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National Gas Company envisions being the number one

non-government Energy Company in its areas of operation,

through innovative solutions, exceeding stakeholder

expectations. -
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Dear Shareholders,

On behalf of National Gas Company SAOG’s Board of Directors, |
am pleased to present the Chairman’s Report for the year ended
31st December 2014.

Business Environment

Oman government is committal to critical developmental and social
welfare projects to stimulate economic growth amidst a strong
reduction in global oil prices. There is also a strong impetus to the
development of road, rail and tourism projects. The LPG industry,
however, continues to face challenges like LPG cylinder pricing
structure not been reviewed for years and non-permission of LPG
cylinders to be branded by the distribution companies.
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During 2014, NGC performed well in all its key markets
of Oman, the UAE, KSA and Malaysia. NGC was also
successful in getting all approvals for its new subsidiaries in
the Kingdom of Saudi Arabia and in Umm Al Quwain in the
UAE. These entities are expected to contribute significantly
to the group operations in 2015 and beyond.

Your Company’s Performance

The Company’s pre-tax profit at the group level stood at
OMR 2.48 million in 2014, an increase of 8.7% compared
to OMR 2.28 million in 2013 despite the group revenue
reflecting a 9.3% decline from OMR 107.96 million in 2013
to OMR 97.92 million. The decline in the group revenue is
largely reflective of the declining Saudi Aramco gas contract
prices especially in the later part of 2014 in markets like UAE
and Malaysia where revenues are recorded at international
prevailing market prices. The after tax profit attributable to
NGC stood flat at OMR 1.69 million against RO 1.68 million
in 2013 mainly because of certain prior-year tax adjustments
and accounting restatements as per the advice of the
auditors and tax advisors of the Company.
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In Oman, the rising product supply costs as well as operational
expenses have rendered the cylinder business unviable with the
business seeing no respite with respect to change in cylinder selling
prices. This is marginally offset by the bulk LPG business; however
growth in this segment is constrained by governmental quota
restrictions. We continue to engage with the concerned ministries to
review the regulations with regard to pricing and quantity allocations.
We remain hopeful that an early resolution of these issues would
assist in making the LPG operations in Oman economically
feasible.

Our business outside Oman contributed positively through growth in
bulk LPG market in UAE and Synthetic Natural Gas projects in Saudi
Arabia. We also successfully renewed the sourcing contract for LPG
supplies into the UAE market for another 2 years. We expect further
consolidation of our position in the UAE since the enhancement
of our storage facilities and service capabilities has now been
completed. This would not only result in operational efficiency, but
also reinforce our capacity to provide superior service and reliability
to our UAE clientele.
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Our West Malaysia business, which is the second largest
LPG business in the peninsular Malaysia continues to
significantly add to the group’s bottomline. We continue
to explore possibilities across the business operations to
further improve the profitability in our Malaysian business.

Your Company continued to enhance its operational and
safety processes to ensure ‘zero incidents’ and was in
compliance with the ‘Integrated Management Systems’
certification comprising ISO 9001 for Quality, ISO 14001
for Environment and OSHAS 18001 for Health and Safety,
and was in complete alignment to its core beliefs of
‘Reliability, Safety & Value’. The Company conducted its
business with total adherence to ethical and legal norms
and ensured compliance to its moral, environmental and
social responsibilities for the welfare of its shareholders and
employees.
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The Audit Committee provided commendable guidance and came
up with several policies aimed at reinforcing internal controls.
This would strengthen the Company as we move forward with our
diversified business portfolio and growing regional footprint.

The Executive Committee provided ample support in bolstering the
management’s strategic plans and delivered valuable direction to the
management in its efforts to bring real value to its growth initiatives.

Looking Forward

National Gas sees further consolidation of its operations in the
UAE, KSA and the Malaysian markets and robust and sustainable
growth in all the markets to continue adding value to the various
stakeholders and enhance shareholder value.
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guidance to the Company’s management to take the
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the Company’s growth in the coming years.
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Company.
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Business Performance

NGC Group continued its journey enhancing shareholder value
despite unprecedented challenges that surfaced the Company in
2014. In the Oman market, we saw a major positive change with the
cylinder retesting and requalification rules coming into force. This is
expected to significantly bring down our cylinder management costs
in 2015 and beyond. The Company, however, continued its struggle
in pushing for the restructuring of the LPG pricing mechanism which
has not been reviewed for a long time now. The Company continued
its focus on growing its bulk LPG, engineering solutions and project
businesses in the Sultanate to reduce the losses from the cylinder
filing operations. In the international markets, there were lots of
efforts to improve operational efficiencies and control costs thereby
improving performance. Technical difficulties, however, at the
refineries which were beyond the control of the business resulted
in reduction of volumes in few months which eventually prevented
the business in not being able to reap the complete benefits of the
initiatives taken. These difficulties, have however, been addressed
and we expect regular and increased supply volumes from our LPG
suppliers in 2015.
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We saw another good year of continued success and consolidation in
the UAE. The Company completed the mechanical works of its first LPG
storage and distribution facility in the UAE. This facility commenced
commercial operations in January 2015. We were also successful in
renewing our supply contract with the supplier for LPG exports into
the UAE market for another 2 years. The sustainability demonstrated
by the operations in the UAE has positively impacted our business and
our growth potential. The Group across geographies has LPG sales
exceeding 350,000 MT per annum. NGC has further strengthened its
position as the Synthetic Natural Gas systems provider in the middle-
east market with increased focus on the KSA market. With our KSA
entity coming to full existence in 2014, the Company aims for attaining
even higher growth rates in the Saudi market.

NGC’s associations with other joint venture partner companies
performed very well during the year 2014. Unigaz Oman, the joint venture
with Unigaz International Lebanon exceeded expected performance.
NGC Buzwair, a joint venture with Buzwair Industrial Gases, Qatar is all
set to commence commercial operations in Q2 2015.
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The Company successfully came out with a rights issue in Oman
in 2014, the proceeds whereof went to significantly bringing down
the finance costs for the term loan borrowed to finance the capital
injection into the Malaysian subsidiary.

Management Systems

The year 2014 threw up several unprecedented challenges; however
with close monitoring and effective management, the company was
successful in overcoming most of them and made 2014 yet another
year of continued success. New operational development initiatives
were launched in the year 2014 such as carousel filling system and
telescopic conveyor system for cylinder loading and unloading.
These initiatives shall give company long term benefits in terms
of operations cost optimization. We also successfully added new
activities to our authorized activities list such as LPG vehicle testing
and certification to further widen our business horizons.

At its home market, NGC in keeping with its continuous strive for
perfection, put into motion several measures to improve operational
efficiency, enhance workplace safety and optimize cost reduction.
During the year, the NGC fleet covered more than 2.5 million
kilometers delivering LPG safely and efficiently covering length and
breadth of the Sultanate and across the borders into the UAE
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Effective logistic management controls ensured that the NGC fleet
delivered more than 57,000 MT of LPG to its various plants in Oman
and around 25,000 MT to its customers in UAE without any major on-
road breakdowns or major accidents. Standard Operating Practices
were adhered to and closely monitored across all the plants. The cost
of operations was brought down significantly on vehicle maintenance
and overtime expenses by initiating new cost optimization measures.

The finance function successfully delivered on the increased reporting
requirements commensurate with the growth in the group business
and continued on improvement in accounting & internal controls and
enhancement in the quality of deliverables. Successfully managing the
rights issue process, the finance team helped bring down the finance
costs and improving profitability. With increase in the operational
activity and business volumes, reporting expectations from the finance
function were much higher as compared to earlier years. During the
year, the Company also implemented a new ERP system which would
further enhance the monitoring, control and reporting systems in the
Company in 2015 and beyond.
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People

The management was successful in keeping the employee morale
and motivation levels upbeat despite many challenges faced during
the year. The management is committed to encouraging our team
members to synchronize their personal objectives with the aspirations
of the company. We believe in creating a work environment built on
mutual respect, trust and high ethical values in which team spirit
thrives and our people feel motivated to bring out their best for their
own well-being, as well as that of the Company, the stakeholders and
the community at large. We aim to encourage local participation and
for most positions, our preference is to source Omani candidates.
We strived further to maintain optimum local presence across
departmental functions and ensured that our Omanisation levels
exceeded that of prior years and what is the minimum required. In
the prior years, we had initiated programs aimed at the development
of the Omani employees which we kept continuing in the year 2014

ETAT]]

wilc (abgall jiaaill dlgiulog digieall agyl wile Blaall o &byl caai
sliac guariiy 6o\l ojili . olell YA Lahimalg il Olyaaill (o 200l (1o aé il
Asyil Glelhi §1é1i go dnlal amshol grg wilc dSily Jaoll g0
dauAIl puallg daillg Jouiall oljinVl vilc diito Jac diy diuniy (odi jaig
Asuill o gulolell jaai willg ynicloll ool ag) Lol nio pboji il dewoyl
duleall Wiblig ASKIL ya elhsg aopa e La) amama s;nd Jay wic
duroll hoig dunall 45 iiall il vul wami Las . olc JSiy goiiallg
Uam) s)lnd Ly 29g .wilo’ell wlwill o (il uolioll abhoo yig
dmslaall glang byl wslsg pe Jioll vuaal 2aigll vie blaall elas
Ulgiwll 6 dule Culs Lo Gjglad 3l dSpill v (roeill Gugiwo Jrasl vic
20l UpL éoniall Olgiwl yié .oglholl wisil 22l dile gls Log ddtul

.C - 1€ plall yo ljloiwl wilc libolag guila'all (wabgall pahi vl Gami




It is an initiative to create and develop a stable workforce and increase
opportunities for Omanis. It helps overcome challenges by hiring
competent resources, retaining existing employees through career
development paths, increasing morale of the employees and reducing
absenteeism. The Company also invested significantly in training
programs to develop employees across all levels in the organization
which would help in developing employee skillsets, improve employee
morale and thereby enhance their productivity.

We aim to have a performance driven culture that regularly calibrates
individual performance with respect to the company’s goals and realigns
them periodically to ensure all members share a common vision.

Health, Safety and Environment

In the year 2014 NGC successfully received ISO recertification for its
quality, safety and environment procedures. NGC continued to improve
upon its HSE procedures in order to enhance workman, plant and
road safety. The annual HSE calendar was strictly observed and there
were no deviations. NGC’s new fleet monitoring system was widely
appreciated by concerned authorities and suppliers in Oman as an
advisable mode of ensuring fleet safety and efficiency.
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Special emphasis was given to safety training of workers and drivers
for safe working procedures and handling of emergency situations.
The driver’s regular training has helped enhance good product
awareness levels amongst the drivers and has helped inculcate a
safety culture in the Company.

In 2015 NGC aims to further improve the general public safety apart
from workman and plant safety through a structured approach to work
closely with relevant authorities to develop a ‘LPG Safety Campaign’
aimed at raising awareness of the general consumer and dealers staff
about LPG hazards and safe handling of cylinders.

Corporate Social Responsibility

We believe strongly in giving back to the society in which we thrive,
and take our role as an ethical and responsible organization very
seriously. The Company is helping an Institute under the supervision
of the Ministry of Education which works for the benefit of the blind
children. The Company also participated in various other socially
beneficial causes such as blood donation drives etc.

) (uéstulg gulolel doMiul Yo o wypill vile dola dany j1S)il ai
abiiall wpil aclw 28g sjlghll U go Joleillg (ol Joell disljal
uuc aclug Jy (uéstll gy 2iioluy vicgl 6211 vlgiwo pjei vde (uasuul)

S il 6 Aol AoLEs i

wile Oliwnill (o 2jo shal wll €+ 10 ple v dibgll jloll ASHD Wami
00 eldg gilnallg gulole)l &oliv (g il (h9) jghaall dolell dolul
Ouini dnitall bl go dayg 6)gny Jaoll yuSid amio Guhi Jua
wicgll sgiuo o) wul Wami yilg «Juuall Jgyidl jléy dntal oMl dlaas
diarsg Juuall Jgiidl jle jblao gc sllaell uubgog (uslaiwall pogoc sal

jle) Olighuwl go (1ol JSii Jolail

@5iiill d1claiaVl dugguall

ojlbl i Jmoji w2l goizall acy dwooly awl Loyl dSpil o Ll
Jaaiig @\l yleall vicl dojilo dunndas Uy bgiall jgau glhmiig
C1aj @ai il amleall 21V ggell 2y dSuill (oad .dna JSy laillgdino
C1S)UD LS (u6gasall Jlabil allnl ool willg , aueillg duyil 6)ljg Wil
Olplo Jio s bl ducloiaVl dhiiiVl (o 2000l vo elas dibgll jlel 4 b

sl dyuall Olleallg ealy cuil




Outlook

The Company has emerged ever stronger after a challenging 2014
and is fully geared up to continue raising the bar on operational
excellence and financial performance. The Company is also evaluating
various initiatives to bring in a healthy balance and diversification to
the Company’s product portfolio. The Company is well positioned to
unleash its full potential across its principal markets. The management
remains fully committed to its vision to make NGC a significant
multinational energy player.

| look forward to the continued guidance and support of our esteemed
Board of Directors to drive the NGC team towards this vision.

Nalin Chandna
Group Finance Controller &
Acting Chief Executive Officer
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EY

Budlding a better
working world

Report of Factual Findings on the corporate governance reporting of National Gas
Company SAOG and its application of the corporate governance practices in
accordance with the CMA code of corporate governance

TO THE SHAREHOLDERS OF NATIONAL GAS COMPANY SAOG

We have performed the procedures prescribed in Capital Market Authority (CMA) circular
no 162003, dated 29 December 2003 with respect to the accompanying corporate
govermnance report of Mational Gas Company SAOG and its application of corporate
govemnance practices in accordance with the CMA code of corporate governance issued under
circular no. 11/2002 dated 3 June 2002 and the CMA Rules and Guidelines on disclosure,
issued under CMA administrative decision §, dated 27 June 2007, Our engagement was
undertaken in accordance with the International Standard on Related Services applicable to
agreed-upon procedures engagements. The procedures were performed solely to assist you in
evaluating the extent of the company’s compliance with the code as issucd by the CMA.,

24



We report our findings below:

We found that the company’s corporate governance report fairly reflects the company's
application of the provisions of the code and is free from any material misrepresentation

Because the above procedures do not comstitute either an audit or a review made in
accordance with Intemational Standards on Auditing or Intemational Standards on Review
Engagements, we do not express any assurance on the corporale governance report.

Had we performed additional procedures or had we performed an audit or review of the
corporate governance report in accordance with International Standards on Auditing or
Intermational Standards on Review Engagements, other matters might have come to our
attention that would have been reported to you,

Ouwr report 15 solely for the purpose set forth in the first paragraph of this report and for your
information and is not to be used for any other purpose. This report relates only to the
BECOmpanying corporate govemance report of National Gas Company SAOG to be included
in its annual report for the year ended 31 December 2014 and does not extend 1o any financial
statements of National Gas Company SAOG taken as a whale.

25 February 2015
Muscat
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The Company’s Philosophy on Corporate Governance

The Company is committed to attaining the highest Corporate
Governance norms by following transparency and strict code of
ethics in our relationship with shareholders, customers and partners,
with the eventual goal of maximizing long term shareholder value.

The Company will follow the highest levels of integrity in all its
dealings, implement best practices and have strong internal controls
to ensure positive compliance with the CMA’s code of corporate
governance.
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A. General:

All incoming directors are appraised about the Company,
its history, its geographical coverage, its customer base
and a brief description about the procedures involved in its
business activities. Apart from this, most of the Directors
have visited at least one of our Plants and have been given
an induction as to how the Company runs its business.

B. Compliance with Internal Regulations & Control
Systems

The Company has comprehensive Procedures Manuals
including accounting policies, operation policies and
personnel policies. This has helped to streamline and
standardize functions and to enhance the company’s
internal control system.

The Board with the assistance of its Audit Committee
studied the internal controls and instructed the management
to strengthen the implementation of policies across the
organization. Accordingly, process maps have been
designed to simplify various processes and simplify usage
and enforcement.
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C. Board of Directors

Members were elected by the Shareholders at the Annual General
Meeting held on 20th March 2014. They have been elected for a
period of 3 years. All are independent Directors, as per norms issued
by the CMA Circular No.14/2012 dated 24th January 2012.

Attendance of each Director at Board Meetings and the last
AGM:

10 Board Meetings were held during the financial year
2014. They were held on 2nd February, 10th February, 11th
February, 18th February, 12th March, 20th March, 27th April,
22nd July, 22nd October and 28th December 2014. All the
meetings were held within the 4 months gap stipulated by CMA.
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The attendance of each of the Directors at the Board
Meetings was as follows:
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No. of No. of Membership
Name & Designation meetings | meetings in other winiolig ol
held attended | companies
Sh. Abdulla Suleiman Al Harthy, Chairman 10 10 2 Wil Oladlw () il e auivl )bVl yulao yus)
Mr. Malik Muhannah Said Al Adawi 10 4 - wsgaell aew g limo g) ello /Jolall
Mr. Khalid Said Salim Al Wahaibi, Vice Chairman 10 10 1 uulyo yus) U wJuiogll ojuu g ate g A /Ll;bLDJu:
Mr. Rashad Khamis Hamad Al Battashi 10 10 2 yublby 201 0y yurod 0y 2Ub) /Ublall
Mr. Hamdan Bin Abdul Hafidh Hamdan Al Farsi 10 9 1 vuujlall ghoa g hollaie gy ghoa /dolall
Mr. Hisham Mohamed Ali Alawi 10 10 1 sglollyle 4y 2020 1 pUild /Jolall
Sayyed Nabil Al Busaidy 10 5 wsaaigul sgew g Jiod 3 Ju /20wl

Note:

Sayyed Nabil Al Busaidy has been elected as Director in place of Mr. Malik
Muhannah Said Al Adawi in the AGM meeting held on 20th March 2014.

All are non-executive and independent Directors.
All Board Members except Mr. Malik Muhannah Said Al Adawi and newly

elected director Sayyed Nabil Al Busaidy attended the AGM held on 20th
March 2014.
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D. Audit Committee:

The Audit Committee has been set up in accordance with the guidelines
issued by CMA Circular No. 11/2003. The Committee charter has been
prepared which clearly states the policy as well as the responsibilities
and processes. The role of the Audit Committee is in line with CMA
directives.

The Audit Committee met 7 times during the year 2014. The meetings
were held on 29th January, 11th February, 18th February, 27th April,
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22nd July, 22nd October and 28th December 2014. (1€
No. of No. of
Name & Designation meetings meetings winialig pwli
held attended
Sh. Abdullah Sulieman Al Harthy, Chairman 7 7 6)bVI yulao yus) WiGjll glad i dil auc/auil
Mr. Khalid Said Salim Al Wahaibi 7 2 vwagl aluw i uew gl /Jolall
Mr. Hamdan Bin Abdul Hafidh Hamdan Al Farsi 7 7 vuwjlalighoa gy Bollihie gy ghoa/Jolal
Sayyed Nabil Al Busaidy 7 5 wsagouguisgow () JUo (4 Ja /2l

The constitution of the Audit Committee changed after the Board
members elections on 20 March 2015 whereby Sayyed Nabil Al Busaidy
was nominated as the Audit Committee member in place of Mr.Khalid
Said Salim Al Wahaibi who in turn was nominated to the Executive
Committee.

The Audit Committee has also met both the External as well as Internal
auditors of the Company at least once during the year without the
presence of the management of the company. It may also be noted
that all Members of the Audit Committee are non-executive Members.
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E. Executive Committee:

The Board has formulated an Executive Committee to
provide the executive management with direction on
strategic issues and to facilitate the task of the Board.

The Executive Committee met 4 times during the year
2014. The meetings were held on 23rd April, 21st July, 20th
October and 23rd December 2014
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No. of No. of
Name & Designation meetings | meetings winialig pwli
held attended
Mr. Khalid Said Salim Al Wahaibi, Chairman 4 4 6oVl yulao yus) wwogll ol gy e il /dolall
Mr. Rashad Khamis Hamed Al Battashi 4 4 Wiyl 202 B g () UD) /dolall
Mr. Hisham Mohammed Al Alawi 4 4 wsgloll ylc 4y 21010 () pllld /Jola)l
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F. Strictures / Penalties:

The company has not received any strictures or penalties from MSM
/ CMA on any matter whatsoever during the year 2014.

G. Means of communications with the Shareholders & Investors

The Company, in line with the rules and regulations, publishes its
quarterly and half yearly results by way of a public advertisement
in leading newspapers, both in English and Arabic in the Sultanate.
The results were not sent individually to the shareholders as they
were published in the newspapers. However, shareholders have
the option to acquire a set of the results by contacting our office.
The person to be contacted is Mr. Nasser Salem Jabar Al Rahbi
(Telephone: 24446073).

H. Specific area of non-compliance of provisions of Corporate
Governance

There were no specific areas of non-compliance with the provisions
of Corporate Governance.
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I. Professional profile of the Statutory Auditor:

EY is the statutory auditors of the Company. EY has been operating
in the Sultanate of Oman since 1974 and is the largest professional
services firm in the country. EY Oman, forms part of EY’s EMEIA
practice, with 4,015 partners and over 90,500 professionals in 462
offices throughout the EMEIA geographical area. Globally, EY operates
in more than 150 countries and employs 190,000 professionals.

J. Audit fees:

Remuneration payable to External Auditor, Ernst & Young is RO 8,000
including Report on Corporate Governance.

Remuneration payable to Internal auditors KPMG is RO 7,000. The
internal audit service is in accordance with the scope set out in the
code of corporate governance of the Capital Market Authority.

The audit fees for the auditors of the subsidiary companies are
as follows:

Name Of Company Auditor Audit Fees
NGC Energy FZE S M Joshi AED 8,000
NGC Energy Saudi LLC Moore Stephens SAR 28,000
Innovative Energy Holdings Mauritius Business Financials Services usD 1,350
NGC Consolidated Holdings Sdn. Bhd. Ernst & Young MYR 25,000
NGC Energy Sdn. Bhd. Ernst & Young MYR 110,000
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K. Details of the remuneration to Directors & top 4 management
employees

Sitting fees amounting to RO 33,100 was paid for meetings during
the year.

During the year 2014 gross salary and compensation charged to the
income statement on account of top 4 executives of the Company
including variable components is RO 250,457 (Year 2013 - RO
492,286 )

L. Management profiles

. Mr. Nalin Chandna, Finance Controller and Acting Chief
Executive Officer : A Chartered Accountant having more than
17 years’ work experience in the Finance Function across
industries.

0 Mr. Sanjeev Sinha, Deputy General Manager-Operations: A
Mechanical Engineer having 23 years of experience in LPG
industry.
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For both these positions the contracts are for 2 years,
renewable and as per Oman Labour Law and the notice
period is 3 months. The end of service benefit is as per the
Omani Labour Laws.

M. Degree of Reliance on vital suppliers:

The company relies heavily on LPG made available from
Petroleum Development Oman (PDO) and Oman Refinery
Co. LLC (ORC). The supply from these sources is fairly
reliable.
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N. Details of Donation:

No donations were paid during the year.

0. Dividend Policy of the Company:

The company pays constant dividend when sufficient profits /
reserves are available. The dividend rate is determined by the Board

of Directors and approved by the shareholders at the Annual General
Meeting.
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P. Market price data

The performance of the company’s share price in 2014
versus in the relevant MSM indices is shown below:
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Details of NGC’s high and low prices during each month of 2014 are as follows:

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
NGC HIGH 1.650 1.170 1.120 0.812 0.812 0.772 0.800 0.740 0.748 0.632 0.600 0.560
NGC LOW 1.460 1.100 1.040 0.780 0.800 0.760 0.796 0.724 0.748 0.600 0.600 0.550
Distribution of Shareholding
Number of Shares e Total Shares % Share Capital
shareholders
Up to 5000 246 453,226 0.99%
5001-10000 105 786,243 1.73%
10001-20000 66 953,468 2.09%
20001-30000 32 883,698 1.94%
30001-40000 9 335,119 0.74%
40001-50000 17 794,805 1.74%
50001-100000 28 2,094,448 4.60%
More Than 100000 40 39,260,407 86.17%
Grand Total 543 45,561,414 100.00%
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Q. Management discussions and analysis report 61V OMUYig Oiidlio JyiT .o

Management discussions and analysis report is disclosed separately piall o Jnaio Jaiiy 6jbyl Jillaig Juiidlio pyai gc alno)l aj
in the annual report. asgiwll




R. Acknowledgement by the Board of Directors:

The board acknowledges that the presentation of the
financial statements is in accordance with the applicable
standards and rules. The adequacy of the internal control
system is adequate and is in compliance with internal rules
and regulations. All the material information regarding the
transactions of the company is disclosed and any information
not disclosed is considered not material for disclosure.
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R. Acknowledgement by the Board of Directors:
(continued)

Name Company Membership | Board Member of other Companies Profile

Sh. AbdullaSuleiman Shargiya Investment Jul-05 Oman National Engineering & Board Advisor, Shargiya

Hamed Al Harthy Holding Co. SAOG. Investment Co.(SAOG), Al Shargiya Investment Holding Co.
University & National Security

Mr. Khalid Said Salem Al Al Khuwair Gas Plant Co. | Apr-02 Al Omaniya Financial Services (SAOG.) | Managing Director, Assarain

Wabhaibi LLC. Group of Companies

Sayyed Nabil Hilal Saud Al | Self Mar-14 Property Management of

Busaidy Private Investment

Mr. Hamdan Abdul Hafidh Public Authority for Sep-06 Oman Chlorine Company SAOG Director, Risk Management

Al Farsi Social Insurance Department, PASI

Mr. Rashad Khamis Hamed | Civil Service Employees | Mar-11 Ahli Bank SAO, Oman Chlorine SAOG. | Employed with Civil Service

Al Battashi Pension Fund Employees Pension Fund

Mr. Hisham Mohammed National Securities Co. Apr-12 National Securities Co.SAOG. Investment Manager at Al

Al Alawi SAOG. Fargad Development and

Investment LLC.
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EY

Building a better
waorking worid

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SADG

Report on the financial statements

We have audited the accompanying financial statements of National Gas Company SADG (the
‘Parent Company”) and ils subsidiaries (together the “Group®), which comprise the parent
company and the consolidated statement of financial position as at 31 December 2014 and the
parent company and consolidated stalement of comprehensive income, the parent comparny
and consolidated statement of changes in equity and the parent company and consolidated
stalement of cash flows for the year then ended and a summary of significant accounting
policies and other explanatory information

Board of Directors’ responsibility for the financial statements

The Board of Direclors are responsible for the preparation and falr presentation of these
financial statements in accordance with International Financial Reporting Standards and the
relevant disclosure requirements of the Commercial Companies Law of 1974, as amended, and
the Rules and Guidelines on disclosures Issued by the Capital Market Autharity, and for such
intermal control as the Board of Direclors delermine is necessary to enable the preparation of
financial statements that are frea from material misstatement, whether due to fraud or error.

46



Auditor's responsibility

Our responsibility is fo express an opinion on these financial statements based on our audit, We
conducted our audil in accordance with Intemational Standards on Auditing. Those standands
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial stalemenis are free from material
misstatement.

An audit involves performing procedures lo obtain audil evidence aboul the amounis and
disclosures In the financial statements. The procedures selected depend on the audilor's
judgment, including the assessment of the rsks of material misstatement of the financial
slatements, whether due to fraud or error. In making those risk assessments, the auditor
considers intemal control relevant o the enlity's preparation and fair presentation of the
financial stalemenls in order to design awdil procedures that are appropriate in the
circumsiances, bul not for the purpose of expressing an opinion on the effectiveness of the
enlity’s intemal control. An audil also includes evaluating the approprialeness of accounting
policies used and the reasonableness of accounting estimalas made by management, as well
as evalualing the overzll presentation of the financial statemeants.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audil opinian.

Opinion

In our opinion, the financial stalemenls present fairly, in all maleral respects, the financial
position of the Parent Company and the Group as at 31 December 2014, and their financial
performance and cash flows for the year then ended in accordance with International Financial
Reporing Standards.,
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EY

Building a better
working world

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
NATIONAL GAS COMPANY SAOG (continued)

Report on other legal and regulatory requirements

In our opinion, the financial slatements comply, in all maleral respects, with the relevan
disclosure requirements of the Commercial Companies Law of 1974, az amended and the
Rules and Guidelines on disclosure issuad by the Capital Market Authority
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Emphasis of matter

Without qualifying our opinion, we draw attenfion 1o note 32 o the financial slalements which
describes the uncertainty pertaining to allegation against cerlain key management personnel for
unlawful paymenis made towards agency fees and related ongoing legal cases, The Board of
Directors of the Parent Company are unable lo determing with reasonable accuracy the ultimate
outcome of these court cases and any potential disallowance of these payments for regulatory
purposes. Accordingly, no related pravislon for any liability that may resull has been included In
these financial statements.

Other matters

The financial statements of the Parent Company and the Group for the year ended 31
December 2013, were audited by ancther auditor who expressed an unmadified opinion on
those stalements on 19 February 2014 with emphasis of matter on uncerainty related to cerain
unlawful payments made and assessment of going concem assumption arising due ta net
current liability position of a subsidiary.

s

25 February 2015
Miescat

THL
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National Gas Company SAOG and its Subsidiaries

Parent Company and Consolidated Statements of Comprehensive Income

For the year ended 31 December 2014

Sales
Cost of sales

Gross profit
Administrative expenses

Operating profit

Other income

Share of profit from a joint venture

Fair value adjustment on derivative liability
Finance cost

Profit before taxation
Taxation

Profit for the year

Other comprehensive income

Iltems that may be reclassified subsequently to profit
or loss (net of tax):

Movement in fair value of available-for-sale
investments

Exchange difference on translation of foreign operation

Net other comprehensive (expense)/income to be
reclassified to profit or loss in subsequent periods

Iltems not to be reclassified to profit and loss in
subsequent periods (net of tax) :
Revaluation of freehold land

Net other comprehensive expense not to be
reclassified to profit or loss in subsequent periods

Other comprehensive (expense) / income for the year

Total comprehensive income for the year

aual

Notes

23
24

25

27

16

28

Gl LS iiig £.¢.p.(ii dribgll jlall aS jiii

621gallg pUl @sjbiil Jolidl Jaaul gw

Pl dsiii dcgnanll

Parent Company Group dJaoo
2013

2014 2013 2014 Restated
ila'cdus RO ila'cdu) RO wilacdus RO Gilacdu RO
15,128,447 17,295,680 97,923,115 107,964,901
(13,000,946) (14,845,552) (89,247,674) (97,226,024)
2,127,501 2,450,128 8,675,441 10,738,877
(986,452) (1,111,572) (4,670,634) (6,113,381)
1,141,049 1,338,556 4,004,807 4,625,496
326,784 176,576 496,393 488,488

- - 168,241 174,785

- - (463,324) (356,414)

(242,993) (343,578) (1,795,352) (3,032,454)
1,224,840 1,171,554 2,410,765 1,899,901
(144,507) (172,814) (612,624) (412,166)
1,080,333 998,740 1,798,141 1,487,735
(180,746) 310,202 (180,746) 310,202

- - (893,291) (668,503)

(180,746) 310,202 (1,074,037) (358,301)
(40,000) - (40,000) -
(40,000) - (40,000) -
(220,746) 310,202 (1,114,037) (358,301)
859,587 1,308,942 684,104 1,129,433

The attached notes 1 to 36 form part of these Parent Company and Consolidated financial statements.
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National Gas Company SAOG and its Subsidiaries
Parent Company and Consolidated Statements of Comprehensive Income
For the year ended 31 December 2014
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aoylll Lehiils jiiig g.£. 0.4l dribgll jlall aSjiii

O622galig plll dsiill Joliidl gaal gws
(1€ pouyd Pl 0 Guhila)l dlul

(continued)
PUI @s il
Parent Company
auayl
Notes 2014 2013
wlacduw RO wla'cdu RO

Profit attributable to:
Equity holders of the parent 1,080,333 998,740
Non-controlling interest - -
Total profit for the year 1,080,333 998,740
Total comprehensive income
attributable to:
Equity holders of the Parent 859,587 1,308,942
Non-controlling interest - -
Total comprehensive income for the year 859,587 1,308,942
Basic and diluted earnings per share attributable
to ordinary equity holders of the parent 29 0.027 0.033

(@)
dcgoaoll
Group

2013

2014 Restated

la'cdu RO wlacduw RO
i)l wgwiall apl
1,634,910 1,431,754 oVl dspil yuadluo
163,231 55,981 6)bur’'o pé yama
1,798,141 1,487,735 Giul ay) Jlaal
il dlolill Ol g\l yulaal
wl dguuiall
858,206 1,222,389 oVl ds il vuamdluo
(174,102) (92,955) 6jhu'o pé ynna
684,104 1,129,434 QL ELOINI Syl Jlaal
wgwiallanlgl adul) ghdiallg yusuwYl astell
0.041 0.048 uolell oYl dS il adwi yitola wul

The attached notes 1 to 36 form part of these Parent Company and Consolidated financial statements.
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National Gas Company SAOG and its Subsidiaries

Parent Company and Consolidated Statements of Financial Position

As at 31 December 2014

alayl
Notes
ASSETS
Non-current assets
Property, plant and equipment 4
Available-for-sale investments 5
Investment in subsidiaries 6
Goodwill 6
Other investments 7
Loan to a related parties 21
Long term prepayment
Total non-current assets
Current assets
Inventories 8
Trade and other receivables 9
Cash and bank balances 10
Total current assets
Total assets
EQUITY AND LIABILITIES
Capital and reserves
Share capital 11
Share Premium 11 (a)
Legal reserve 12
Other reserve 13
Investment revaluation reserve
Revaluation reserve 14
Warrant reserve 16

Foreign currency translation reserve
Retained earnings

Gl LS iiig £.¢.p.(ii dribgll jlall aS jiii

622galig pHI as jiiil l_.,.ll.n.ll Sall gl
=18 pougd Pl 6

Pl as il dcgaaall
Parent Company Group

2013

2014 2013 2014 Restated

Wlacyw RO lacdw RO wila'cyw RO wila'cyu RO
Jgoi
dghio ut Jgoi
5,319,443 5,442,810 24,853,040 26,607,891 Ohoog Vg dlslioo
1,809,436 1,990,182 1,809,436 1,990,182 2uU dalio Uiljlaiiwl
9,733,439 9,629,939 - - ao)U OLSHD 6 JLaiiw
- - 9,283,582 9,913,511 &yniivl
320,000 320,000 648,861 480,620 sl ijlaiiu
81,762 92,345 81,762 92,345 Siie Ol bl vl ysd
- - 18,631 59,690 U2Vl dugb Loado degao gluo
17,264,080 17,475,276 36,695,312 39,144,239 @ghio pué Jgol ggoao
dJghio Jgoi
487,818 436,689 1,005,804 1,257,253 , Ugjao
4,307,767 3,598,821 12,513,875 18,032,697 saldlao 0039 dipo )t aod
496,486 256,745 6,111,270 2,397,199 elgish 2l Gao)ig 26
5,292,071 4,292,255 19,630,949 21,687,149 @glio Jgol ggoao
22,556,151 21,767,531 56,326,261 60,831,388 Jgoill ggaao
OUglhallg Jgradluunll §gia
ubyiavig Jlall yuly
4,556,141 3,000,000 4,556,141 3,000,000 Jlall ywiy
3,787,632 - 3,787,632 - Japyi égulc
1,518,715 933,208 1,518,715 933,208 WUgiLa) bUia I
300,000 300,000 564,034 581,949 Al oubuil
1,086,041 1,266,787 1,086,040 1,266,787 Jaiiwl auad éolel blial
2,666,413 2,706,413 2,666,413 2,706,413 Auall 6Ll blial
- - 3,232 3,451 Ulanll ybuial
- - (1,034,252) (496,428) duiall Slaelliga viblial
2,222,629 1,849,555 2,903,564 1,975,913 6jaiaaliabyul

The attached notes 1 to 36 form part of these Parent Company and Consolidated financial statements.
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National Gas Company SAOG and its Subsidiaries daylll LehiiLs jiiig £.£.p-(li daibgll Ll &S piii
Parent Company and Consolidated Statements of Financial Position 6211gallg pUI &s il ._,Jl.nJl sl gw
As at 31 December 2014 “1€ poud Pl 6
) PUI as jiiil dcgoanll ;
tinued . (2uU)
(continued) alaul Parent Company Group &

Notes 2013

2014 2013 2014 Restated

wilocyy RO yilacdly RO wilacuw RO wila’cdw RO
Equity attributable to equity holders of parent 16,137,571 10,055,963 16,051,520 9,971,293 )l dyguwinll graduuoll gin
Non-controlling interest - - 5,134,686 5,308,788 PVl asjiill zaduuo
6)huu'o pué yam
Total equity 16,137,571 10,055,963 21,186,206 15,280,081 OLadunall §géia ggaro
Liabilities dlglaio e Sloljiul
Non-current portion of term loans 18 1,600,000 4,550,000 13,854,719 21,059,395 Jal ubgyd (o Jghiall pé sjall
Derivative liability and warrant reserve 16 - - 797,090 356,414 Ulan yiblialg dUlo Vléitiio oljul
Provision for staff terminal benefits 17 195,984 161,151 210,597 161,151 abgall doaall dilai 6l yanao
Deferred tax liability 28 395,572 383,196 1,031,864 565,698 U280 yuy oljill
Total non-current liabilities 2,191,556 5,094,347 15,894,270 22,142,658 @ghiall i OloljUVl ggalo
Current liabilities _ @ighio Ololitl
Accounts payable and accruals 19 2,602,867 1,973,599 6,561,456 10,482,547 Um?f“ﬂg dish ao>
Bank overdraft 10 - 1,099,919 - 1,099,919 ¢lgiigo dgisall e Law
Short term loan 20 300,000 2,000,000 8,026,115 2,000,000 o oo
Current portion of term loans 18 1,200,000 1,400,000 4,534,057 9,681,513 UziimAdodohiolsiat
Provision for taxation 28 124,157 143,703 124,157 144,670 aallyanio
Total current liabilities 4,227,024 6,617,221 19,245,785 23,408,649 @ghiall Sloljill ggado
Total liabilities 6,418,580 11,711,568 35,140,055 45,551,307 OloljVl ggaao
Total equity and liabilities 22,556,151 21,767,531 56,326,261 60,831,388 CloljilVig gracdluall §gia ggadro
Net assets per share 22 0.354 0.335 0.352 0.332 algll adunl) Ygoil ,6Lo
The attached notes 1 to 36 form part of these Parent Company and Consolidated financial statements. .611g.0lig VI A4S i) dylall OULWI 0am (o Isja I wul | (o daspall Syl il
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National Gas Company SAOG and its Subsidiaries Go)UI LS jilig g.£.0.4li Gribgll jLall &S il

Parent Company Statement of Changes in Equity pUI dsjiiil @sloll goa 6 Olpedl Jgw
for the year ended 31 December 2014 (1€ powmyd Pl 6 duchiioll duwl
Jlal guiy Bglic Lbulal Oubuial Gl buial LbUWial  &jaiaall Ayl ggnaall
Janyl “igi@an sl Jaiinl s auail éolcl
Share Share Other Investmf-.\nt Revaluation Retained
. . Legal reserve revaluation . Total
capital Premium reserves reserve earnings
reserve
Parent Company Ju; RO Ju RO Jw RO Jus RO Jus RO Jus RO Ju; RO Ju RO PUIEsS il
wilac wilac ila’c wilac il il il wilac
At 1 January 2013 2,500,000 - 833,334 300,000 956,585 2,706,413 1,450,689 8,747,021 C I plylvo
Profit for the year - - - - - - 998,740 998,740 diwl ay)
Other comprehensive income - - - - 310,202 - - 310,202 sl dLoliD Oiall
Total comprehensive income - - - - 310,202 - 998,740 1,308,942 AloUivl SVl yulaal
Issue of bonus shares (note 11) 500,000 - (500,000) - (I alew) daio omuwi jao]
Transfer to legal reserve - - 99,874 - - - (99,874) - wugila)l ybuia VUl udl Jgaall
At 31 December 2013 3,000,000 - 933,208 300,000 1,266,787 2,706,413 1,849,555 10,055,963 € 1P amsn Pl 6
At 1 January 2014 3,000,000 - 933,208 300,000 1,266,787 2,706,413 1,849,555 10,055,963 (1€ ply 1o
Profit for the year - - - - - - 1,080,333 1,080,333 Al )
Other comprehensive expense - - - - (180,746) (40,000) (220,746) sl dlolis bl
Total comprehensive income - - - - (180,746) (40,000) 1,080,333 859,587 AloUivl Olblp\l yulaal
Dividend paid during the year (note 15) (600,000) (600,000) (10 alryp diwdl JUa degono auji
Issue of right shares (note 11a) 1,556,141 4,265,880 - - - - - 5,822,021 (il aew) dulrasll 1 aduwi jaol
Transfer to legal reserve (478,248) 585,507 (107,259) - Wigilal yibliaJl wul Jgaall
At 31 December 2014 4,556,141 3,787,632 1,518,715 300,000 1,086,041 2,666,413 2,222,629 16,137,571 €-1€ pomp Pl b

The attached notes 1 to 36 form part of these Parent Company and Consolidated financial statements. .6211g.0lig VI 4S il dylall OULWI 0am (o Isja F wul | (o dasiall Syl il
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National Gas Company SAOG and its Subsidiaries
Group Statement of Changes in Equity

for the year ended 31 December 2014 1€ poumyd Pl 6 dubiic)l @l
(continued) (2U)
buial ybuial dpslall GgBia
oolel Udgai Bl dsguiiall £9220
) 5 bUiaul Jlbyial e pbuial Ollaall ausn o o dodia
Jlall guiy Janyl "IN sai Jlaiiwl glan duiabl 8jalnall ol as i)l ausil  gaaduuoll
. Equity
Foreign .
Investment . . attributable Non
Group Sh.are SI'.nare Legal Other revaluation Revaluation Warrant currerlicy Reta!ned to equity controlling Total equity acgaaall
capital  premium reserve reserve reserve reserve translation earnings .
reserve holders of interest
reserve
the parent
Jw RO Jw RO Jw RO JwRO Ju RO Jw RO Jw RO Ju RO Jw RO Ju RO Jus RO Jw RO
ilac ilac ilac ilac wilac ilac ilac wila'c wilac wilac wilac ilac
At 1 January 2013 2,500,000 - 833,334 605,088 956,585 2,706,413 - - 1,162,722 8,764,142 4,169,440 12,933,582 CoIP iyl oo
Restatement - - - - - - - - (18,689) (18,689) (12,460) (31,149) diyoleo
At 1 January 2013 - Restated 2,500,000 - 833,334 605,088 956,585 2,706,413 - - 1,144,033 8,745,453 4,156,980 12,902,433 €= 1P iy | o dil sleo
Profit for the year - Restated - - - - - - - - 1,431,754 1,431,754 55981 1,487,735 il 5leo diul a)
Exchange diffference on tfranslation g - - - (28,139) - - - (496,428) - (5619,567)  (148,936) (668,503) w0l jow Jlégo
Movement in fair value of available-for- _ - - - B - - - - dugaiiaic
sale investments 310,202 810,202 310,202 2ul dalio Oljlaiiw) dblell dardll 45
Total comprehensive income - - - (23,139) 310,202 - - (496,428) 1,431,754 1,222,389 (92,955) 1,129,434 ALolil Gyl yulaal
Issue of bonus shares (note 11) 500,000 - - - - - - (500,000) - - - (11 alayD) daio aduwi jaol
Increase in non-controlling interest - - - - - - - - - 1,242,462 1,242,462 6)buuo pé yana vio 6L I
Arising from warrants (note 16) - - - - - 3,451 - - 3,451 2,301 5,752 (1N 2ty Jliteo go aubl
Transfer to legal reserve - 99,874 - - - - - (99,874) - - wugilall yibuia Vi wll ygaol
At 31 December 2013 3,000,000 - 933,208 581,949 1,266,787 2,706,413 3,451 (496,428) 1,975,913 9,971,293 5,308,788 15,280,081 1P jows Pl o
At 1 January 2014 3,000,000 - 933,208 581,949 1,266,787 2,706,413 3451  (496,428) 1,975913 9,971,293 5,308,788 15,280,081 €18 Py 1o
Profit for the year - - - - - - - 1,634,910 1,634,910 163,231 1,798,141 il 2y
Exchange difference on translation - - (17,915) - - (219)  (537,824) - (555,958)  (337,333) (893,291) Uil aic wynll jow Olégyo
Movgment in fair value of available-for- . _ . _ (180,746) ~ _ . (180,746) _ (180,746) 2ul dalio Jljloiiw) dbloll daidll dSp
sale investments -
Revaluation of freehold land - - - - (40,000) - - - (40,000) - (40,000) aSglao yoji auai éalel
Total comprehensive income - - - (17,915)  (180,746) (40,000) (219) (537,824) 1,634,910 858,206 (174,102) 684,104 GLoUil GVl ylaal
Issue of Rights shares 1,556,141 4,265,880 - - - - - - - 5,822,021 - 5,822,021 délﬂlﬂ" QJPmﬂ" Jaol
Dividend paid during the year - - - - - - (600,000)  (600,000) - (600,000) _ QuwilJit dcgdao alyl
Transfer to legal reserve - (478,248) 585,507 - - - - - (107,259) - - - wgllallabliaulwiygaal
At 31 December 2014 4,556,141 3,787,632 1,518,715 564,034 1,086,041 2,666,413 3,232 (1,034,252) 2,903,564 16,051,520 5,134,686 21,186,206 (1€ 0 Pl o

The attached notes 1 to 36 form part of these Parent Company and Consolidated financial statements.
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National Gas Company SAOG and its Subsidiaries
Parent Company and Consolidated Statements of Cash Flows
for the eyar ended 31 December 2014

Operating activities

Profit before taxation

Adjustments for:

Share of results of an associate and joint venture
Depreciation

Fair value adjustment on derivative liability
Interest income

Interest paid

Provision for staff terminal benefits

Dividend income

Allowances for bad debts

Bad debt recovery

Bad debt written off

Cylinder deposit written off (restatement)
Profit on sale of property, plant and equipment

Operating cash flows before working capital changes

Working capital changes:
Inventories

Trade and other receivables
Accounts payable and accruals

Cash from operations

Payment of staff terminal benefits
Tax paid

Net cash from operating activities

621g0llg PVl @sjbiil dyabill Olboeall Jgu

Pl Es il 6aagall
Parent Company Group

2014 2013 2014 2013
Restated
Ju RO Jus RO Ju RO Juy RO

ilac wila'c ilac wila'c
1,224,840 1,171,554 2,410,765 1,899,901
- - (168,241) (174,785)
453,520 411,620 1,856,126 1,859,573
- - 463,324 356,414
(12) (2,457) (4,230) (15,215)
242,993 343,578 1,795,352 2,936,192
45,595 41,042 71,668 41,042
(77,714) (62,010) (77,714) (62,010)
- 36,346 - 36,346
(43,273 677) (43,273 (8,508)
- (28,896) - (28,896)
- - - 383,002
(10,940) (4,277) (117,049) (9,183)
1,835,009 1,905,823 6,186,728 7,213,873
(51,129) 85,990 251,449 (86,911)
(665,673) (351,214) 5,518,822 (3,838,290)
629,268 171,008 (3,921,091) (310,040)
1,747,475 1,811,607 8,035,908 2,978,632
(10,762) (52,978) (22,222) (52,978)
(151,677) (87,855) (155,308) (87,206)
1,585,036 1,670,774 7,858,378 2,838,448

The attached notes 1 to 36 form part of these Parent Company and Consolidated financial statements.
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National Gas Company SAOG and its Subsidiaries Gyl LenSiLs jiiig g.€.p-Jli Gaibgll jlall 65 piii
Parent Company and Consolidated Statements of Cash Flows 61ag0llg pUl @sjbiil dyabill OlEeadl gl
for the year ended 31 December 2014 .18 powmyd Pl 6 duhiic)l duul
Pl @siiil 62agall -
Parent Company Group

. 2014 2013 2014 2013 .
(continued) Restated e

Ju RO Ju RO Jw RO Jus RO
. A ilac wila'c Lila'c wila’c .
Investing activities = = JloiiwYl dhiiiii
Acquisition of property, plant and equipment (371,521) (737,336) (1,945,843) (1,497,810) Uheog Ulig dlslioo 6jua

Investments in subsidiaries (108,500) (2,160,000) (103,500) -

Investments in an associate - (245,000) - (245,000)
Proceeds from sale of property, plant and equipment 12,308 14,215 145,154 20,324 Uiheog Oiig OlSlioo gy dlm
Amount received from a related party 10,583 140,000 10,583 140,000 adlic g5 Wb (10 Alilo glio
Dividends received 77,714 62,010 77,714 62,010 daliwo alji Oleyjgi
Interest received 12 2,457 4,230 15,215 daliuo igo
Net cash used in investing activities (374,404) (2,923,654) (1,811,662) (1,505,261) JLoiiwYl dhiiiil |,6 pa3imoll 261 6D
Financing activities B Jlgail ahiiiji
Proceeds from right issue 5,822,021 - 5,822,021 duroll g1 jhol o Olmiio
Loan paid to related parties - - - (512,294) @dllc O Wbl vul £g620 Uo)8
(Repayment of) proceeds from loans (4,850,000) 950,000 (6,326,020) (1,216,884) U2l uog)é dlna (olaw)
Dividend paid (600,000) - (600,000) - dcgono abji Oleyjgi
Interest paid (242,993) (343,578) (1,640,243) (2,936,192) dcgeno2vigs
Net cash from (used in) financing activities 129,028 606,422 (2,744,242) (4,665,370) Jgaill dhiiiii (6 p231wall)/(o 261l 6L
Net changes in cash and cash equivalents 1,339,660 (646,458) 3,302,474 (3,332,183) 241 asa ;6 Log iUl ;0 J1all oLo
Net movement in foreign currency translation reserve - - 1,511,516 3,624,716 dyini dlac gai viblial vid dSpllielo
Cash and cash equivalents at 1 January (843,174) (196,716) 1,297,280 1,004,747 KU 162601 pSa v Log 241l
Cash and cash equivalents at 31 December 496,486 (843,174) 6,111,270 1,297,280 Haud Pl 6 2611 aSa 4,6 Log a6l
The attached notes 1 to 36 form part of these Parent Company and Consolidated financial statements. .611g.0lig VI A4S i) dylall OULWI 0am (o Isja I wul | (o daspall Syl il
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

1. Corporate Information

National Gas Company SAOG (“the Parent Company” or “the Company”) is registered
as a joint stock company in the Sultanate of Oman. The Company was incorporated
on 9 April 1979. The Company has been established to operate Liquefied Petroleum
Gas (“LPG”) filling plants, and is engaged in the marketing and selling of LPG.

The Parent Company has controlling interests in four subsidiary companies, NGC
Energy FZE, NGC Energy LLC, NGC Energy Saudi LLC and Innovative Energy
Holdings Mauritius Limited (“Subsidiaries”). NGC Energy FZE is a company registered
in the Fujairah Free Zone in UAE and is primarily engaged in the distribution of
bulk LPG in the UAE market. NGC Energy Saudi LLC is a company registered in
the Kingdom of Saudi Arabia (KSA) and is primarily engaged in executing SNG
installations in the KSA market. Innovative Energy Holdings Mauritius Limited is a
company incorporated in Mauritius and has invested in NGC Consolidated Holding
SDN BHD in Malaysia.

NGC Energy LLC UAE is a 100% subsidiary which has been formed for taking over
commercial activities from NGC Energy FZE. The commercial activities of the entity
have commenced from 1st January 2015.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.1 Basis of Preparation

These financial statements for the year ended 31 December 2014 comprise
the Parent Company and its subsidiary (together “the Group”). The separate
financial statements represent the financial statements of the Parent Company
on a standalone basis. The consolidated and separate financial statements are
collectively referred to as “the financial statements”. The financial statements have
been prepared in accordance with International Financial Reporting Standards
(“IFRS”), the Commercial Companies Law of 1974, as amended, and the disclosure
requirements of the Capital Market Authority.

The Parent Company’s and consolidated financial statements have been prepared
on the historical cost basis except for land, available-for-sale investments and
derivative liability that have been measured at fair value. The Group performs
equity accounting for its investment in its associates in the consolidated financial
statements.

The Parent Company’s and its consolidated financial statements have been
presented in Rial Omani which is the functional and reporting currency for these
consolidated financial statement.

2.2 Basis of Consolidation

The consolidated financial statements comprise the financial statements of the
Parent Company and its subsidiaries as at 31 December 2014. Control is achieved
when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over
the investee. Specifically, the Group controls an investee if and only if the Group
has:
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National Gas Company SAOG and its Subsidiaries
Notes to the Parent Company and Consolidated Financial Statements
As at 31 December 2014

2.2 Basis of Consolidation (continued)

. Power over the investee (i.e. existing rights that give it the current ability to
direct the relevant activities of the investee)

. Exposure, or rights, to variable returns from its involvement with the investee,
and

. The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

. The contractual arrangement with the other vote holders of the investee
. Rights arising from other contractual arrangements
. The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets,
liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the statement of comprehensive income from the date the
Group gains control until the date the Group ceases to control the subsidiary.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.2 Basis of Consolidation (continued)

Profit or loss and each component of other comprehensive income (OCI) are
attributed to the equity holders of the Parent Company and to the non-controlling
interests, even if this results in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries
to bring their accounting policies into line with the Group’s accounting policies. All
intra-Group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction. If the Group loses control over a subsidiary,

it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary
Derecognises the carrying amount of any non-controlling interest
Derecognises the cumulative translation differences recorded in other
comprehensive income

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in consolidated income statement
Reclassifies the Parent Company’s share of components previously recognised
in other comprehensive income to consolidated income statement or retained
earnings, as appropriate.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.2 Basis of Consolidation (continued)

The consolidated financial statements incorporate the following subsidiary

companies in which the Group has a controlling interest:

Incorporated in Oman Principal Activity
Shoulat Al Aman Gas Company LLC LPG installation
Incorporated in UAE

NGC Energy FZE LPG Distribution
NGC Energy LLC UAE LPG Distribution
Incorporated in KSA

NGC Energy LLC Saudi LPG Distribution
Incorporated in Mauritius

Innovative Energy Holdings Mauritius Limited Investments

ellaill duui
2014
Ownership

99.99%

100%
100%

99%

100%

NGC Energy LLC UAE is a 100% subsidiary which has been formed for taking over
commercial activities from NGC Energy FZE. The commercial activities of the entity

have commenced from 1 January 2015.

The Group also holds control over NGC Consolidated Holding SDN BHD Malaysia,
through their 100% stake in Innovative Energy Holdings Mauritius Limited. NGC
Consolidated Holding SDN BHD Malaysia is a Joint Venture partner in NGC Energy

SDN BHD with a holding of 60%.

ellail duwj
2013
Ownership

99.99%

100%

100%
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.2 Basis of Consolidation (continued)
Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as transactions with
equity owners of the group. For purchases from non-controlling interests, the
difference between any consideration paid and the relevant share acquired of the
carrying value of net assets of the subsidiary is recorded in equity. Gains or losses
on disposals to non-controlling interests are also recorded in equity.

When the Group ceases to have control or significant influence, any retained interest
in the entity is remeasured to its fair value, with the change in carrying amount
recognised in profit or loss. The fair value is the initial carrying amount for the
purposes of subsequently accounting for the retained interest as an associate, joint
venture or financial asset. In addition, any amounts previously recognised in other
comprehensive income in respect of that entity are accounted for as if the Group
had directly disposed of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are reclassified to profit or
loss.

If the ownership interest in an associate is reduced but significant influence is
retained, only a proportionate share of the amounts previously recognised in other
comprehensive income are reclassified to profit or loss where appropriate.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.2 Basis of Consolidation (continued)
Investment in an associate

The Group’s investment in its associate, an entity in which the Group have significant
influence, is accounted for using the equity method.

Under the equity method, the investment in an associate is carried in the consolidated
statement of financial position at cost plus post acquisition changes in the Group’s
share of net assets of the associate. Goodwill relating to the associate are included
in the carrying amount of the investment and are neither amortised nor individually
tested for impairment.

The consolidated statement of comprehensive income reflects the Group’s share of
results of operations of the associate. When there has been a change recognised
in the statement of comprehensive income or directly in the equity of the associate,
the Group recognises its share of any changes and discloses this, when applicable,
in the consolidated statement of comprehensive income.

Unrealised gains and losses resulting from transactions between the Group and the
associate are eliminated to the extent of the interest in the associate.

The Group’s share of profit or loss of associate is shown on the face of the
consolidated statement of comprehensive income.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.2 Basis of Consolidation (continued)
Investment in an associate (continued)

The financial statements of the associate are prepared for the same reporting period
as the Parent Company. Where necessary, adjustments are made to bring the
accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary
to recognise an impairment loss on the its investment in its associate. At each
reporting date, the Group determines whether there is an objective evidence that the
investment in associate is impaired. If there is such evidence, the Group calculates
the amount of impairment as the difference between the recoverable amount of
the associate and its carrying value and recognises the amount in the consolidated
income statement.

Upon loss of significant influence over the associate, the Group measures and
recognises any retained investment at its fair value. Any differences between the
carrying amount of the associate upon loss of significant influence and the fair
value of the retaining investment and proceeds from disposal is recognised in the
consolidated income statement. In the parent company’s financial statements the
investment in the associate is carried at cost less impairment.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.2 Basis of Consolidation (continued)
Investments in subsidiaries

A subsidiary is a company in which the Company owns more than one half of the
voting power or exercises control. The financial statements of the subsidiary are
included in the consolidated financial statements. In the Parent Company’s financial
statements, the investment in the subsidiary is carried at cost less impairment.

Interest in joint venture

A joint venture is a jointly controlled entity, whereby the venturers have a contractual
arrangement that establishes joint control over the economic activities of the entity.
The Group accounts for its interest in the joint venture using the equity method of
accounting. In the Parent Company’s financial statements, the investment in joint
venture is carried at cost less impairment.

2.3 Changes in Accounting Policies

Standards and amendments effective in 2014 and relevant for the Group’s
operations:

For the year ended 31 December 2014, the Group has adopted all of the new
and revised standards and interpretations issued by the International Accounting
Standards Board (IASB) and the International Financial Reporting Interpretations
Committee (IFRIC) of the IASB that are relevant to its operations and effective for
periods beginning on 1 January 2014.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.3 Changes in Accounting Policies (continued)

. Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27)

. Offsetting Financial Assets and Financial Liabilities - Amendments to IAS 32

. Novation of Derivatives and Continuation of Hedge Accounting — Amendments
to IAS 39

. IFRIC 21 Levies

. Annual Improvements 2010-2012 Cycle

. Annual Improvements 2011-2013 Cycle

The adoption of these standards and interpretations has not resulted in changes to
the Group’s accounting policies and has not affected the amounts reported for the
current and prior periods.

Standards, amendments and interpretations to existing standards that are not
yet effective and have not been early adopted by the Group:

(i) IFRS 9: Financial Instruments:

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments which
reflects all phases of the financial instruments project and replaces IAS 39 Financial
Instruments: Recognition and Measurement and all previous versions of IFRS 9.
The standard introduces new requirements for classification and measurement,
impairment, and hedge accounting. IFRS 9 is effective for annual periods beginning
on or after 1 January 2018, with early application permitted. Retrospective application
is required, but comparative information is not compulsory. Early application of
previous versions of IFRS 9 (2009, 2010 and 2013) is permitted if the date of initial
application is before 1 February 2015. The adoption of IFRS 9 will have an effect on
the classification and measurement of the Group’s financial assets, but no impact on
the classification and measurement of the Group’s financial liabilities.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.3 Changes in Accounting Policies (continued)
(i) IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will
apply to revenue arising from contracts with customers. Under IFRS 15 revenue
is recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer.
The principles in IFRS 15 provide a more structured approach to measuring and
recognising revenue. The new revenue standard is applicable to all entities and will
supersede all current revenue recognition requirements under IFRS. Either a full or
modified retrospective application is required for annual periods beginning on or
after 1 January 2017 with early adoption permitted. The Group is currently assessing
the impact of IFRS 15 and plans to adopt the new standard on the required effective
date.

Other IASB Standards and Interpretations that have been issued but are not yet
mandatory, and have not been early adopted by the Group, are not expected to have
a material impact on the Group’s consolidated financial statements.

2.4 Summary of Significant Accounting Policies
2.4.1 Revenue recognition

Revenue from LPG filling

Sales represent the value of gas and related accessories supplied during the year.
Sale is recognised in the income statement when the significant risks and rewards
of ownership have been transferred to the buyer. No revenue is recognised if there
are significant uncertainties regarding recovery of the consideration due, associated
costs or the possible return of goods.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.1 Revenue recognition (continued)

Dividend income
Dividend income is recognised in the income statement when the right to receive
dividend is established.

Interest income
Interest income is recognised as the interest accrues using the effective interest
method.

Contract revenue and profit recognition

Contract revenue comprises the total value of construction / project work performed
during the year. Profit on long term contracts is recognised on the percentage of
completion basis. No profit is taken until a contract has progressed to the point
where the ultimate realisable profit can be reasonably determined. Provision is
made for all losses incurred to the reporting date plus any further losses that are
foreseen in bringing contracts to completion.

2.4.2 Taxation

Income tax
Taxation is provided in accordance with fiscal regulations applicable to each country
of operation.

Deferred income taxation is provided using the liability method on all temporary
differences at the reporting date. Deferred income tax assets and liabilities are
measured at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on laws that have been enacted at the
reporting date.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.2 Taxation (continued)

The carrying amount of deferred income tax assets is reviewed at each reporting
date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred income tax asset to be
utilised.

No tax is applicable for one of the subsidiaries based in the UAE as it is registered
as a Free Zone Establishment.

2.4.3 Property, plant and equipment

Property, plant and equipment are initially recorded at cost. Land and buildings are
subsequently revalued, on an asset-by-asset basis, to their market values. Valuations
of land and buildings are normally carried out every five years, on an open market
value, for existing use basis. This period may be reduced for classes of land and
buildings in respect of which market conditions have changed significantly.

The carrying amounts, both those revalued and those measured at cost, are
reviewed at each reporting date to assess whether they are recorded in excess of
their recoverable amount. Where carrying values exceed this recoverable amount
assets are written down to their recoverable amount.

When an asset is revalued, any increase in the carrying amount arising on revaluation
is credited under revaluation reserve in other comprehensive income, except to
the extent that it reverses a revaluation decrease of the same asset previously
recognised in the consolidated income statement, in which case the increase is
recognised in the consolidated income statement. A revaluation deficit is recognised
in the consolidated statement of comprehensive income, except to the extent that
it offsets an existing surplus on the same asset recognised in the asset revaluation
reserve.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.3 Property, plant and equipment (continued)

Expenditure incurred to replace a component of an item of property and equipment
that is accounted for separately is capitalised and the carrying amount of the
component that is replaced is written off. Other subsequent expenditure is
capitalised only when it increases future economic

benefits of the related item of property and equipment. All other expenditure is
recognised in the consolidated statement of comprehensive income as the expense
is incurred.

An annual transfer from the asset revaluation reserve to retained earnings is made
for the difference between depreciation based on the revalued carrying amount of
the assets and depreciation based on the original cost of the assets. Additionally,
accumulated depreciation as at the revaluation date is eliminated against the gross
carrying amount of the asset and the net amount is restated to the revalued amount
of the asset. Upon disposal, any revaluation reserve relating to the particular asset
being sold is transferred to retained earnings.

Depreciation

Land and capital work in progress are not depreciated. The cost or valuation, less
estimated residual value, of other property, plant and equipment is depreciated by
equal annual instalments over the estimated useful lives of the assets. Capital work
in progress is transferred into appropriate asset categories upon the completion of
projects and depreciation is provided from that date. The rates of depreciation are
based on the following estimated useful lives:
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements
As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)

2.4.3 Property, plant and equipment (continued)

Ulgiwl

Years
Leasehold buildings 20
Plant and machinery 5-10
Cylinders 10
Furniture, fixtures and office equipment 5
Software 3
Tractors and trailers 5
Motor vehicles 4

An item of property, plant and equipment and any significant part initially recognised
is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the consolidated statement of comprehensive
income when the asset is derecognised.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.4 Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost
of an acquisition is measured as the aggregate of the consideration transferred,
measured at acquisition date fair value and the amount of any non-controlling
interest in the acquiree. For each business combination, the acquirer measures the
non-controlling interest in the acquiree either at fair value or at the proportionate
share of the acquiree’s identifiable net assets. Acquisition- related costs incurred are
expensed and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities
assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded derivatives in host
contracts by the acquiree.

If the business combination is achieved in stages, the previously held equity interest
in the acquiree is remeasured at its acquisition date fair value and any resulting gain
or loss is recognized in the consolidated income statement.

Any contingent consideration to be transferred by the acquirer will be recognised
at fair value at the acquisition date. Contingent consideration classified as an asset
or a liability that is a financial instrument and within the scope of IAS 39 Financial
Instruments: Recognition and Measurement is measured at fair value with changes
in fair value recognised either in consolidated income statement or as a change to
other comprehensive income. If the contingent consideration is not within the scope
of IAS 39, it is measured in accordance with appropriate IFRS. If the contingent
consideration is classified as equity, it should not be remeasured and subsequent
settlement is accounted within equity.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.4 Business combinations and goodwill (continued)

Goodwill is initially measured at cost, being the excess of the aggregate of the
consideration transferred and the amount recognized for non- controlling interest
over the net identifiable assets acquired and liabilities assumed. If the fair value of
the net assets acquired is in excess of the aggregate consideration transferred, the
gain is recognized in consolidated income statement.

After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units that are expected to benefits from the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to
those units.

Where goodwill forms part of a cash-generating unit and part of the operation within
that unit is disposed of, the goodwill associated with the disposed operation is
included in the carrying amount of the operation when determining the gain or loss
on disposal. Goodwill disposed of in these circumstances is measured based on the
relative values of the disposed operation and the portion of the cash - generation
unit retained.

2.4.5 Leases

The determination of whether an arrangement is, or contains, a lease is based on
the substance of the arrangement at inception date. The arrangement is assessed
for whether fulfilment of the arrangement is dependent on the use of a specific asset
or assets or the arrangement conveys a right to use the asset, even if that right is not
explicitly specified in an arrangement.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.5 Leases (continued)

Group as a lessee

Finance leases that transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Group, are capitalised at the commencement
of the lease at the fair value of the leased property or, if lower, at the present value
of the minimum lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are recognised in finance
costs in the consolidated income statement.

A leased asset is depreciated over the useful life of the asset. However, if there is
no reasonable certainty that the Group will obtain ownership by the end of the lease
term, the asset is depreciated over the shorter of the estimated useful life of the
asset and the lease term.

Operating lease payments are recognised as an operating expense in the
consolidated income statement on a straight-line basis over the lease term.

Group as a lessor

Leases in which the Group does not transfer substantially all the risks and benefits of
ownership of an asset are classified as operating leases. Initial direct costs incurred
in negotiating an operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.6 Financial assets

Financial assets within the scope of IAS 39 are classified as financial assets at fair
value through profit or loss, loans and receivables, held-to-maturity investments,
or financial assets available-for-sale, or derivatives as appropriate. The Group
determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus transaction cost except,
in the case of financial assets recorded at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.e., the date that the Group commits to
purchase or sell the asset.

The Group’s financial assets include quoted and unquoted financial assets available-
for-sale, medium term receivables, accounts receivable, bank balances and cash
and derivative financial instruments.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as
described below:

Wl Lenils jiiig £.¢£.p.ii duibgll jlal G5 yiii
63agnllg pll @sjbiil dula)l aUlwyll Jga Jlalayl
1€ pauwy>d Pl l_.,om.m.unjlmmu

(29U) ol G o)l Swul ypalo E-C
duJlo Jlbgago 1-E-

Qi gl elli g dxall oad yio dainall dulall Ouglhallg dulall dibgagall
da1aly 6bi has )bVl (uei Ol jgau .wawall bljicll aic 6)bYl 18 (1o lmiye]
Jloall slagiwl piy Loaic yughl whickl aic &juuall gi a3l Ui (o dlstall

1621 vc 6l US yulwi vlc vuinill 2217 aiug AUl

uwld (o Uilis 28 vl dowliioll ué dalloall (o IS oy gi yialy ainil )
Aaliho yulwi vic amyle suwall gi aUUY Wliicll gi Ouglhall gi Gbgagoll
Jlglhog dylo Jbgago (o dcgolo go sja yub Jlglhallg Ubgagall
Laog dhlell dowdll yulwi vic aaudi aiy Wwghbig Jlai vl lamuls gl dllo

Jlaiiwl dyayiliwl gi daigo jblao &by

2l JAA (10 dlolall daéll dulall Gbglhallg dulall Gbgagall Juuwi aiy
dauall o Olpsill Jraws piy .dsla)l dodly yulall jSpall gy o )l gi
aulall Olglhallg Glbgagall ge @il Sjlurul gi il volo vio dlatall
6Siall gi das10ll 2igall gaiwi 6wl gi Pl JUa go dblall dawaly
éa3lall Jow phaiwy eldg gl wic 2slgall Ologino gi Algall Gblyl yo
Loaic spabl il Iibll v aUjUl Oleyjgi Gl Jiauw ol (i o wuedll

.202Jl o gl a0l

Gl yuudl
'y Lawo guo g Las ahalini vdc aoie) dulall bgagall galll yuudll




National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.6 Financial assets (continued)
Financial assets available-for-sale

Financial assets available-for-sale are non-derivative financial assets that are
designated as available-for-sale or are not classified as financial assets at fair value
through profit or loss, financial assets held-to-maturity or loans and receivables.

After initial measurement, financial assets available-for-sale are subsequently
measured at fair value with unrealized gains or losses being recognised as other
comprehensive income in the cumulative changes in fair value reserve until the
investment is derecognised at which time the cumulative gain or loss is recognised
in the consolidated income statement. Investments whose fair value cannot be
reliably measured are carried at cost less impairment losses, if any.

Accounts receivable and medium term trade receivables

Accounts receivable and medium term trade receivables are shown at the balance
due, net of any related deferred income and net of provisions for amounts estimated
to be uncollectible. Accounts receivable falling due within the twelve month period
following the reporting date are included in “Accounts receivable” and accounts
receivable falling due after the twelve month period following the reporting date are
included in “Medium term trade receivables”.

Auibsall jlall
National Gas

Wl Lewils jiiig £.¢.p.yii dribgll jlal GS yiii
63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poaumy> Pl l_.,ou.munjlu.uuu

(@2U) doldl druwbaoll Susbuwl aialo -
(2U) do Jlbgago 1-E-(

ul) dalio)l dUlall Ubbgagoll

oamwil Oljlaiiwl (l Jhiwg adwll Joiili gull daliall Olloiiwl
6)alial Ly haino il vic wini Y il el gub gul) dalio Lail vlc dainall
il dial 02 o (l Dhiny andy .6yl gl i JUA (o dolell dordlu gi
dguul izl dkiwl Whey 4Sa)g Gol (1o 6110 ué 6jial lay haiauy
Uil gi ubgyall oo i i ol o) . gowll WgyH vid JIpeill &l gi
aaliall alall Oljlaiiwyl yuls Gy iy el yuldl 2e) .gull d1lias
.dhlall dawaly gul

b\ gromluall ggén vio 6o dadnall e suualig abjll alpl oy
iy Loaic .pul) daliall Olhlaiiwll dlslell dotéll o poil g (bl dLolil
ULomluoll §géa jan Wmalpl guu vl dashiall suualigi aujul, Lol gy

s Al dueriil Oisl gVl (an Jaal gy yo tamalpl oy

U2l yihuwgio gygiyaalig ggijaall

suity w260l ldall giog (dblell dowdly Wato Juiginallg ybgidll 2l
aslmall Aoy By yuldig .dloleall @ulsi elld vio Loy ubyall sl gi
@oild vio vlbgiaallg udgall a2l Jleall 6a5all Jaeo dayb ohaiuy
udbgyall ule 6a5lall 22 .sllac gi Wgil viling yhgpas deoaall yllall jSpall
2J2j ,dagall golaal Yl yio .*aslgo Oblyl* S deaaall Jolidl Jaall dosld yio
aasld yio 2jaig uoal dyjioall dowdll (o clhalulS dawdll yoladil 6juua
Solaizyl dagd goladil puua .S dealoll Jouivl Jaall

81  ANNUAL REPORT 2014



82

National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
Subsequent measurement (continued)

Due from or due to installation contract customers

The amounts due from or due to installation contract customers is the net amount
of costs incurred, plus recognised profits, (less recognised losses) less progress
billings for all contracts in progress. For all contracts for which costs are incurred,
plus recognised profits (less recognised losses) exceed progress billings, the gross
amount is presented as due from installation contract customers. For all contracts
for which progress billings exceed costs incurred, plus recognised profits (less
recognised losses), the gross amount is presented as due to installation contract
customers.

Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a Group of
similar financial assets) is derecognised when:

. The rights to receive cash flows from the asset have expired

. The Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material
delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Group has transferred substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
Subsequent measurement (continued)

When the Group has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it
has retained the risks and rewards of ownership. When it has neither transferred
nor retained substantially all of the risks and rewards of the asset nor transferred
control of the asset, the asset is recognised to the extent of the Group’s continuing
involvement in the asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Group has retained. Continuing
involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

Impairment of financial assets

An assessment is made at each reporting date to determine whether there is any
objective evidence that a financial asset or a Group of financial assets is impaired.
A financial asset or a Group of financial assets is deemed to be impaired if there is
objective evidence of impairment as a result of one or more events that has occurred
after the initial recognition of the asset (an incurred ‘loss event’) and that loss event (or
events) has an impact on the estimated future cash flows of the financial asset or the
Group of financial assets that can be reliably estimated. Evidence of impairment may
include indications that the debtor or a Group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial reorganisation and when
observable data indicate that there is a measurable decrease in the estimated future
cash flows, such as changes in economic conditions that correlate with defaults.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
Impairment of financial assets (continued)

Financial assets available-for-sale

For financial assets available-for-sale, the Group assesses at each reporting date
whether there is objective evidence that an investment or a group of investments
is impaired.

In the case of equity investments classified as available-for-sale, objective evidence
would include a significant or prolonged decline in the fair value of the investment
below its cost. ‘Significant’ is to be evaluated against the original cost of the
investment and ‘prolonged’ against the period in which the fair value has been
below its original cost. When there is evidence of impairment, the cumulative loss —
measured as the difference between the acquisition cost and the current fair value,
less any impairment loss on that investment previously recognised in the consolidated
statement of comprehensive income - is removed from other comprehensive
income and recognised in the consolidated statement of comprehensive income.
Impairment losses on equity investments are not reversed through consolidated
statement of comprehensive income; increases in their fair value after impairment
are recognised directly in other comprehensive income.

In the case of debt instruments classified as available-for-sale, impairment is
assessed based on the same criteria as financial assets carried at amortised cost.
However, the amount recorded for impairment is the cumulative loss measured
as the difference between the amortised cost and the current fair value, less any
impairment loss on that investment previously recognised in the consolidated
statement of comprehensive income.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.7 Financial liabilities

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at
fair value through profit or loss, loans and borrowings, as appropriate. The Group
determines the classification of its financial liabilities at initial recognition.

Financial liabilities are recognised initially at fair value and in the case of loans and
borrowings, net of directly attributable transaction costs.

The Group’s financial liabilities include accounts payable and accruals, amounts due
to related parties, bank overdrafts and term loans.

Subsequent measurement
The measurement of financial liabilities depends on their classification as described
below:

Accounts payable and accruals
Liabilities are recognised for amounts to be paid in the future for goods or services
received, whether billed by the supplier or not.

Term loans

After initial recognition, interest bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised
in the consolidated income statement when the liabilities are derecognised as well
as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included in finance costs in the consolidated income statement.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.7 Financial liabilities (continued)
Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the consolidated
statement of comprehensive income.

2.4.8 Fair value measurement applicable after 1 January 2013

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the
asset or liability

The principal or the most advantageous market must be accessible to by the
Group.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.8 Fair value measurement applicable after 1 January 2013 (continued)

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the separate
financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical
assets or liabilities.

. Level 2 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable.

. Level 3 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the separate financial statements on
a recurring basis, the Group determines whether transfers have occurred between
Levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each
reporting period.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.8 Fair value measurement applicable after 1 January 2013 (continued)

For the purpose of fair value disclosures, the Group has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy as explained above.

Fair value measurement

The fair value of financial instruments that are traded in active markets at each
reporting date is determined by reference to quoted market prices or dealer price
quotations (bid price for long positions and ask price for short positions), without
any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined
using appropriate valuation techniques. Such techniques include discounted cash
flow analysis or other valuation models.

The fair value of unquoted derivatives is determined by reference to the counter
party’s valuation at the year end.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the consolidated statement of financial position if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a
net basis, or to realise the assets and settle the liabilities simultaneously.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.9 Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable
value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Cost of inventories, excluding LPG, is determined on the first in first out basis and
includes all costs incurred in acquiring the inventories and bringing them to their
existing location and condition. LPG’s cost is arrived at using a generally accepted
industry specific formula.

2.4.10 Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an
asset may be impaired. If any such indication exists, or when annual impairment
testing for an asset is required, the Group estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs to sell and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets
or Groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its
recoverable amount or CGU.
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Notes to the Parent Company and Consolidated Financial Statements
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2.4 Summary of Significant Accounting Policies (continued)
2.4.10 Impairment of non-financial assets (continued)

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair
value less costs to sell, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.

Impairment losses of continuing operations are recognised in the consolidated
statement of comprehensive income in those expense categories consistent with
the function of the impaired asset, except for property previously revalued where the
revaluation was taken to other comprehensive income. In this case the impairment
is also recognised in other comprehensive income up to the amount of any previous
revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as
to whether there is any indication that previously recognised impairment losses
may no longer exist or may have decreased. If such indication exists, the Group
estimates the assets or CGUs recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the assets
does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the consolidated income
statement unless the asset is carried at revalued amount, in which case the reversal
is treated as a revaluation increase in other comprehensive income.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.11 Cash and cash equivalents

For the purpose of consolidated statement of cash flows, cash and cash equivalents
consist of cash in hand, bank balances, and short-term deposits with an original
maturity of three months or less, net of outstanding bank overdrafts.

2.4.12 Employees’ end of service benefits

The Group’s obligation in respect of non-Omani terminal benefits, which is an
unfunded defined benefit retirement plan, is the amount of future benefit that such
employees have earned in return for their service in the current and prior periods.
The obligation is calculated using the projected unit credit method and is discounted
to its present value, and is in accordance with Omani Labour Laws.

Contributions to defined contribution retirement plans for Omani employees are
in accordance with the Oman Social Insurance Scheme and are recognised as an
expense in the income statement as incurred.

2.4.13 Provisions

Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.14 Foreign currencies

Transactions denominated in foreign currencies are translated to Rials Omani at the
foreign exchange rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies at the reporting date are translated to
Rials Omani at exchange rates ruling at that date. Foreign exchange differences
arising on translation are recognised in the income statement. Non-monetary assets
and liabilities that are measured in terms of historical cost in foreign currency are
translated using the exchange rate at the date of the transaction. The functional
currency of foreign subsidiaries, based in the United Arab Emirates and Malaysia,
are UAE Dirhams and Malaysia Ringgits (RM) respectively. As at the reporting date,
the assets and liabilities of these subsidiaries are translated into the presentation
currency of the Group (Rial Omani) at the rate of exchange ruling at the reporting date
and their statement of profit or loss and other comprehensive income is translated
at the average exchange rates for the year. Foreign exchange differences arising on
translation are recognised in the other comprehensive income.

2.4.15 Derivative financial instruments

Derivatives are initially recognised at fair value at the date the derivative contract is
entered into and are subsequently remeasured to their fair value at the end of each
reporting period. The resulting gain or loss is recognised in profit or loss immediately
unless the derivative is designated and effective as a hedging instrument, in which
event the timing of the recognition in profit or loss depends on the nature of the
hedge relationship.

2.4.16 Directors’ remuneration
The Directors’ remuneration is governed and calculated as set out in the Commercial

Companies Law 1974 and the regulations issued by the Capital Market Authority of
Oman.
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

2.4 Summary of Significant Accounting Policies (continued)
2.4.17 Dividend distribution

Dividend distribution to the shareholders is recognised as a liability in the Group’s
financial statements only in the period in which the dividends are approved by the
Group’s shareholders.

3. Significant Accounting Judgements, Estimates, and Assumptions

The preparation of the Parent Company’s and consolidated financial statements,
as per IFRS, requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities at the reporting date and the resultant
provisions and changes in fair value for the year. Such estimates are necessarily
based on assumptions about several factors involving varying, and possibly
significant, degrees of judgment and uncertainty and actual results may differ
from management’s estimates resulting in future changes in estimated assets and
liabilities.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources
of estimation uncertainty at the reporting date, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

Useful lives of property, plant and equipment

Depreciation is charged so as to write off the cost of assets over their estimated
useful lives. The calculation of useful lives is based on management’s assessment
of various factors such as the operating cycles, the maintenance programs, and
normal wear and tear using its best estimates.

Auibsall jlall
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

3. Significant Accounting Judgements, Estimates, and Assumptions
(continued)

Allowance for doubtful debts

Allowance for doubtful debts is based on management’s assessment of various
factors such as the Group’s past experience of collecting receivables from the
customers and the age of debts.

Allowance for slow moving inventories

Allowance for slow moving inventories is based on management’s assessment of
various factors such as the usability, maintenance programs, and normal wear and
tear using best estimates.

Impairment of available-for-sale investments

The Company determines whether available-for-sale investments are impaired when
there has been a significant or prolonged decline in their fair value below cost. This
determination of what is significant or prolonged requires judgement. In making this
judgement and to record whether impairment occurred, the Company evaluates
among other factors, the normal volatility in share price, the financial health of the
investee, industry and sector performance, changes in technology and operational
and financial cash flows.

Fair value of derivative liability

The derivative liability, which is related to the put option of warrants issued by the
subsidiary company, is being fair valued by an external professional valuer using
discounted cash flow method as the directors is of the opinion that it is unlikely
that warrant holders will convert the warrants into ordinary shares of the subsidiary
company and hence the most foreseeable method to realise the value of the warrants
would be to exercise the put option.
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National Gas Company SAOG and its Subsidiaries . Gyl LeniLs yiiig g.¢.p-yii Gaibgll jlall 65 il
Notes to the Parent Company and Consolidated Financial Statements daagallg pll dsbill daJwl oLl Jga olalagl
As at 31 December 2014 C-1€ pomyd Pl O didhiio)l dlul

4. Property, Plant and Equipment Olaeog Olig Olaliao -&

Parent Company } . _ dJadi Pl ds it
‘ ) Jip oGl wuwlllaoly ddlawl)
wll wilo Ulhoog OUUI Jljghdog Oljluw Owsyig wull Olilghui A6ill ud £gonall
Freehold land Building Pla.nt and Tractors.and IV!otor Furnlture.and Software Cylinders Capital work-in Total
equipment trailers vehicles fittings progress
wilacdus RO wilactdus RO ilacdus RO wilactuws RO Glacduws RO wilactyus RO uitacds RO itasuus RO wilacyus RO RO
Cost/Valuation puail /dalsil
At 1 January 2013 3,230,000 1,989,157 2,975,739 1,903,773 286,941 214,377 36,707 132,507 120,658 10,889,859 C-1F Py 1o
Additions - 344 18,690 89,995 34,907 18,026 58 - 575,316 737,336 wili='l
Transfer from CWIP - 19,038 90,615 116,473 6,254 27,201 307 - (259,888) - 21011248 dylowi) Jlacl 4o Jgao
Disposals - - (8,212) - (842) (12,377) - (6,186) - (27,617) Gblegiwl
At 1 January 2014 3,230,000 2,008,539 3,076,832 2,110,241 327,260 247,227 37,072 126,321 436,086 _ 11,599,578 C-1F pawn Pl o6
Additions B 1,600 1,585 - 54,500 38,104 9,101 - 699,872 804,762 CH1E Pyl o
Transfer from CWIP - 206,157 20,617 265,379 683 42,650 62,679 - (598,165) B , - Jlaol
Revaluation deficit (40,000) - - - - - ; - - (40,000 HeHIuSatawhdacuo oo
Disposals - - (1,584) (62,450) (27,425) - - (8,370) - (99,829) au b mfj
Reclassification - - - - - - - - (433,241) (433,241) L 63Lc|
At 31 December 2014 3,190,000 2,216,296 3,097,450 2,313,170 355,018 327,981 108,852 117,951 104,552 11,831,270 1P yomy ‘mm”: Pl b
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National Gas Company SAOG and its Subsidiaries
Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

4. Property, Plant and Equipment (continued)

AUl Lhiils jiiig g.£. 0.4l dribgll jlall 6Spiii

63agnllg pll @sjbiil dula)l aUlwll Jga dlalayl
€-1€ poumy>s Pl O duhiiall diwl

(@5) Olanog ¥ig Glalioo -&

Parent Company Jad Pl asiiil
, Jljla GBY wwlll aoly dulawiy
wll wilo Ulhoog OVl Jljghdog Oljluw Owsyig wull Olilghui A6il ud £go00ll
Freehold land Building PIa.nt and Tractors.and IV!otor Furmture.and Software Cylinders Capital work-in Total
equipment trailers vehicles fittings progress
iacuw RO yilacdw RO yitacyy RO itacyws RO itacyws RO iacuw RO itacyw RO yitacus RO oy RO itacuws RO
Depreciation <l
At 1 January 2013 - 1,444,193 2,534,534 1,285,729 184,542 168,967 19,254 125,608 - 5,762,827 -1 pw o
Charge for the year - 56,596 68,632 204,314 51,576 19,386 8,975 2,141 - 411,620 dil Mol
Disposals/adjustments - - (1,693) - (14) (9,788) - (6,184) - (17,679) Ciblegiwl
At 1 January 2014 - 1,500,789 2,601,473 1,490,043 236,104 178,565 28,229 121,565 - 6,156,768 € 1P pomn Pl ._,n
C-1€ plylvo
Charge for the year - 56,216 71,521 232,644 51,836 30,637 9,196 1,471 - 453,520 diwl elmil
Disposals - - (475) (62,450) (27,425) - - (8,111) - (98,461) Ublagiwl
At 31 December 2014 - 1,557,005 2,672,519 1,660,237 260,515 209,202 37,425 114,925 - 6,511,827 € 1€ o Pl L-,D
Carrying value Gyioall dardll
At 31 December 2014 3,190,000 659,291 424,931 652,933 94,503 118,779 71,427 3,026 104,552 5,319,443 1€ pawp Pl ,0
At 31 December 2013 3,230,000 507,750 475,359 620,198 91,156 68,662 8,843 4,756 436,086 5,442,810 C-IF powp Pl vo

(@) Buildings at a cost of RO 1,222,774 are constructed on leasehold land.
(b) Land was revalued on 4 June 2014 on an open market value for existing
use basis by an independent firm of valuers. The valuation of land as per

latest valuation is RO 3,190,000

Batiwo gsji vie Cuiisi yila’e Juy 1, € € C,VVE dalsiy gulall (i)
uulwi vlc agiaall gouuly ubjuUl auai éolcl (1€ gugs € ays aj (W)
ouai 1Al bog ud)ll audi gl .Jaiwo J.0io0 Jiso Ji8 go yulall phaiwl

wuilacJuy 19 -, - - - gIs
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Notes to the Parent Company and Consolidated Financial Statements
As at 31 December 2014

4. Property, Plant and Equipment (continued)

Auibsall jlall
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Aoyl Lhiils jiiig g.g.p.4ii dribgll jlal &S iii
63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poamy> Pl O duhiioll diwl

(@2U5) Olanog OVig Olslino -&

Group
Jlacl
, Jljiia GBY wwllaoly ddlawiy
wil willo Ulaoog SUUI Jlighdog Ol Ulwsyig QI lilghui a6l ug £gaa0il
Freehold land Building Pla_nt and Tractors_and N!otor Furnltu.re.and Software Cylinders Capital work-in Total
equipment trailers vehicles fittings progress
Ylacdyy RO Gilacyw RO ilacyw RO lecdy RO Gitecds RO Ylacdy RO ilacuy RO Jlecdy RO Ylacdy RO Jlecdw RO
Cost / valuation
At 1 January 2013 7,592,327 1,989,157 16,402,201 1,903,774 315,458 332,104 201,402 5,775,812 282,968 34,795,203
Exchange Difference on translation (264,646) - (1,003,175) (1) (210) (82,707) (12,019) (435,771) (12,310) (1,810,839)
Adjustments (115,042) 115,042 - - - 152,676 (152,676) - - -
Additions 13,093 7,602 161,521 89,995 46,214 26,619 58 216,089 936,619 1,497,810
Disposals - - (28,164) - (842) (12,377) - (8,570) - (49,953)
Transfer from CWIP - 19,038 163,718 116,473 6,254 58,350 307 - (364,140) -
At 1 January 2014 7,225,732 2,130,839 15,696,101 2,110,241 366,874 474,665 37,072 5,547,560 843,137 34,432,221
Exchange difference on translation (253,899) (7,771) (801,860) - (163) (14,196) - (344,479) (25,865) (1,448,233)
Additions - 1,600 187,432 - 55,301 83,377 9,101 356,127 1,252,905 1,945,843
Disposals - - (2,420) (62,450) (27,425) (147) - (39,158) - (131,600)
Revaluation deficit (40,000) - - - - - - - - (40,000)
Reclassification - - - - - - - - (433,241) (433,241)
Transfer from CWIP - 206,157 299,779 265,379 683 46,286 62,679 15,883 (896,845) -
At 31 December 2014 6,931,833 2,330,825 15,379,032 2,313,170 395,270 589,985 108,852 5,535,933 740,090 34,324,990
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements
As at 31 December 2014

4. Property, Plant and Equipment (continued)

Group

Depreciation

At 1 January 2013

Exchange Difference on translation
Charge for the year

Disposal

At 1 January 2014
Exchange Difference on translation

Charge for the year
Disposals

At 31 December 2014

Carrying value
At 31 December 2014

At 31 December 2013

do)Ull LhjlS iiig £.£. 0.4l duibgll jlall aSyiii
6311ga0llg pll @sjiiil dJla)l LWl Jga Olalaygl
€18 pomyd Pl 6 Gubiio)l duul

(@5) Olanog ¥ig Glalioo -&

Jlaci
‘ Jhjla GBY wwlll aoly dylatuiy
wll wilo Ulhoog OUUI Uljghéog Ol WS ig wull Olilghui A6ilud £g0n0ll
Freehold land Building Pla_nt and Tractors_and N!otor Furmture.and Software Cylinders Capital work-in Total
equipment trailers vehicles fittings progress
itacd RO WlacJwRO  GlactdwRO  ilacdw RO itacuw RO Glacdy RO ilacdw RO ilacu RO wlacdyy RO ilacdw RO
- 1,444,193 2,684,684 1,285,729 190,589 171,835 26,100 219,616 - 6,022,746
- 959 (11,647) - - (773) (500) (7,216) - (19,177)
- 62,560 923,247 204,314 59,493 70,864 8,975 530,120 - 1,859,573
- - (21,645) - (14) (3,442) (6,346) (7,365) - (38,812)
B 1,507,712 3,574,639 1,490,043 250,068 238,484 28,229 735,155 - 7,824,330
- (440) (61,837) - (48) (3,697) - (38,989) - (105,011)
- 61,941 878,657 232,644 61,645 85,778 9,196 526,265 - 1,856,126
- - (586) (62,450) (27,423) (58) - (12,978) - (103,495)
- 1,569,213 4,390,873 1,660,237 284,242 320,507 37,425 1,209,453 - 9,471,950
6,931,833 761,612 10,988,159 652,933 111,028 269,478 71,427 4,326,480 740,090 24,853,040
7,225,732 623,127 12,121,462 620,198 116,806 236,181 8,843 4,812,405 843,137 26,607,891
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

5. Available-for-Sale Investments

At 1 January
Fair value changes

At 31 December

Auibsall jlall
National Gas

AUl Lehiils jiiig g.£. 0.4l dribgll jlall 6Siii

63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poaumy> Pl O duhiioll diwl

o\l as il dcgaaall
Parent Company Group

2014 2013 2014 2013
Ju RO Ju RO Jw RO Ju RO

wilac wila’c o’ wila’c
1,990,182 1,679,980 1,990,182 1,679,980
(180,746) 310,202 (180,746) 310,202
1,809,436 1,990,182 1,809,436 1,990,182
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National Gas Company SAOG and its Subsidiaries ) Go)UlI LenLS ilig €.€. 0.l Gaibg)l jlal &S yili
Notes to the Parent Company and Consolidated Financial Statements daagallg pll @sjill dJlall Sl Jga alalayl
As at 31 December 2014 C-1€ pomyd Pl O didhiio)l dlul
5. Available-for-Sale Investments (continued) (2U) gl @alio Siljlaiiwl -0

ol ds piul dcgoaall
Quoted investments can be analysed as follows: aauall “'“mj' 'y Las dajaoll OljlaiiwVl Julai

aalsil ahlall anta T ) -
Parent

Company Group

Cost Fair value Fair value
31 December 2014 Jus RO Ju RO Jus RO - 1€pamp Pl

wila’c wila’c wila’c

Insurance 29,270 241,533 241,533 wolll glhd
Industrial 40,000 103,600 103,600 dcinll cthd
Investment 14,143 129,810 129,810 JlaiiwVl glhd
Banking 159,541 226,569 226,569 eaidl glhd
Telecommunication 32,814 33,900 33,900 W)V lay)| Falat]
Services 447,627 1,074,024 1,074,024 Uloaall elhd

723,395 1,809,436 1,809,436
31 December 2013 1P pown Pl
Insurance 29,270 299,291 299,291 uwolil elhd
Industrial 40,000 164,800 164,800 dclinll glhg
Investment 14,143 123,116 123,116 JloiiwVl clhd
Banking 159,541 199,261 199,261 cgivl glhd
Telecommunication 32,814 30,100 30,100 OUIVI elhd
Services 447,627 1,173,614 1,173,614 Uloda)l clhd

723,395 1,990,182 1,990,182
Available-for-sale investments are pledged in favour of a local bank dagianll ybgl Jlans ylao eliy 2l digmdyo gul) daliall Oljlaiiwl
as security for loans availed (notes 18 and 20). (€ glInatay)




National Gas Company SAOG and its Subsidiaries
Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

6. Investment in Subsidiaries

Innovative Energy Holdings Mauritius Ltd
Shoulat Al Aman Gas Company LLC
NGC Energy FZE

NGC Energy Saudi LLC

Shoulat Al Aman Gas Company LLC
NGC Energy FZE

NGC Energy Saudi LLC

Innovative Energy Holdings Mauritius Ltd

2014 2013
Ju RO Jus RO
wula’c wuila’c
9,464,204 9,464,204
150,000 150,000
15,735 15,735
103,500 -
9,733,439 9,629,939
(%) cllalJl dui
Country of Ownership interest (%)
incorporation 2014 2013
Oman 99.99 99.99
UAE 100 100
KSA 100 -
Mauritius 100 100

The Company’s subsidiary Shoulat Al Aman Gas Company LLC has
been under the liquidation process which is expected to be com-

pleted during 2015.

Auibsall jlall
National Gas

Aoyl LS pilig ...l daibg)l jlall &S il
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Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

6. Investment in Subsidiaries (continued)
Goodwill

Goodwill arose on the acquisition of Shell Malaysia Trading’s LPG business by
NGC Energy SDN BHD, being the fair value of consideration paid over net assets
acquired.

Goodwill is allocated, at acquisition, to the Cash-Generating Unit (CGU) of the
company that is expected to benefit from the business transfer. A CGU to which
goodwill has been allocated is tested for impairment annually, or more frequently
when there is an indication that the unit may be impaired.

The recoverable amount of a CGU is determined based on the higher of fair value
less costs to sell and value-in-use. The value-in-use calculations are based on
financial budgets approved by management covering a 5 (2013: 6) year period and
a discount rate of 12% (2013: 5.78%) per annum, reflecting the weighted average
cost of debts of the subsidiary. The directors believe that an average growth rate of
4% (2013: 4.58%) per annum is reasonable for cash flow projection purposes as it is
determined based on expectations of future changes in the market.

Wl Lenils jiiig £.¢£.p.ii duibgll jlal G5 yiii
63agnllg pll @sjbiil dula)l aUlwyll Jga Jlalayl
1€ paumy>d Pl l_.,om.m.unjlmmu

(@) a5 OIS )iii o Jlaiiwl - 3
O )hiiill

wu.Jl 2l Wjulo Ui dS iy Juwall Jgyidl jié Jlacl 6jun aic axilil 6yl
Uc ggonoll wlaol dblell dawd)l v , S2.0illguy Jlsd.gul vl dbwilgy i
Lehijua CLai will ygoil yelo

Ui g8giy vl @Sl 261l 2gi Vhag wul , 6juall 2ic | ymiill o3l aiy
&)miill y2unai 0 villl 261l 24gi 6239 Juial ol .Jlackl Jigai (o 26iui

Aadll yolaaiy 6aagll elli ybjai

dnlall dordll yulwi vl , 281l gl 631g) sbiw\ Jléll @lall 2377 aiy
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aalsi yusoy Loy, Ugiw (%0,VA : € - 1F) %IC an4 Jagog (Olgiw 3 : € - 1)
huwgio U 6jbYl yulao st adie) Aoyl dSuill ggya) 2230l higioll
. @26) Ol a6 yolel Jgaeo Lgiw (%E,0N : € - 1) %E 0j28 gai Jaeo
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Auibsall jlall
National Gas

daylll Lhils iiig g.¢. 0.4l duibgll jlall aSjiil

63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poaumy> Pl O duhiioll diwl

National Gas Company SAOG and its Subsidiaries
Notes to the Parent Company and Consolidated Financial Statements
As at 31 December 2014

7. Other Investments SR Oljlaiiwl -V

Pl dsiiil dcgoaall
Parent Company Group
2014 2013 2014 2013
Jus RO Jus RO v RO Jus RO
ula’c wula’c wula’c yula’c
Unigaz LLC -Joint venture 75,000 75,000 403,861 235,619 @Jiiilo ggpilo - jlotigy
NGC Buzwair LLC-associate 245,000 245,000 245,000 245,000 Aduail ASui - o.0.Ub paja) yuu.ga.gl
320,000 320,000 648,861 480,619

a) Investment in joint venture Jiiio ggpio v Jlaiiwl (i)
vl (0.0.uD) jlarigy N g0 %0+ duwi € - - 4 diw o decgaloll dsliol

In 2009, the Group acquired a 50% interest in Unigaz LLC, which is engaged in the
.Olac dihl yie Al jle uwUi dilog jloll g1jgi Jlo yio Jagi

distribution of gas and maintenance of cooking gas pipes in the Sultanate of Oman.
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Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

7. Other Investments (continued)

The following table illustrates summarised information of the
Group’s investment in its joint venture.

Share of joint venture’s statement of financial position:
Current assets

Non-current assets

Current liabilities

Non-current liabilities

Share of joint venture’s statement of income:
Revenue

Profit
Profit attributable to group — 50%

b) Investment in associate

In 2013, the Group acquired 49% in NGC Buzwair Gases LLC, a
company incorporated in the Sultanate of Oman and engaged in the
manufacture and marketing of industrial gas and related products
through a shareholders agreement dated 10 November 2013. The
carrying amount of the investment in the Parent Company is at
cost of RO 245,000 (2013: RO 245,000).The company is yet to
commence its commercial activities.

2014 2013
Ju RO Ju RO
ila’c wila’c
1,225,227 760,643
426,786 447,380
(287,794) (612,260)
(599,710) (168,346)
764,509 427,417
1,515,085 1,488,763
336,481 349,569
168,241 174,785

Wl LewiLs jiiig £.¢. . (il duibgll jlal GS yiii
63agnllg pll @sjbiil dulall aUlwyll Jga Jlalayl
1€ pauwy>d Pl l,ou.munjlmmu

(@U) spai Oljlaiim] -V

€gyiloll yi6 deganall jloiiwl Jga Jlogleo yulill Jgaoll abgy
wejiiiioll
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dJghio u¢ Jgol
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8. Inventories Pl &s il dcgoaall Ugjao -N
Parent Company Group
2014 2013 2014 2013
Ju RO Ju RO Jus RO Ju RO
wuila’c wila’c wula’c wila’c
LPG 42,835 63,332 467,623 853,171 Juwall Jgpil jle
Finished goods 232,523 93,392 257,644 109,105 ginll dol dclry
Cylinders and accessories 71,194 124,067 80,795 135,846 Lhildalog Llilghuwi
Plant and other spares 141,266 117,924 199,742 121,158 i jue ghdg OVl jue ghd
Work in Progress - 37,974 - 37,974 Joall o 0287
487,818 436,689 1,005,804 1,257,253
9. Trade and Other Receivables Pl as yuul dcgaaall Sl diso po3giino dylaipod -9
Parent Company Group
2014 2013 2014 2013
Ju RO Ju RO Ju; RO Ju; RO
wila'c wila’c wila’c wila'c
Trade receivables 1,064,622 928,699 4,098,296 5,218,027 diao “-”'-'”P'm
Less: allowance for impaired debts (41,412) (84,685) (41,412) (84,685) Lo eigsiino (g)d yrnao : Lndl
1,023,210 844,014 4,056,884 5,133,342
Advance for purchases 817,804 51,876 817,804 206,253 VUjitila) Loado vlcgno
Claims for Government subsidy - - 6,068,781 12,037,552 vogSll ocall SWho
Due from related parties (note 21) 875,609 2,150,632 100,477 34,031 (€€ aleyl) ddc Ul wlibi (1o gaiwall
Advances to related parties (note 21) 908,139 451,757 446,399 136,106 (€€ alryl) délie Vi Wlybi uul Loado Olegsao
Accrued income 578,383 - 578,383 - Gailo iyl
Other receivables 70,492 75,284 116,919 121,156 Ug)al ygiuao
Prepayments 32,971 24,098 302,134 333,802 Loado Jlcgdao
Deposits 1,159 1,160 26,094 30,456 2ibg
4,307,767 3,598,821 12,513,875 18,032,697

105 ANNUAL REPORT 2014




National Gas Company SAOG and its Subsidiaries . Go)UI LhiLs jilig g.£.0.4li Gribgll jLall &S il
Notes to the Parent Company and Consolidated Financial Statements daagallg pll dsiill daJwl oLl Jga olalagl
As at 31 December 2014 C-1&€ pomyd Pl O didhiio)l dlul

9. Trade and Other Receivables (continued) (a2U) s)ai disao po3gdiso dylad pod -9

Movement in the allowance for impairment of receivables was WJUWILS JUlS (uiyaall dard goladil yanao ogid s

as follows:
Pl sl dcgoaall
Parent Company Group
2014 2013 2014 2013
Ju. Ju Ju. Ju
uuanJ RO uuu:cJ RO gu'Lcl’cJ RO gu'ln'cJ RO
At 1 January 84,685 77,912 84,685 85,743 My 1 yo
Add: provided during the year - 36,346 - 36,346 Al YA diugsi oj ynnao wolty
Less: bad debts recovered during the year (43,273) (677) (43,273) (8,508) Al YUa LN’ 07 dogaeo (gt ;anay
Less: written off - (28,896) - (28,896) dyghiilo (gJo :ana)
At 31 December 41,412 84,685 41,412 84,685 How Pl
As at reporting date, the ageing of trade receivables is as dralinll ue digaall dyil aodll jlad ,all )0 o Las
follows: Pl s il dcgoaall WJUULS v Leniang
Parent Company Group
2014 2013 2014 2013
Ju RO Jus RO Jus RO Ju RO
wuila’c wila’c wila’c Jyula’c
Neither past due nor impaired 365,784 356,995 3,215,435 4,617,459 Lhiard yhdAii plg gonll e dpalio pé
Past due but not impaired > 30 days 293,634 248,396 445,746 259,662 o)+ (o jisi gaall e 6 alio
Past due but not impaired > 60 days 148,124 103,911 180,035 112,588 00941 - (o S| goall e 6palio
Past due but not impaired > 120 days 143,507 117,729 143,507 126,650 0agJ 1€ - o Jisi gaall gc 6alio
Past due but not impaired > 365 days 72,161 16,983 72,161 16,983 004 10 (0 JiSi gonll (e 6alio
Impaired 41,412 84,685 41,412 84,685 Lhinyd raail
1,064,622 928,699 4,098,296 5,218,027
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10. Cash and Cash Equivalents ) 26l aSa (6 logadiidl -1-
Pl ds,iill Grgnaall .
Parent Company Group
2014 2013 2014 2013
Jus RO Jus RO Ju; RO Ju; RO
wila’c wila'c wila’c wila'c

Cash in hand 20,339 7,777 22,824 9,882 §02inJU 24§
Cash at banks : ¢Jgillsa) 24i
- current accounts 476,147 231,518 5,998,054 1,653,320 dyjla bl -
- call deposit accounts - 17,450 90,392 733,997 bl (1 gsiag Ol -
Cash and bank balances 496,486 256,745 6,111,270 2,397,199 clgiul s2) 6apjig a6
Bank overdrafts - (1,099,919) - (1,099,919) el o waliisall vie uaw
Cash and cash equivalents 496,486 (843,174) 6,111,270 1,297,280 2iil S (,6 Log 2dbill

Short term call deposits are placed with commercial banks at an interest Ug.u.u % | 0J28 6236 Jaea) dyjlai wgiy sl deogo Jall dund gibgll
rate of 1% per annum (2013: 1% per annum) and have maturities of up to )0 (o i @5\5 wll i 28 6)io JUa gaiig (Lgiw %I : €= 11)
three months from the date of placement. gVl
elibg dyjlaj gy o wgliisoll vile waull Sl vde Jgnall i

1 wgmSall e wawll diilaisl yuwi vie Jolell Jwall yuly Oulhial
bhllaic g02)g ygarno

Bank overdraft is availed from commercial banks for working capital
requirements on revolving credit basis. The overdraft is unsecured and is
repayable on demand.
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11. Share Capital

The authorised share capital comprises 50,000,000 (2013:
50,000,000) shares of RO 0.100 each (2013: RO 0.100). The
issued and fully paid-up share capital is RO 4,556,141 (2013:
RO 3,000,000) comprising shares of RO 0.100 each (2013: RO
0.100). The details of major shareholders, who hold 10% or
more of the Parent Company’s shares, at the reporting date,
are as follows:

Wl LewiLs jiiig £.¢. . (il duibgll jlal GS yiii
63agnllg pll @sjbiil dula)l aUlwll Jga dlalayl
1€ poauwy>d Pl l,ou.munjlu.uuu

Jwiguiy =11

(-1F) aquw 0-,- -+, -+ 00 @) ynall Jlall yui) ggsiy
wilac Juyj =, 1+ - medE:d.DJme.l.Uth.DJ(pm.LUO, B
£a0a0llg janall Yl yuiy ggsiy (yulac Juy .1+ 0 1F)
(wulac Juy P, = = =, = = = :C = 1) ilac Juj €,000,1€1 (10 Jolalu
Juy =0 - 1P wdlac Jug -l - lbio JS daud pouwl Jioy
Jisi gl %1+ duwi ggalay sl uusyl jrasuuall Jiolaji (yilac

WULLS | 36l a0 wio , ol AS il amuwi (1o

% damdluall duui

% Holding
2014 2013
Ju RO Ju RO
wuila’c wula’c
10.34 10.00 drcloinVl Oliolil dolall diimll
16.40 15.00 £ £,0 U Uljlaiw\l) a8 pinl

Aduwisac
No. of shares
2014 2013
Uy RO U RO
wila’c wila’c
Public Authority for Social Insurance 4,709,999 3,000,000
A Shargiya Investments SAOG 7,472,684 4,501,090
11. (a) Share Premium
During the year the Company issued 15,561,414 rights shares
of RO 0.375 each (including RO 0.275 each as premium) to the
existing shareholders. The related details are set out below:
wila'cdyy RO
Total share premium collected 4,279,386
Less: issue expenses (13,506)
Share premium balance 4,265,880
Transfer to legal reserve (note 12) (478,248)
Balance as on 31 December 2014 3,787,632

puwll jlap] 6gllc -(i) 11

e\l g1 amuwi 10,011,E1€ Japy diuwl JUa dSuivl Cold
wilac Juj -+, (V0 diario) amw Js) yuilac Juy «,FV0 dady
aaloiall Yool gl Jrasluall i (Jaol 6gleS i JS)

WUlLls nud

dlnaoll JlanVl 6glc yuloal

AoVl Ologno 0l

oamwll jlan] 6glc 1)

(1€ alew) yugila)l ybuia Vi udl Jgao
- 1€ powp Pl o las uoyl




National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

12. Legal Reserve

As required by the Commercial Companies Law of the Sultanate of Oman, the
Parent Company transfers 10% of its profit for the year to legal reserve until such
time as the legal reserve amounts to at least one third of the Parent Company’s
share capital. The reserve is not available for distribution.

During the year, the Parent Company has transferred RO 478,248 (2013: nil) towards
legal reserve from Share premium to make legal reserve amount equal to one third of
the Parent Company’s share capital.

13. Other Reserves

Other reserves include the general reserve for the Parent Company, which is
calculated in accordance with Article 106 of the Commercial Companies Law. The
annual appropriation will be made as per the decision of the Board of Directors and
should not exceed 20% of the profit for the year after deduction of taxes and the
statutory reserve and the reserve shall not exceed one half of the share capital of the
Company. This is a distributable reserve.

Other reserves also include the Parent Company’s share of the share premium from
its subsidiary NGC Energy SDN BHD, Malaysia. The share premium arose from the
issuance of shares to the non-controlling interest in the subsidiary and the amount
is not available for distribution.
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uago) djuuial aiy salig., oVl dSpill olell ibluiaVl sl SubliaVl gonii
uulao J18 (o sgiull lhidyl 1adi aiyg dylaidl OLSpill ggild o |+ 1 éatall
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14. Revaluation Reserve

This represents the surplus on the revaluation of freehold land, net of tax and is not
available for distribution until the related assets have been disposed of.

15. Dividends

The Board of Directors have proposed a cash dividend, in respect of the year 2014,
of RO 0.0125 per share (2013: RO 0.02) amounting to RO 569,518 (2013: 600,000),
and issue of bonus shares of 9.74 shares for every 100 shares held so as to increase
the issued share capital of the Parent Company to RO 5,000,000 (2013: nil). This
is subject to the approval of the shareholders at the forthcoming Annual General
Meeting.

16. Derivative Liability and Warrant Reserve

The derivative liability, which is related to the put option of warrants, has been
recorded in the accounting records of the Group’s subsidiary NGC Energy SDN
BHD, Malaysia. The fair value of the derivative liability was determined by an external
professional valuer using discounted cash flow method as the management is of the
opinion, that it is unlikely that warrant holders will convert the warrants into ordinary
shares of the subsidiary. Hence the most foreseeable method to realise the value of
the warrants would be to exercise the put option. The discount rate used in arriving
at the discounted cash flow is determined by reference to the cost of equity of
certain selected public listed companies in Malaysia. In view that there is no public
listed company which is directly comparable to the subsidiary, which is operating in
the marketing and supply of LPG, the comparable companies were selected based
on the following criteria:

. Manufacturing and supply of products to household and industrial;

. Earnings before interest, tax, depreciation and amortisation ranging from RO
2.2 million to RO 5.5 million; and

. Domestic focus.
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17. Provision for Staff Terminal Benefits aabgall doa3l dildi 6i6lEo yanao -1V
Pl ds,iivl dcgaanll
Parent Company Group
2014 2013 2014 2013
Ju RO Ju RO Ju RO Ju RO
wila’c wila’c wula’c wila’c
At 1 January 161,151 173,087 161,151 173,087 Hu o
Charge for the year 45,595 41,042 71,668 41,042 duul Joaall
Transfer to a related party 1,062 4,130 1,062 4,130 dd\ic g5 Wb vl ygrall
Payment made during the year (11,824) (25,447) (23,284) (25,447) dinJl J\h ggoao
Adjustment during the year - (31,661) - (31,661) Al JUa O\ao|
At 31 December 195,984 161,151 210,597 161,151 Howp Pl 6
18. Term Loan and Borrowings Ouslyislg Jal ydys - IN
During May 2012, the Company entered into a Facility Agreement with a bank to 6jua Jgai) egivl 1l go OMidinj aélail 45 pidl Gopi, €+ 1€ gylo b JUa
finance the acquisition of Shell Malaysia’s LPG business through their subsidiary in W doylil lispi JUa (o Ujdlo Jid dspiy doll Juwall haill jlé Juaci
Malaysia. The total facility of RO 7,000,000 comprises term loan 1 of RO 6 million 0a9yJal usyé go ygsiyg yulac Juy Vv, + = =, + + = O\l yulaal @b Ujulo
and term loan 2 of RO 1 million. gulac Jujugilo gliay (€) ,a8) Jal yd)8g yilac Juj ogilo 1 gliay (1)
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18. Term Loan and Borrowings (continued)

Term loan 1

The Company obtained the first draw down of the loan amounting to RO 4,466,211
on 3 May 2012 and the second draw down of RO 1,533,789 on 18 October 2012.
The term loan carries an interest rate of 4.5% per annum till 19 May 2013 and 4%
per annum as amended by the facility letter dated May 20, 2013 and repayable
in 20 quarterly installments of RO 300,000 starting 3 May 2013 and matures on
3 May 2018. Interest will be serviced monthly during the moratorium period and
on quarterly basis thereafter. After the rights issue proceeds received on 8th May
2014 the Company repaid RO 1,100,000 as principle amount and RO 2,800,000 is
balance as on 31 December 2014.

Term loan 2

On 8 May 2012, the Company obtained the term loan 2 amounting to RO 1 million
with an interest rate of 4.5% per annum till 19 May 2013 and 4% per annum as
amended by the facility letter dated May 20, 2013 and repayable in 20 quarterly
installments of RO 50,000 starting 8 May 2013 and matures on 8 May 2018. Interest
will be serviced monthly. After the rights issue proceeds received on 8th May 2014,
the Company repaid fully balance amount of RO 800,000 as principle amount.

Term loan 3
The Company obtained RO 2 million bridge loan which is fully repaid with rights
issue proceeds on 8th May 2014.

Islamic term loan

As of 31 December 2014, the Group has Islamic loan facility and financing facilities
totalling RM187 million and RM290 million (2013: RM187 million and RM260 miillion),
respectively. During the financial period, the Islamic term loan and revolving credits
bear weighted average effective interest at 5.10% and 5.07% (2013: 4.85% and
4.88%) per annum, respectively.

Wl Lewils jiiig £.¢.p.yii dribgll jlal GS yiii
63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poamy> Pl l_.,om.m.unjlu.uuu

(2aU) Sl Yall yoys - IA

(1) @8yUalyn)s
gilo P y1o wuilac Ju) €,€11, €11 gluay ubpall (o dadd Jgl vile dS il Clna
ualldany. € - 1€ pgisiyo yilac Juy 1,011, VAT @loy duilil Geoalig € - 1€
Usneil [aog Lgiw %E g €+ 1P gilo 19 wia Lgiw %E,0 Jaeay 6256 Jal
CmeLsguuzJwasf Mgﬁyg\f-ll“galnf-ytﬂ'ajc}mld&mmﬂlutbj

Llee, o c|5_|.LuJIu33.|.uf 1€ g,!LDAa._uu._Ju._J_J.DuUIngmeJI:.D!uu_l,nJJ
Howd Plyd Las wuilac Juyj €A - -, - - - upyl @hg gloll JolS wilac Ju)
(1€

(F) 8y U2l ud)8
LJUJuglnglLoJ[f)pQJLJJULp}DJIMGE:JmJIulDJ C-If glo N o
LjJ:mJLaDg Ugu.u %EQg (- II“gJLoIquu:Lnguu%EOmeQo:..LmuuLac
Aoy sgiw @iy hwd € - vle goayg, €+ 1F gilo €+ v ajgall duaunill ulha
g.ﬂ)pIJ €. |/\gJLo/\uu':g:mugr ||"gJLn/\.;miJu1c|uumc._juJo

(@Y= =]
odlaw aj w3l yilac Ju)j gguo € Jhda) spunni goy8 vle dsyill duna
AUroll @1 adwi janl Ol oo © - 1€ gilo A ayli Jolsly

oMl yo)9

Llehcg01.0 ywoMwl gH)8 O\ ule degoaollduma, € - 1€ powp Plyolas
duaily ggilo 1NV =€ - 1) sjulo duaily gglo €9+ g sjdlo duaily ggilo 1NV
Ual uojall dylall 6piall Ui .yuigll e, (sjdlo Cuaily ggilo €1 - g sjdlo
g %0,1+ jouy d11y0 625U 6256 hwgio Jlaw c1aiall Jlaisllg ol
wulgll wle Ugiw (% E,AN g %E,NO =C « 1) %0, * V
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18. Term Loan and Borrowings (continued)

Auibsall jlall
National Gas

AUl Lhiils jiiig g.£. 0.4l dribgll jlall 6Spiii

6311ga0llg pll @sjiiil dJla)l LWl Jga Olalaygl

C-I1E unuu:l"ll,ou.munjlmmu

(@) Oldlyislg all ydss - 1IN

I 28)Jali usy8

¢ 09)ud)8

U2l vl yo)8
£goa0ll

1 08y UV yoyall (o Jghioll sjall

€ 29)Jal ydyall go Jghiall sjl
U2l ol yball (o Jghiall sjl

Jaghialisjall

Pl dsiill dcgoanll

Parent Company Group
2014 2013 2014 2013
Ju RO Ju RO Ju RO Ju RO

wila’c wila’c wila’c wila’c

Term loan 1 2,800,000 5,100,000 2,800,000 5,100,000
Term loan 2 - 850,000 - 850,000
Islamic term loan - - 15,588,776 24,790,908
Total 2,800,000 5,950,000 18,388,776 30,740,908
Current portion of term loan 1 (1,200,000) (1,200,000) (1,200,000) (1,200,000)
Current portion of term loan 2 - (200,000) - (200,000)
Current portion of Islamic term loan - - (3,334,057) (8,281,513)
Current portion (1,200,000) (1,400,000) (4,534,057) (9,681,513)
Non-current portion 1,600,000 4,550,000 13,854,719 21,059,395

Jghial e sjl

Term loan 1 is secured by registered mortgage over pledge of shares held as
available-for-sale, all future dividend and bonus shares on such investments.

The Islamic term loan is secured by commercial charge over the Group’s property,

plant and equipment and the working capital of the Group.

Uleyjgi dolsg gul) dalioll Ollaiiwil vle Jauwo oy digano | Jal ybgpall
. UljlaiiwYl ellj (o duilaall amwilg ddudiiall auul

uuljg Uheallg OYVIg OlSliaall vdc s)lai gop Jgaro Jal gl goyall

.dcgaaol Jolall Jwall
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18. Term Loan and Borrowings (continued)

At the reporting date the loan is repayable as follows:

Less than one year
Between 2 and 5 years

19. Accounts Payable and Accruals

Trade creditors

Due to related parties (note 21)
Directors’ remuneration
Accrued expenses

Other creditors

Amount owing to a Corporate
Shareholder

Wl Lewils jiiig £.¢.p.yii dribgll jlal GS yiii
63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poamy> Pl O duhiioll diwl

(@U) OdIislg Jall ydyd - I

W Las yo)all gany, paill )0 vio

Pl dsiivl dcgaaall
Parent Company Group
2014 2013 2014 2013
wilatduy RO wilacdyy RO wilatduy RO witacdy RO
1,200,000 1,400,000 4,534,057 9,681,513 62alg diw (1o Ydi
1,600,000 4,550,000 13,854,719 21,059,395 Ulgiw yuwoi g (uiiw Juy
2,800,000 5,950,000 18,388,776 30,740,908
Oldaimog dish po3 -19
pUI Esiii dcgaaall
Parent Company Group
2014 2013 2014 2013
Ju RO Jus RO Ju RO Jus RO
wila’c yula’c yula’c wila’c
1,457,987 1,293,528 3,499,550 7,234,112 disb dyjlaj pod
154,323 154,323 - - (€1 aleyl) dd\c OId wibi vl §ainall
35,797 51,425 150,161 106,989 &JoUl yulao stiadd Jlsleo
824,542 383,555 2,284,669 2,122,975 S 4
130,218 90,768 143,629 523,365 om0 Jogino
- - 483,447 495,106 o sl disb ao3
2,602,867 1,973,599 6,561,456 10,482,547




Auibsall jlall
National Gas

National Gas Company SAOG and its Subsidiaries o)l Lniils jiiig g.£.p.Jii Galbgll jlall &S jiii

Notes to the Parent Company and Consolidated Financial Statements 62agalig pUl @sjiill adlall LUl Jga Slalagl
As at 31 December 2014 C-1€ pomyd Pl O didhiio)l dlul
20. Short Term Loans Jallopns ydgps - € -
Pl &S il dcgaaall
Parent Company Group
2014 2013 2014 2013
Ju RO Ju RO Ju RO Ju RO
wila’c wila’c wila’c wila’c
Short term loan 300,000 - 300,000 - Jall und ynyé
Revolving credits - - 7,726,115 - 652210 UliLaisl
Bridge finance - 2,000,000 - 2,000,000 Ui Jygai
300,000 2,000,000 8,026,115 2,000,000
Short term loans are from commercial banks and carry interest at market interest .Gowl jlewl 63510 Lnle gaaig dyjlai eais (1o v Jall 6und ybgyall
rates.
21. Related Party Transactions @slall 313 Wblpbil Sllolad - (1
The Group has related party relationships with entities over which certain shareholders yulao sliacig (rasluoll yhed S0y d8le Jid wlibl go Jl8lc dcgoanllsa)
and Directors are able to exercise significant influence. The Group also has related 2o délc Ui wlibi Ul8lc degoaall 212gy WS Lalce ola il dwjlao )byl
party relationships with its Directors and senior management. In the ordinary course Ul Wbl elli pgai sauicyl buiil U] yio Lawakhgog Lai)jisl yulao stacl
of business, such related parties provide goods and render services to the Group. .dcgoanll wll Oloaa oyadig gilry 2y)gis ddloll
Prices and terms for transactions with related parties, which are entered into in the aiy il ddllell Jid Wbl go Ylloleill bgyiig jlewi Ji &bVl yulao st sy
normal course of business, and are on terms and conditions which the Directors Uo e Janall gSay il el dyjléo salicVl buiill jubl vio s Jgaall
consider are comparable with those that could be obtained from unrelated third .48\Mc OIS pe av @lybi
parties. Details of related party balances and transactions for the year ended 31
December 2014 are as follows: pawyd Pl yo duniiall dindl JUa @dlc Jld wlibll Olloleig é6apji Juolai

wlbloS g (- 1E
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As at 31 December 2014

21. Related Party Transactions (continued)

Amount due from subsidiaries and associate-short term
Advance to subsidiaries

Loan to a Joint Venture

Amount due to subsidiaries

Amount owing due to a corporate share holder

Wl Lewils jiiig £.¢.p.yii dribgll jlal GS yiii
63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poaumy> Pl O duhiioll diwl

(@) &bMall 315 WBiybil Slloled - (1

Pl &s il dcgaaall
Parent Company Group
2014 2013 2014 2013
Jus RO Jus RO Ju RO Ju RO
wila’c wila’c wila’c wila’c
875,609 2,150,632 100,477 34,031 Jall pné - déuéing eyl OLS i (1o gaio 9o
908,139 451,757 446,399 136,106 Aoyl IS ull loado ggono oo
81,762 92,345 81,762 92,345 wjiiitall ggyiitoll Ul yo)8
154,323 154,323 - - doyli OIS D Ul gaio @lo
- - 483,447 495,106 S g6 adlual gaiwo glio

Amounts due from subsidiaries, associate and a joint venture are interest free
and have no fixed terms. Prior year loan to a joint venture included an amount RO

140,000 with interest at 9% per annum.

Ug v Wjiiiall ggpilollg duaiilg doylil IS KD (o déniuall @il
iy ool ggpitall vl @l dinl y5)8 (ariy 406 bgyb Jgaug 6250
.Lgiw %9 Lbd 62514y wuilac Juj 1€ -, - + glo




National Gas Company SAOG and its Subsidiaries
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21. Related Party Transactions (continued)

Transactions with related parties during the year were as follows:

Auibsall jlall
National Gas

Aoyl Uil jiiig g.g. 0.yl dnibg)l jlal 4 yiii
63agnllg pll @sjbiil dula)l aUlwll Jga dlalayl
1€ poauwy>d Pl O duhiiall diwl

(@) @sMall 315 Wbipbil Sllole) - (1

W Las diwll YA ddllell Jib wlibil go dlloleil Culs

Pl @siiill dcgoanll
Parent Company Group
2014 2013 2014 2013
Ju RO Ju RO Ju RO Ju RO
wila’c wila’c wila’c wila’c
Sales to subsidiaries 6,665,129 8,865,766 - - Ayl OLS pill wll Oleuo
Rental and other income 698,791 1,025,862 - - Al dblylg
Expenses paid 522,777 440,955 - - dcgoao Jlagino
Parent Company Group
2,014 2013 2,014 2,013
RO RO RO RO
Interest from group companies - 2,261 - 2,261 dcgoaoll IS HD o 25lgo

Compensation of key management personnel

Key management personnel are those persons having direct authority and
responsibility for planning, directing and controlling the activities of the Group.

Wiall 6)1aY ,abg0 yaygai

dlgiwallg d&nlnll ggalay (il ypoluill gl oo (sl 6)bl yabhgo
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21. Related Party Transactions (continued) (@) ddllel OI3 Wijbil Sllola’ - (1

118

PUI ds il dcgoaall
Parent Company Group
2014 2013 2014
Juy RO Uy RO Jus RO Juy RO
wuila’c wula’c wula’c wila’c
Senior management )bVl bloleo
remuneration 250,457 492,036 263,466 751,298 wleJl

Directors' remuneration and sitting fees 68,897 76,125 150,161 153,915 Ol jgr uleii g 8)ibYl yulao sl élolso

22. Net Assets Per Share

Net assets per share are calculated by dividing the equity attributable to the
shareholders of the Parent Company at the reporting date by the number of shares

outstanding as follows:

2alg)l aduul) Jgoil oo - (¢

vwadluo vl diguwiall gVl dowéy aal) Jgoll dad yolo vl ol
JUILS doslall aduulll oac vile pyail Ayl decgoaallg ol dS il

Pl ds il dcgaaall
Parent Company Group
2014 2013 2014 2013
Jus RO Juy RO Ju; RO Juy RO
wila’c wyuila’c wula’c wila’c
Net assets (RO) 16,137,571 10,055,963 16,051,520 9,971,293 (wulac Ju)) Jgoll élo
Number of shares outstanding e .
at 31 December 45,561,410 30,000,000 45,561,410 30,000,000 sauus Flns aostall acuwlixac
Net assets per share (RO) 0.354 0.335 0.352 0.332 (yulac Ju)) 2algl adunl) Jgoil niolo




National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

23. Sales

Sale of LPG

Project income

Sale of new empty LPG cylinders and accessories
Sale of BMCG, accessories and other industrial gases
Gas equipment income

Other income

Vehicle hire charges and rental income

Auibsall jlall
National Gas

I Lehiils jiiig g.g.0.4ii dribgll jlall &S iii
63agnllg pll @sjbiil dula)l aUlwll Jga dlalayl
1€ poauwy>d Pl O duhiiall diwl

Oleyo - (F
PUI ds il dcgaaall
Parent Company Group
2014 2013 2014 2013
Ju RO Ju RO Ju RO Ju RO
wula’c wila’c wuila’c wula’c
12,428,686 14,727,073 95,872,268 106,417,436 Juuall Jgyidl jle gu
1,347,944 802,770 1,347,944 802,770 copiiall CJ|?| 1l
170,958 271,707 170,958 271,707 @ildalog dyla 62521 Juwo Jgii jle Llilghuwi gy
187,397 296,833 202,168 304,166 sVl diclinl Oljlalig lildalog BMCG gy
166,852 97,221 166,852 97,221 jll Slhao byl
534,691 844,066 92,063 31,861 sl dblyl
291,919 256,010 70,862 39,740 2l Yiblplg Oljww pal oguw)
15,128,447 17,295,680 97,923,115 107,964,901
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Notes to the Parent Company and Consolidated Financial Statements 63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
As at 31 December 2014 1€ poumyd Pl 6 dubiic)l @l
24, Cost of Sales Olauo aulsi - (€
Pl ds il dcgoaanll
Parent Company Group

2014 2013 2014 2013

wilacduy RO witacduy RO wilacduy RO wila'cJuy RO
Opening stock 63,332 100,437 834,823 706,871 620l Jgigjao
Local purchases 8,738,596 10,151,469 65,676,008 87,514,953 dyao Olyjiiio
Imports 658,244 1,548,740 14,138,314 1,728,574 Jbjlg
Closing stock (42,835) (63,332) (560,821) (883,896) 620l jal Ugjro

9,417,337 11,737,314 80,088,324 89,066,502

Other direct expenses: as i 6o Ulogyino
Project costs 1,197,327 655,657 1,197,327 655,657 cayila)l adlsi
Direct labour 949,258 826,450 2,085,696 1,282,850 6o dllac
Other direct expenses 339,379 416,471 1,964,430 1,995,550 Al 6blo Vlogino
Depreciation 387,543 354,375 1,739,191 1,755,620 bty
Cost of cylinders sold 146,021 227,312 146,021 227,312 dclo Olilghuwi aglad
Plant and vehicle maintenance 145,231 168,461 1,485,892 1,663,333 Uljuwg OVl diuo
BMCG and other industrial gas cost 41,254 49,504 41,254 49,504 sl dicinl Jjlalig laildalog BMCG dala)
Fuel and lubricants 144,234 163,327 176,757 195,796 Quniiljsigog 2gdg
Transportation cost 85,038 98,470 85,038 108,370 Jai UﬂE-J
Insurance 112,885 114,693 118,524 118,700 uwol
Electricity 19,946 18,214 89,916 76,602 suyns
Lease rent 15,493 15,304 29,304 30,228 ol

13,000,946 14,845,552 89,247,674 97,226,024
Cost of cylinders OUlghw)l dals’
Opening stock 124,067 55,745 124,067 55,745 620 Jgi D)
Purchases of new cylinder 93,148 295,634 93,148 295,634 6222 Ulighuwi sl
Closing stock (71,194) (124,067) (71,194) (124,067) daall il uo)

146,021 227,312 146,021 227,312
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25. Administrative Expenses

Employee related costs

Office related expenses
Allowances for impairment of debts
Bad debt written off

Rent

Depreciation

Telephone, telex, postage
Marketing and publicity expenses
Professional charges

General expenses

Repairs and maintenance
Directors’ remuneration and sitting fees
Advertisement

Business travel expenses

Printing and stationery

Donations

Insurance

Transportaton cost

Realised loss on forex

Auibsall jlall
National Gas

AUl Lhiils jiiig g.£. 0.4l dribgll jlall 6Spiii

6311ga0llg pll @sjiiil dJla)l LWl Jga Olalaygl

C-I1E j.xnuu:l"ll,ou.munllmmu

dyjbl Ologyno -0

Pl s yiiiNl dcgaaall
Parent Company Group

2014 2013 2014 2013

wilatuy RO wilacyuy RO witacduy RO wita'cyuy RO
490,836 654,259 1,057,533 1,897,038 wabgoly déleio Gl
75,463 54,472 115,751 69,112 uiSaly daleio aylsi
- 36,346 - 36,346 UguUldaid goladil ynnio
- 507 - 507 d.ogaeo (jgJo uhii
19,902 30,365 107,209 104,538 wl
65,977 57,245 116,935 103,430 Mt
29,852 31,892 112,998 122,534 Qg yualig ygauli
18,995 22,160 108,386 141,671 dileallg duguill Ologyno
110,033 58,576 329,094 245,103 duicho ulaii
15,493 8,310 33,202 125,591 dolc Ulogno
24,125 30,528 28,713 39,607 diluog Jalo|
68,897 76,125 150,161 153,915 6Vl yulao staci jgra ulelig dlolso
3,355 2,868 3,355 2,868 Julcl
53,167 30,955 166,316 248,509 J01) Jlogyno
10,357 9,964 19,535 16,243 duwulbdg dlcgiho
- 7,000 2,750 7,000 Ul
- - 158,418 309,523 ol
- 2,160,278 2,307,706 Jail dalsi
182,140 duiai dlac O\ygai (1o daano 6juua

986,452 1,111,572 4,670,634 6,113,380
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National Gas Company SAOG and its Subsidiaries . o)l Lniils jiiig g.£.p.Jii Galbgll jlall &S jiii
Notes to the Parent Company and Consolidated Financial Statements 6aagallg pVl @sjiil dJlaJl Sl Jga alalayl

As at 31 December 2014 C-1€ pomyd Pl O didhiio)l dlul

26. Employee Costs ol uled - (1

Pl dsiiil dcgaaall
Parent Company Group

2014 2013 2014 2013

wilacJuy RO wita'cJuyy RO wilacJyy RO wilacJuyy RO
Wages and salaries 1,019,342 893,005 2,722,476 2,592,184 Jgaig wilg)
Other employee benefit cost 333,892 527,705 333,892 527,705 wabgall spiUljo dalsi
Social security cost 38,975 18,957 38,975 18,957 diclaiqVl UULOUJ' dalsi
Provision for staff terminal benefits 47,885 41,042 47,885 41,042 wabgall 4023l dilai 6lolso yhnio

1,440,094 1,480,709 3,143,228 3,179,888
Disclosed as: 1JUILS Lahic alnoYl iy
Cost of sales 949,258 826,450 2,085,696 1,282,850 Ulouoll dalsi
Administrative expenses 47,885 41,042 47,885 41,042 dyybl blegino

1,440,094 1,480,709 3,143,228 3,179,888
27. Other Income Spiablgl -1V

Pl as il dcgoanll
Parent Company Group

2014 2013 2014 2013

witacJuy RO wila’cduy RO wilatJuy RO wilatJuy RO
Dividend income 77,714 62,010 77,714 62,010 auji vleyjgi Gblyl
Interest income 12 2,457 4,230 15,215 slgall Iyl
Bad debt recovery 43,273 677 43,273 8,508 d.ogaeo (Jgyo dbyiwl
Miscellaneous income 69,915 93,220 117,261 201,996 ClCQU-D abipl
Sale of scrap cylinders and other accessories 124,930 13,935 201,549 191,576 631;1 il dgalo ey
Profit on sale of property, plant and equipment 10,940 4,277 52,366 9,183 Uheog dVig Jlslioo gu aull

326,784 176,576 496,393 488,488
Interest income 25igall Dbyl
Interest from bank deposits 12 196 4,230 12,954 disiy gilg (o 2ilgd
Interest from group companies - 2,261 - 2,261 Gcgaaall LSyl (o 25lgd

12 2,457 4,230 15,215
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Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

28. Income Tax

The tax authorities in Oman follow the legal entity concept. There is no concept of
group taxation in Oman. Accordingly each legal entity is taxable separately.

The tax rate applicable to all taxable entities of the Group ranges between from 12%
to 25% (2013: 12% to 25%). For the purpose of determining the tax expense for
the year, the accounting profit of each individual legal entity has been adjusted for
tax purposes. Adjustments for tax purposes include items relating to both income
and expense.

Auibsall jlall
National Gas

daylll Lhils iiig g.¢. 0.4l diilbgll jlall aSyiil

6311ga0llg pll @sjiiil dula)l LWl Jga Slalaygl

C-I1E& unuu:l"ll,ou.munjlmmu

Jaaias - A

daiwall yugildl gusl ogmao Wil gla'c dihlw yio Aol Sihlull 0gas
WUWU .gla’c yio dyral) IS pill dcgolo gl oghao 12g) V .OlSuil

Jnaio Jsiiy dypnl griy vigild gus us olo

g duynl denlall degololl ISPl dols vie Ggihiy sl ywynll Jaoaoll gl
Jugild Yus Js) yuwlaall ypl Jaei 0iad) (%0 - %10 -0 - 1) %00 - %IC
\IS gy duyyrll O\nell (anii diul vurll dginall 2217 goliel so)o

pUI ds il dcgnaall
Parent Company Group
2014 2013 2014 2013
Ju; RO Jus RO Jus RO Juy RO
Current liability witac wilac wita'e wita'e
Current year 123,007 127,665 123,007 128,632
Prior years 1,150 16,038 1,150 16,038
124,157 143,703 124,157 144,670
Parent Company Group
2014 2013 2014 2013
RO RO RO RO
Statement of comprehensive income
Current Tax
Current Year 123,007 127,665 137,334 132,797
Prior year 9,124 6,209 9,124 6,209
132,131 133,874 146,458 139,006
Deferred tax 12,376 38,940 466,166 273,160
144,507 172,814 612,624 412,166

«jlnaolig JbipVl o

AUl SLol Uyl
aulal dinl
adyluul Olgiul

:Jolill yaall oly

duu dyo
aglal dinl
deytul diwl
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Notes to the Parent Company and Consolidated Financial Statements daagallg pll @sjbill dawll obwll Jga slauagl
As at 31 December 2014 C-1€ pomyd Pl 0 duhiioll duwl
28. Income Tax (continued) () Jalédd -CA
P s il dcgoaall
Parent Company Group
2014 2013 2014 2013
Deferred tax asset: wilatJduy RO wiacdly RO wilacdy RO wila'tuw RO Uago yuyd uol
At 1 January - 24,800 - 83,422 HW o
Movement during the year - (24,800) - (83,422) Al JUa sguall dspa
At 31 December - - - - Jowd Pl 06
Deferred tax liability: :1J28.0 yuyyo oljill
At 1 January 383,196 369,056 565,698 369,056 Pl | o
Movement through profit and loss statement 7 12,376 14,140 466,166 196,642 Blualg aujUl plwn JUA (o aspll
At 31 December 395,572 383,196 1,031,864 565,698 1 Yl u"
The deferred tax asset comprises the following temporary differences:
Pl &S il dcgaaall
Parent Company Group
2014 2013 2014 2013
wilacduy RO wilacdyy RO wilacduy RO wilacduy RO
Equity uaouuoll §goa
Revaluation of land (369,056) (369,056) (369,056) (369,056) ud Ul a1y oudi 8l 1o
Profit and loss account plwaigl aujul i
Provision for impaired debts 4,970 10,162 4,970 10,162 Ug._p a1 yoladil ypnao
Net book value of fixed assets (31,486) (24,302) (667,778) (1,578,548) 45 Ugol dyieall doibll yislo
Unabsorbed capital allowances - - - 1,371,744 8610 uc Jlowl) o
Deferred tax (liability) / asset (26,516) (14,140) (662,808) (196,642) Uado vuo Jol/ (ol
- Uago 1o pljill
Deferred tax liability (395,572) (383,196) (1,031,864) (565,698) 2
Parent Company
2014 2013
RO RO
Profit before tax 1,224,840 1,171,554 Al ié upl
Income tax expense at the rates mentioned below 123,007 127,665 oUoi diyall CJUJQ.Q__JJ Lnng Jaaldyn ngJ.D.o
Income tax for prior year 9,124 6,209 dguwl digiwl) Jaal dyyo
Timing differences 12,376 38,940 Aol biagyall
144,507 172,814
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National Gas Company SAOG and its Subsidiaries ) Gyl LS iiig £.£. 0.4l Gaibgll jlall &S il
Notes to the Parent Company and Consolidated Financial Statements daagallg pll @sjill dJlall Sl Jga alalayl
As at 31 December 2014 C-1€ pomyd Pl O didhiio)l dlul
28. Income Tax (continued) (2U) JaJldagpd - CA
The tax rate applicable to the Parent Company is 12% (2013 - 12%). (%1€ =0 = 1) %1 € duuiy yuupd Jaeaol ol dSpill grivi
The assessment for year 2008 to 2010 have been completed in the current year and Ulgiuy duyyrll bgiyl slal go dulll diwl gio sl dolell diloll Ciniil
accordingly the Company has paid an additional tax of RO 8,869. NN 9 gl droldl Ay (e 28 45 pill glo ade slisg €+ 1= vl € - = A 4o

yulac Juy
The assessments for the years 2011 to 2013 of the Parent Company have not yet € = 11 (o Uigiwl) duyyrall bgy Pl dulall 6)ljg yo wslrl dolall diloll yunii o)
been finalised by the Secretariat General for Taxation at the Ministry of Finance. wgw Ly 0l Yl 150y drolo] wslyo i g 6jlbVl a6ie| . oVl dS il € - [ uul
Management is of the opinion that any additional taxes that may be assessed would O 1€ o Pl yo pll ds pil) yulall jSpall dyynga ggsi o)

not be significant to the Parent Company’s financial position at 31 December 2014.

29. Earnings per share 21ig)l aduul) astall -9
The basic earnings per share is calculated by dividing the profit of the Group and dcgoaoll aujl pundi Jua (o 2algl adl vde yuslwdl 2slell ulun iy
Parent Company for the year attributable to the shareholders of the Parent Company, 2210l hwgiall wle PVl 4Spill yuadluo vl dyguiioll dill oVl dS pilllg
by the weighted average number of shares outstanding. Al YA dostlé)l aduuil)
Pl ds il dcgoaanll
Parent Company Group
2014 2013 2014 2013
Ju; RO Ju; RO Jus RO Ju) RO
wula’c wula’c wula’c wuila’c

Profit for the year (RO) 1,080,333 908,740 1,634,910 1,431,754 (yulac Ju)) diwul ay)
Weighted average number of doslall aanvll 530 2110l hiugiall
shares outstanding during the year 39,725,881 30,000,000 39,725,881 30,000,000 (92c) diwl Jua
Basic earnings per share (RO) 0.027 0.033 0.041 0.048 (yulac Ju)) 2aigll aounl) yusuwil 2stell
The diluted earnings per share is identical to the basic earnings per share. 21lgll aduul guslwil 23tel) Gilho adunl a3l dslall
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30. Segment Reporting

The Group’s only significant business segment is the marketing and selling of LPG.
Geographic information

Revenues from external customers

daylll Lhils iiig g.¢. 0.4l duibgll jlall aSjiil

6311ga0llg pll @sjiiil dula)l LWl Jga ollayl

C-I1E& unuu:l"ll,ou.munjlu.uuu

Gaclnb Jlas - F-

Juwall JgyJl jie gug §igwui gabg bhéo 1alg old blili clhd dcgaaallsal

2014 2013
Ju RO uu RO
wila'c wila’c
Oman 7,870,391 6,818,773
Other GCC countries 9,141,018 10,700,032
Asia 80,911,706 90,446,096
97,923,115 107,964,901
31. Commitments
Pl @syiiill dcgoanll
Parent Company Group
2014 2013 2014 2013
Jus RO Jus RO Ju RO Juy RO
wila’c wila’c wila'c wila'c
Capital commitments 401,573 279,974 401,573 279,974
Purchase commitments 582,637 23,508 582,637 23,508

duoljea Ologleo

2l vo s\lac Jo Jbipl

Ulao’c dihliv

saVlyugell agall ggledl yulao Jgo

Ll

Slbuijl - P

ddlawiy Obuijl
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements
As at 31 December 2014

32. Contingencies and Commitments ObWijlig &s5)undl aulaiaVl Sloljuul - F(

1) In the previous year, there were allegations against certain key management
personnel of the Parent Company for unlawful payments made pertaining to agency
fees from 2008 to 2012 of RO 704,302 and RO 157,750 during the year 2013.
The amount of RO 157,570 was adjusted from the dues payable to the Ex-Chief
executive officer of the Parent Company during 2013 against dues outstanding
to him. During the current year the Parent Company filed case against those key
management personal and there has been a counter case filed against the Parent
Company. The Parent Company gave a bail bond of RO 500,000 on behalf of the
Ex -Chief executive officer of the Parent Company as per the instructions of the
public prosecutor to protect the Parent Company’s interests and prevent punitive
actions against the Parent Company. The bail bond expired during the year and the
Parent Company has written to the public prosecutor for an update on the matter
but has not received any response for the same. At this stage, the Directors of the
Parent Company are unable to determine with reasonable accuracy the ultimate
outcome of the court cases and any potential disallowance of these costs for other
regulatory purpose, accordingly no related provision or liability that may result has
been included in these financial statements.

2) The company, is subject to litigation in the normal course of its business. The
company, based on independent legal advice, does not believe that the outcome of
these court cases will have a material impact on the company’s income or financial
position.

3) At 31 December 2014 the Group had contingent liabilities in respect of bank
guarantees arising in the ordinary course of business from which it is anticipated
that no material liabilities will arise amounting to RO 639,118 (2013: RO 487,369).

As pill well &bl wakhgo yhey At Jisleal wlic Culs , Gl plall o
dlsg ogw)Yliy € - 1M diwJUa Loghi ai gl dugilél pe dlegeaall ol
Juy 10V,V0 - yulac Juyy V= €1+ € jladay €+ 1€ diw ol €+ « A diw (o
Ulanio o alaei ajad yilac Juj 10V,0V - 0j2dg 2uall Ol .yuloc
UE OBl Yildo € - 1F diw JUa ol dspil) gl suaiill gusl
6)bVlnabgoamsgey PUIAS il CLoadi dylldiwila .aldcgaaoll
das il bl . oVl dSpill a5 degopo Jildall sged dlio Cilsg Well
Sl suaillyuspl oc i yilac Jujy o - -, - - - Jahay AaS 2w ol
giog pUl dSyil allno dilaal plall Wil Oladel beg EUI 4S il
LAl gua dasil aiw dalo amiil . oll dSivl an dylaell dislayl
Uslg gUivl 1am vi6 ¢uaai vle Jgnall plell sl ol s pill Cublag
()28 pe oVl as il 6)lal yulao st Ol dlapall oad v o) sl @i ol
1) dcgayoll sgleal dslail Al ddall (o dJgdeo dajay 252175 vic
o) elial a6 Jal otk ubye) vylsil oam) Jaio adi sig astaoll
i 28 pljill sV dlo Vb yanAo dutall Sl cad (ab alpl ol

éygiito vl Isliy .dplall Wmllad Gun yio yolaill aSpill graai
2Slall s sgleall oad 3l gU dSpiYl 2aied V dlaluo dygild
Wwlall jSyo gi dsuivl Jas wlc subga il L (jgSy waw

lawo ds)b aylaial Jloljll dcgoaoll sa) g - 1€ powd Pl o
Juj ENV,FAG -C - M) yuilac Juy 14, 1A Jado) diopno Ollary gloly
Lehic Uiy Y i @dgiall (o vl duslall Jlacll gl yio Uiij gl (wulac

.dyymga Ololjil si
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As at 31 December 2014

33. Risk Management
Overview
The Group has exposure to the following risks from its use of financial instruments

. Credit risk
. Liquidity risk
. Market risk

This note presents information about the group exposure to each of the above
risks, the Group’s objectives, policies and processes for measuring and managing
risk, and the Group’s management of capital. Further quantitative disclosures are
included throughout these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight
of the Group’s risk management framework and is responsible for developing and
monitoring the Group’s risk management policies.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to
a financial instrument fails to meet its contractual obligations, and arises principally
from the Group’s receivables from customers.

The Group’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer. The Group does not require collateral in respect
of financial assets. The Group seeks to control credit risk by monitoring credit
exposures and continually assessing the creditworthiness of counter parties. Risk
is considered minimal by the Group, as the payments are made by the customer as
per contractual obligations. Credit risk on debtors is limited to their carrying values
as the management regularly reviews these balances to assess recoverability and
create provision for balances whose recoverability is in doubt.

Wl Lewils jiiig £.¢.p.yii dribgll jlal GS yiii
63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements
As at 31 December 2014

33. Risk Management (continued)
Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations
as they fall due. The Group’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Group’s reputation.

Auibsall jlall
National Gas

Wl Lenils jiiig £.¢£.p.ii duibgll jlal G5 yiii
63agnllg pll @sjbiil dula)l aUlwyll Jga Jlalayl
1€ paumy>d Pl o Gduhiiall diwl

(@U) yblaall Gjlol - PP
gl jblao

dylall lbiloljil duléo (o dcgaanll S0l Vi (1o jblao v dguul jblao
Ll (Lo 2SI o b dlguul jblo 6)bl o dcgaaall dwlywg . gaiwi Loaic
US w6, gaiwi Loaic lailoljil dulaal @&6ls dguy Jigall s yio haini
gl dgio pue puu si Joai Llaigs dalall wgyhllg dislell wugihll ula (o

.dcgoaoll deauy JidUU 6iblaall

Parent Company PVl asjiiil
31 December 2014 Guisulanall  Baalgdiwgousi 0l f U0 0 go Esi €+ 1€ yamys P

Carrying Less than 2-5 More than

amount one year years 5 years
uy RO uy RO uy RO Uy RO
wuila’c wila'c wila'c wila’c

Trade Creditors 1,457,987 1,457,987 - - dish dyjlai aod
Other payables 130,218 130,218 - - sl dish ood
Accrued expenses 824,542 824,542 - - dénino «yno
Term Loan 2,800,000 1,200,000 1,600,000 - Ualusgs
Short term Loan 300,000 300,000 - - U2l pnd )8
Directors remuneration 35,797 35,797 - - 6Vl yulao sl 6lolso
Due to related parties 154,323 154,323 - - dd\ic U wlibl gaiwo

5,702,861 4,102,867 1,600,000 -
31 December 2013 €+ 1P oo Pl
Trade Creditors 1,293,528 1,293,528 - - dishb dyjlai aod
Other payables 90,768 90,768 - - sl dish aod
Accrued expenses 383,555 383,555 - - ddnio yjlno
Bank overdraft 1,099,919 1,099,919 - - gl 1o wglilsoll vuc U
Term Loan 5,950,000 1,400,000 4,550,000 - Jalusg)s
Short term Loan 2,000,000 2,000,000 - - Jall und sy
Directors remuneration 51,425 51,425 - - 6Vl yulao slaci 61610
Due to related parties 154,323 154,323 - - dd\c Vb Wiibl griwo

11,023,518 6,637,977 4,550,000 -

129 ANNUAL REPORT 2014



National Gas Company SAOG and its Subsidiaries o)l Lniils jiiig g.£.p.Jii Galbgll jlall &S jiii
Notes to the Parent Company and Consolidated Financial Statements 63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
As at 31 December 2014 €+1€ pomyd Pl 6 duhiioll Guul
33. Risk Management (continued) (22U) }Jblaadi 6jidl - PP
Liquidity risk (continued) (@JU) dguuwl jblao
Group dcgaanll
31 December 2014 Guisalldoya)l Saalgdiwgodsi 0l ( go oo jisi €+ 1€ pomp Pl

Carrying Less than 2-5 More than

amount one year years 5 years
Jus RO Jus RO Jus RO Jus RO
wuila’c wula’c wula’c wila’c

Trade Creditors 3,499,550 3,499,550 - - disb GJJlll 003
Other payables 143,629 143,629 - - sl dish 005
Accrued expenses 2,284,669 2,284,669 - - daaio lDJJLI’:NO
Term Loan 18,388,776 4,534,057 13,854,719 - Ualysgid
Short term Loan 8,026,115 8,026,115 - - U2l und )8
Directors remuneration 150,161 150,161 - - 6Vl yulao sl 6lolso
Due to related parties 483,447 483,447 - - ds\ic Ui wlibV gaiwo

32,492,900 18,638,181 13,854,719 -
31 December 2013 C- 1P pawp Pl
Trade Creditors 7,234,112 7,234,112 - - disb dyjai ood
Other payables 523,365 523,365 - - sl disly 005
Accrued expenses 2,122,975 2,122,975 - - A46aio yno
Bank overdraft 1,099,919 1,099,919 - - Jgill (1o WIS o)l vlc u
Term Loan 30,740,908 9,681,513 21,059,395 - Jaluog)d
Short term Loan 2,000,000 2,000,000 - - U2l pnd ys)s
Directors remuneration 106,989 106,989 - - 6Vl yulao st 6lolso
Due to related parties 495,106 495,106 - - dd\ic Ui wiibV gaiwo

44,323,372 23,263,977 21,059,395 -
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33. Risk Management (continued)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange
rates, interest rates and equity prices will affect the Group’s income or the value of
its holdings of financial instruments. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters, while
optimising the return.

Currency risk

The Group is exposed to foreign currency transactions mainly due to its subsidiary
in Malaysia.

Sovereign risk

The LPG is made available to the Company from four sources at different rates by
the Ministry of Oil and Gas. Presently the Group is allocated more from the costlier
source. Any further increase in allocation from the costlier source will adversely
affect the profitability of the Group.

Equity price risk

Equity price risk arises from available-for-sale equity securities. The Group has
maintained the portfolio of available-for-sale securities listed at Muscat Securities
Market. Material investments within the portfolio are managed on an individual basis
and all buy and sell decisions are approved by the Board of Directors.

Auibsall jlall
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33. Risk Management (continued)
Sensitivity analysis — equity price risk

The following table demonstrates the sensitivity of the Group’s equity to a 5%
change in the price of its equity holdings, assuming all other variables in particular
foreign currency rates remain constant.

adwil e 5l
duniy 631j
%0

Effect on
Equity

5% increase
Ju RO

31 December 2014 Parent Company and Group wla'c
Effect of 5% change in equity portfolio of the Group 90,472

Wl LewiLs jiiig £.¢.p.(ii duibgll jlal GS yiii
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Ollaell jlawi yola Jsiivg Jipeioll yidu OUs gdljiol dSgloall ol

31 December 2013 Parent Company and Group
Effect of 5% change in equity portfolio of the Group 99,509

Apiall
Ty
wAii pdull
%0 daauiy
Effect on
Equity
5% decrease
Uy RO
wilac dcgnaallg pUl @Syiiill € + 1€ pawyd P
(90,472) dcgoaall o Haro o %0 duuiy pail i
dcgoanlig oYl ASui € - 1M powys |
(99,509 dcgaaoll adwi heno o %0 duniy peill g

Interest rate risk

The Group is exposed to rate risk on its bank overdraft facility obtained at commercial
rates of interest. Further the Group has short-term bank deposit, which are interest
bearing and exposed to changes in market interest rates. The group has term loans
with variable interest rates.

623laJl jlawi Jblao
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Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

34. Capital Management

The primary objective of the Group’s capital management is to ensure that it maintains
healthy capital ratios in order to support future development of the business and
maximise shareholder value. The Group manages its capital structure and makes
adjustments to it, in light of changes in economic conditions. Group’s capital mix
comprises only the shareholder’s equity. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. No changes were made in the objectives, policies
or processes during the years ended 31 December 2013 and 31 December 2014.

35. Fair Values of Financial Instruments
Financial assets consist of cash and bank balances, receivables, due from related
parties and available-for-sale investments. Financial liabilities consist of bank

overdrafts, loans and payables.

The fair value of financial assets and liabilities at the reporting date approximates
their carrying amount in the statement of financial position.

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or
liabilities

Level 2: other techniques for which all inputs which have a significant effect on the
recorded fair value are observable, either directly or indirectly
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National Gas Company SAOG and its Subsidiaries
Notes to the Parent Company and Consolidated Financial Statements
As at 31 December 2014

35. Fair Values of Financial Instruments (continued)

Wl Lewils jiiig £.¢.p.yii dribgll jlal GS yiii
63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poaumy> Pl O duhiioll diwl

(@) &ulall Digoill Elslall auidl - Fo

Parent Company and Group ! sgiwall ( sgiwall ¥ sgiwall pll dsjiiilig dcgaanll
2014 Level 1 Level 2 Level 3
Ju RO uu RO Jus RO Jus RO
wula’c wula’c wula’c wula’c
Fair value of derivative liability (797,090) - - (797,090) dylall Olaitilall oljuY dblall dagall
Available-for-sale investments 1,809,436 1,809,436 - - U dlio Ol lotiwl
Freehold land 3,190,000 - 3,190,000 - . ,
Ol disloly udyl
2,013 Level 1 Level 2 Level 3
Juy RO Jus RO Jus RO Juy RO
wila’c wila’c wila’c wila’c
Fair value of derivative liability (356,414) - - (356,414) Aol Ulaiimoll ol jUY diblall dardll
Available-for-sale investments 1,990,182 1,990,182 - - oul) dalio Oljloiiwl
Freehold land 3,230,000 - 3,230,000 - opllduslaly oyl

During the reporting period, there were no transfers between Level 1 and Level
2 fair value measurements, and no transfers into and out of Level 3 fair value
measurements.

Al OLwLd) ( sgiwallg | sgiwall (g O\gaislal iy o), Pal 5o Jua
.Aalell Aol Slwld) P sginoll vllg (1o Jugai aiy ol las , dilall




Auibsall jlall
National Gas

National Gas Company SAOG and its Subsidiaries Gyl LS iiig £.£.p.Jil Gaibgll jlall 6s il
Notes to the Parent Company and Consolidated Financial Statements 63agnllg pll @sjbiil dula)l aUlwyll Jga Jlalayl
As at 31 December 2014 C-1€ pomyd Pl O didhiioll dlul
36. Prior Year Adjustments dilwl diul S\aes; - P
During the year, a subsidiary made prior year adjustments in relation to the :dUl jgoll iy déul diwl O\a0T diudl gUa doyli Sy Gl
followings:
o dill épaiill Bldo déulho pé Olilghuwl giibg Ololjil 218 yusc .

. Reversal of unmatched cylinder deposit liabilities against the goodwill arising uhe) 20 yulac Juj Jgilo 0 jhda) € - 11 ole YUa Jib dS pi Jlac sUidl

from the acquisition of Shell Business during 2012 amounting to RO 5 million Laawini sleall spailagidl

along with certain other reclassifications.
. Reversal of the net cylinder deposits income of RO 0.4 million recognised in wilac Juj ggdo +,0 Jhda) Olighuwll giibg Jblyl oo 18 yusc .

financial years ended 31 December 2013 and 2012. LC=10 g €= 1P powyd Ml o dumiioll dulall Oiginl e dajaall
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National Gas Company SAOG and its Subsidiaries

Notes to the Parent Company and Consolidated Financial Statements

As at 31 December 2014

36. Prior Year Adjustments (continued)

The following comparatives have been restated as a result of prior year adjustment:

Statement of financial position
As at 31 December 2013

ASSETS

Goodwill
Long term prepayment
Trade and other receivables

Equity
Retained earnings

Equity attributable to equity holders of parent
Non-controlling interest

LIABILITIES

Non-current portion of term loans
Deferred tax liability

Accounts payable and accruals

Statement of comprehensive income
Profit before tax
Profit for the year

Pl E@sjiiil dcgnaall
As previously .

Adjustment As restated

stated
Y cJuw RO  Glacduw RO  Jlacduy RO
15,272,257 (5,358,745) 9,913,511
- 59,690 59,690
19,489,230 (1,456,533) 18,032,697
2,245,530 (269,617) 1,975,913
10,240,910 (269,617) 9,971,293
5,488,533 (179,745) 5,308,788
20,999,705 59,690 21,059,395
523,583 42,115 565,698
16,890,578 (6,408,031) 10,482,587
2,282,903 (383,002) 1,899,901
1,905,948 (418,213) 1,487,735

Wl Lewils jiiig £.¢.p.yii dribgll jlal GS yiii
63agnlig pll @sjbiil dula)l aUlwyll Jga dlalayl
€-1€ poamy> Pl O duhiioll diwl

(@U) daylull diul OMaae’ - M3

:ddyul Al O\ael dauii i Lehily &oLe] 2728 Ul dijléall old)i

ol jSpall gl
r-ll";g.nuu_:l"l.___,blns

Jlxgagall

&ycnrivl
Uabl dlgb loado dcgéno gluo
Ugalg dijao )i pod

uamlmal 8o
6jai0 auji
oVl ds pill yuadlno vl diguiio oaui
6jhuuo puéypna

SUglhall

U2l ysgyall 4o sl pe sjall
Uado yuo oljil

@620 «yjlnog Ugish

Jouidl Jaai gy
auall s 2y
diwl) ay)
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