deqonallg

Number of shares outstanding at 31 December 50,000,000 45,561

,410

Net assets per share (RO) 0.327 0.354

Group
2015 2014
RO RO
15,226,341 16,051,520 (Giloe Jby) Jopdl olo
50,000,000 45,561,410 pouya 31 0 aoilall agudl aac
0.305 0.352 (lac Juy) 2olgll agull Jgo Il 6lo
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asylill lgildpug g.g.0.g0 duibgll jlall aspi
8309allg 001 @spill allall calil Jga calsley)
2015 pouwys 31 o0 Lad

23 SALES Cilouo- 23
Parent Company Group
2015 2014 2015 2014
RO RO RO RO
Sale of LPG 10,361,988 12,428,686 66,859,337 95,917,633 Jbuall Jogidll jle 21
Project income 609,797 1,514,796 663,280 1,514,796 cgpirall Cilaly]
Sale of new empty LPG cylinders and lgilaalog ayls 63420 Jluo Jasis jlé cililghuwl gy
accessories 189,724 170,958 189,774 170,958
Sale of BMCG, accessories and other Il asclinll wijislig lgilenlog BMCG 2y
industrial gases 197,014 187,397 257,483 202,168
Lubricant sales - - 1,148 92,063 gl alalpl
Other income 413,861 534,691 87,358 70,862 sl el
Vehicle hire charges and rental ol cilalplg el poli oguy
income 232,463 291,919 52,766 -
12,004,846 15,128,447 68,111,147 97,968,480
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As at 31 December 2015

24 COST OF SALES

Opening stock
Local purchases
Imports

Closing stock

Other direct expenses:
Depreciation

Plant and vehicle maintenance
Other direct expenses

Direct labour

Project costs

Cost of cylinders sold
Insurance

Fuel and transportation cost

BMCG and other industrial gas cost

Electricity
Lease rent

Lubricant trading cost

Parent Company Group

2015 2014 2015 2014

RO RO RO RO
42,835 63,332 467,623 834,823
6,933,909 8,738,596 39,354,286 65,940,980
168,257 658,244 12,637,128 14,138,314
(81,169) (42,835) (355,296) (467,623)
7,063,832 9,417,337 52,103,742 80,446,494
421,816 387,543 1,741,360 1,739,191
305,964 289,464 1,649,668 1,485,892
217,065 338,433 1,328,211 1,742,702
1,044,372 949,258 1,125,289 1,537,693
317,952 1,197,327 351,470 1,197,327
187,157 146,021 187,157 146,021
114,656 112,885 129,882 118,524
91,226 85,985 120,448 261,795
62,320 41,254 70,115 41,254
19,653 19,946 55,836 89,916
16,991 15,493 42,094 29,304

- - 998 -
9,863,004 13,000,946 58,906,269 88,836,113

asylill Lgildpug g.g.0.00 duibgll jlell a5pn
620q90llg 011 as il allall cililwl Jga calaley]
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NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS 8309allg 001 @spill allall calil Jga calsley) NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS 620q90llg 011 as il allall cililwl Jga calaley]
As at 31 December 2015 2015 powys 31 6 Llad As at 31 December 2015 2015 pouyd 31 o lad
24 COST OF SALES (continued) (20) Wilewo caylai- 24 25 ADMINISTRATIVE EXPENSES ayjld] vilogpno- 25
Parent Company Group Parent Company Group
2015 2014 2015 2014 2015 2014 2015 2014
RO RO RO RO
RO RO RO RO Transportation cost - - 1,715,853 1,847,474 Jaill aalai
Cost of cylinders Clilghu Il dalay Employee related costs 474,281 490,836 1,516,042 1,554,586 cebaally daleio Laylsi
Opening stock 71,194 124,067 71,194 124,067 820ll Jol upy Professional charges 116,107 110,033 292,434 329,094 ayigo wlail
Purchases of new cylinder 146,023 93,148 146,023 93,148 63,2 Clilghl lpi Business travel expenses 57,39 53,167 270,935 269,170 o Dlogim0
i ~ Office related expenses 101,457 75,463 186,479 172,778 iball dsleio Laylss
Closing stock (30,060) (71,194) (30,060) (71,194) i) Depreciation 100,325 65,977 174,416 116,935 gl
187,157 146,021 187,157 146,021 Directors’ remuneration and sitting fees 78,000 68,897 167,554 150,161 8> pulo elel g Lilsilg wilblao
Telephone, telex, postage 32,667 29,852 116,375 112,998 upg pualig ggadls
Rent 20,890 19,902 100,023 107,209 Jol
Insurance - - 98,268 158,418 ool
Marketing and publicity expenses 11,660 18,995 86,556 108,386 dyleallg Gguill vilogino
Preliminary expenses - - 76,425 - adgll wlogno
General expenses 11,023 15,493 74,125 106,286 dole wilogino
Repairs and maintenance 23,862 24,125 26,442 28,713 ailipg wb o)
Printing and stationery 10,563 10,357 14,266 19,535 duulbysg ilegibo
Withholding tax - - 6,620 - uioll go aahisall Lilsll
Advertisement 5,148 3,355 5,148 3,355 Gbidle]
Allowances for impairment of debts 4,802 - 4,802 - ol dags pleal] poao
Donations - - 382 2,750 ilepd
1,048,181 986,452 4,933,145 5,087,848
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26 EMPLOYEE COSTS

Wages and salaries
Other employee benefit cost
Social security cost

Provision for staff terminal benefits

Disclosed as:
Cost of sales

Administrative expenses

{& Annual Report - 2015 ¢4

Parent Company Group
2015 2014 2015 2014
RO RO RO RO
1,058,563 1,019,342 1,986,189 2,722,476
357,223 333,892 545,393 333,892
57,323 38,975 59,049 38,975
45,544 47,885 50,701 47,885
1,518,653 1,440,094 2,641,331 3,143,228
1,044,372 949,258 1,125,289 1,537,693
474,281 490,836 1,516,042 1,554,586
1,518,653 1,440,094 2,641,331 3,092,279

asylill lgildpug g.g.0.g0 duibgll jlall aspi
8309allg 001 @spill allall calil Jga calsley)
2015 pouwys 31 o0 Lad
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27

28

OTHER INCOME

Dividend income

Interest income

Bad debt recovery

Miscellaneous income

Sale of scrap cylinders and other accessories
Profit on closure of subsidiary (note 6)

Profit on sale of property, plant and
equipment

INCOME TAX

asylill Lgildpug g.g.0.00 duibgll jlell a5pn
620q90llg 011 as il allall cililwl Jga calaley]
2015 pouys 31 0 Las

sl wlalyl- 27
Parent Company Group
2015 2014 2015 2014
RO RO RO RO
71,849 77,714 71,849 77,714 oyl wilsyjgi calal)
6 12 13,149 4,230 adlgall wilalp]
35,498 43,273 35,498 43,273 doga20 (ygud 2lopiuw|
86,993 194,844 456,453 77,549 degiio wilolp]
- - 35,341 201,549 835 Laplil vilsalo 2
4,323 - 4,323 - (6 oley)) asli @ Jlasl o oyl
38,233 10,941 36,826 52,366 wilanog willlg wildliao ey ol
236,902 326,784 653,439 456,681
Jaall awyn- 28

The tax authorities in Oman follow the legal entity concept. There is
no concept of group taxation in Oman. Accordingly each legal entity is

taxable separately.

The tax rate applicable to all taxable entities of the Group ranges between
from 12% to 25% (2014: 12% to 25%). For the purpose of determining
the tax expense for the year, the accounting profit of each individual legal
entity has been adjusted for tax purposes. Adjustments for tax purposes

include items relating to both income and expense.

U lspil) Jatwall Ligilall gl pggan glil glod aiblu 6 dwpall olblull pgai
24y Ligils gls g5 glo il glac o ayrll vildpil degono cgrnal pggan 1q)

25% - 12% ga dyynl) deolall degosoll wilbph dols Gle @by sall Gupnll Jazall ]
207 Pheldl s Gigils gl J4) Guwboall ayll Jiasi @i 28l (25% - 12% 2014-)
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

28 INCOME TAX (continued)

Parent Company

asylill lgilspig g.g.0.0u duibgll jlall a5 pu
8309allg 001 @spill allall calil Jga calsley)
2015 pouwys 31 o0 Lad

(2uli) g5l - 28

2015 2014
RO RO
Statement of comprehensive income
Current tax
Current year 137,000 123,007
Prior year - 9,124
137,000 132,131
Deferred tax (9,839) 12,376
127,161 144,507
Deferred tax liability
At 1 January 395,572 383,196
Movement through profit and loss account (9,839) 12,376
Exchange difference on translation - -
At 31 December 385,733 395,572

Group
2015 2014
RO RO
:adlall ilolj Yl
138,427 137,334 adbll aiwll
- 9,124 aaylull calqioll
138,427 146,458
596,430 466,166 dlago dypo
734,857 612,624
‘Jago o oljil]
1,031,864 565,698 ply 10
596,430 466,166 Bluwsllg oly Il Clus J11b go a5l
(174,176) - cdgaill go ol jouw @po
1,454,118 1,031,864 Houyd 31 0
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28

INCOME TAX (continued)

The deferred tax comprises the following temporary differences:

Equity

On revaluation of land

Profit and loss account

Provision for impaired debts

Net book value of fixed assets
Exchange difference on translation
Deferred tax liability

Deferred tax liability

Current liability
Current year
Prior years

At 31 December

asylill Lgildpug g.g.0.gn duibgll jloll a5pn

620gallg 00 @spinl) aylall culilyl Jgo waloley)

Parent Company Group
2015 2014 2015 2014
RO RO RO RO
(369,056) (369,056) (369,056) (369,056)
5,372 4,970 5,372 4,970
(22,049) (81,486) (628,318) (667,778)
- - (462,116) -
(16,677) (26,516) (1,085,062) (662,808)
(385,733) (395,572) (1,454,118) (1,031,864)
Parent Company Group
2015 2014 2015 2014
RO RO RO RO
137,000 128,007 138,427 123,007
1,243 1,150 248 1,150
138,243 124,157 138,675 124,157

2015 pouys 31 0 Las
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

28 INCOME TAX (continued)

A reconciliation of tax charge of Parent is set out below:

Profit before tax
Income tax expense at the rates mentioned below
Income tax for prior years

Relating to (reversal)/ origination of deferred tax liability

The tax rate applicable to the Parent Company is 12% (2013 - 12%)

The assessment for year 2008 to 2010 have been completed in 2014
and accordingly the Parent Company has paid an additional tax of RO
8,869 during previous year.

The assessments for the years 2011 to 2014 of the Parent Company
have not yet been finalised by the Secretariat General for Taxation at the
Ministry of Finance. Management is of the opinion that any additional taxes
that may be assessed would not be significant to the Parent Company’s
financial position at 31 December 2015.

Current income tax is calculated at the Malaysian statutory tax rate of
25% (2014: 25%) of the estimated assessable profit for the year. The
domestic statutory tax rate will be reduced to 24% from the current year’s
tax rate of 25%, effective year of assessment 2016. The effect arising
from the change is determined to be not significant.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

28 INCOME TAX (continued)

The tax assessment of subsidiaries incorporated in jurisdictions outside
Oman are at different stages. Management is of the opinion that any
additional taxes that may be assessed would not be significant to the
Group financial position as at 31 December 2015.

29 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit of the
Group and Parent Company for the year attributable to the shareholders
of the Parent Company, by the weighted average number of shares
outstanding.

Parent Company

2015 2014
RO RO
Profit for the year (RO) 968,248 1,080,333
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Group
2015 2014
RO RO

1,529,645 1,634,910 (Slac Jly) &l 2y

Weighted average number of shares

50,000,000 44,164,471

50,000,000 44,164,471 @wll JU5 doflell aguwll 39l asjall bugioll

outstanding during the year

Basic earnings per share (RO) 0.019

0.024

(52¢)

0.031 0.037 (silac JUy) 20lg)l @gull uwludl Ailell

Earnings per share (basic and diluted) have been derived by dividing the
profit for the year attributable to the shareholders by the weighted average
number of shares outstanding. As there are no dilutive potential shares,
the diluted earnings per share is identical to the basic earnings per share.

For the purpose of earning per share calculation, the Parent Company
has restated the previous year weighted average number of shares
outstanding to include the bonus shares of 4,438,590 shares.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

30

31

SEGMENT REPORTING

The Group’s only significant business segment is the marketing and
selling of LPG.

Geographic information

Revenues from external customers
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2015 2014

RO RO

Oman 7,679,077 7,870,391
Other GCC countries 5,792,387 9,141,018
Asia 54,639,683 80,957,071
68,111,147 97,968,480

COMMITMENTS

Parent Company Group
2015 2014 2015 2014
RO RO RO RO
Capital commitments 303,481 401,573 2,364,507 401,573
Purchase commitments 288,914 582,637 288,914 582,637
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NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
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32 CONTINGENCIES AND COMMITMENTS

On 9 February 2016, the Primary Court (criminal panel) has issued its
judgment with respect to the alleged bribery case against certain key
management personnel of the Parent Company. As per the judgment,
those personnel have been considered guilty by the Primary Court.
The Board of Directors in its meeting held on 15 February 2016 has
terminated the services of those employees. The Parent Company based
on legal advise, does not foresee any liabilities/ punitive actions against
the Parent Company on this account. Also, based on legal advise, the
Parent Company does not foresee any liabilities against it on account
of the counter case filed against the Parent Company by one of these
management personnel. Further, the Parent Company believes that they
do not expect any potential disallowances of these payments for other
regulatory purposes, accordingly no related provisions or liability that may
result has been included in these financial statements.

The Group, is subject to litigation in the normal course of its business.
The Group, based on independent legal advice, does not believe that the
outcome of these court cases will have a material impact on the Group’s
income or financial position

At 31 December 2015 the Group had contingent liabilities in respect of
bank guarantees arising in the ordinary course of business from which it is
anticipated that no material liabilities will arise amounting to RO 1,092,724
(2014 RO 639,118).
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

33

RISK MANAGEMENT
Overview

The Group has exposure to the following risks from its use of financial
instruments

e Credit risk
e Liquidity risk
e Market risk

This note presents information about the group exposure to each of
the above risks, the Group’s objectives, policies and processes for
measuring and managing risk, and the Group’s management of capital.
Further quantitative disclosures are included throughout these financial
statements.

The Board of Directors has overall responsibility for the establishment and
oversight of the Group’s risk management framework and is responsible
for developing and monitoring the Group’s risk management policies.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or
counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Group’s receivables from
customers.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

33 RISK MANAGEMENT (Continued)

The Group’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer. The Group does not require collateral
in respect of financial assets. The Group seeks to control credit
risk by monitoring credit exposures and continually assessing the
creditworthiness of counter parties. Risk is considered minimal by the
Group, as the payments are made by the customer as per contractual
obligations. Credit risk on debtors is limited to their carrying values as the
management regularly reviews these balances to assess recoverability
and create provision for balances whose recoverability is in doubt.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial
obligations as they fall due. The Group’s approach to managing liquidity is
to ensure, as far as possible, that it will always have sufficient liquidity to
meset its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Group’s
reputation.
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33 RISK MANAGEMENT (Continued)

(2103) pblaall 5)lo]- 33

33 RISK MANAGEMENT (Continued)

(2103) yblaall 6)l5]- 33

Liquidity risk (continued) (1) &gl jblao Liquidity risk (continued) (220) @guull jblao
o0l a5l
Parent Company Carrying Less than 2-5 More than Parent Company Carrying Less than 2-5 More than dcgonoll
amount one year Years 5 years amount one year Years 5 years
RO RO RO RO RO RO RO RO
31 December 2015 2015 paun> 31 31 December 2014 2015 poww> 31
Trade creditors 51,400 51,400 - - aidls oy aod Trade creditors 1,457,987 1,457,987 - . aifls dylai @od
Other payables 128,356 128,356 - - sl aifls aos Other payables 130,218 130,218 - - sl aifly aos
Accrued expenses 1,338,883 1,338,883 - - daniwo La)jlno Accrued expenses 824,542 824,542 - - a8aiuwo Loyloo
Term loans 1,600,000 1,200,000 400,000 - dol paps Term loans 2,800,000 1,200,000 1,600,000 - P pgs
Short term loan 1,000,000 1,000,000 - - Ul uns o8 Short term loan 300,000 300,000 - - Joll yns o8
Directors’ remuneration 55,700 55,700 - - 8yla1 qulao elirel 6lolo Directors’ remuneration 35,797 35,797 - - 8121l qulao closel slol40
4,174,339 3,774,339 400,000 - Due to related parties 154,323 154,323 - - asile ¢ils Lolib D @aiuo
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

33 RISK MANAGEMENT (Continued)
Liquidity risk (continued)

Group

31 December 2015
Trade creditors

Other payables
Accrued expenses
Term loans

Short term loan
Directors’ remuneration
Due to related parties

31 December 2014
Trade creditors

Other payables
Accrued expenses
Term loans

Short term loan
Directors’ remuneration

Due to related parties

@ Annual Report - 2015 ¢4
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(40) @guull 1blso
Carrying Less than 2-5 More than
amount one year Years 5 years
RO RO RO RO
2015 pouwys 31
442,664 442,664 - - &ifls &ylaj aod
623,086 623,086 - - ol aifls ao3
2,880,983 2,880,983 - - 810 Layjlno
11,582,627 3,869,202 7,713,425 - dodl P8
7,273,176 7,273,176 - - Jodll pns o8
124,944 124,944 - - 8)l51l gulao clesel 8lsl4o
409,945 409,945 - - asle wils Llib Il Gaiuwo
23,337,426 15,624,001 7,713,425 -
2014 pouys 31
3,499,550 3,499,550 - - &iila dyloi os
143,629 143,629 - - Pl difls o3
2,284,669 2,284,669 - - 6110 Layjlno
18,388,776 4,534,067 13,854,719 - dodl pgis
8,026,115 8,026,115 - - dodll pns 58
150,161 150,161 - - 81541 gulao clael slbléo
483,447 483,447 - - aslle cls Lolibdl @aiuo
32,976,347 19,121,628 13,854,719 -

NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES
NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2015

33 RISK MANAGEMENT (Continued)
Liquidity risk (continued)

Market risk is the risk that changes in market prices, such as foreign
exchange rates, interest rates and equity prices will affect the Group’s
income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return.

Currency risk

The Group is exposed to foreign currency transactions mainly due to its
subsidiary in Malaysia.

Sovereign risk

The LPG is made available to the Company from five sources at different
rates by the Ministry of Oil and Gas. Presently the Group is allocated more
from the costlier source. Any further increase in allocation from the costlier
source will adversely affect the profitability of the Group.

Equity price risk

Equity price risk arises from available-for-sale equity securities. The Group
has maintained the portfolio of available-for-sale securities listed at Muscat
Securities Market. Material investments within the portfolio are managed
on an individual basis and all buy and sell decisions are approved by the
Board of Directors.
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NATIONAL GAS COMPANY SAOG AND ITS SUBSIDIARIES

NOTES TO THE PARENT AND CONSOLIDATED FINANCIAL STATEMENTS

As at 31 December 2015

33

RISK MANAGEMENT (Continued)
Sensitivity analysis - equity price risk

The following table demonstrates the sensitivity of the Group’s equity to a
5% change in the price of its equity holdings, assuming all other variables
in particular foreign currency rates remain constant.

31 December 2015 Parent Company and Group
Effect of 5% change in equity portfolio of the Group
31 December 2014 Parent Company and Group

Effect of 5% change in equity portfolio of the Group

Interest rate risk

The Group is exposed to rate risk on its bank overdraft facility obtained
at commercial rates of interest. Further, the Group has short-term bank
deposit, which are interest bearing and exposed to changes in market
interest rates. The group has term loans with variable interest rates.

& Annual Report - 2015 ¢4
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35

CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is to ensure that
it maintains healthy capital ratios in order to support future development
of the business and maximise shareholder value. The Group manages
its capital structure and makes adjustments to it, in light of changes in
economic conditions. Group’s capital mix comprises only the shareholder’s
equity. To maintain or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, return capital to shareholders or
issue new shares. No changes were made in the objectives, policies or
processes during the years ended 31 December 2014 and 31 December
2015

FAIR VALUE OF FINANCIAL INSTRUMENT

Financial assets consist of cash and bank balances, receivables, due
from related parties and available-for-sale investments. Financial liabilities
consist of bank overdrafts, loans and payables.

The fair value of financial assets and liabilities at the reporting date
approximates their carrying amount in the statement of financial position.

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the
fair value of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets
or liabilities

Level 2: other techniques for which all inputs which have a significant
effect on the recorded fair value are observable, either directly or indirectly
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35 FAIR VALUE OF FINANCIAL INSTRUMENT (continued) (221) aloll Cilgs1l dalsell pysll- 35
Parent Company and Group ol aspilg dcgasall
2015 Level 1 Level 2 Level 3
RO RO RO RO
Fair value of derivative liability (794,717) - - (794,717) adloll wlsiiall plilJ dolell dagsll
Avalilable-for-sale investments 1,543,842 1,543,842 - - aul) dslio Wiljlodiwl
Freehold land 3,190,000 - 3,190,000 - ol agalally gyt
2014 Level 1 Level 2 Level 3
RO RO RO RO
Fair value of derivative liability (797,090) - - (797,090) dllall wilsidall ol dlslell dousll
Available-for-sale investments 1,809,436 1,809,436 - - 2ull dolio wljlaiiwl
Freehold land 3,190,000 - 3,190,000 - s0ll adlally )t
During the reporting period, there were no transfers between Level 1 and - aalell dogsll cibwbel 2 (sqiwollg 1 (sgiwall g cadigad clpl ol @l « pjoill 6jis Jds
Level 2 fair value measurements, and no transfers into and out of Level 3 alalell doyall vilwlisl 3 (sqiuall Llg o Jigai iy al lad

fair value measurements.

36 COMPARATIVE FIGURES ajjlonll ployl- 36

ol o)l wlll 03a o auiall gyl 2o il djlsoll olsl ey Laio éale] oy
ai Ul groaluoll (§gén ol ol oo Gle g7 g dypago Cuuy wainil 6ale] dulac
Lyl Lgily

Certain comparative information has been reclassified to conform to the
presentation adopted in these financial statements. Such reclassifications
are immaterial and do not affect previously reported net profit or
shareholders’ equity.
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